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Rules and Regulations
Title 5-ADMINISTRATIVE

PERSONNEL
Chapterl-Civil Service Commission

PART 213-EXCEPTED SERVICE

Department of Commerce
Section 213.3314 is amended to show

that the position of Special Assistant to
the National Export Expansion Coordi-
nator is no longer excepted under Sched-
ule C. Effective on publication in the
FEDERAL REGISTER, subparagraph (24) of
paragraph- (a) of § 213.3314 is revoked.
(5 U.S.C. 3301, 3302, E.O. 10577, 19 F.R. 7521,
3 CTF, 1954-58 Comp., p. 218)

-U ED STATES CIvi SERV-
ICE CoL.,ssio1,

[SEAL] JAMIES C. SvnL,
Executive Assistant to

the Commissioners.
[P. Doc. 67-742=; Filed.- June 29, 1967;

8:45 a.m.l

PART 213-EXCEPTED SERVICE

Equal Employment Opportunity
Commission

Section 213.3377 is amended to show
that the position of Deputy Executive
Director is excepted under Schedule C.
Effective on publication In the FEDERAL
REGIsTE, paragraph (D is added to
§ 213.3377 as set out below.
§ 213.3377 Equal Employment Oppor-

tunity Commission.

(i) Deputy Executive Director.
(5 U.S.C. 3301, 3302, E.O. 10577, 19 P.R. 7521,
3 CPR, 1954-58 Comp., p. 218)

UN STATES Crvm SERv-
ICE COITnISSION,

[sEAL) JASs C. SPRY,
Executive Assistant to

the Commissioners.
[P.R. Doc. 67-7423; Piled, June 29, 1967;

8:46 am.]

PART 213-EXCEPTED SERVICE

Department of Housing and Urban De-
velopment and Housing and Home
Finance Agency

Section 213.3384 is amended to show
that the position of Assistant to the As-
sistant Secretary for Renewal and Hous-
ing Assistance on Problems of the Aging
and Handicapped is excepted under
Schedule C. Section 213.3344 is amended
to show that the position of Assistant Ad-
ministrator (Housing for Senior Citi-
zens) is no longer excepted under Sched-
ule C.

1. Effective on publication In the FzD-
ERAL REGISTER, subparagraph (7) Is added
to paragraph (c) of § 213.3384 as set out
below:
§ 213.3384 Department of Housing and

Urban Development.

(c) OBIce of the Assistant Secretary
for Renewal an a Housing Assist-
ance. * 0 *

(7) One Assistant to the Assistant
Secretary for Renewal and Housing As-
sistance on Problems of the Aging and
Handicapped.

2. Effective on publication in the FED-
ERAL REGISTER, subparagraph (17) of
paragraph (a) of § 213.3344 Is revoked.
§ 213.3344 Housing and Home Finance

Agency.
(a) **
(17) [Revoked]

(5 U.S.C. 3301, 3302, E.O. 10577. 19 P.R. 7521,

3 CFR, 1954-58 Camp., p. 218)

Unrnm STArES CIVIL SERV-
ICE CozIUrMssoIn,

[SEAL] JaMs C. SPRY,
Executiv Assistant to

the Commissioners.
IF.R. De. 67-7424; Filed, Juno 29, 2067;

8:40 am.]

PART 213-EXCEPTED SERVICE

President's Commission on Postal
Organization

Section 213.3175 is added to show that
positions on the CommLion's staff are
excepted under Schedule A until June 30,
1968. Effective on publication in the
FEDERAL REGISTER, § 213.3175 Is added as
set out below.
§ 213.3175 President's Commission on

Postal Organization.
(a) Until June 30, 1968, all positions

on the Commission staff.
(5 U.S.C. 3301, 3302, E.O. 10577, 19 P.R. 7521,
3 CFR, 1954-53 Comp., p. 218)

UnrnE STATES CIVIL SERV-
ICE COzMISSION,

[snr]L Jazs C. SPRY,
Executive Assistant to

the Commissioners.
[P.R. Doc. 67-7425; Flcd. Juno 29, 1907;

8:46 a.m.]

PART 213-EXCEPTED SERVICE

Department of Transportation

Section 213.3394 Is amended to Show
that the position of Special Assistant to
the Assistant Secretary for Internation-
al Affairs is excepted under Schedule C.

EffectLive on publication In the FEnEru.
R-Gms'=,, subpara=raph (6) Is added to
paragraph (a) of § 213.3394 as set out
below.
§ 213.3394 Department of Transporta-

tion.

(a) O11cc of the Secretary. *
(6) One Special Assistant to the As-

sistant Secretary for International Af-
fairs.
(5 U.S.C. 331, 3302. MO. 10577. 19 ._ 7521,
3 CS R, 1954-193 Comp. p. 218)

Urs= SrATs -vir. Sxav-
ICE CoiZ.TssO1T,

[sauIl JASls C. SPRy,
Exccutive Assistant to

the Commissfoners.
[P.R. D c. G7-7433; Piled. June 29, 1967;

8:47 a m.]

Title 7-AGRICULTURE
Chapter t--Consumer and Marketing

Service (Standards, Inspections,
Marketing Practices), Department of
Agriculture

SUDCHAPTER A-COMMODITY STANDARDS AND
STANDARD CONTAINER REGULATIONS

PART 33-EXPORT APPLES AND
PEARS

Minimum Requirements

Notice was publihed In the FEz=%
1?-asz= on My 16, 1967 (32 F.R. 7289),
re2jardlng proposed amendments to the
re-ulatons (7 CFR Part 33) issued pur-
suant to the provisions of the Fxport
Apple and Pear Act (48 Stat. 123; 7
U.S.C. 50i-539) and to the authority set
forth In section 7. 48 Stat. 124; 7 U.S.C.
507, for carrying out the provisions of
said act.

The notice afforded Interested persons
opportunity to Mde with the Departument
written data, views, or arguments per-
taing to the proposed amendment- for
consideration in connection with the
final disposition thereof. All such data,
views, or arguments received- favored
adoption of the aforesaid proposal.

After due consideration of all relevant
material presented, including the pro-
pozmls set forth In such notice and other
available Information, It is hereby found
that the amendment of the said re-ula-
tions as hereinafter set forth is in ac-
cordance with the provisions of the act
In that It will facilitate the export of
apple. and pears and ass the industry
by providing increased flexibility, econ-
omy, and simplicity In the printin- and
proeuremenat of labels and containers
for such fruit.

The amendment provides the option of
nardng packages of apples and pears
with the name and address of the dis-
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tributor in satisfaction of the marking
requirement specified in § 33.10(d) (1).
Currently, this requirement specifies that
such packages shall be marked with the
name and address of either the grower
or packer.

As amended § 33.10(d) (1) reads as
follows (for purposes of clarity the pre-
amble text is included) :
§ 33.10 Minimum requirements.

, No person shall ship, or offer for ship-
ment, and no carrier shall transport, or
receive for transportation, any shipment
of apples or pears to any foreign desti-
nation unless:

* * * * *

(d) Each package of apples or pears
Is marked plainly and conspicuously with
(1) the name and address of the grower,
packer, or domestic distributor: Pro-
vided, That the name of the foreign dis-
tributor may be placed on consumer unit
packages shipped in a master container
if such master container is marked with
the name and address of the grower,
packer, or domestic distributor; * * *

Dated June 27, 1967, to become effec-
tive August 1, 1967.

G. R. GRawGE,
Deputy Administrator,

Marketing Services.
[P.R. Doc. 67-7459; Filed, June 29, 1967;

8:49 a.m.]

Chapter II-Consumer and Marketing
Service (Consumer Food Programs),
Department of Agriiulture

PART 220-SCHOOL BREAKFAST AND
NONFOOD ASSISTANCE PROGRAMS

Appendix-Second Apportionment of
the School Breakfast Program Funds
Pursuant to Child Nutrition Act of
1966, Fiscal Year 1967

REAPPORTIONMENT FOR STATE OF OHIO

A second apportionment pursuant to
section 4 of the Child Nutrition Act of
1966, Public Law 89-642, 80 Stat. 886,
food assistance funds available for the
fiscal year ending June 30, 1967, was
published in the FEDERAL REGISTER on
May 20, 1967 (32 P.R. 7491). The second
apportionment is amended for the State
of Ohio as follows:

Total state Withheld
state Apportion- agency for private

meat schools

Ohio ------------- $38,307 $33,874 $4,433
Total-...1,040,329 9K~ 737 53,592

(Sees. 2, 4, 6, and 8 through 16, 80 Stat. 885-

890; 42 U.S.C. 1771, 1778, 1775, 1777-1785)

Dated: June 27, 1967.
RoY W. LENNARTsON,

Associate Administrator.
[P.R. Doc. 67-7460; FUed, June 29, 1967;

8:49 a.m.]

Chapter VII-Agricultural Stabiliza-
tion and Conservation Service
(Agricultural Adjustment), Depart-
ment of Agriculture

SUBCHAPTER B-FARM MARKETING QUOTAS
AND ACREAGE ALLOTMENTS

[Amdt. 41

PART 722-COTTON
Subpart-Marketing Quotas for the

1966 and Succeeding Crops of Up-
land Cotton and Extra Long Staple
Cotton

1967 RATES or PENALTY

Basis and purpose. This amendment is
issued pursuant to the Agricultural Ad-'
justment Act of 1938, as amended (52
Stat. 31, as amended; 7 U.S.C. 1281 et
seq.). The purpose of this amendment
is to establish the 1967 rates of penalty
for excess upland cotton and extra long
staple cotton.

It is essential that the penalty rates be
made available to producers and cotton
buyers as soon as possible. Establishment
of such rates involves a mathematical
computation in accordance with the
statutory formula. Accordingly, It is
hereby determined and found that com-
pliance with the notice, public procedure,
and 30-day effective date requirements
of 5 U.S.C. 553 is impracticable and con-
trary to the public interest and this
amendment shall be effective upon filing
of this document with the Director, Of-
fice of the Federal Register.
- Section 722.100 of the regulations for

Marketing Quotas for the 1966 and Suc-
ceeding Crops of Upland Cotton and
Extra Long Staple Cotton (31 FR. 6573,
9445) is amended by adding the follow-
ing new paragraph (b) at the end
thereof:

§ 722.100 Penalty rate for each crop
year.
* * * * *

(b) 1967 crop--() Upland cotton. The
parity price for upland cotton effective
as of June 15, 1967, is 42.78 cents per
pound. The rate of penalty for upland
cotton produced in 1967 as calculated on
the basis of 50 percent of such parity
price in accordance with § 722.79 shall
be 21.4 cents per pound of upland lint
cotton.

(2) Extra long staple cotton. The par-
ity price for ELS cotton effective as of
June 15, 1967, is 74.2 cents per pound and
50 percent thereof is 37.1 cents per
pound. The support price of ELS cotton
effective as of June 15, 1967, is 49.25 cents
per pound. Since 50 percent of the parity
price is higher than 50 percent of the
support price so determined, the rate of
penalty shall be such higher amount in
accordance with § 722.79.

Such rate of penalty shall be 37.1 cents
per pound of ELS lint cotton.
(Sees. 346, 347, 375, 63 Stat. 674, as amended,
63 Stat. 675, as amended, 52 Stat. 66, as
amended, 7 U.S.C. 1346, 1347, 1375)

Effective date: Date of filing this doc-
ument with the Director, Office of the
Federal Register.

Signed at Washington, D.C., on June
26, 1967.

H. D. GODFREY,
Administrator, Agricultural Sta-

bilization and Conservation
Service.

[PiR. Doc. 67-7454; Filed, June 29, 1067;
8:48 axn,]

Chapter IX-Cohsumer and Market-
ing Service (Marketing Agreements
and Orders; Fruits, Vegetables,
Nuts), Department of Agriculture

PART 945-IRISH POTATOES GROWN
IN CERTAIN DESIGNATED COUN-
TIES IN IDAHO, AND MALHEUR
COUNTY, OREG.

Limitation of Shipments
Findings. (a) Pursuant to Marketing

Agreement No. 98 and Order No. 945, as
amended (7 CFR Part 945), regulating
the handling of Irish potatoes grown in
the production area defined therein,
effective under the applicable provisions
of the Agricultural Marketing Agree-
ment Act of 1937, as amended (I U.S.C.
601-674) and upon the basis of recom-
mendations and information submitted
by the Idaho-Eastern Oregon Potato
Committee, established pursuant to the
said marketing agreement and order,
and other available information, it Is
hereby found that the limitation of ship-
ments regulation as hereinafter estab-
lished, limiting the grade, size, and
quality of such potatoes will tend to
effectuate the declared policy of the act
and thereby maintain orderly marketing
conditions tending to increase returns
to producers of such potatoes.

(b) It is hereby found that It Is im-
practicable and contrary to the publio
interest to give preliminary notice, en-
gage in public rule making procedure,
and postpone the effective date of this
regulation until 30 days after publica-
tion in the FEDERAL REGIsTER (5 U.S.C.
553 (1966)) that (1) producers and
handlers have operated under this mar-
keting order program since 1948; (2) the
regulation establishes similar regulations
to those made effective at the begin-
ning of last season; (3) regulations
(§ 945.325) are in effect at this time
which continue through June 30, 1967;
(4) information regarding the commit-
tee's recommendation has been dissemi-
nated to producers and handlers in the
production area; and (5) to maximize
benefits to growers of the 1967 crop
Idaho-Eastern Oregon potatoes by mak-
Ing this regulation effective as of July
1, 1967.
§ 945.326 Limitation of shipinentm.

During the period July 1, 1967, through
June 30, 1968, no person shall handle
any lot of potatoes unless such pota-
toes meet the requirements of para-
graphs (a) and (b) of this section, or
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unless such potatoes are bandled in ac-
cordance- with paragraphs (c), (d), and
(e) of this section.
(a) Minimum quality requirements-

(1) For potatoes grown in District No. 1
or No. 3-(D Grade. All varieties: US.
No. 2, or better grade.

(ii) Size-(a) Round red varieties.
ly inches minimum diameter.
(b) AU other varieties. 2 inches mini-

mum diameter, or 4 ounces minimum
weight.

(c) AU varieties. Size B if U.S. No. 1,
or better grade.(iii) Cleanliness-(a) Kennebec va-
riety. Not more than "slightly dirty."

(b) A U other varieties. "Generally
fairly clean."

(2) For potatoes grown in District No.
2-(i) Grade. All varieties: U.S. No. 2
or better grade.

Ci) Size-a)Round red varieties. 6
ounces minimum weight, except that
potatoes which are 1% inches minimum
diameter may be shipped if they are
U.S. No. 1, or better grade.

(b) AUl other varieties. 6 ounces mini-
mum weight, except that potatoes which
are 2 inches minimum diameter or 4
ounces minimum weight may be shipped
if they are U.S. No. 1. or better grade.

(c) AU varieties. Size B if U.S. No. 1,
or better grade.

(iii) Cleanliness-Ca) Kennebec va-
riety. Not more than "slightly dirty."

(b) AU other varieties. "Generally
fairly clean."

(b) Minimum maturity require-
ments-Cl White Rose varietyr. "Mod-
erately skinned" which means that not
more than 10 percent of the potatoes in
any lot may have more than one-half of
the skin missing or "feathered."

(2) AU other varieties. "Slightly
skinned" which means that not more
than 10 percent of the potatoes in any
lot mayhave more than one-fourth of the
skin missing or "feathered."

(3) Exceptions. (i) Subject to compli-
ance with subdivision (iii) of this sub-
paragraph, any lot of potatoes not ex-
ceeding a total of 50 hundredweight of
each variety may be handled for any pro-
ducer without regard to the foregoing
maturity requirements.

(ii) If an officially Inspected lot of po-
tatoes meets the foregoing maturity re-
quirements, but fails to meet the grade
and size requirements, the lot may be re-
graded. If, after regrading, such lot then
meets the grade and size requirements
but fails to meet the maturity require-
ments, as indicated by the applicable
Federal-State inspection certificate, such
lot if not exceeding I00 hundredweight
shall be exempt from the foregoing ma-
turity requirements: Provided, That the
handier complies with subdivision (iII)
of this subparagraph.

(iii) Prior to each shipment of pota-
toes exempt from the foregoing maturity
requirements, the handler thereof shall
report to the committee the name and
address of the producer of such potatoes.
and each such shipment shall be handled
as an identifiable entity.

(c) Special purpose shipments. (1)
The niimum grade, size, cleanliness,

RULES AND REGULATIONS

and maturity requirements set forth In
paragraphs (a) and (b) of this section
shall not be applicable to shipments of
potatoes for any of the following
purposes:

(i) Certified seed;
(ii) Charity;
(ii) Starch;
(iv) Canning or freezing;
(v) Dehydration;
(vi) E perimentation.
(2) The minimum grade, size, cleanli-

ness, and maturity requirements set
forth In paragraphs (a) and (b) of this
section shall be applicable to shipments
of potatoes for each of the following
purposes:

(i) Export: Provided, That potatoes of
a size not smaller than 14 inches In dl-
ameter may be shipped if the potatow
grade not less than U.S. Ilo. 2; and

(l) Potato chipping or prepeeling:
Provided, That potatoes of a size not
smaller than 1J.' inches in diameter may
be shipped if the potatoes grade not leza
than Idaho Utility, or Oregon Utility
grade.

(d) Safeguards. Each handler maling
shipments of potatoes for starch, can-
ning or freezing, dehydration. experl-
mentation, export, potato chipping, or
for prepeeling pursuant to paragraph
(c) of this section shall:

(1) First, apply to the committee for
and obtain a Certificate of Privileze to
make each shipment;

(2) Upon request by the committee,
furnish reports of each shipment pur-
suant to the applicable Certificate of
Privilege;

(3) At the time of applying to the
committee for a Certificate of Privileae,
or promptly thereafter, furnish the com-
mittee with a recelver's or buyer's certifl-
cation that the potatoes so handled are
to be used only, for the purpose stated
in the application and that such reciver
will complete and return to the commit-
tee such periodic receiver's reports that
the committee may require;

(4) Mail to the office of the committee
a copy of the bill of lading for each
Certificate of Privilege shipment
promptly after the date of shipment;

(5) Bill each shipment directly to the
applicable processor or receiver.

(e) Minimum quantity exception.
Each handler may ship up to. but not
to exceed, 5 hundredweight of potatoEs
any day without regard to the imnpec-
tion and assessment requirementz of this
part, but this exception shall not apply
to any portion of a shipment that exceeds
5 hundredweight of potatoes

(f) Deftnitions. The terms "UHS. No.
I,- "U.S. No. 2," "Size B,'" "fairly clean."
and "slightly dirty" shall have the same
meaning as when used in the U.S. Stand-
ards for Potatoes (M 5L1540-51.1556 of
this title), Including the tolerances set
forth therein The term "generally fairly
clean" means that at least 90 percent of
the potatoes in a given lot are "fairly
clean." The term "prepeeling" means
potatoes which are clean, sound, freoh
tubers prepared commercially in a pre-
peeling plant by washing, removal of the
outer skin or peel, trimming, and Eorting.
preparatory to sale in one or more of
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the s t es of reeled potatoes describEd in
§ 52.2422 (U.S. Standards for Grade of
Peeled Potatoes, § 52.2421-52.2433 of
this title). The terms 'Idaho Utility
grade" and "Oregon Utility grade" shall
have the same meanlns as when uzed
In the r--pective standards for potatoes
for the respective States. Other terms
tred in this section rball have the same
meaning as vhen uzed in Marketing
Agrcement No. 93 and Order No. 945,
both as amended.

(g) Applicability to imports. Pursuant
to section 08e-1 of the act and § 9S9.l
"Import regulations" (§ 939.1 of this
chapter), Irish potatoes of the long va-
rieties Imported during the effective pe-
riod of this section qbh'Il meet the grade,
size, quality and maturity requirements
specified in paragraphs (a) and (b) of
this section, for Districts 1 and 3.
(racs. 1-10, 43 Stat. 31. as =mendcd; 7 U.S.C.
co-z74)

Datcd, June 27, 1967, to become effec-
tive July 1, 19M.

FloyD F. HzDLunD.
Dircctor, Fruit and Vegetabe

Division, Consumer and Mar-
r:eting Serv'ice.

[PP.. Doz. G7-7401: B-lcd, June 23, 127.;
8:49 am.l

PART 94--4RISH POTATOES GROWN

IN WASHINGTON

Limitation of Shipments

Firdings. (a) Pursuant to Marketing
Agreement N~o. 113, and Order No. 946
(7 CFR Part 946), regulating the hn-
dling of Irish potatoes grown in the State
of Was ington, effective under the ap-
plicable provisions of the Agricultural
Mdarketing Agreement Act of 1937, as
amended (7 U.S.C. C91 et eq.), and upon
the basis of recomm-endatfons and in-
formation submitted by the State of
Washington Potato Committee, eztab-
lished pursuant to the said marketing
agreement and order, and other available
Information, it is hereby found that the
limitation of shipments rezgulation a3
hereinafter established, limffing the
grade, ize, and quality of such potatoes
will maintain orderly marketing condi-
tions tending to increase returns to pro-
ducers of such potatoes.

(b) It Is hereby found that It is im-
practicable and contrary to the public
interest to give preliminary notice,
engage in public rule making procedure,
and postpone the effective date of this
section until 30 days after publication
in the F=E=nsL REorsrx, (5 U.S.C. 553
(1f66)) in that (I) producer and han-
dlem have operated under this marketing
order program since 1949; (2) the regula-
tion eatablishes similar requirements to
thoe made effective at the beginning of
It season; (3) re ulations (§ 946.321)
are In effect at this time whi ch continue
through June 30, 1967; (4) information
reg-arding the committee's recommenda-
tion has been disseminated to producers
and handlersin theproductfon area; and
(5) to maximize benefits to growers of
the 1967 crop of Washington potatoes it
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is necessary to make this regulation
effective as of July 1, 1967.

§ 946.322 Limitation of shipments.

During the period July 1, 1967, through
June 30, 1968, no person shall handle any
lot of potatoes unless such potatoes meet
the requirements of paragraphs (a) and
(b) of this section, or unless such
potatoes are handled in accordance with
paragraphs (c), (d), (e), (f), and (g)
of this section.

(a) Minimum quality requirements-
(1) Grade. All varieties: U.S. No. 2, or
better grade.

(2) S i z e-() Round varieties. 1/s
inches minimum diameter.

(Hi) Long varieties. 2 inches minimum
diameter or 4 ounces minimum weight.

(3) Cleanliness. All varieties-at least
"fairly clean."

(b) M i n i m u m maturity require-
ments-l) Round and long white
(White Rose) varieties. "Moderately
skinned" which means that not more
than 10 percent of the potatoes in any
lot may have more than one-half of the
skin missing or "feathered."

(2) Other long varieties (including
but not limited to Russet Burbank, Nor-
gold, and Early Gems). "Slightly skin-
ned" which means that not more than 10
percent of the potatoes in tl lot have
more than one-fourth of the skin missing
or "feathered."

(c) Special purpose shipments. The
minimum grade, size, cleanliness and
maturity requirements set forth in para-
graphs (a) and (b) of this section shall
not be applicable to shipments of
potatoes for any of the following pur-
poses:

(1) Certified seed;
(2) Livestock feed;
(3) Charity;
(4) Starch;
(5) Canning or freezing;
(6) Dehydration;
(7) Export;
(8) Potato chipping; or
(9) Prepeeling.
(d) Safeguards. Each handler making

shipments of potatoes for canning,
freezing, dehydration, export, potato
chipping, or prepeeling .pursuant to
paragraph (c) of this section unless such
potatoes are handled in accordance with
paragraph (e) of this section shall:

(1) Notify the committee of intent to
ship potatoes pursuant to paragraph (c)
of this section by applying on forms fur-
nished by the committee for a certificate
applicable to such special purpose
shipments;

(2) Obtain a Washington State Ship-
ping Permit as issued by the Washington
State Department of Agriculture in lieu
of a Federal-State Inspection Certifi-
cate, except shipments for export.

(3) Prepare on forms furnished by
the committee a special purpose ship-
ment report on each individual shipment
diverted from fresh market channels to
outlets specified in subparagraph (2) of
this paragraph. The handler shall for-
ward copies of such special purpose ship-
ment report to the committee office and
to the receiver with Instructions to the

receiver that he sign and return a copy
to the committee office. Failure of han-
dlers or receivers to report such
shipments by promptly signing and re-
turning the applicable special purpose
shipment report to the committee office
shall be cause for cancellation of such
handler's certificate applicable to such
special purpose shipments and/or the
receiver's eligibility to receive further
shipments pursuant to such certificate.
Upon cancellation of such certificate, the
handler may appeal to the committee
for reconsideration. Such appeal shall
be in writing.

(4) Before diverting any shipment
from the receiver of record as previously
furnished to the committee by the han-
dler of potatoes under paragraph (c) of
this section, each such handler shall sub-
mit to the committee a revised special
purpose shipment report.

(e) Special purpose shipments exempt
from safeguards. In the case of ship-
ments of potatoes: (1) To freezers or
dehydrators in the counties of Grant,
Adams, Franklin, Benton, and Yakima
in the State of Washington and (2) for
canning, freezing, dehydration, potato
chipping, or prepeeling within the dis-
trict where grown, the handler of such
potatoes shall be exempt from safeguard
requirements of paragraph (d) of this
section whenever the processor of such
potatoes has signed an agreement with
the committee to meet the reporting and
other marketing order requirements
specified by the committee.

Cf) Potatoes for regrading, resorting,
or repacking. Pursuant to § 946.50, the
inspection requirements of § 946.53 ap-
plicable to the handling of regraded,
resorted, or repacked potatoes are sus-
pended during the effective time of this
section with respect to any such potatoes
which prior to regrading, resorting, or
repacking thereof, were inspected pur-
suant to § 946.53(a).

(g) Minimum quantity exception.
Each handler may ship up to, but not
to exceed 5 hundredweight of potatoes
any day without regard to the inspection
and assessment requirements of this
part, but this exception shall not apply
to any portion of a shipment over 5
hundredweight of potatoes.

(h) Definitions. (1) The terms "U.S.
No. 2," "fairly clean," "slightly skinned,"
and "moderately skinned" shall have the
same meaning as when used in the US.
Standards for Potatoes C§§ 51.1540-
51.1556 of this title), including the tol-
erances set forth therein.

(2) The term "prepeeling" means po-
tatoes which are clean, sound, fresh
tubers prepared commercially in the pre-
peeling plant by washing, removal of the
outer skin or peel, trimming, and sorting
preparatory to sale in one or more of the
styles of peeled potatoes described in
§ 52.2422 (U.S. Standards for Grades of
Peeled Potatoes, §§ 52.2421-52.2433 of
this title). Other terms used in this sec-
tion shall have the same meaning as
when used in Marketing Agreement No.
113 and this part (Order No. 946).

(1) Applicability to imports. Pursuant
to section 608e-1 of the Act and § 980.1

"Import regulations" 0§ 980.1 of this
chapter), Irish potatoes of the round red
skinned varieties imported during the
months of July and August of 1967 shall
meet the grade, size, qualito, and matu-
rity requirements specified for round
varieties in paragraphs (a) and (b) of
this section.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.O.
601-674)

Dated, June 27, 1967, to become effec-
tive July 1, 1967.

FLOYD F. HEDLUND,
Director, Fruit and Vegetable

Division, Consumer and Mar-
keting Service.

[P.R. Dc. 67-7462; nl1ed, June 29, 1967;
8:49 a.m.]

Chapter X-Consumer and Marketing
Service (Marketing Agreements and
Order; Milk), Department of Agri-
culture

[Milk Order 121

PART 1012-MILK IN TAMPA BAY
MARKETING AREA

Order Suspending Certain Provision
Pursuant to the provisions of the Agri-

cultural Marketing Agreement Act of
1937, as amended (7 U.S.C. 601 et seq.),
and of the order regulating the handling
of milk in the Tampa Bay marketing area
(7 CFR Part 1012), It is hereby found and
determined that:

(a) In § 1012.51(a), the provision "For
the first 18 months from the effective date
of this section" does not tend to effectu-
ate the declared policy of the Act for the
month of July 1967.

(b) Notice of proposed rule making,
public procedure thereon, and 30 days'
notice of the effective date hereof are
impractical, unnecessary, and contrary
to the public interest in that:

(1) This suspension order does not re-
quire of persons affected substantial or
extensive preparation prior to the effec-
tive date.

(2) This suspension order Is neces-
sary to reflect current marketing condi-
tions and to maintain orderly marketing
conditions in the marketing area.

(3) This suspension will provide for
continuation of the order Class I price
provisions due to expire June 30, 1967.
Evidence on proposed amendments of
the Class I price provisions was received
at a hearing held April 28, and May 1,
1967. A recommended decision resulting
from that hearing was Issued June 22,
1967.

(4) This suspension action is neces-
sary since there Is not sufficient time to
carry out the procedure for amending
the order prior to the expiration date of
the Class I pricing provisions.

Therefore, good cause exists for mak-
Ing this order effective July 1, 1967.

It is therefore ordered, That the afore-
said provision of the order is hereby sus-
pended for the month of July 1967.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-674)
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Effective date: July 1, 1967.
Signed at Washington, D.C., on June

27,1967.
Jomn A. ScmarrTM

Acting Secretary.
[IF. Doc. 67-7463; 73Ued, June 29, 1967;

8:49 a.m.]

I1,1k Order 13]

PART 1013-MILK IN SOUTHEASTERN
FLORIDA MARKETING AREA

Order Suspending Certain Provision

Pursuant to the provisions of the Ag-
ricultural Marketing Agreement Act of
1937, as amended (7 U.S.C. 601 et seq.),
and of the order regulating the handling
of milk in the Southeastern Florida
marketing area (7 CER Part, 1013), it
is hereby found and determined that:

(a) In § 1013.51(a), the provision
' tom the effective date of this para-
graph through June 1967" does not tend
to effectuate the declared policy of the
Act for the month of July 1967.

(b) Notice of proposed rule making,
public procedure thereon, and 30 days'
notice of the effective date hereof are
impractical, unnecessary, and contrary
to the public interest in that:

(1) This suspension order does not re-
quire of persons affected substantial or
extensive preparation prior to the effec-
tive date.

(2) This suspension order is necessary
to reflect current marketing conditions
and to maintain orderly marketing con-
ditions in the marketing area.

(3) This suspension will provide for
continuation of the order Class I price
provisions due to expire June 30, 1967.
Evidence on proposed amendments of
the Class I price provisions was received
at a hearing held April 28, and May 1,
1967. A recommended decision resulting
from that hearing was issued June 22,
1967.

(4) This suspension action is necessary
since there is not sufficient time to carry
out the procedure for amending the
order prior to the expiration date of the
Class I pricing provisions.

Therefore, good cause exists for mak-
ing this order effective July 1, 1967.

It is therefore ordered, That the afore-
said provision of the order Is hereby sus-
pended for the month of July 1967.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
q01-674)

Effective date: July 1, 1967.
Signed at Washington, D.C, on

June 27,1962.
Jonx A. Scan=T=a

Acting Secretary.
IP.R. Doc. 67-7464; Flied, June 29, 1967;

8:49 aan.]

Chapter XIV-Commodity Credit Cor-
poration, Department of Agriculture

SUBCHAPTER B-LOANS, PURCHASES AND
OTHER OPERATIO1lS

ICCO Grain P1rico Support ncga.; nov. 2.
Amdt. 21

PART 1421-GRAINS AND SIMILARLY
HANDLED COMMODITIES

Subpart-General Regulations Gov-
erning Price Support for the 1964
and Subsequent Crops

MISCELLUeous; A zD rS
The regulations issued by the Com-

modity Credit Corporation published in
31 F.R. 5941 and 32 FR. 7843 and con-
taining the general regulations govern-
ing price support for the 1904 and sub-
sequent crops Is hereby amended as fol-
lows:

1. In § 1421.55, paragraph (c) is
amended to provide that CCC may, in
the case of the warehouse storage loans
secured by the pledged 1907 crops of bar-
ley, corn, grain sorghums, oats, rye, soy-
beans, and wheat, extend the time for
repayment of a price support loan In-
debtedness with respEct to one or more
of the named commodities and to pro-
vide for notice to producers of accelera-
tion of the time for repayment of a
price support loan indebtednez.. The
amended paragraph reads as follows:
§ 1421.55 Program milability, disburse-

eient and maturity of loans.

(c) AvailabUy and maturity dates.
Availability and maturity dates appli-
cable to loans or purchases will be specl-
fed in the annual commodity supple-
ments to the regulations in this subpart,
except that whenever the final date of
availability or the maturity date falls on
a nonwork day for ASCS county offices,
the applicable final date shall be ex-
tended to include the next work day.
CCC may, by public announcement prior
to the applicable loan maturity date, ex-
tend the time for repayment of the loan
indebtedness with respect to warehouse
storage loans secured by the pledge of
one or more of the following commodi-
ties of the 1967 crop: Barley, corn, grain
sorghums, oats, rye, soybeans, and
wheat; if any such loan maturity date
is extended, CCC will pay the storing
warehouse, at the rates specified in the
applicable CCC storage agreement, any
charges which have accrued and are un-
paid through the original loan maturity
date with respect to the commodity
pledged to secure the extended loan In-
debtedness and the amount so paid shall
be for the account of the producer and
.hall be added to the loan indebtednezs;
storage charges which accrue after the
original loan maturity date with respect
to the above named commodities secur-
ing repayment of extended warehouse
storage loans shall be for the account of
CCC. CCC may at any time accelerate the
time for repayment of a price support

loan indebtedness; in the event of any
such acceleration, CCC will give a pro-
ducer affected thereby notice of such
acceleration at least ten days In advance
of the accelerated loan maturity date.

2. In § 1421.53, paragraph (a) is
amended to provide that CCC may, after
written notice to the producer, move a
commodity represented by warehoue
receipts from one storage point to an-
other as CCC may determine necezsary
or appropriate. The amended paragraph
reads as follows:
§ 1421.56 'Warehousereceipts.

(a) General. Warehouse receipts ten-
dered to CCC under this proram must
meet all of the requirements of this sc-
tion and any other requirements con-
tained in the regulations in this subpart
and In any applicable commodity sup-
plements. Notwithstanding any provi-
slons of the Warehouse Storage Note
and Security Agieement (Form CCC
698), CCC may, after written notice
thereof to the producer, move the com-
modity represented by warehouse re-
ceipts pledged to secure a warehouse
storage loan from one storage point to
another as CCC may determine neces-
sary or appropriate.

3. Section 1421.70 is amended to pro-
vide the rights of CCC and the producer
in the event that a producer seeks to re-
deem a pledged commodity which CCC
has moved from the original storing
warehouse. The amended section reads
as follows:
§ 1421.70 Liquidation of warehouse-

stornge loans.
I a producer does not repay the loan

Indebtedness upon maturity of the loan,
CCC shall have the right to scll or
acquire title to the commodity pledged
as security for the loan indebtednws. If,
on or before maturity of the loan, a pro-
ducer reks, to redeem a commodity
pledged as security for the loan indebt-
e tne which CCC has removed from the
original storing warehouse, the right of
CCC and the producer shall be as pro-
vided in § 1421.72(m).

4. Section 1421.72 is amended to add
a new paragraph (m) to provide for
settlement of warehouse storage loans
where the pledged commodity has been
moved by CCC and the producer has re-
quested redemption of the loan collat-
eral The new paragraph reads as fol-
los:
§ 1421.72 Settlement.

(m) BasLs for settling warehouse stor-
ago loanz where the commodity ha, beer
moved by CCC. Notwithstanding any
provisions of the Warehouse Storage
Note and Security Agreement, if a pro-
ducer desires to redeem a commoity
pledged as security for his loan indebted-
ns (herein called "the pledged com-
modity") which CCC has moved from
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the warehouse in which It was stored
when such pledge was made, he shall
give written notice thereof to the county
office through which the loan was made.
Whereupon, CCC shall take title to the
pledged commodity and shall, at its elec-
tion, either (1) return to the producer
warehouse receipts representing a grade,
quality, and quantity of the same kind
of a commodity which has a market
value determined by CCC to be equiva-
lent to the market value of the pledged
commodity or (2) settle with the pro-
ducer by paying him the amount, if any,
by which the market value of the pledged
commodity exceeds the loan indebted-
ness. If CCC elects to return warehouse
receipts to the producer, such receipts
may be issued by any warehouse which
has a storage agreement with CCC and
which CCC determines is located in the
same locality as the warehouse in which
the pledged commodity was stored when
such pledge was made. Market value of
A pledged commodity shall be determined
by CCC on the basis of (i) the quantity,
grade, and quality of the pledged com-
modity as shown on the original ware-
house receipts, (i) the location of the
warehouse where the commodity was
stored when such pledge was made, and
(Il) the date the producer notified the
county office in writing of his desire to
redeem. For purposes of settlement
under this subsection, the amount of the
producer's loan indebtedness shall be the
amount of the original loan, any ware-
house charges which accrued for the
account of the producer prior to the
original maturity date and were paid by
CCC, and interest thereon from the dates
of disbursement at the rate specified in
the note and loan agreement.

Effective date: Upon publication in the
FEDzRAL REGISTER.

Signed at Washington, D.C., on June
26, 1967.

H. D. GODFREY,
Executive Vice President,

Commodity Credit Corporation.
[F.R. Doe. 67-7457; Piled, June 29, 1967;

8:49 a.m.]

1CCC Grain Price Support Regs.; 1966 and
Subsequent Crops Grain Sorghum Supp.,
Amdt. 21

PART 1421-GRAINS AND SIMILARLY
HANDLED COMMODITIES

Subpart--1966 and Subsequent Crops
Grain Sorghum Loan and Purchase
Program

WAREHOUSE CHARGES AND SUPPORT RATES
The regulations issued by the Com-

modity Credit Corporation published
in 31 P.R. 8000 and 32 F.R. 8124 contain-
ing provisions for price support loans
and purchases applicable to the 1966 and
subsequent crops of grain sorghum are
amended as follows:

1. In § 1421.2569, paragraph (a) is
amended to delete the reference to liens
for warehouse elevation and storage
charges on grain sorghums stored in
warehouses operated by Eastern common

carriers. The amended paragraph reads
as follows:
§ 1421.2569 Warehouse charges.

(a) Handling and storage liens. Ware-
house receipts and the grain sorghum
represented thereby stored In an ap-
proved warehouse operating, under the
Uniform Grain Storage Agreement may
be subject to liens for warehouse han-
dling and storage charges at not to ex-
ceed the Uniform Grain Storage Agree-
ment rates from the date the grain sor-
ghum is deposited in the warehouse for
storage. In no event shall a warehouse-
man be entitled to satisfy the lien by
sale of the grain sorphum when CCC is
holder of the warehouse receipt.

2. In § 1421.2571, paragraph (b) Is
amended to provide that with respect
to the 1967 and subsequent crops of
grain sorghum shipped from points in
Texas and the counties of Curry and Lea,
N. Mex., in line of transit to Gulf ter-
minal markets, the amount to be de-
ducted from the designated terminal
market basic support rate shall be an
amount equal to the transit balance of
the through Gulf export freight rate
from the point of origin for such grain
sorghum to the terminal market. The
amended paragraph reads as follows:
§ 1421.2571 Support rates.

* * S * *

(b) support rates for grain sorghum
in approved warehouse storage at other
than designated terminal markets. In
determining the support rate for grain
sorghum which is shipped by rail or
water and which is stored in approved
warehouses (other than those situated
in the designated terminal markets)
there shall be deducted from the basic
support rate for the appropriate des-
ignated terminal market, as determined
by CCC, an amount equal to the transit
balance, if any, of the through-freight
rate from the point of origin for such
grain sorghum to such terminal market:
Provided, That in the case of 1967 and
subsequent crops of grain sorghum
shipped from points in Texas and the
counties of Curry and Lea, N, Mex., in
line of transit to Gulf terminal markets,
there shall be deducted from the basic
support rate for the appropriate des-
ignated terminal market, as determined
by CCC, an amount equal to the transit
balance, if any, of the through Gulf ex-
port freight rate from the point of origin
for such grain sorghum to such terminal
market: Provided further, That on any
grain sorghum shipped at other than the
domestic interstate freight rate, the
basic support rate shall be further re-
duced by the amount by which the freight
rate paid is less than the amount of the
domestic interstate freight rate from
the point of origin of such grain sorghum
to the point of destination or appro-
priate terminal market: And provided
further, That in the case of grain sor-
ghum stored at any railroad transit
point, taking a penalty by reason of out-
of-line movement to the appropriate

designated market, or for any other rea-
son, there shall be added to such transit
balance an amount equal to any out-of-
line costs or other cost incurred in storing
grain sorghum In such position.

(Sec. 4, 62 Stat. 1070 as amended; 15 U.S.0,
714b. Interpret or apply sec. 5, 62 Stat. 1072,
secs. 105, 401, 63 Stat. 1051 as amended 15
U.S.C. 714c, 7 U.S.C, 1421, 1441)

Effective date: Upon publication in
the FEDERAL RzGISTR.

Signed at Washington, D.C., on
June 26, 1967.

H. D. GODraZY,
Executive Vice President,

Commodity Credit Corporation.
[P.R. Doc. 67-7458; Piled, Juno 20, 1067;

8:48 a.m.]

ICotton Loan Program Pegs, Amdt, 63
PART 1427-COTTON

Subpart-Cotton Loan Program
Regulations

MISCELLANEOUS AMNDMENTS
The regulations issued by the Com-

modity Credit Corporation published In
30 PR. 8096, 15795, 31 P.R. 4389, 0791,
32 FPR. 5671 and 6967, as Cotton Loan
Program Regulations and containing
terms and conditions with respect to the
Cotton Loan Program are hereby
amended as follows:

1. Paragraph (d) of § 1427.1356 is
amended to delete reference to "wasty"
extra long staple cotton, and paragraph
(1) of that section is amended to Incor-
porate by reference published specifica-
tions for Jute bagging and bale ties used
in wrapping cotton tendered for loan.
The amended paragraphs (d) and (1)
read as follows:

§ 1427.1356 Eligible cotton.
* * * S *

(d) Such cotton must not be false-
packed, water-packed, mixed-packed
reginned, or repacked; upland cotton
just not have been reduced more than
two grades because of preparation; extra
long staple cotton must have been ginned
on a roller gin, must not have a micro-
naire reading of 2.6 or less and must
not have been reduced in grade for any
reason.

(1) Each bale packaged In Jute mate-
rial must meet the requirements estab-
lished by CCC for jute bagging and
bale ties, published in 32 FR. 3231, and
any amendment thereto or revision
thereof, unless approved by the Execu-
tive Vice President, CCC. Each bale
packaged in material other than Jute
must be packaged in new material man-
ufactured for cotton bale covering. All
bagging must adequately protect the
cotton. Bagging manufactured from sisal
and other hard fibers will not be accep-
table. Heads of bales must be completely
covered.
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2. Paragraph (b) of §1427.1359 is
amended to remove references to "wasty"
cotton. The amended paragraph (b)
reads as follows:

§1427.1359 Weight, loan rate, and
amount.

(b) Loan rate. (1) The base loan
rate for Middling 1-inch upland cotton
(except for the special condition up-
land cotton provided for in this section)
of each crop at each approved ware-
house location will be stated in the
schedule of base loan rates for upland
cotton by warehouse locations contained
in the supplement to this subpart for
such crop. The schedule will be available
at county offices.

(2) The premium or discount appli-
cable to each other eligible grade and
staple length of upland cotton of each
crop and the premium or discount, if-
any, for each micronaire reading will
also bp contained in the supplement to
this subpart for such crop.

(3) The loan rate for upland cotton
for which the classification memoran-
dum shows a reduction in grade because
of the presence of extraneous matter
(such as grass, bark, oil, sand, motes,
etc.) or because of spindle twist shall
be one-half cent per pound less than the
loan rate for the quality (grade and sta-
ple length) to which the .cotton Is re-
duced. This discount shall be in addi-
tion to any discount for micronaire read-
ing.

(4) Loan rates for extra long staple
cotton of each crop will be contained
in the supplement to these regulations
for such crop.

3. Paragraph (c) of § 1427.1360 is
amended to provide that if a person or
firm has advanced the loan proceeds to
the producer (by cash, book credit, or
otherwise) such person or firm shall be
responsible for collecting the $1 per bale
research and promotion fee and for
transmitting such fee to the Cotton
Board. The amended paragraph (c) is
amended to read as follows:

§ 1427.1360 Preparation of documents.

(c) Producer's request for payment.
The spaces provided In Form A for the
producer to request payment of the loan
proceeds must be completed. If a per-
son or firm has advanced the loan pro-
ceeds to the producer (by cash, boob
credit, or otherwise), the person or firm
which advanced the loan proceeds is re-
sponsible under the regulations ir
§§ 1205.500-1205.540 of this title, and an3
amendment thereto, for collecting th
$1 per bale research and promotion fe(
and for transmitting such fee to tht
Cotton Board.

4. Section 1427.1361 is amended to re-
move references to loan drafts and t(
show the form number and name of forn

the producer must obtain from his
county office if he wants to have his loans
disbursed by a county office other than
the county office which keeps the farm
program records for the farm on which
the cotton was produced. The amended
section reads as follows:

§ 1427.1361 Disbursement of loan-.

Disbursement of each Form A loan will
be made by any county office located
in the cotton producing area by means
of drafts drawn on CCC by the county
office. If a producer tenders the loan
documents for disbursement to a coun-
ty office more convenient to him than
the county office which keeps the farm
program records for the farn on which
the cotton was produced, he must pre-
sent a Form CCC-322, Certificate of
Eligibility to Obtain Cotton Loans, ob-
tained from the county office which keeps
the farm program records for the farm
on which the cotton was produced. The
Form 822 provides that (a) to the best
of the county office's knowledge and be-
lief, the producer is an eligible producer
as defined in § 1427.1355, and all the
cotton produced on farms owned or op-
erated by him in the county is eligible
cotton as defined in § 1427.1356, (b) the
producer's name is not on the county
debt record, and (c) the producer does
not have a farm storage facility or dry-
ing equipment loan installment due and
not paid. The producer or his agent shnll
not present the Form A for disbursement
unless the cotton covered by the Form
A is in existence and In good condition.
If the cotton Is not in existence and in
good condition at the time of ditburse-
ment, the producer shall Immediately
return the draft Issued in payment of
the loan, or if the draft has been ne-
gotiated, shall promptly refund the pro-
ceeds.

5. Section 1427.1369 is amended to in-
clude additional warehouse receipt re-
quirements. The amended section reads
as follows:

§ 1427.1369 Warehouse receipt and in.
surance.

Producers may obtain loans on ware-
house receipts only if they are nego-
tiable machine card-type warehouse re-
ceipts, Issued by approved warehouses,
provide for delivery of the cotton to
bearer or are properly assigned by en-
dorsement in blank so as to vest title in
the holder of the receipt, and otherwise
are acceptable to CCC. The warehouse
receipt must contain the tag number
(warehouse receipt number) and the Gin

" bale number, must show that the cotton

Is covered by fire insurance, and must
be dated on or prior to the date the pro-
ducer signs the note. Open yard endorse-
ment, if any, on the warehouse receipt
must have been rescinded with the
legend "open yard disclaimer deleted"
with appropriate warehouseman's sig-

- nature. Each receipt must set out in Its
o written or printed terms a deserlptior
i by tag number and gross weight of the

bale represanted thereby, Including bag-
ging weight allowace, if any, for bales
of upland cotton as specified in § 1427.-
1359(a). Each warehouse receipt issued
for extra Iona staple cotton must aho
show the tare weight and net weight of
the bale. A warehouze receipt reflecting
an alteration in the weight of the bale
will not be accepted by CCC unless it
bears, on the face of the receipt, the
following legend or similar wording ap-
proved by CCC, duly executed by an
authorized warehouse representative:
Corrected w eht_-

(IsJm or wareaouse)

Dato

Alterations In other inserted data on the
receipt must be initialed by an author-
ized representative of the warehouGs-
man. If warehouse storage charges have
been paid, the receipt must be stamped
or otherwise noted to show the date
through which the storage charges have
been paid. If warehouse receiving
charges have been paid, the receipt must
be stamped or otherwise noted to show
such fact. If the warehouse receipt does
not show that warehouse receiving
charges have been paid, the amount of
the loan will be reduced by the amount
specified In the warehouseman's tariff
for receiving charges. In such cases, the
receiving charges will be paid to the
warehouseman by CCC after loan ma-
turity if the cotton is not redeemed from
the loan, at time of shipment if the
cotton is ordered sWipped by CCC while
In loan status, or after the cotton is
destroyed by fire if the cotton Is de-
stroyed by fire while In loan status. If
the bale w= received by rail, the code
number of the railroad must be entered
on the receipt. If the bale has been com-
prezd to standard density, the ware-
house receipt must be stamped or other-
wise noted to show whether the bale was
compre=zed to standard density at a
warehouse or to gin standard density at a
gin. If the compression charge hs been
paid, the receipt must also be stamped
or otherwise noted to show such fact.
Each receipt must show the type of bag-
ging used to wrap the bale and must be
manually signed by the vrehouseman
or his authorized representative (unless
the warehouseman has been authorized
by CCC to sign warehouse receipt s with
a machine or rubber-stamp facsimile
signture). Block warehouse receipts
will not be accepted except on cotton to
be reconcentrated pursuant to § 1427.-
1371.

6. Section 1427.1376 is amended to in-
clude reference to the Cotton Coopera-
tive Loan Agreement as Form CCC Cot-
ton G. The amended section reads as
follows:
§ 1427.1376 Cotton cooperative market-

ing asociation loans.
A cotton cooperative marketing azo-

ciation which meets the eligibility re-
quirements established by CCC as con-

FEDERAL REGISTER, VOL 32, NO. 126-FRIDAY, JUNE 30, 1967

9303



RULES AND REGULATIONS

tained In the regulations in Part 1425
of this chapter and any amendment
thereto, may enter into a Cotton Cooper-
ative Loan Agreement, Form CCC Cot-
ton G, with CCC which provides for price
support through the association to its
producer-members. Copies of the form
of agreement will be furnished to all
associations which have been approved
under such regulations. The loan rates
under this agreement will be the same
as for loans made to individual pro-
ducers on Forms A and eligibility re-
quirements for cotton and producers
tendering cotton to the association and
other loan provisions will be similar to
those for Form A loans made to Indi-
vidual producers. Valid cotton payment-
In-kind certificates may be used in pay-
ment of the amount due on upland cotton
being redeemed.

7. Paragraph (b) of § 1427.1378 is
amended to provide for collection of the
$1 per bale research and promotion fee
by the person or firm which advances the
loan proceeds to the producers, and para-
graph (d) is amended to show the form
number and name of form that must be
used by the financial institution to trans-
mit the Forms A and related documents
to the county office. The amended para-
graphs (b) and (d) read as follows:
§ 1427.1378 Special procedure where

full loan value advanced.
* * * S *

(b) Eligible documents. This special
procedure shall apply only to loan docu-
ments covering cotton on which a person
or firm has advanced to the producers
(including payments to prior lienholders
and other creditors and the $1 per bale
research and promotion fee collected for
transmission to the Cotton Board) the
full loan value of the cotton as shown on
the Form A, except for authorized loan
clerk fees, and shall apply only if such
person or firm is entitled to reimburse-
ment from the proceeds of the loans for
the amounts advanced, and has been au-
thorized by the producers to deliver the
loan documents to the county office for
disbursement.

* * * * *

(d) Delivery o1 notes to county offices.
The Form A and related documents as
required by § 1427.1357 shall be mailed
or delivered to the county office which
keeps the farm records for the farm on
which the cotton was produced. The doc-
uments shall be accompanied by Form
CCC-825, Transmittal Schedule of Form
A Cotton Loans, in original and two
copies showing:

(1) The name and address of the
county office.

(2) The name and address of the per-
son or firm which made the loan
advances.

(3) The name and address of the fi-
nancial institution if the CCC-825 covers
loans for which the institution allowed
credit to the person or firm which made
the advances to the producers.

(4) The producer's name, number of
bales and loan amount for each note.

(5) The total number of bales and
total amount of notes.

(6) A certification signed by the per-
son or firm which made the loan ad-
vances as follows: I (we) certify with
respect to the loan documents covered
by this schedule that I (we) have made
loan advances to the producers for the
full loan value of the cotton as shown
on the Form A notes.

(7) A certification by the financial in-
stitution as follows if the Form 825
covers loans for whidh the institution
allowed credit to the person or firm
which made the advances to the pro-
ducers: We certify that we have allowed
credit to the account of the person or
firm identified above for the total
amount of this schedule subject to ad-
justment for the amount of any notes
not acceptable for disbursement.
Upon receipt of the loan documents and
Form 825, the county office will stamp
one copy of the Form 825 to indicate
receipt of the documents and return this
copy to the financial institution.

8. Section 1427.1379 is amended to
provide that the $5 per bale liquidated
damages will not be assessed in certain
cases where, through inadvertent error
or lack of knowledge and with no fraudu-
lent intent, bales of cotton which are
ineligible for loan are pledged for loan,
provided actions are taken by producers
or associations within 30 days after
notification is given by CCC to correct
the defects and make the cotton eligible
for loan. The amended section reads as
follows:
§ 1427.1379 Failure to comply.

The obtaining of loans by producers
or associations of producers on cotton
which is not eligible for tender to CCC
for loans will cause serious and substan-
tial program damages to CCC, such as
damage to Its cotton price support pro-
gram and the incurring of certain ad-
ministrative and other special costs, In
addition to any loss to CCC in disposing
of the ineligible cotton. Inasmuch as it
will be difficult, if not impossible, to
prove the exact amount of such program
damages, a producer or association of
producers obtaining a loan on cotton
under this subpart shall pay to CCC as
liquidated damages an amount equal
to $5 for each bale of such cotton which
is not eligible cotton as defined in
§ 1427.1356 or is cotton not eligible for
tender by the association to CCC as pro-
vided in the Form G agreement executed
by CCC and the association. By obtain-
ing such loans, the borrower agrees with
CCC that such amounts are reasonable
estimates of the probable actual dam-
ages that would be incurred by CCC.
Such amounts shall be paid to CCC
promptly upon demand. Also, the bor-
rower shall redeem such cotton upon
demand by CCC, and, upon his failure
to redeem such cotton, whether or not
demand for redemption is made by CCC,

shall be liable for any deficiency on the
loan arising from sale of such cotton.
Notwithstanding the foregoing provi-
sions of this section, If the borrower ten-
dered such cotton for loan through in-
advertent error or lack of knowledge,
and if the borrower corrects the condi-
tion which made the cotton Ineligible
within thirty (30) days from the date
notification that the cotton Is ineligible
is given to the borrower by CCC, liqui-
dated damages shall not be payable to
CCC with respect to such cotton and
the borrower shall not be obligated to
redeem such cotton.
(Sees. 4. 5, 82 Stat. 1070, as anendet: wecs.
101, 103, 401, e3 Stat. 1051. as amended:
15 U.S.C. 714 b and c; 7 U.&C0. 1441, 1444,
1421)

Effective date. This amendment shall
become effective upon filing with the
Office of the FEDZRAL RxoXSTXR for pub-
lication.

Signed at Washington, D.C., on June
27, 1967.

H. D. GODFRZY,
Executive Vice President,

Commodity Credit Corporation.
[P.R. Doec. 87-7458; Piled, June 29, 1967;

8:49 aim.]

Chapter XVIII-Farmers Home Ad-
ministration, Department of Agri-
culture

SUBCHAPTER B-LOANS AND GRANTS PRIMARILY
FOR REAL ESTATE PURPOSES

[FRA Instructlona 442.2, 442.4, Administra-
tion Letter 870(442) 1

PART 1823-ASSOCIATION LOANS
AND GRANTS-COMMUNITY FA-
CILITIES, DEVELOPMENT, CONSER-
VATION, UTILIZATION

Executing Insurance Endorsements
The introductory portion of paragraph

(c), § 1823.24, Title 7, Code of Federal
Regulations (32 FR. 8377), Is revised to
read as follows:

§ 1823.24 Loan and grant eloming.

(c) Insurance endorsements. For In-
sured loans, each County Supervisor and
each State Director is authorized to en-
dorse notes and bonds and execute in-
surance pndorsements. However, notes
and bonds evidencing loans from the in-
surance fund will be assigned to the
lender and insurance endorsements will
be executed by the Director, Finance
Office, or the Insured Loan Officer.

(Sec. 339, 75 Stat. 318, 7 U,8.0. 1089; Ordera
of Secretary of Agriculture, 29 P.R. 10210, 32
P.. 6850)

Dated: June 22, 1967.
LARRY BRoCK,

Acting Administrator,
Farmers Home Administration.

[F.R. Doc. 87-7421; Pied, June 29, 1967;
8:45 a.m.]
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Title 1"4-AERONAUTICS AND SPACE
Chapter I-Federal Aviation Administration, Department of Transportation

SUBCHAPTER F-AIR TRAFFIC AND GENERAl. OPERATING RULES

[Reg. Docket N o. 8231; Amdt 5421

PART 97-STANDARD INSTRUMENT APPROACH PROCEDURES
Miscellaneous Amendments

The amendments to the standard Instrument approach procedures contained herein are adopted to become effective
when Indicated in order to promote safety. The amended procedures supercede the existing procedures of the Same clawift-
cation now in effect for the airports specified therein. For the convenience of the users, the complete procedure Is republished
In this amendment indicating the changes to the existing procedures.

As a situation exists which demands immediate action in the nterests of afety in air commerce, I find that compliance
with the notice and procedure provisions of the Administrative Procedure Act Is Impracticable and that good cause exists for
making this amendment effective within less than 30 days from publication.

In view of the foregoing and pursuant to the authority delegated to me by the Administrator (24 P.R. 5662), Part 97 (14
CFR Part 97) is amended as follows:

1. By amending the following low or medium frequency range procedures prescribed in § 97.11(a) to read:
WB STumAnD IssTsU=T APrmoAcu Pnocmun

Beazings, headngs, course and radials are magniet. Elevations and altitudes nro in fat MSL. CCilr3 ar In fLat aLve frg; e . DLnu=.a arc n rutil
Tales unlers otherwise Indicated, except visibilitles which are In statuto mles.

. aninstrument approach procedure of the above typ Is conducted at theb nmownuacl alr-.rt, It &L-lto I cerdani, with ika= fl"a-in; lazr eat pr-ech prc:c,jrc,
unl1 an approach is conducted in accordance with adi-rent pro dure forrueb aiport authrlrc-l by t3 Adlr r ftt ltsFc-rl Avl. . t Atrmy. W IAPPCZa c 3
shall be made overspecified routes. Mainimum altitudes shall correspond with tho.a cstablhcl far en nuto o;cr tzj In its ra talarrea orasacl f-r tcsw.

Transition Cc-nlai vLitl hy minimums

From- TO- ~Ccurtz and 3011um czn3r1-3 h

dt-tudo 0=1MI z z 2 zL
From- To If:l M- t3a

1.kngvl Elkins DCec.inEf-o
Elk~~~~~~~~ ~~~~ IaO I-Eiis~Drr ~ tl -~___ rOM-2 X-I 1C-'r-2~.... NA I NA.I NA

C-d -.... S CCo-2 raCO-2 I 2C-2
C-13- NA NA IZNA
A.-d--.......... ZC-3-3 I Wl-3 I CC4-3

AnNA I NA. NA

Procedure turn W side of ers 354 Outbad, 174 Inland, 47 3 within 10 mile.
Alinimum altitude over facility on final approach cr, 4350'.
Cis and distance, facility to airport, 177-2.7 miles
If visual contact not established upon descent to authorized landing minimums or ifLa.dinn not arpllzci xalthin 2. mi altar pzn EN LF R, clhmb ta CC(" on

5 ers within 10 miles, make right turn to EN LFR, hold on N ers, 174* bearing Inbnd], l.minuto rfZht turns.
)Am CAgruE NOTE: Night operations not authorized. Sliding scale not authormid. No rductin in minmums cauthrirci du3 to 1lc:3 conditf=.. 1,o radcsifn -.co

minimums authorized.
%Takeoffs all runways: Climb direct to EN LFR, then via 04 bcasfn to intercept the LEN VOR It 07, titc co z!u= cilmb ca Or7.
ATSA within 25 miles of facility. N crs to E ers, 60'W; E crs to S era, GIN)'; S cr to NY ers, 1C'; W era tol N cr, 4".

City, Elkins; State, W. Va.; Airport name, Elkins.Uandolph County; Elev., 17'; FM.. ClS. sB'MAZ; Idzt., EN; Prac-la A No. LR-I, Amz ; , 221ly GS;
Sup. Amat. No. LFR-I, Amdt. 4; Datcid, 7 SEpt. C3.

2. By amending the following automatic direction finding procedures prelcribed in § 97.11(b) to read:
ADF STANDoARD INSTRU2r. AIrOACU P0CEVVnuZ

Bearings, heading, courses and radials are magnetic. Elevations and altitudes ar la fc.t MSL. Carlez3 are in fa ata0 afrg--- c=va, n. D--z.z.s ae inu ctl-s
miles-nlotherwse Indilcated, except visiblities wshlch aro in statute mlle.

Ifaninstrumentapproach procedure of theabove type Is conducted attheotrlov -mcl a .lrr itlinncccrd=co with ts3 far -s idn Iztrnumat apprcach pccire,
unles an approach Is conductedIn accordncewith a different procedure far such afrport authzcired by tM3 Adminl:Irtatcr cuba3 relasal A.L m! Azaay. Iial"ayprac!an
shall be mado over speclfied routes. Minimum altitudes shall correspond, with tho catabllzb-c fr en route op l=.In Its partL-ur ar r rs rs f.ac- ts.

Trans ton C~fllnaun vhll yilr

From- To- Cus and 2ilrau c

dim = ,tanca d o -tJn

crl= I C3 krz-&

BIL Volt------------------- S..- - le ~ Z5)T4~----------. -3- T5- ~BIL RBn.. LO L L DIr zt.. . 6-53-3 C-dn. E0-2 a-0-1 1:-In
R ueat el l t _. L O k Drt 0:-M 0 & - n - _ UO 'I L -I D Iysatelnt_- ............... _ ...... I.O2 .Direct -... &-dn-...... &-0-2 EC0-2 0's,
Rapec leDME _ LO 0r Dirczt --

Procedure turn S side of era 275* Outbnd, 03 5 Inbnd, M0' within 10 milu.
.rinimum altitude over tcility onrnal approach era, 4s,)'.

Ci and distance, facility to alrport, 095°--4 miles.
If visual contact not establishe upon descent to authorized landLg minimums or Ifndlh not a mp I within 4 mile all azla LOU, climb o 6. " n 'l ,

095* fram BI LOM within 10 miles or-when directed byATC, climb to CaV on R O5, BIL wOR within 10 m1l=.
NOTE: Final approach from holding pattern at LOM not authorized. Procedure turn requlrvlL
%When weather is below 00--2 and aircraft is southeastbound, flight below 4V'.I' Is prohlWitcd SE of alrpart t atwer BILVOR r a.1:a C2Z'c dL-ta 11'Ialaclva due

to 4240' tower, 3 miles SE of alrport.N~fSA. within :25 miles of facility: 000-0-5700; 05rl -270-4133; .,o -$Gl-,.,.,'

City, Billings; State, Mont.; Airport name, Logan Field; Elov., ZOG'; Fcm. Clams LO; Idlcn., 11 Prccsur No. 2DB (AD17) nmun-y 9, AadtM2; EM date, ,20 lu;y 67;
Sup. Amdt. No. ADD 1, Amdt. 11; DatcJ, 14 Jan. 7.
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ADF STANDARD INSTRUMUUNT APPROACH PROCEDUR--Contlnued

Transition Ceiling and visibility minimums

2-engine or les More than
rrom Course and minimum 2-engiw',distance altitude Condition re than Morettiaor ls 5M knots 

06 knote

Boise V O ~LO M Direct j 430 -d % 300-11 300-1 200-14Parma Int- LOM (fina) .Direct. 4000 C- n . 400-1 500-1 U0
Reynolds Int ------------------------------- LOMO ................................. Direct ----....... 5000 S-dn-10 R-L .... 400- 400-1 4(10-1

A - dn . ... . .. . . . . 8 0 0 -2 8 0 0 -2 8 0 0 -2

Radar available.
Procedure turn S side of rs, 276" Outbnd, 096 Inbud, 4300' within 10 miles.
Minimum altitude over facility on final approach cr5, 4000'.
Cis and distance, facility to airport, 098- .8 miles.
If visual contact not established upon descent to authorized landing minimums or If landing not accomplished within 3.8 miles after passing LOM, climb to 1,0 on (-rs

of li11 from Boise LOM within 10 miles all turns S.
%Takeoff all runways: Shuttle climb on R 212" of BOI VORTAC within 20 miles to minimum crossing altitude required for direction of flight, or as dlrectel by ATO.

Direction of flighd MCA
N V-253 -------- ------------------------------ 00
E 00° radial ---- --------------------------- 5000
R V4N-500------------------------------------- 6000

USA within 25 miles of facility: 000-90'--8 '; 090-180--7000'; 180"-270"--7400'; 270-30-8000'.
City, Boise; State, Idaho; Airport name, Boise Air Terminal; Elav., 288'; Fc. Class., LOM; Ident., B; Procedure No. NDB(ADF) Runway 10 L and R, Amdt. 16; Fff.

date, 22 July 67; Sup. Amdt. No. ADF 1, Amdt. 15; Dated, 20 Aug88

Himbarras Int--------------------------Clilntonville RBn------------------ Direct-------------- 2300 Tn------300-1 30D-1104
C----------00- 000-1 000-1 j

C-n------------- -0 O-134 W-1 01I
8-dn-32---------000-1 I 00-1600-1
A-dn ------------ NA NA NA

Procedure turn N side of crs 143" Outbnd, 323" Inbnd, 2500' within 10 miles.
Minimum altitude over facility on final approach crs, 1422'.
Facility on airport.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 0 mile of RBn, make right-climbing turn to 250' on

148" bearing from RBn within 10 miles.
NOT,: Use Green Bay altimeter setting.
CAUTION: BjW runway unlighted.
%The followingtakooff restrictions apply when ceiling is less than 200' or visibility is less than I mile: (1) Aircraft departing Runway 32 climb to 1500' on runway lsadhg

before turning west ound; (2) Aircraft departing Runway 27 climb to 1500' onrunway heading before turning northbound. Restrictions due to 978' tower, 1 mile WNW of airport.USA wit 2t miles of facility: 000--0-2400'.

City, Clintonville; State, Wis.; Airport name, Clintonville Municipal; Elev 822'; Fec. Class., MHW; Ident., CLI; Procedure No. NDB(ADF) Runway 32, Amdt. Orig.;
2ff. date, 20 July 67

Manfila Int ----------------------------- Denison RBn ------------------- Direct ------------- 3100 T-dn.- - -- 300-1 300-1 200-tI
C-d ---------- D-1 900-1 9(X-lN
C-n ------------- 900-2 900-2 9(x)_2
S-d-- .......... 90-1 900-1 00-1
S-n- .---------- 900-134 900-134 90-13
A-dn ........... -NA NA NA

Procedure turn N side of era 107" Outbnd, 287' Inbnd, 3100' within 10 miles.
Minimum altitude over facility on final approach ors, 2175.
Facility on airport.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 0 mile of RBn, make left-cllmbing turn to 3100' on

107" bearing from RBn within 10 miles.
NOTr: Use Omaha, Nebr., altimeter setting.
CAUTION: Runways 6-24 unlighted.
USA within 25 miles of facility: 000-30--2800'.

City, Denison; State, Iowa; Airport name, Denison Municipal; Elev., 1275'; Fec. Class., MHW; Ident., DNS; Procedure No. NDB(ADF) Runway 30, Amdit. Orig; Eff, date,
20 July 67 or upon commissioning of facility

Fisers Tnt.--------------O------------------------- Direct.------20 T-dn_-.. 0- 301 203
Rochester VO P L-------------------- LOML------------------------ Diret 2000 C . 300-1 000-1 m-
Marion Int. .------------------------ LO ---------------- Direct ------ ------ - 220 Adn.. 800-2 00-2 -2

Radar available.
Procedure turn N side of ers, 097' Outbnd, 277* Inbnd, 2000' within 10 miles of LO,
Minimum altitude over facility on final approach ers, 2000'; over MM, 1300'.
Cr and distance, facility to airport, 277--4.5 miles.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 4.5 miles after passing Rochester LM mako right.

climbing turn to 300, interoept_R 298* of Rochester VOR, proceed to Sponcerport Int. Hold W, 1-minute left turns, 118' Inbnd or when directed by ATC, within 4,5 mIles
after pasng LOUM climb to 2DJTI on 277' bearing from Rochester LOM, turn left, return to Rochester LOU. Hold R, 1-minute right turns, 097' Inbnd.

r CARnIER kOTE: Takeoff on Runway 12 and landing on Runway 30 not authorized.
MSA within 25 miles of facility: 0101-00*--2100'; 100"-190---3300'; 190'-280"-2I0'; 280-010"--2100'.

City, Rochester; State, N.Y.; Airport name, Rochester-Monroe County; Elov., 50'; Fec. Class., LOM; Ident., RO; Procedure No. NDB(ADT) Runway 13, Amdt. 13;
Eff. date, 22 July 67; Sup. Amdt. No. ADF 1, Amdt. 12; Dated, 3 July 66

Chicagq Heights VORTAC ----------- VPZ RBn-------------DImeL_. - 2300T-dn-. 3001W0-1 200-3
KnoVOR . .------------------------ VPZ RBn..--.......----- ---- Direct-::2300: C-dnDr 700-1 700-1 700-
King Int ----------------------------------- VPZ RBn_ .. ...--------------------- Direct- ---------. S-dn-27 ---------- 700-1 700-1 700-1

A-dn --- NA NA

Procedure turn S side of ers 076' Outbnd, 256 Inbnd, 2300' within 10 miles.
Minimum altitude over facility on final approach era 1461'.
If visual contact not established upon descent to authorized landing minimums or If landing not accomplished within Omile, climb to 2300' on ere, 255" within 10 mles and

return to the RBn.
NoTn: Use South Bend altimeter setting.
BA within 25 miles of facility: 00"-3 0--2200'.

City, Valparaiso; State, Ind.; Airport name, Porter County Municlpal; Elv., 761'; F2c. Clam, HW, Ident., VPZ; Procedure No. NDB(ADF) Runway 27, Amidlt. Orig.;
Bif. dt, 22 July67
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ADF STAnDano L'arsnevnrT AurmoAcu Pxocimu.x-Contimzed

TundUtlon { CcfIn d U-.l.7y =nlmuma

From- T corm aud Mlnimum Ccd19IM
dkaco I fc)czin Mereathzn

jeuoV1____ _ -- T -Direct__M_____ t__ -__ 2__4_

Erou d on O R GTN B . Dirc-=:::.. UM(0 M-E..2  O-1 I CO-1 01CO'rodes I t ...................... GTN RB .. I 00 M2..... 50 C ... __ C-1I 6.l G0-l
DO RB - .- .-- .-.- ....--------- GTN RBn. .. ............ .... 4 D ir L.-- . ...... 5 S -4-l/ ._. I VH-1 ---- I ----I

---- 0 ICO-2 jO15(-2 jXO1(-2

Radar available.
Procedure turn W side of crs 324" Outbud, 144" Tnbnd, 000' within I0linnmm altitude over hfality on final nppoade ce, 157
Ors and distance, acillity to airport, 144, miltr
If visual contact not established upon descent to authorized loading minimums or Itb adlr3 rt &G7 l 5.0 ms after p GT1 Rn, cb to I XV

on r 1of144, make a right turn and proceed to DO RBn 15W, hold S)O BBn on hlr , 251 OuthraiAt Inbui, 1-ralanlo Ult t ur
CAveso: 56' monument, L6 miles N ofnlrport.
fBeduction not authorized.

oAl1 turboMet aircraft 900V2DMBS with n2 miles of facility:270"-00"--2r.0'; 0-270"-500.
City, Wasington; State, D.C.; Airport noWchltngonNatonn Il* .5';Ecc. Cm., IIHW Idr, GT1: Prcx1 r NDD (API?) luumylsA.I:4; Eft

t goTuly 67; Sup. Amdt. 'o. RbB (ADF) 1kUay 10, AmdOL 3; Da'cJ, 13 My 67

3. By amending the !ollowing very high frequency omnirange (VOR) procedures preccribed in § 9711(c) to read:
VOlR STzAcD1AnD T. sxuuzrxT APlrCzAca Pnrocru

3Bearlngs,beah nr cures andxradlals ar cUo. Elevattons ed nlttudrs cr0 Intcs thll.Cfi2ioeI zt hvaeatcTaa.Dn4aoelr~m
miles unless otherwise indicated, except visIb"Its which ar In statuto mllc.

shall be made over speclfled routes. Minmntun altitudes shaft correpend with tiaco cotobUl~hvI I~r enu rcuto ortrzs In ts g-a t zularcrc or ca ccl (:rthhc-a.

Transition CclMn-=vI:2vbl Itminlmums

To-Courro ad 2c I 2d / C t -cr._
From- To- Cuma liao CXM7

TZ- I 3oJI ZMCC-I

C-.........I 603-1I 6..-1 i G0-'

C-......... 000-2 V (021 6(0I-2
A-am.... NA I NA NA.

5(-2 M0 .2.:

Procedure turn N side ofMs. 2 0 Outbnd, M9 Inbnd, 20Y ithin 10 mlafs.
Minmumaltitude over facility on nal approach crs, Z' (145' ovcr .5,milo DME ix).
Crs and distance, facility toa ort, OS"-7s.lecs.

P. 07 and proceed to Reese bnt via IdS ROW and FNT R I(tM.NOTS: Use Saginaw altimeter settin .
CMUNoo M Two 7' lowers near SE unndary of larport.

City, Bay City;, State, Mich.; Airport name, Yames Clemcnts Mudpll Elv.. MI5; Pem. Cl=hn, L-DVORTAC; IdmtL, 3MB; P rc r io No. VOR-1, Ar s. 1; EML cL.
22 July 67: Sup. .dt. No. VOR-l, Oft.; Dated, 27 Apr. a

B .st.nVOR ..... Law..coV.. Direct.. 0
Xeneb rkVOR___ __.. .. .. . Lawrence VOR Cflal)..I Dirct. C 6-1 6(0i
Nashua RBn_. Law---c- V0 R ........ . DircL.. 0- .... 3-2 CO-2 -

Beverly RBn Lawrence VOR DirL.t 20

Radar avallable.
Procedure tun N side olc s 05? OutbaB, 237" Inbud, 606(/ within 10rmles.
lAlnimum altitude over acilMnt final approach cr5, 1;00'; over Silver Lako Iak 6NW.
Crs and distaue, facility to airport, 2;-18 miles Silver Lake Tat to alrport,2 2Z-5.Smcs.-.
If visual contact not established uon descent to authorized lading minimums or If landlng not cc ompl! z cl within M.z alz v"rp -i Sliver L3ko To4 -- - zfyhi-

climbing turn to 2000' direct LWM VO Mold W of LWM VOR, 1-minuto eight turn, 23V Inhnd, rwUn dLe.cl byATC, cakoer c rb I 1AnZ turn to 1W', direct BE)
RBn. old WefBED Ran, 112 Inbud, left tu I linuto.

MA within 25 miles of Lacility: 015V-IW05-160'; 10-125II-100; 103-Z53'-6-00'; 233"..l0--5lIC
City, Bedford; State, Mass.; Airport name, Laurence 0. Ioareom Field; 1Ekv., 133 ; . Clz, T-DVOI; Meat., L74-i; P cdur 7o.ViO l 7-23,r A. .Qit ;EL

date, 22July6 7
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9308 RULES AND REGULA7IONS

VOR. STADAMtD INSTRUMZKT AMOACH PaoczD m-Continued

Transition Ceiling and visibility minimums

From- To_ Course and Minimum 2-engine or less

dromc altitude Condition 2-ongle,
(feet) 66 knots o noretian

or e 66 knots

DIL RBn --------------------------------- VOR --.-------------------.---- Direct -------------- 5 T-dn% ----------- 00-i 300-i 200.
Ryegate nt ----------------- VOR - .. ...-------------------------- Direct ------------- 5300 C-dn ------------ 500-1 800-I &XVl
R ape DME Fix ------------------------- VOR --------------------------------- Direct -------------- 50 S-dn-9 .......... 500-i 50-1 N" I
R 194, BIL VOR clockwise ------------- R 250, BILVOR ..-.--------------- Via 7-mile DME 5300 A-dn ------------ 800-2 800-2 80-
R W30, BIL VOR countorclockwise -------- R 20', BIL VOR ----------------- Are.

Via 7-mile DME 5300
Arm

7-mile DME Fi, I 260 ...--------------- BILVOR (final) .------------------ Direct ------------- 4700

Procedure turn S side of ers, 250 Outbnd, 070* Inbnd, 5300' within 10 miles.
Minimum altitude over 7-mile DME Fix, R 2W0* on final approach crs, 5300'; over facility, 4700'.
Crs and distance, facility to airport, 070--3.2 miles.
If visual contact not established upon descent to authorized landing minimums or If landing not accomplished within 3.2 miles after passing BIL VOR, climb to 5W on

R 065° BIL VO R within 10 miles.
NOTZ: Final approach from holding pattern at BIL VOR not authorized. Procedure turn required.
%When weather is below 80-2 and aircraft is southeasthound, flight below 4700' is prohibited SE of airport between BIL VO R radials OW clockwise to 1100 Inclusive duo to

OW tower, 3 miles SE of airport.
MSA within 25 miles of facility: 000'-00---570(Y; 090'-180'--800'; 180*-270---6000'; 270*-3W0-5300 s.

City, Billings; State, Mont.; Airport name, Logan Field; Blev., 308'; Fac. Class. H-BVO RTAC; Ident., BIL; Procedure No.VO I Runway 9, Amdt. 10; Eff. date, 20 July 07,
Sup. Amdt. No. VOR 1, Arndt. 9; Dated, 3 Sept. 6

Canyon Creek InL------------------- 0IVOR- ----------------------- Direct - ----- - 0 T-d 300-1 300-11 20..]

Mayfleld.nt --------------------- BOI VOR ---------------- ------ Direct-----0 : -400- 00-
Wilow Crek .t ........... -BOIVOR ----------------------- Direc----------- 700t ........... S-dn-10 R & L 400-1 400-1 40

A-dn ........... 800-2 800-2 800-W2

Radar available.
Procedure turn S side of crs 300" Outhnd, 1201 Inbnd, 4500' within 10 miles.
Minimum altitude over Perkins Int on final approach crs, 3400'.
Cra and distance, Perkins Int to airport 120 -2 miles.
If visual contact not established upon descent to authorized landing minimums or If landing not accomplished within 0 mile after pawing OI VOR, climb to 550' on

R 111 within 10 miles. All turns S.
Noy: ADF equipment required for descent below 3400'.
Q400--% authorized Runway 1OL with operative ALS, except for 4-engine turbojets.
#400-% authorized with operative RIRL, except for 4-engine turbojets.
%Takeoff all runways: Shuttle climb on R 2121 of BOI VORTAC within 20 miles to minimum crossing altitude required for direction of flight, or as directed by ATV.

Diredon offligaf MCA Direcion offliT& MCA
N V-253 --------------------------------------- 6000 V4N-500 ------------------------------------- 8 000
E 096* radial ---------------------------- 5000

MSA within 25 miles of facility: 000-090'--M0'; 090-l0"-7700'; 10"-2'0-6700'; 270'--360"--800'.

City, Boise; State, Idaho; Airport name, Boise Air Terminal; Elev., 2858'; Foc Clas, H-BVORTAC; Ident., BOI; Procedure No. VOR Runway 01R and L, Amdt. 9; Eff.
date, 22 July 67; Sup. Amdt. No.*VOR 1, Amdt. 8; Dated, 27 Aug. GO

ritohfield VOR ------------------------ Quincy Int (final)--------- --- Dire.--::- 28000 T-dn ------ -- 30- 300-1 300-1
CWM RBn ---------------------------- Quincy nt------- ------- DirocL--. 2800 C-dn...-----0- 00-14l

S-dn-21------001 001 8XiA-dn .NA A. NA

Procedure turn N side of crs, 080' Outhnd, 240' Inbnd, 2600' within 10 miles of Quincy Int.
Minimum altitude over Quincy Int on final approach cre, 200'.
Crs and distance, Quincy Int to airport, 240'--4.5 miles.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 4.5 miles after passing Quincy Int, make right turn,

climb to 200' and return to Quincy Int.
Nor: Use Battle Creek, Mich., altimeter setting.
MSA within 25 miles of facility: 000-30--2600'.

City, Coldwater; State, Mich.; Airport name, Branch County Memorial; Xlev. 9W8'; Fec. Class., I-BVORTAC; Ident., LFD; Procedure No. VOR Runway 21, Amdt Orlg,;
i.ft. date, 20 July 87

T-dn.- W00i I NC-dn- ........... l - 0-i
A-dn..-.---------NA NA NA
#The following nilmums apply If Rod Iank, N.J.

ation altimeter Issued by N.Y. AtTC0:

Procedure turn W side of era 015. Outbnd, 195* Inbnd, 1900' within 10 miles.
Minimum altitude over facility on final approach ers, 1000'.
Crs and distance, facility to airport, 215'-2.3 miles.
If visual contact not established upon descent to authorized landing mlimums or ilanding not accomplished within 2.3 miles after passing Colts Neck VO R, elimb on ri

218' to 1000' within 5 miles, make left-climbing turn, proceed direct to Colts Neck VO R climbing to 1900'. Hold S Colts Neck VOR, R 190', i-minute right turrs,
NOTs: (1) Night operations authorized for NE-SW runway only. (2) Runway lights on request after 2200 local.
#Red Bank operations altimeter normally avalable 0OOD-2400 daly.
MBA within 25 miles of facility: 000'-00-2000'% 00"-3O'-IO00

City, Colts Neck; Stats, NJ.; Airport name, Colts Neck; Elev., 100'; Fao. Class., L-VORTAC; Ident., COL; Procedure No. VOR-I, Amdt. 2; Eft. date, 22July 67; Sup
Arndt. No. VOR 1, Amdt. 1; Dated, 3 Sept. 8
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RULES AND REGULATIONS 9309

VOR STWADAUD MIDUn~ ENT APPnOACn Pnocruunr-Contnued

Transition Cthlln dml vO-bil mirnimu-m

Prm-To_ '"j a

CCU=1 and... n In}- Ii-UU 1C 2 -

-F tzi Z-C ro t=ha1n ha
crleza3 Clanit3 s kn

OCBIIVO' ---------- - ----- . Drect-............ CW T V- -- O-i
W ilt ni norro . o R---------------------- - DIrpproh 21) C .... .. 1 7-

Scottlat CBIVoR ------------------- ---- Direct........... 21] Cn... S '-l09~Olf t'.l
Harrisburg Imt---------------- -- Brown Int (final) ----------------- Dire ..t-.... IZ30 f--7------:- r"4 ~ -

'.~insm ith da oPr i.,
S~-I - - 4.-1I 4,04 -1 -

Procedure turn W side of crs, 057' Outbnd 177* Iabud, 2000' withln 10 milms
Minimum atitude over Brown Int on inal approach cr;a L'78.
Fcility on alrporL Crs and distance, Brown Int to VOR, 1177--L3 miles: Brealoff r-Int to ltunmwy 17 171'-1mE%If =visua contactnot established upon descent to authorzed landingmInlmums or if landlig rat= a-mpld ze w|ti 0l af'a -r-ng C Ol, -o rt tu, c

Ing to 2600' on CI VOR, R 240 within 10 miles, maoe left turn and return to CIB VOlt.
Am C0 ATIR NoTE: Sliding scale not authorized.
CAuTION: (1) 10S3' tower, 2 miles E of airport. (2) Threshold and boundary lights only. Boundary lghts ,3' 2frm runway cIZg.
MSA within 25 miles of facility: 090--18--2&00'; 1SO-020'-2400'

-City, Columbia;, State, Mo.; Airport name, Columbia Municipal; Elov.7';FcClrL-VU da.CI;reluoNVO Innay1,Ad ;Ii.dt.2ny
67; Sup. Amndt.Wk. Ter VOR-17, Assd .5; Dated. 23 July 0L

HalvleVO ---------------- IVO------ 1VR ------------ --- Drect-------.. ,0 --------C0 TVn.O0-1 110 z00-1
Wiltonint ----------------------------- CBIVOR - ------------ Direct. ........... =0 C-d. .-....... CCO-1 11.0-i [ c'1 -
3EF VOR -------------------------------- Scott Int ----------------------------- Direct ....... .. 2' C-n .... U03-1Jj 5c-I rc -1Z
Scott Int -------------------- Stadium Int (final) ----------------- Direct ............ X -0-i.. . 1 , i '3 4-

A-d......... -2 U0-2 ECC-2

Procedure tur W side of rs, 170' Outbnd, 359' Inbnd, 2405' within 10 miles of Stadhum lat.
AMinImum altitude over Stadium Int on final approach ars, 1903'.
Crs and distance, Stadium Int to VOR, 350--4 miles, breakoll point to Itunway 35, W1- mil-.
If visual contact not established upon descent to authorized landing minimums or U landing not [ccocpli el within 0 mR after pzln T CBI1 VOT, climb to IZ;' en tL3

CBI R 357' within 10 miles make left turn and return to CBI VO R, hold N on CI VOR, R :07, or wtrn dlrc:!c1 by ATC, climb to 2;,.C' on th3 CIL VOR, . Vi!7 in
10miles, proceed direct to LVVOR.

NOTZ: Procedure authorized for dualVOg equipped aircraft only.
Ain C mna NoTE: Sliding scale not authorized.
CAVTION: (1) 1063' tower, 2 miles E of airport. (2) Threshold and boundary lights only. Boundary li3hts G' from rumy cls.-
MA within2Z miles of facility: 090-I40--200'; 1S-0-2y.

City, Columbia; State, Mo.; Airport name, ColumblaMunllpal; Elev., 778';Fre. CMlm., L-BVORl-Idcnt.,CBIrceluro.VOl fntcoyZ25, AidL4; l. dt,2OIuly C;
Sup. Amdt. No. Tor VO R, Amdt. 3; Datd, 25 July C

T-d . . CO-2 ICO-2 1C,-2
T- ---- NA NA NAk
C-d ------ C1-02 20-2 VXCc-2
n .. NA NA NA

A-I 2X0_ 2ZCO- 2:0r-3
-n.. NA NA. NA

Procedure turn S side of rs 282* Outbnd, 102' Inbed, 4503' within 10 mlle._
Minimum altitude over faifity on final approach as, 400)'1.
Crs and distance, facility to airport, IW-1L4 miles.
If visual contact not established upon descent to authorized landing minimums or if kandi g not V.mp Llt ltln 0 m e_ =aonmclLatal-clmblz turn to xY

to EKN VOl, hold W on R 262' lnbad, 1-minute right turns.
CAnnsoN: Obstructions reachng 3490', 3 miles W of airport.
AIR CARmnNOTE: Nightoperationsnot authorized. Slidingscale natautherlv-,I. No rductlonIn ladlag Ut.1ty fa N cnclrlu:tlann takcoZ mLrim s

authorized.
9Takeoffs all runways: Climb direct to EN LFR then via 04 bcarlng to intcrecpt the EEN VOR, R 074, tLn cllmb on R 074.
lISA within 25 miles of facility: 000°--00'-5100°; 0d0'-iso"--i1o'; 160 -270.t00'; U10'-Z0'-.

City, Elkins; State, W. Va.; Airport name, Elkins-Randolph County; Elev., X371, Fec. Cl-, L-BVORTAC; Ident., IIEB; Pr ccinro No. VOr-1, AJnL 2; EL dit,
22 July 67; Sup. Amdt. No. 1 ; &mdt. I; Dai,7 ETpt. E3

Aurora VHF . .t.------------- - G VO It Drt .. T n..... -
Gladstone VHF Int ----- -- - UBG VOR... . Dmct t- 2Z1o3 C-da, 4-.-1 EO-I IC0-l
10-mile DME Fix, R 05 clockw s .- 10-mllo DME Fix, R 1 6fi ' 10-mlloDMEAroe 170 A- -=n* EC-S iCC-2 E41-2
ID-mileDME Fix,R R204 counter-.kwle,- 10-mileD 11EV Fi.., ...B. 1C l0-ml --DMEl 'r 3-
10-mile DE F B 166 .1 UBGVOBR.....- -D rezr .I

Procedure tur W side of rs 166 Outbnd, 346*' Inobnd. M2Y within 10 miles.
Ilnoimun altitude over UBZ 1 VOR on final approach em, Z000; over Farmington F, l 0. Fi-mlo Fix, £CW2.
Crs and distance, UB G VOR to airport, 346" 11.1 mle_ Faralagton PM to alrp:rt. 3 ,1-i .le.
If visual contact not established upon escent to authorized landing minimumn or If lai d- nat cce-mpl!cil within 11.1 m:Ils atryIaZ-. UB O VOn oz 5.1 mni af :r

Fsrmiagton FM, turn right, climb direct UBG VOR; continue climb I holding rpattern toZ7S'P
Alternate minimums not authorized when control zono not cffective. Uro 11riland altlmctcr scttirg wtvLxn etrol zeo rt c ective. Circ ln in u llqtshcn

Portland altimeter setting used.
%Tskeofls all runways: Climb visually to 700' over the airport, thenco direct to 11B 1 VOR or as dlrecel by ATC. !SA w-itin 20 rmla of fzaity- CO'-CCG--3lC6'; eC-'-

DI' 3 - W- '-30°--4W0' .

City, Hllisboro; State, Oreg.; Airportname, Portland-DH.lboro: Elev., 2'; Far. Clam., IU-BVORTAC; IdaL, up. 0;Precilm N'o.VOr-l, Amdt. r; .ff, datc, £D'],dlcr
upon commissioning of Farmington F M, Sup. Amdt. No. VOR 1. AnadL ; Doti, 1 C Au5 C
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9310 RULES AND REGULATIONS
VOR STANDARD INSTRUMZNT APPROACH PaoCEouRa-Continued

Transition Ceiling and visibility minimums

From- T Course and Minimum 2-engine or less M t

distance altitude Condition 2-eitlt0,
(feet) 5 knots More tau 1 l', tii

or les ~5 knots 0 kno

Wilton Int --------------------------------. JEF VOn --------------------------- Direct ------------ 2900 T-d-- ---------....... . 00-1 0- 0-1
Algoa Int ------------- JEF VOR --------------------- Direct ------------- 2400 T-n -------------- 00-2 500-2 5X0-2
CBI VOR ------------------------- Scott Int -------------------------- Direct ------------- 2400 C-dn$& --------- 7(t-i 700-1 7t-1t
Scott Int ---------------------------------- Cole Int (final) ------------------ Direct ------------- 1800 ----n-l2$&@.. 700-i 7(0-I 7()-i
Readsvllle Int ---------------------- JEF VOR -------------------------- Via JEF VOR, 4000 A-dn$& --------- 1000-2 10(0-2 liXn 2

R 035*.
Booneville Int ------------------------------ EF VOR --------------------------- Via JEF VOR, 4000

R 301'.

Procedure turn S side of ers. 301* Outbnd, 121' Inbnd, 2400' within 10 miles.
Minimum altitude over facility on final approach crs-'1247' ('1347' when control zone not effective).
Facility on airport. Crs and distance, Cole Int to airport, 121--5.8 miles; breakoff point to Runway 12, 116-0.9 nile.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 0 mile after passing JEF VO R, climb to 2W on JFF

VOR, R 112* within 10 miles, make right turn and return to JEF VOR. Hold SE on JEF VOR, R 112, 29? Inbnd left turns.
NOTXS: (1) Use Columbia, Mo., altimeter setting when control zone not effective. (2) If weather Is below 1300-3, climb to 1200' on runway heading before dparilnx to NIe.
CAuTioN: %5' tower located 1.3 miles W of airport. 1000' tower located 2.7 miles SE of airport. 1151' tower located 3.9 miles NE of airport, 1784' tower located 0 2 niles N E

of airport.
Scireling and atraight-in ceiling minimums are raised 100' and alternate minimums not authorized % hen control zone not effective.
&These minimums apply at all times for air carriers with approved weather reporting service.
@Reduction not authorized for nonstandard REIL.
MSA within 25 miles of facility: 000'-09---2800'; 090--180o--2300'; IS0'-270-2200'; 270'-360-2700'.

City, Jefferson City; State, Me.; Airport name, Jefferson City Memorial; Elev., 547'; Fae. Class., L-BVO R; Ident JEF; Proccdure No. VO RRunway 12, Anidt, 4; Eft.dtte,
20 July 67; Sup. Arndt. No. Ter VO R-12, Arndt. 3; lated, 18 June 60

Wilton Int- ------------------------------- JEF VOR ----------...........------ Direct ------------- 2900 T-d -------------....-. .10-1 -i -
Algoa Int ---------------------------------- JEF VOR -------------------------- Direct ------------- 2400 T-n ............. - 2 1(-2 f, 2
CI VOR ......------------------------- Scott t ----------- ...---------------- Direct ------------- 2400 C-dn$& ----------- -i 8-1 k401
Scott Int ---------------------------------- JEF VOR -------------------------- Direct ------------- 2400 S-dn-3o$& ------ -I 40l-i $-1
Readsville Int ---------------------------- JEF VOR -------------------------- Via JEF VOR, 400 A-dn$& --------- 1000-2 10(0-2 1(K0)-2

R 035'.
Boonevllle Int ----------------------------- JEF VOR ------------------------- Via JEF VOR, 4D00

R 301'.

Procedure turn S side of ers 112" Outbnd, 292" Inbnd, 20' within 10 miles.
Minimum altitude over facility on final aproach crs-*1347' (*1447' when control zone not effective).
Facility on airport. Crs and distance, brea off point to Runway 30, 296'-0.9 mile.
If visual contact not established upon descent to authorized landing minimums or If landing not accomplished within 0 mile after passing JEF VO R, make right turn clluib-

Ing to 2300' on JEF VOR, R 112* within 10 miles, make right turn and return to JEF VOR.
Novzss: (1) If weather Is below 1300-3, climb to 1200' on runway heading before departing to NE. (2) Use Columbia, Mo, altimeter setting when control zone not effective.
CAVTION: 85' tower located 1.3 miles W of airport. 1000' tower located 2.7 miles SE of airport. 1151' tower located 3.9 miles NE of airport. 1744' tower located .2 miles NFE

of airport.
&These minimums apply at all times for air carriers with approved weather reporting service.
$Circling and straight-In ceiling minimums are raised 100' and alternate minimums not authorized when control zone not effective.
MSA within 25 miles of facility: 000'- 0'--2800'; 090'-180'--2300'; 180*-2700-2200'; 270'-360 -2700'.

City, Jefferson City; State, Mo.; Airport name, Jefferson City Memorial; Elev 547' Fac. Class., I-BVOR; Ident., JEF; Procedure No. VO Rtuway 31, Amdt, 3; eft. d 0,
20 July 67;.Sup. Amdt. No. Ter VOR-30, Arndt. 2; Dated, 2 Apr. 66

Chilton Int ------------------------------- MTWVOR U ----------------------- Direct ------------ 2500 T-dn ......... -300-1 300-1 20-"-
FranklnInt ------------------------------ MTWVOR -------------------------- Direct .......... 23500 C-d# ......... -000-1 Il0-l NO-lI-f
Larrabee Int ------------------------------ MTWVOR -------------------------- Direct ------------- 2000 C-n#.--......... 000-2 (00-2 N XI2
Green Bay VOR ------------------------- MTWVOR U ----------------------- Direct -----...... W300 S-dn- -00-i (00-1 01-1

A-dng--------00-2 .. .- 2 SW 2
Minimums with Rockwood FM reclved:
--dn-17, ...... 00-1 1 90-1 I

Procedure turn W slde of era 342' Outbnd, 162
° 

Inbnd, 2000' within 10 miles.
Minimum altitude over Rock-wood Fan Marker on final approach ers, *1251' ('1351' when control zone not effective).
Crs and distance, Rockwood Fan Marker to facility on airport, 1621--2.5 miles.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 0 mile of VOR, climb to 2000' on R 12* within 10

miles and return to VOR.
NOTs: Use Green Bay altimeter setting when control zone not effective. Circling and straight-In ceiling minimums are raised 100' and alternate mluinlums not aitth-'rhzel

when control zone not effective.
fThese minimums apply at all times for air carriers with approved weather reporting service.
MSA within 25 miles of facility: 000-090'-1900'; 090'-l'0--2000'; 180'--270--2700'; 270-360--3100'.

City, Manitowoc; State, Wis.; Airport name, Manitowoc Municipal; Elev., 651', Fec Clas., T-BVOR; Ident MTW; Procedure No. VOR Runway 17, Amdt. 2; Elf. dati,
22 July 67; Sup. Anidt. No. 'rrOR-17, Anidt. 1; Dated, 12Mar.06

Chilton Int ------------------------------ MTW VOR ---------------- ------ Direct---- -. .-. -. 2600 T-dn ------------ 300-1 00-1 200-t
FranklinInt ------------------ MT YOU-------------------- MTWVOR ------- Direct--------------2500 C- ----- D--------- 00-1 00-14 OW-1t
Larrabee Int ------------------------------ MTWVOR U ----------------------- Direct ------------- 2000 C-ni...------------0 2 00-2 3O-2
GRB VOR --------------------------- MTW YO-- -------------------- Direct-------------300 S-dn- - - 00-1 00-1 0t-I

A-dn---........ 00-2 [ 00-2 o00 2

Procedure turn W side ofers 175' Outbnd, 355' Inbnd 2000' within 10 miles.
Minimum altitude over facility on final approach ors, "1251' ('1351' when control zone not effective).
Facility on airport.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 0 mile of VOR, climb to 2000' on R 355 and return

toVOR.
Numz: Use Green Bay altimeter setting when control zone not effective. Circling and straighit-in ceiling minimums are raised 100' and alterna te minimums not Authorized

when control zone not effective.
#Tiheme minimums apply at all times for air carriers with approved weather reporting service.
MBA within 25 miles of facility: 000'-09'-1900'; 090' -180'--2000'; 18O-270-2700';, 27V'-360'--3100'.

City, Manitowoc; State, Wis.; Airport name, Manitowoc Municipal; Elev., 651'; Fac. Class T-BVOR; Ident., MTW; Procedure No. VOR Runway 36, Amdt, 2; Xff. dato,
22 July 67; Sup. Arndt. No. TerVOR-35, Anidt. 1; bated, 12 Mar. 06
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RULES AND REGULATIONS

VOR STANDARD INST11UMENT Avrnoac PnoccuuauE-CantInued

Transtion

Prom- To-

Ccfi cuad v-bllMty minimum.

im2-CMIniurl= tz

(fzl) C.3kni MC-20tban i 2

dCt-1- 0-1 | -
C-inda -.... U4-1) 0-1I '-3
A-dn- NA NA NA

icnclu nm tzedwhen cmtrol z=_3

da - 6-0-11 10-1 t- i tgo-i
t-n 0-2 tC-. Y-2

Procedure turn E side of crs, 1280 Outbnd, 3G3* Inbud, 730Y within 10 mile.
Minimum altitude over facility on final approach er3, VOW (or control zone in iffc, re .
Faciity on airport.
If visual contact not established upon descent to authorized landing minimums or If landing not ncmplacL1 ulffin 0 U1113 turn !l m, crb to F-W on B 12P. wthia o

miles of Silver City VO R. Proceed to Silver City VOR or at lrt by AT. -.. ..NOrnS: (1) Use Darning altimeter settng when Control zonb not In elt . t. (2) Tnbca.fr Runway" (0 turn rl~lt-lrn~uay i 7 turn 1211 climb in tihao!iag patten en 125
121

° , SE of Silver City VOBR to minimum crossing altitude for direction of fight. MCA f.r departin alrerat- St0'?-anlthwei.zn en V'-r,2 87Cf'-nrchzttcun d en V
*These minimums apply at all times for air carriers with anpproved weather rcportlng e.rvira.

MSA within 25 mile of faility: 0(0 -10,700'; 020'-lS0--300'; 130-270 -0?; 2;-&Y-ll0.

City, Silver City; State, N. MeLu; Airport name, Silver City-Grant County; Elev., 5143'; Fce. C' h', I,-VORW; Ide-l., SYC; rIc: luro No. VOlt-i, Amdt 0rf4 Ef. d.21a,

21 July6 1

R 1W4., DAB VOlt clockwise ------------ BR 25V -------------- Via S-mllo D=13 MM3I T-n_ 
2  i0.-1 Z00-1 C

Are. C-d....... ...-. I CC-..
Are. A NA NA IA

S-ile DME Fir, R 25%o DAB V0R__ DAB VOR Iflinal) ---------__Via I3'...... & 3 Mfmlmus

Procedure turn N side of era, 2500 Outbnd, 0760 Inbnd, 1500' within 10 miles.
Mfinimum altitude over Karona VHFILF/DSIE Fix on final approach ceo, 2'; over f=zclty, Z V- (42 with D=11).
Crs and distance, Karona VHFjLFIDME Fix to airport, 070w-3 miles, breakol! point to runway. yM51-03 mlln.
f visual contact not establlhed upon descent to authorized landing minimums or it landing not r.vsmpllhc-r wIlhLn 0 m23 of Daoyna Et ch VORTAC, z:o 12-

climbing turn to 1500' on R 36 0 of DAB VORTAC within 15 mile.
NOT: Us Daytona Beach altimeter setting.
MSA within 25 miles of facility: 000'-09-1300; 0901-lS0'P-Y; 1300-270-21CC,; -CV'-140Y.

City, Ormond Besh; State, Fh.; Airport name, Municlpal; Elev., 23'; F"c Ciss.. U-BVORTAC; IdML, DAIS; Prc.uro No. VOR Runw3y 8, Am. Od Eff. da#,
30 July 67

KblamazooVOR .......----------------- ParkvilleInt (flnal), DL-c:... !,.0 T-n ........... .C-i -1 .CC-1
Centreville Int .......................... Parkyvlle In --... Vi SBN, C-dn- a0-1 UC-1

R 00andAZO, A-dn NA. NA& N
Keeler VOR - ----- ----- Parkville InL ------------- - VnL B--- W23CC R Z

R00 and1 AZO,

Litchfield VOR -------------- Parkvilllelnt------------- --- -. ViaLFDBBI. on AZO

Procedure turn W aide of era, 0070 Outhud, 1W7 Inbnd. 2300 within 10 miles of Parkvllo rnt.
Minimum altitude over Parkville last on final approa cra, 230V.
Crs and distance, facility to airprt, 1W7-5S miles:
Ifvisualcontact not establishe upon descent to authorized landing minimums or if lading not cmmplfI±&I within 5mil:3 after pszlang Parkvfln Ink climb tao 232'n

.AZO B 157 and return to Parkvilie Int.
Ni:()UeBattle Creek, Mich. altimeter setting. (2) Dual VOlt reeivers requ~ul4

=S wthin 25 miles of facility: 0000-250-2400'.

City, Three Rivers; State, TAlcb.; Airport name, Dr. Haines; Elev., 823'; Pam Clar., L-B VOl; Ideal-, AZO; Prc:c ure No. VOlt-I, Amdt. Orf. EML date, 22 July C7
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9312 RULES AND REGULATIONS

4. By amending the following very high frequency omnirange-dlstance measuring equipment (VOR/DME) procedures
prescribed in § 97.15 to read:

VOR/DMH STANDARD INSTRUEZINT A PPROAC PROCADU N

Bearings, headings courses and radials are magnetic. Elevations and altitudes are In feet MSL. Ceilings are In feet above airport elevation. Distances are In nauticalmiles unless otherwise indicated, except visibilities which are In statute miles.
If an instrument approach procedure of the above type is conducted at the below named airport, it shall be in accordance with the following Instrument prach procedure,

unless an approach is conducted In accordance with a different procedure for such airport authorized by the Administrator of the Federal Aviation Agency. Initial approtteis
shall be made over specified routes. Minimum altitudes shall correspond with those established for en route operation in the perticular area or as set forth below.

Transition Ceiling and visibility minimums

F 2-engine or lee More thmn

From- TO- san altitude Condition - 2-onginp,
distance (feet) 5 knots More than smore thul

or less 15 knots 88 knots

BIL VOB -------------------------- 10-mile DME , 078--------- --- Direct ------ 5700 T-dn% 300-1 300-1 20'1
i 330, BI VO R clockwise --------------- R 078', BIL VO ----------- Via 16-mile DME 5700 C-dn-------------500-1 W00-1 W(51

Arc. S-dn-27 400-I 400-I 4 I
R 114, BIL VOBR counterclockwise~ - 07- --- V Via 16-mile DU 5700 A-dn-- ----------- 80-2 200-2 W002

Are.
Efuntley DME Fix ..................... 10-mile DME Fix, R 078 (final). Direct -------- 5200

Procedure turn N side of ers, 0781 Outbud, 258' Inbnd, 5700' between 10- and 20-mile DME Fix, R (18'.
Minimum altitude over 16-mile DME Fix, R 0780 on final approach ers, 5700', 10-mile DME Fix, R 0781 5'T.b
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished at 4.-mile PMiE Fix, R 078, clib to f0( on R 20 of 11IL

VOR within 10 miles.
Nova: Final approach from holding pattern at 10-mile DME Fix, R 0781 not authorized. Procedure turn required.
%When weather s below 600-2 and aircraft is southeastound, flight below 4700' is prohibited SE of airport between 3I3L VOR radlals t,0- clv( -Ahqe to 110' Inclutlve due

to A,' tower, 3 miles SE of airport.
MSA within 25 miles of facility: 000--0W0--5700'; 0900-180*--"00; 1800-2700---6000; 270'-360--5300.

City, Billings; State, Mont.; Airport name, Logan Field; Elev., 306; Fac. Class., l-BVORTAC; Ident BIL; Procedure No. VORIDME Runway 27, Amdt. 7; Fif. date,
20 July 67; Sup. Amdt. No. VORIDME No. 2, Amdt. 6;'Dated, 15 Oct. 66

10-rll, DMZ Fix, R 342 ------------- -BI VORTAC ------------------ Direct ------------ 70026-mile DME Fix, B I111 . 
..................- 17-mile DME Fix, B III .------------ Direct.-....0.n...- ...- . 2 .. -

E

17-mle DME Fix, R ll -------------- 7 -mile DME Fix, R III ------------ Direct ------------ 4600 C-dn------. I---00-1 800-i I P-lI
7-mile1 DUE Fix, R II1I-------------- 3-mile DUE Fix, Bill'-------- DiroeL------------- 23000 A-dn------------ 8$00-2 200-2 o00-2
3-mile DME Fix, R III .---------- - -mile DME Fix, R 111. Direct .......... 3358

'Radar available.
Procedure turn not authorized.
If visual contact not established upon descent to authorzed landing minimums or if landing not accomplished at 1.6-mile DME Fix, Rill, climb to 4200' on B 2360 within

10 miles.
Noxis: (1) When authorized by ATC, DME may be used within 20 miles at 9500' between R 315' clockwise to R 111, 6000' between R 111 clockwle to R 16" to pnailint

aircraft for final approach. (2) Minimum altitude over 17-mile DME Fix, R 111, 0C0'; over 7-mile DME Fix, R 111, 4000'; over 3-mile DME Fix, It 111, 3b0'; over L,-1mlia
DME Fix, R 111- , 3358'.

%Takeoff all runways: Shuttle climb on R 212 of BOI VORTAC within 20 miles to minimum crossing altitude required for direction of flight, or as directed by AT(,.
Direction offlight MCA
N V-253 -------------------------------------- 0
E 096 radiaL ---------------------------------- 5M
E V N-500 --- ---------------------------- 000

USA within 25 miles of facility: 000*-09---900'; 090'- -- 7700'; 180'-270'---00'; 270'-36O --0 .
City, Boise; State, Idaho; Airport name, Boise Air Terminal; Elev 2858'; Fac. Class., H-BVORTAC; Ident., BOI; Procedure No. VORBDME-2, Amdt. 5; Eft. date, 22 July

67; Sup. Arndt. No. VORB)DME No.2, Amdt.4; Dated, 10 Sept. 6

Emmett Int-------------------- - 1-mile DUE Fix, Bt 300' ------------ Direct---------80 T-n ------ 0i 300-1 20-
15-mile DME 7-mile DME Fix, R 300P-------- Direct- . 30 C-dn3700 ..... 400-1 10-1 -I7-mile DE Fix, B 300'--------------- 2-mile DUE Fix, R 300 ----------- Direct ------------ & 4-1 40-1

2-mile DME Fix, R 300 ------------------- BOI VORTAC --------------------- Direct ------------ 3258 A-dn ---------- - 800-2 80-2 2OO-2

Radar available.
Procedure turn not authorized.
Minimum altitude over 15-mile DME Fix, R 300', 5000'; over 7-mile DME Fix, R 300', 3700'; over 2-mile DME Fix, R 300', 3400'; over VOR, 3258'.
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 0 mile, climb to MW on R 1110 within 10 miles. All

turn S.
Nova: When authorized by ATC, DME may be used between 8 and 20 miles at 9500' between R 3150 clockwise to R 111' and 80 between R llt clockwise to It 315' to

position aircraft for final approach.
@400-4 authorized Runway 1OL with operative ALS, except for 4-engine turbojets.
#400i - authorized with operative HIRL, except for 4-engine turbojets.
byTakeoff all runways: Shuttle climb on the 2121 radial of the BOI VORTAC within 20 miles to minimum crossing altitude required for direction of flight, or as directed

by ATO.
Direction of flighi MCA

N V-253 -------.....----------------------------- 000E 096- radial -. . ... ..--------------------------0 00
E V4N-5 --------------------------- O000

MSA within 25 miles of facility: 000'-000--9000'; 000'-10'-7700'; 180'-270'--6700; 270'-0-8600.
City, Boise; State, Idaho; Airport name, Boise Air Terminal- Elev 2858'; Fac. Class., l-BVORTAC; Ident., BOr; Procedure No. VOR/DME Runway 10 Land R, Amdt. 4

Eft. date, 22 July 67; Sup. Amdt. No. VORDME No. 1, Amdt. 3; Dated, 27 Aug. 66

PROCEDURE CANCELED, 20 JULY 1987 OR CONCURRENT WITH EFFECTIVE DATE OF VOR-1, AMDT. 8.
City, Hillsboro; State, Crag.; Airport name, Portland-Hilsboro; Elev., 204'; Fc. Claw., H-BVORTAC; Ident., UB 0; Procedure No. VOIR/DME No. 1, Amdt. 3; Eft. date,

I8 Aug. 8; Sup. Amdt. No. 2; Dated, 10 Apr. 66
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RULES AND REGULATIONS 9313

5. By amending the following instrument landing system procedures prescribed in § 97.17 to red:
ILS STANDAnD I5JSTtuE.T ArronAcv PnmOe un

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are in fct M.SL. Cclc nmra In f.zt c sva nrrirt c!:v3tn. DL*ane are in nlauLi
miles unless otherwise Indicated, except visibilities which are In statute miles.

Ifan instrument approach procedure of the above type Is conducted at the helow am -ed alnrrt, It hall tl In c .rdanso with tha f ia. .- In:; Inat n aac.h agrecciure,
ml an approach is conducted in accordance with a different procedure (crach airport auth-ricd by tl: AdmIlrtra!c rf Ilia rcltkal Aviati a AgS=sc. fIlit i apprzehz

shall be made over specified routes. Minimum altitudes shall correspond with thoe catnblL led f(r cn routo olrmian In ti: 3 -rt!elar ar a or a 5 £1rc t inla

Transilton C:I£ti and vlrlbllty minimuma

From- Ccurm and 22c-uMe
altitude C'mtn

c5sntn Mreha
&1-3 1 C5k=3 CZ km

BIL VOR -L 0 ------ -D tr . .. .- - - - - T - din .- - -- 1 -. 0-i - - - - -- -
BIL 1Bn ------------------.-.. ... .... .. LO ----------- --------- ----- D - --------- -- &.0 C-d . . .. 0-1 C -I -I
8 -m i l e D M E F i x , R 2 W . . . . . . . . . . . . . . . O M ( f i n a l ) -- -- -- --- -- -- - ------ . . D-r-t . .' " So. . -- 0 4 £ 0 -
Musseshlel lt .......................... LOM_ -------- ----------------- D. . C -2 E-2 2
Rapelle DME Fix: ----------------------- LOL---- -- - .----------------- DIzcz _L..
Ryegate Int -----.-----------.......... LO!L ---.---------------------. Dlrm:t -........ t' .0
12-mile DME Fix, It 284', BIL VOR --- W crs ILS (final) -------------------- Via R 2, BIL 3903

VOR.
It 195', BIL Von clockwise ------------- R 2', BIT, VOR -.------- .-----Vi S-milo DiE =13

BIT VOR, R 330' countercckwise -- BIL VOR, R Via 10-mile DME (A9N
Art.

10-mile DME FixBIL VOR, R 300-- ... BIL LOO --------------- DR I (15I'), r1E 0
DR Position BIL LOC -------------- 0 M (final) ------ -- --------. LOC c ...........

Procedure tura S side of crs, 275' Outbnd, OW Inbnd, 5330' within 10 mles.
inmum altitude at glide slope interception Iubnd, 3000'.

Altitude of glide slope and distance to approach end of runway at OM, 4 4'-4 mnllc at .-M, M15'-0.6 Mili.
If visual contact not established upon descent to authorized landing minimum or if landing not cc.'mpliec wihdn 4 mil- after j-sIng LO2, climb to ZC(( oaE ra cf

the ILS within 10 miles, or when directed by ATC, climb to CM00 on It M15, BIL VOR wlthld imUins rciimb to 3)/: on iR 11, BI VOR within lmile.
NoTE: Finl approach from holding p ttern at LOM not authorized. Predure turn requlrd.
*EVE 240" authorized Runway 9.
%When weather is below 500-2 and aircraft is southenatbound, flight below 4700' Ia pmlibltcd SE of airprt tcten BIL VOR cwl:L aZ c£1a3'-kv to 118' In:lur=vc dna

to 4242' tower, 3 miles SE of airport.
800-n required when glide slope not utilized. 400-M authorized with operative ALS exupt for 4-engine tunobta.
, RVR 2400'. Descent below 3S06' not authorized unless approach Lshts are visible.
l IA within 25 miles ofLLOML 000-M0--3&Y0; 09-27%---9T; 2 7C00'-59

City, Billings; State, M0ont4 Airport nam Logan Field; Elev., 360'; Fae. Class., ILS; Idcnt., I-BIL; P rclurel'o. ILS nunway 0,MAdt. 15;Eff. datN, 01uly 67; Sp.AILt.
No. ILS-0, AmdL 14; Datl, 14 Jan. 07

Lynn Int - -- ---- BIL RBn -- ...... ..----- ---------- Dlt......- 53.0 T-da .30-i 30-i C04-/
Indian Int. . BIL RBn ---------------------- Dir. .. 7L C-dn. .... £0-i £1-i £,,-
Shepherd Int ..---- ------------- BIL RBn Dl--------__ -. . , D--- .. o40-I 4C0-1 4-0-1
Trask -Int -------.-..-.......... BIL RBn ......... Dlrct 700 A-dn.. ... ,0-2 0-2 E,-2
B IL V O R - . ..- . .. . ...-------------------- B IL R B n... 00
BIL LOM--------------------- .- BIL RBn_ Diret ... 530
BIL VOR, R 114' counterclockwise------ BIL VOR, R 09 0'. Via lCmllo DME 5300Arc.

Are.BEm VO R, It 330P clockwise-------------BI, VaR, It03r'- --------------- Via -nalso DUE3 N3W

17-mile DIE Fix BIL VOR, R OM- BI LOC .- ..-------- . DR (I , itS)- 53
DR positionBILLOO- ------------- BIL RBn (fal Via LOC er ...... 3
10-mile DME Fix BIL VOR, R 090 ....... BIL RB (fnal) Dlrect . ........

Procedure turn N side of crs, 095' Outbud, 275' Inbnd, 3700' within 10 miles of BIL ItBn.
Minimum altitude over facility on final approach ers, 00'.
Crr and distance, facility to airport, 2753-5.9 miles.
If visual contact not established upon descent to authorized landing minimums or If lIndin3 net anmpII:Ictl within C. mPl3 of RIn, climb to ZZ'm 3V W era of ILS wlwa

Nor: Final approach from holding pattern at RBn not authorized. Proccl.uro turn rcluLreL.
*400-3i authorized with operative HIRL., except for 4-engine turbolets.
%Whenweather is below 600-2 and aircraft Is southeastbound, flight below 4T0' is prohibltel 1E of alrprt wccl-v c ILm OR resilal3 ' ccckwfn to 110' In slu-1vo dna to

4249'tower, 3 miles SE ofairport
lSA within 25 miles ofBIT RBn: 000'-090'--5300'; 01 S- --8390'; 10 -270'--7 ; .,9'-3C -- 50.

City, Billings; State, Mont.; Airport name, Logan Field; Elev., 3925'; Far. Class, ILS; Idel, I-BIT; Prosciur No. LOC (BC) nuniway 27, Amat. Ofz.; Eff. dao, 201 uy CT

Parma Int'__ .................... - LOM (final) ------ -Dlrc t - .X0 T-d%'-- -:-0-1 10-I I .¢OJ
C-e0n.... 4)3-i £10-i

Nampa D= ------- LOM (fina) Dlct__ __-. 490

Reynolds Int -.--------- LO-------------- M Dlr enLt . IM-
Canyon Creek L01L --- ...................... Dlrct-- Ewa

Radar available.
Procedure turn S side of cis, 276 Outbud, M'OP Inbnd, 43,0' within 10 mile.
AMinmum altitude over facility on final approach cr, 0'.
Minimum altitude at glide slope interception In

b n
d,

Z
9 

Y ..
Altitude of glide slope and distance to approach end of runway nt 0L, 4"90'--3.8 mle at MM, =Y-06 D-I. %
If visual contact not established upon descent to authorized landing minimur or If landing n -t c-wmp -cllc wittln 3.S mil3 U f M. climb to ZZV on III. ? BOIVO Z

within 20 miles, or when directed by ATC, turn right and climb to 7'. an R 212 BOI VOlt within 30 m!es orrIght-culmlLleg tum direct to BO Lm, shuttla6m oo Cf
BO LO to 4300' on W ers of BOI ILS within 10 miles.

NOT: When authorized byATC, DME may be used fromM2 miles to 12 miles at 0Y..' between rad c ieio to r.ma 31L' BOI VOR to r7csln aircraft wcr N£=p
Int for final approach with the elimination of procedure tumn.

*Maintain 4000' until interception of glide slop. Descend on gude flopo to crom LOIE at 5 0.
%Takeoff all runways: Shuttle climb on R 212' of the BOI VORTAC wthin 20 mile3 to min'mum cresing altitulo requiretsr dircctfin cf 1U;13 t,

c
r directed y AT

C

Piredl n cfff;.U MICA

E (W radial.--.... fME 10,J.. .03

f30O/2 authorized without glide slope and with operative ALS except for 4-englino turtoocts.
**RVR 2400 authorized Runway 10L.
SRVR 2400'. Descent below 30' not authorized unless approach igh st are vi.blo.
MISA within 25 miles of LOM: 000°-0913--80; 090'-1S0-700Y; 180-.,0--740w; ZT'-C$3-9'.

City, Boise; State, Idaho; Airport name, Boise Air Terminal; El.v., 2355'; F c. Cla-s. ITS; Ir-de., I-Bo0; P ci nrmNo. ILS RuInwy lO, Anadt. IS; Eff.da!e,221'uly07;
Sup. Arndt. No. IlLS-OT, Ludi. 17; Da tcj, 1 Oct.Q
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RULES AND REGULATIONS

ILS STANDARD INSTRUMENT AI'PROACa PRocDuaN-Continued

Transition Clling and visibility mininums

F ous an M 2- engine, or low Mor tha
TO- distaneIdaltitude onditlon or2-enin

tanc I (fot) n5 knot.s Wre more thn
ori s i 5koo s ..knots

Marion Int ............................ ioM ......... Direct ....... . 22 T-n@ .......... 20
Roch--ter VOR .................. LO M .......... Direct --- 2 C-dn .......... r ,
Fibes Int ............................... LOM_ ................................. Direct ------- - 200 -n % 20, - , 1

A-dn ......... -2 0-2 * -'J
With d: sopelnoperatlv,
C-d 0 OO- i two-lS-dn-213"H ----- W1 W0I 01, &AVIN

Radar available.
Procedure turn N side of crs, 007* Outbnd, 277* Inbnd, 2000' within 10 miles of LOM.
Minimum altitude at glide slope interception Inbnd. 2000'.
Altitude of glide slope and distance to approach end of runway at OM, 2000'-4.5 miles; at 31M, 780'-0.6 mile.
If visual contact not established upon descent to authorized landing minfinums or If landing not accomplished, make right-clltbing turn to 3WO', Intercoept It Z s,

Rochester VOR, proceed to Spencerport Int. Hold W, 1-minute left turms, 118 Inbnd, or when directcd by ATO, make left-climbing turn to 400', proceed to, exncso V0lIt
hold SE, 1-minute right turns, 333* Inbnd.

AIR CARRIER NOTz: Takeoff on Runway 12 and landing on Runway 30 not authorized.
CAUTION: (1) Multiple unshielded lights in final approach area. (2) JUide slope unusable below 760'. (3) Back Cr unusable.
%RVR 2400'. Descent below 760' not authorized unless approach lights are visible.
"Maintain 1300' to MM.
**Minimum altitude 1300' over 2-mile Radar Fix.
#Ali installed components of the ILS must be operating otherwise alternate minimums of 800-2 apply.
OReduction not authorized.
@RVR 2400' authorized Runway 28.

SA within 25 miles of RO LOM: 010-100"--2100'; 100°-190' -- 3300'; 19V-20--2600'; 280"-010-2100'.
City, Rochester; State, N.Y.; Airport name, Rochester-Monroe County; Elev., 560'; Fac. Class., ILS: Ident., I-ROC; Procedure No. ILS Runway 25, Amdt, 16; Eff., ,te,

22 July 67; Sup. Amdt. No. ILS-28, Amdt. 15: Dated, 10 Sept. 6.

These procedures shall become effective on the dates specified therein.
(Seas. 307(c), 813(a), 601, Pederal Aviation Act of 1958; 49 U.S.C. 1348(c), 1854(a), 1421; 72 Stat. 749, 752, 775)

Issued in Washington, D.C., on June 15,1967.
RICHLAND S. SLIFr,

Acting Director, Flight Standards Service.
[P.R. Doe. 67-7072; Piled, June 29, 1967; 8:45 a.m.]

Title 26-INTERNAL REVENUE
Chapter I-Internal Revenue Service,

Department of the Treasury
SUBCHAPTER E-ALCOHOL, TOBACCO, AND

OTHER EXCISE TAXES
[T.D. 60231

PART 198-PRODUCTION OF VOL-
ATILE FRUIT-FLAVOR CONCEN-
TRATES

Removal of Concentrate
In order to liberalize the provisions of

26 CFR 198.114 with respect to the
removal of concentrate from the place of
manufacture, and to incorporate the
provisions of Revenue Ruling 65-253
(C.B. 1965-2, 516) into the regulations,
the regulations In 26 CFR Part 198 are
amended as follows:

-PARAGRAPH 1. Section 198.114 is
amended to liberalize the provisions of
regulations with respect to the removal
of concentrate from the place of manu-
facture. As amended, § 198.114 reads as
follows:

§ 198.114 Removal of concentrate.
(a) General. Concentrate fit for use as

a beverage or which contains more than
15 percent alcohol by volume may not be
removed from the place of manufacture:
Provided, That the limitations of this
section shall not be applicable to concen-
trates to be transferred to a bonded wine
cellar under the provisions of § 198.116.

(b) Without addition o1 substances.
Concentrate containing not more than
15 percent alcohol by volume may be
removed from the place of manufacture

without being modified by the addition
of any substance, unless the Director
finds that the concentrate is fit for use
as a beverage and requires the addition
thereto of substances specified in para-
graph (c) of this section. In any instance
where a concentrate is found to be fit
for beverage use, such concentrate shall
not be removed from the place of manu-
facture without the addition of sub-
stances as specified in paragraph (o) of
this section.

(c) With addition of substances.
Where a proprietor desires to remove
from the place of manufacture a con-
centrate which has been found to be fit
for beverage use, there shall be added to
each gallon thereof not less than:

(1) 8%o pounds of sucrose; or
(2) 1 gallon of concentrated fruit juice

of not less than 70 degrees Brix made
from the same kind of fruit used in the
manufacture of the concentrate; or

(3) 2Y2 ounces of any one of the fol-
lowing:

(1) Malic acid;
(ii) Citric acid;
(iii) Tartaric acid.

PAR. 2. A new § 198.114a is inserted,
immediately following 1 198.114, to read
as follows:

§ 19 8 .1 1 4 a Adjustment of alcohol con.
tent.

In order to achieve compliance with
the limitations of §§ 198.114 and 198.116
as to the alcohol content of concentrates
which may be removed from concen-
trate plant premises, a proprietor may
reduce the alcohol content of any such
concentrate to the necessary level by the
addition of water if such reduction does

not result in a concentrate of less than
100 fold.

Because this Treasury decision merely
liberalizes the provisions of regulations
with respect to the removal of concen-
trates, it Is found that it is unnecessary
to issue this Treasury decision with
notice and public procedure thereon
under 5 U.S.C. 553(b). This Treasury
decision shall become effective on the
first day of the first month which begins
not less than 30 days following the date
of publication in the FEDERAL REGISTER.
(This Treasury decision Is Issued under the
authority contained In sec. 7805 of the In-
ternal Revenue Code (68A Stat. 917; 20 U.S..
7805))

[SEAL] SHELDON S. COHEN,
Commissioner of Internal Rcvenue.

Approved: June 26, 1967.

STANLEY S. SURREY,
Assistant Secretary

of the Treasury.
[P.R. Doc. 67-7452; Piled, June 29, 1067,

8:48 a.l.

Title 37-PATENTS, TRADE-
MARKS, AND COPYRIGHTS

Chapter II-Copyright Office, Library
of Congress

PART 201-GENERAL PROVISIONS

Inspection and Copying of Records
and Other Documents

Effective July 4, 1967, § 201.2 of
Chapter II of Title 37 of the Code of
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Federal Regulations is amended as fol-
lows: Section 201.2 is amended by add-
ing a new subparagraph (3) to para-
graph (b) and by revising subparagraphs
(1) and (3) of paragraph (c) to read as
follows:
§ 201.2 Information given by the Copy-

right Office.

(b) Inspection and copying of rec-
ords. * * *

(3) The Copyright Office maintains an
administrative staff manual, referred to
as its "Compendium of Office Practices,"
and an index to the manual, for the
general guidance of its staff in making
registrations and recording documents.
The manual and index, as amended and
supplemented from time to time, are
available in the Copyright Office for
public inspection and copying.

(c) Correspondence. (1) Official cor-
respondence, including preliminary ap-
plications, between copyright claimants
or their agents and the Copyright Office,
and directly relating to a completed reg-
istration or to a recorded document, is
made available for public inspection. Re-
quests for photocopies of the corre-
spondence shall be made pursuant to
paragraph (d) of this section.

* * * * *

(3) Correspondence, memoranda, re-
ports, opinions, and similar material re-
lating to internal matters of personnel
and procedures, office administration,
security matters, and internal consid-
eration of policy and decisional matters,
including the work product of an at-
torney, are not open to public inspection.
(See. 207, 61 Stat. 666; 17 U.S.C. 207)

Dated: June 26,1967.

ABRmAHA L. KAsNsTrm,
Register of Copyrights.

Approved:
T, Qunecy Muao rOs,

Librarian of Congress.

[F.3 Doe. 67-7414; Piled, June 29, 1967;
8:45 anm.]

Title 45-PUBLIC WELFARE
Subtitle A-Department of Health,

Education, and Welfare, General
Administration

PART 5-AVAILABILITY OF INFOR-
MATION TO THE PUBLIC PURSUANT
TO PUBLIC LAW 90-23

This regulation describes the avail-
ability to the public of records of the De-
partment of Health, Education, and Wel-
fare pursuant to Public Law 90-23, the
Public Information Act. The effect of
the Act is to reinforce the Department's
open-door public information policy.

The regulation formalizes the Depart-
ment's policy of the fullest possible dis-
closure of records consistent with those
obligations of confidentiality and admin-
istrative necessities which are recognized
by the Act. In regard both to the In-
formation that is available to the public
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and to the sources from which It may be
obtained this regulation supplements ex-
isting procedures and does not replace or
restrict them. The normal channels
through which information has regularly
been made available to the public will
continue to be accessible and to provide
the same or greater services in the public
interest; in addition, new information
centers will provide records search and
copying services as contemplated by the
Act.

The Act and regulation do not direct
the withholding of any record or other
information, although they leave un-
changed the requirements of con-
fidentiality imposed under other laws.
Materials exempted by the Act and reg-
ulation from mandatory disclosure, in-
cluding materials of the kinds listed In
appendix A, will continue to be made
available when this can be done con-
sistently with obligations of confldential-
Ity and administrative necessity.

The regulation describes certain infor-
mational materials which will be avail-
able in each public Information center;
indicates the new and additional meth-
ods of requesting records; limits the De-
partment officials who may deny such
requests, and provides for appeals from
denials.

Subpart A-Dofinitions
Sec.
5.1 Act.
5.2 Department.
5.3 Operating agency.
5A Heads of OMceo of Secretary and oper-

ating agencies.
5.5 Records.

Subpart B1S-What Records Are Available
5.11 Purpose and scope.
5.12 General policy.
5.13 Records available.
5.14 Published documents.
5.15 Creation of records.
5.16 Deletion of Identifying details.
5.17 Records in record centerm.
5.18 Destroyed records.
5.19 Records of other departments and

agencies.

Subpart C-Whor Informalion Centers Are
Located

5.31 Information centers or facilities.
5.32 Information center oMcers
5.33 Duty hours.
5.34 Material In the Information centers.

Subpart D-Proceduros for Requesting Access to
Records

5.51 Procedure.
5.52 Copies of records.
5.53 Denial of requests for records.

Subpart E-Fees
5.60 Policy on fees.
5.61 Fee schedules.
5.62 Publication of fee cchedules.
5.63 Searching records.
5.64 Copying.
5.65 Certification or authentication.

Subpart F--Exempions
5.70 Exemptionb.
5.71 Records specifically required by Execu-

tive order to be kept secret In tho
interest of the national defenza or
foreign policy.

5.72 Records relating solely to the internal
personnel rules and practices of the
Department.
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5.73 P.ecards rspcafllcay exempted from
dis-clcsure by statute.

5.74 Trade ecrots -nd commercial or fl-
nancial Infomatlon obtained from
any pen-on and privileged or cona-
dentist.

5.75 Interagency or Intraag.ncy memo-
randums or lettes which would not
be available by lav to a private
party in litigation with the agency.

5.76 Personnel and medical fille and slm-
lar fles the di closure of which
would constitute a clearly unwar-
ranted invasion of personal prtvacy.

5.77 Investigatory files compiled for law en-
forcement purp:,.s except to the
extent available by law to a private
party.

5.78 Records- contained In or rplated to
examnatlon, operating, or condition
reports prepared by. on behal of, or
for the use of the Department or
any operating agency responsible for
the regulation or supervision of fi-
noncial institutions.

5.79 Geolojeal and geophysical Informa-
tion and data (Including mam) cn-
cemn. wells.

Subpart G-Admrtnistratve Review
5.80 Revie" of denial of a record.
5.81 T7me for initiation of request for

rovew.
3Z2 By whom review Is made.
5.83 Contents of request for revie.
5.5 Consideratlon on review.
3.85 DecJsions on review.
Appendix A-Examples of kinds of exempt

records.

Aurno=rrv: The provisions of this P-art 5
issued under 5 U.S.C. 552, a- amended by
Public Law 90-23.

Subpart A-Definitions

§ 5.1 Act.
As used in this part, "Act" means

section 552 of Title 5, United States
Code, as amended by Public Law 90-23,
codifying the Act of July 4, 1966, some-
times referred to as the "Public Infor-
mation Act.

§ 5.2 Depa~tment.

As used in this part, 'Department"
means the Department of Health, Edu-
cation, and Welfare, which consists of
the Office of the Secretary and the
several operating agencies.

§ 5.3 Operating agency.
As used in this part, "operating

agency" means the constituent operating
agencies of the Department, Le., the
Public Health Service, the Office of Edu-
cation, the Social Security Administra-
tion, the Welfare Administration, the
Food and Drug Admnistrtlon, the Vo-
cational Rehabilitation Administration,
the Administration on Aging, and Saint
Eitzabeths Hospital.

§ 5.4 Heads of Office of Secretary and
operating agenc i.

(a) The heads of the Office of the
Secretary and the operating agencies
are the following:
Ofilce of the Secretary-Secretary of Health,

Education. and Welfare.
Public Health Sm c--Surgeon General.
OXceo of Education-Commzioner of Edu-

cation.
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Social Security Administration--Commis-
sloner of Social Security.

Welfare Administration--Commlssioner of
Welfare.

Vocational Rehabilitation Administration-
Commissioner of Vocational Rehabilita-
tion.

Administration on Aging-Commissioner on
Aging.

Food and Drug Administration-Commis-
sioner of Food and Drugs.

Saint Elizabeths Hospltal--Superintendent.

(b) For the purposes of this part, the
Secretary of Health, Education, and
Welfare or the head of the operating
agency Includes his delegatee or
designee.
§ 5.5 Records.

As used in this part:
(a) "Record" includes books, bro-

chures, punch cards, magnetic tapes,
paper tapes, sound recordings, maps,
pamphlets, photographs, slides, motion
pictures, or other documentary mate-
rials, regardless of physical form or
characteristics, made or received by the
Department in pursuant of Federal law
or in connection with the transaction of
public business and preserved by the
Department as evidence of the organiza-
tion, functions, policies, decisions, pro-
cedures, operations, programs, or other
activities.

(b) "Record" does not include: Ob-
jects or articles such as tangible exhibits,
models, equipment, or processing mate-
rials; or formulae, designs, drawings, or
other items of valuable property; books,
magazines, pamphlets, or other refer-
ence material in formally organized and
officially designated libraries of the De-
partment, which are available under the
rules of the particular library concerned.

Subpart B-What Records Are
Available

§ 5.11 Purpose and scope.
This part constitutes the regulation of

the Department respecting the availabil-
ity to the public, pursuant to the Act,
of records of the Department. It Informs
the public about what recorr's are avail-
able and where and how they may be
obtained. It does not revoke, modify, or
supersede the following regulations of
operating agencies:
Social Security Adminlstration-20 CFR Part

401.
Food and Drug AdminIstration-21 CFa Part

4.
Public Health Service-42 CPR Part 1.
Saint Elizabeths Hospital-42 CFR Part 301.

§ 5.12 General policy.
The Department's policy is one of the

fullest responsible disclosure limited only
by the obligations of confidentiality and
the administrative necessities recognized
by the Act. Unless otherwise exempted
from disclosure pursuant to law, records
of the Department shall be available for
inspection and copying in accordance
with this part. The establishment of rec-
ords search and copying services in
especially designated centers shall sup-
plement, and in no way curtail, the free
access of public inquirers throughout the
Department.

RULES AND REGULATIONS

§ 5.13 Records available.
(a) Publication in the Federal Reg-

ister. The following shall be published in
the F DxRAL REGisTER:

(1) Descriptions of the Department's
central and field organization and the
established places at which, the officers
from whom, and the methods whereby,
the public may secure information, make
submittals or requests, or obtain deci-
sions;

(2) Statements of the general course
and method by which the Department's
functions are channeled and determined,
including the nature and requirements
of all formal and -informal procedures
available;

(3) Rules of procedures, descriptions
of forms available or the places at which
forms may be obtained, and instructions
as to the scope and contents of all pa-
pers, reports, or examinations;

(4) Substantive rules of general ap-
plicability adopted as authorized by law,
and statements of general policy or in-
terpretations of general applicability
formulated and adopted by the De-
paftment;

(5) Every amendment, revision, or re-
peal of the foregoing.

(b) Agency opinions and orders. The
Department shall, in accordance with
this part and applicable regulations,
make available for public inspection and
copying:

(1) All final opinions (including con-
curring and dissenting opinions) and all
orders made in the adjudication of cases
(initial decisions and reconsiderations
thereof in matters that are not the result
of administrative proceedings such as
hearings or formal appeals-for example,
initial decisions and reconsiderations on
claims for benefits-are not "opinions
and orders in the adjudication of
cases") ;

(2) Those statements of policy and in-
terpretations which have been adopted
by the agency and are not published in
the FEDEAUL REGISTER;

(3) Administrative staff manuals and
Instructions to staff that affect any
member of the public;
unless such materials are promptly pub-
lished and copies offered for sale.
The Department shall maintain and
make available for public inspection and
copying current indexes providing Iden-
tifying information for the public as to
any matter which is issued, adopted, or
promulgated after July 4, 1967, and
which is required by this paragraph (b)
to be published or made available.

(c) Availability o1 records on request.
In addition to the records made avail-
able pursuant to paragraphs (a) and (b)
of this section, the Department shall,
upon request for identifiable records
made in Sccordance with this part, make
such records available to any person,
unless It is determined that such records
must be withheld from disclosure and
are exempt under subsection (b) of the
Act and Subpart F of this part.
§ 5.14 -Published documents.

Published records of the Department,
whether or not available for purchase,

shall be made available for examination
in or through the appropriate Informa-
tion Centers.
§ 5.15 Creation of records.

Records are not required to be created
by compiling selected items from the
files, and records are not required to be
created to provide the requester with
such data as ratios, proportions, per-
centages, per capItas, frequency distribu-
tions, trends, correlations, and compari-
sons. If such data have been compiled
and are available in the form of a record,
the record shall be made available as
provided in this part.
§ 5.16 Deletion of identifying details.

Whenever any final opinion, order, or
other materials required to be mado
available pursuant to subsection (a)(2)
of the Act relates to a private party or
parties and the release of the name or
names or other Identifying details will
constitute a clearly unwarranted inva-
sion of personal privacy, the record
shall be published or made available
with such Identifying details left blank,
or shall be published or made available
with obviously fictitious substitutes and
with a notification such as the following
as a preamble:

Names of parties and certain other Identi-
fying details have been removed [and
fictitious names substituted] In order to
prevent a clearly unwarranted Invasion of
the personal privacy of the individuals
Involved.
§ 5.17 Records in record centers.

When a request Is made for Identifiable
records of the Department which have
been stored n the National Archives or
other record centers of the General Serv-
Ices Administration, but would otherwl,
be available under this Act, such records
shall be requested by the Department
for the requester.
§ 5.18 Destroyed records.

Records of specified form or character
are destroyed after the lapse of time
specified in the Records DispoMl Act of
1943 (44 U.S.C. 366-380), the Federal
Property Management Regulations (41
CFR Part 101-111), and the Records
Control Schedules (Appendices A and B
of the Department of Health, Education,
and Welfare Records Management
Manual).
§ 5.19 Records of other departments and

agencies.
Requests for records which originated

In or concern matters which originated
In another Department or Government
agency may be forwarded to the Depart-
ment or agency primarily concerned and
the requester so notified.

Subpart C-Where Information
Centers Are Located

§ 5.31 Information centers or failitlem.
(a) The Department maintains Its

Central Information Center at the
following location:
Department of Health, Education, and Wel-

1are, North Building, 830 independence
Avenue SW., Washington, D.C. 20901,
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This Center shall include a records ref-
erence and copying service, and shall
have as its primary goal the provision,
as fax as possible, of information service
covering the programs and activities of
the Department.

(b) The Department maintains an
Information Center or information
facilities in each of its Regional Offices
as follows:
Region I--John F. Kennedy Federal Building,

Boston, Mass. 02203.
Region 3r---42 Broadway, New York, N.Y.

10004.
Region 311-220 Seventh Street NE., Char-

lottesville, Va. 22901.
Region IV--50 Seventh Street NE., Atlanta,

Ga. 30323.
Region V-New Post Office Building, 433

West Van Buren Street, Chicago, 31L
60607.

Region VI-601 East 12th Street, Kansas
City, Mo. 64106.

Region VII-1111 Commerce Street, Dallas,
Tex. 75202.

Region VIII-Federal Office Building, 19th
and Stout Streets, Denver, Colo. 80202.

Region IX-Federal Office Building, 50 Ful-
ton Street, San Francisco, Calif. 94102.

(c) The following operating agencies
of the Department maintain subsidiary
centers at the following locations:
Public Health Service--EW South Building,

330 0 Street SW., Washington, D.C. 20201.
Office of Education-Federal Office Building

No. 6, 400 Aryland Avenue SW., Washing-
ton, D.C. 20202.

Social Security Administration---Socal Secu-
rity Building, 6401 Security Boulevard,
Baltimore, Md. 21235.

Food and Drug Administ-ation-Federal
Office Building No. 8, 200 C Street SW.,
Washington, D.C. 20204.

Saint Elizabeths Hospital-Administration
Building, Saint Elizabeths Hospital,
Nichols Avenue beyond Anacostka Sm.
Washington, D.C. 20032."

The Department's Central Information
Center serves as the infornation center
for the following:
Office of the Secretary, Welfare Administra-

tion, Vocational Rehabilitation Adminis-
tration, Administration on Aging.

(d) The operating agencies may estab-
lish such other information centers as
they may hereafter determine. Upon the
establishment of such additional cen-
ter(s) the operating agency shall pub-
lish in the FEDERAL REGISTR a notice
thereof, containing the address thereof,
materials to be maintained therein, and
the official who has a like responsibility
to that of the Information Center Offi-
cers provided for in § 5.32 or § 5.53.
§ 5.32 Information center officers.

(a) The Central Information Center
Officer shall be responsible for deter-
mining whether~records of the Office of
the Secretary must be withheld from
disclosure. Responsibility for .denying
requests made at or through the Central
Information Center for the following
operating agencies shall be that of the
officials indicated:
Welfare Administration: Information Officer.
Vocational Rehabilitation Administration:

Chief, Public Information Office.
Administration on Aging: Director, Public

Information Staff.

(b) The Regional Information Center
Officer in each region shall have a lll:e
responsibility for records of the Offcc
of the Secretary in his region. The Re-
gional Information Center Officer in
each region shall be the Ac-Astant to the
Regional Director (for Information).

(c) The Information Center Officer
for each of the operating agency Infor-
mation centers shall have, concurrently
with other duly authorized officers, a like
responsibility for the records of his op-
erating agency. The Information Center
Officers for the respective operating
agencies shall be as follows:
Public Health Service: A ssitant to the

Surgeon General and Director of Informa-
tion.

Office of Education: Information Center
Officer.

Social Security Administration: Information
Officer.

Food and Drug Administration: Information
Center Officer.

Saint E1lzabeths Hospital: Public Informa-
tion Officer.

§ 5.33 Duty hours.
The Information Centers shall be open

to the public on regular work days dur-
ing the regular duty hours of the in-
stallation where located.
§ 5.34 Material in the information cen-

ters.
(a) The Central Information Center

shall contain or shall have available, as
a minimum, the following:

(1) FEDERL RELSsn, Code of Feder-
al Regulations, and regulations of the
Department contained therein;

(2) Precedent final opinions and or-
ders in the adjudication of cases Is-
sued subsequent to July 4, 1967;

(3) Staff manuals;
(4) Program manuals;
(5) Those statements of policy and in-

terpretations issued or adopted after
July 4, 1967, and used or relied upon as
precedents not otherwise published;

(6) Current indices of the foregoing
materials issued, adopted or promulgated
after July 4, 1967.

(b) Each Regional Office Information
Center shall contain the records re-
quired by paragraph (a) of this section
ind in addition such records appertain-
ing to the activities of that Regional Of-
fice as may be determined by the Re-
gional Information Center Officer.

(c) The Information Centers of the
operating agencies shall contain or sll
provide for the availability of the ma-
terial appertaining to the activities of
the respective operating agency.

Subpart D-Procedures for Request-
ing Access to Records

§ 5.51 Procedure.
(a) A request for any information or

record may be made at (1) the Depart-
ment's Central Information Center, (2)
any Regional Office Information Center,
or (3) any subsidiary Information Cen-
ter of an operating agency. A request
may also be made at any appropriate
office of the Department or of any op-
erating agency.

(b) Requests made at the Central or
a Regional Office Information Center for
information or records not located there
shall, If reduced to writing by the re-
quester, be forwarded to the proper of-
fice. If a request is made at any other
Center or office of the Department or any
operating agency and the information or
record Is not located where the request
I, made, the requester shall be referred
to the propar Center or office, or if the re-
quest is put in writing it may be for-
warded to the proper office.

(c) A request should identify the re-
quested record by brief description, con-
taining the name, number or date as ap-
plicable, sufficient to enable the record
to be Identified and located. A reason-
able time should be allowed for records to
be located, reproduced, and mailed.

d) The request should include the
fee or request determination of the fee.
§ 5.52 Copies of records.

Copies of available records shall be
produced as promptly as possible upon
receipt of the fee therefor. Copying serv-
Ice shall be limited to not more than two
copies of any single page, except that ad-
ditional copies may be made where ad-
ministrative considerations permit. Rec-
ords which are published or available for
sale need not be copied.
§ 5.53 Denial of requests forrecords.

Written requests for Inspection or
copying of records shall be denied only
by the Departments Information Cen-
ter Officer, the appropriate Information
Center Officer of the region or the oper-
ating agency, or other duly authorized
officer of the operating agency. Denials
of written requests shall be in writing.
Oral requests may be dealt with orally,
but f the requester is dissatisfied with
the disposition of such a request he shall
be asked to put the request in writing.

Subpart E-Fees

§ 5.60 Policy on fees.
It Is the policy of the Department to

provide routine information to the gen-
eral public without charge. Special in-
formation services involving a bnefit
that does not accrue to the general pub-
lic shall be subject to the payment of
fees, which rhall be fixed in such amounts
as to recover the cost to the Govern-
ment of providing such services. Fees will
be charged for the following special
service-:

(a) Reproduction, duplication, or
copying of records;

(b) Certification or authentication of
records;

(c) Searches of or for records.
§ 5.61 Fec schedules.

Since the cost of such services may
vary between operating agencies of the
Department due to variations In the way
inwhich records are organized and main-
tained, in copying equipment, or for other
reasons, each operating unit of the D2-
portment providing such services shall
establish and publish schedules of feez
for the above services and on the basis
described below. New or modified fee
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schedules may be published from time
to time in recognition of changes in costs
to the Government or changing circum-
stances, No fee shall be charged for
searching for records which are con-
tained In the Department Information
Centers designated In or in accordance
with § 5.31.
§ 5.62 Publication of fee schedules.

Fee schedules shall be published in the
FEDERAL REGISTER by the Assistant Sec-
retary for Administration for the Office
of the Secretary and by the agency head
for his operating agency. Schedules shall
also be prominently posted at the Infor-
mation Centers and made available to
the public when information is requested
in writing.
§ 5.63 Searching records.

Fees for searching shall be computed
as follows:

(a) A predetermined standard hourly
rate for labor and personal services of
employees of the Department. Such
hourly rates shall be published in
advance.

(b) Actual cost to the Government of
materials, postage and other direct costs,
plus indirect costs to the Government.
Such costs shall be determined for each
request, at the time of the request, allow-
ing a reasonable period for the develop-
ment of the estimate.

§ 5.64 Copying.

Fees for copy or duplicating services
shall be set on a per page basis. The fee
shall be maintained as a predetermined
standard rate.

§ 5.65 Certification or authentication.

A fee for certification or authentica-
tion of records shall be set on a per docu-
ment basis. The fee shall be on the basis
of a predetermined standard rate. Where
the request includes making a copy of the
record to be certified, the applicable fee
for copying will also be charged. Where
the requester furnishes a copy of the
document to be authenticated or certified
which requires comparison with the rec-
ord on file, a comparing fee based upon
predetermined hourly rates will be
applicable.

Subpart F--Exemptions

§ 5.70 Exemptions.

No record duly requested shall be with-
held from disclosure unless it comes
within one of the following classes of
records exempted by the Act. Appendix
A to this part contains some examples
of the kinds of materials which fall
within one or more classes exempt from
all requirements of the Act. Disclosure
of particular items of such kinds will
nevertheless be made when this can be
done consistently with obligations of con-
fidentiality and administrative necessity.

§ 5.71 Records specidleaUy requirel lry
Executi*e order to be kept secret im
the interest of the national defense or
foreign policy.

No record sklil be witilheldfro avag-
abil4 for disclosure on the gromid that

the national defense or foreign policy so
requires, unless It has been classified
pursuant to the criteria and procedures
prescribed by Executive order, such as
Executive Order 10501, as amended, and
has not been declassified in accordance
with applicable procedures.

§ 5.72 Records relating solely to the in-
ternal personnel rules and practices
of the Department.

This exemption covers only those in-
ternal rules or instructions to personnel
relating to how employees carry out their
assigned functions and activities for
which the Department has responsibility.
Thus, materials which provide guidelines
or instructions to employees relating to
tolerances, selection of cases, quantums
of proof, and the like, are within this
exemption. However, materials having
only management significance, such as
rules relating to work honrs, leave, pro-
motion plans, while relating to personnel,
will be disclosed.

§5.73 Records specifically exempted
from disclosure by statute.

This exemption preserves the full force
and effect of statutes which restrict
public access to specific Government
records. Several such statutes apply to
records and information of the Depart-
ment.

§ 5.74 Trade secrets and commercial or
financial information obtained from
any person and privileged or confi-
dential.

This exemption protects generally
against disclosure of information which
the person furnishing it customarily
would not release to the public or which
is submitted by him in reliance upon the
Department's assurance that it will not
be disclosed. It includes records which
fall in any one of such categories as:
Trade secrets; technical, commercial, or
financial information which is privi-
leged through general custom and usage
in the same line of endeavor; information
which is obtained from any person under
explicit or implicit pledge of confiden-
tiality; and information which is priv-
ileged under any of the following privi-
leges: Doctor-patient, lender-borrower,
attorney-client, or G o v e r n m e n t -
informer privileges. It also includes data
and views of scientists, scholars, or con-
sultants submitting or making judgments
on research designs in applications for
grant or other support.

§ 5.75 Interagency or intraagency mei-
orandums or letters which would not
be available by law to a private party
in litigation with the agency.

This exemption preserves the existing
freedom of Government officials and em-
ployees to engage in full and frank com-
munication with each other; whether
such expression relates, for example, to
a recmmendation for legislation, to the
evaluation of a grant application, or to
the recommendation to select one or an-
ether case for the en'bremrt of a law
or regulation. Thns, pmipoeed budgets
which have not beem transmitte to the
Congress, the recommendatImn of sm

expert or consultant or advisory commit-
tee whos advice was sought by the
agency, an opinion relating to liability
of the Department in a medical malprac-
tice lawsuit are not, except to the same
extent routinely available to a party In
litigation with the agency, available for
Inspection and copying. This exemption
includes internal memorandums, opin-
ions and recommendations, correspond-
ence and documents, as well as nota-
tions, route slips, and working papers;
materials received or generated by the
Department before the transaction to
which they relate has been completed.
§ 5.76 Personnel and medical filex and

similar files the disclosure of which
would constitute a clearly unwar-
ranted invasion of personal privacy.

This exemption covers all personal,
private, financial, or business informa-
tion contained in any files which, If dis-
closed to the public, would constitute a
clearly unwarranted Invasion of the
privacy of any person. This exemption
includes such matters as names of un-
successful applicants as well as other
data which invades personal privacy.
§ 5.77 Investigatory files compiled for

law enforcement purposes except to
the extent available by law to a prl.
vate party.

This exemption covers all matters, In-
cluding sources of information or oom-
plaints, in Investigative files and reports
compiled for law enforcement or regula-
tory activities of the Department, or re-
lating to matters in litigation.
§ 5.78 Records contained in or related

to examination, operating, or condi-
tion reports prepared by, on behalf
of, or for the use of the Department
or any operating agency responsible
for the regulation or supervision of
financial institutions.

§ 5.79 Geological and geophysical infor-
mation and data (including maps)
concerning wvlhs.

Subpart G-Administrative Review
§ 5.80 Review of denial of a record.

This subpart provides for the review
of a denial, pursuant to 1 5.53, of a writ-
ten request for Inspection or copying of
a record.
§ 5.81 Time for initiation of request for

review.
A person whose request has been

denied may initiate a review by filing a
request for review within 30 days of the
date of the denial of the request.
§ 5.8Z By whom review is made.

Review shall be made by the Assistant
Secretary for Administration, or his
designee, in respect to records of the
Offce of the Secretary, or by the head of
an operating agency, or his designee, In
respect to records of that operating
agency. Requests for review by the As-
sistant Secretary shall be addressed to
him at 33a Independence Avenue 1W.,
Washington, D.C. 20201. Requests for re-
view by an operatlog agene y hled shall
be addressed to the head of the agency.
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§ 5.83 Contents of request for review.

The request for review shall Include
a copy of the written request and the
denial.

§ 5.84 Consideration on review.

Review shall be considered on the
basis of the written record including
any written argument submitted by the
requester.

§ 5.85 Decisions on review.

(a) Decisions on review shall be in
writing. If the decision is in favor of the
requester, the decision shall order rec-
ords ndde available to the requester as
provided in the decision.

(b) The decision, if adverse to the
requester, shall briefly state the reasons
for the decision, and shall be promptly
communicated to the requester, and
shall constitute final action of the
Department.

(c) All such decisions constituting
precedents shall be indexed and available
for inspection and copying in the same
manner as final orders and opinions
subject to subsection (a) (2) of the Act.

(d) Adverse decisions pursuant to this
subpart may be reviewed by the courts as
provided in subsection (a) (3) of the
Act.

Effective date. These regulations are
effective July 4, 1967.

Dated: June 27, 1967.

[sEAL] JoHN W. GARnNR,
Secretary.

APrsnx A-ExAsnmrs or Nums or ExmwT
REconas

This appendix sets forth examples of kinds
of materials which are exempt from manda-
tory disclosure pursuant to one or more of
the exemptions In subsection (b) of the
Act and Subpart F of this part.

1. Grant applications or research proposals
which reveal research investigators' proto-
cols or research designs.

2. Records of interim progress or Incom-
plete development of Department-supported
or Department-conducted studies or research
projects, including notes, notebooks, and re-
cordings compiled In the course of unfin-
ished research.

3. Records containing information which
is privileged through custom and usage In
the same line of endeavor, or which Is appro-
priately given to an agency In confidence and
has been obtained from members of the
public through questionnaires, surveys, and
other inquiries.

4. Records of deliberations, discussions,
comments, evaluations, and notes of mem-
bers of advisory committees, study or review
panels, task forces, or work groups.

RULES AND REGULATIONS

5. Grant or loan applications which con-
tain Information exempt (e.g.. under § 6.74
or § 5.76) froni mandatory disclosure.

Nora: Any of the records or materials In
the examplea noted in paragraphs 1-5 above
may. however, be available for disclosure
If the person requesting the record obtains
the consent of the person who submitted the
material or whose right of perzon privacy
Is Involved in it- disclosure.

0. Manuals, guidelines, instructlons. and
other materials which are for guidance of
employees n evaluating application,, In c-
tablishing or carrying out audit or Inspec-
tion procedures, allowable tolerance, or
quantums of proof, or In selection or ha-
dling of cases in litigation, and materIaLo of
similar kinds which cannot be diccloced to
the public without defeating their purpose.

7. Patients' hospital, clinical. and medical
records including related correspondence;
medical histories, end supporting material;
financial and property records end reports
pertaining to patients In ho3pitals or clinic.

8. Records of pharmaceutical and re-
lated Information concerning nve ;tgatUonal
drugs, revealed to the Department by private
sources.

9. Procurement and diupo al plans which
If prematurely released would give ald to
speculators.

10. Records of correspondence between
Federal and State or local oficials, privileged
through custom end usage or where dis-
closure might prejudice negottations In
progress

11. Fespecting Food and Drug Adminitr-
tion regulatory activities: Trade secrets or
commercial or confidential Information vol-
untarily revealed In requests for opinions,
and opinions and related records Indicating
that a person, firm, or product Is or L not in
compliance with the law; records relating to
factory inspections, ample collectlons. sa-
food Inspection, and other examinations and
investigations by the Food and Drug Admin-
istration; Investigational Now Drug fies; New
Drug Applications and minter files, other
than final printed labeling; reports end rcc-
ords relating to individual adverse drug re-
action(s); data in support of petitlons relat-
Ing to pesticide chemicals, food standard,
food additives, and color additives, end
master files relating thereto: flWe3 relating to
certification of insulin, antibiotim. end color
additives, and master fIle relating thereto;
notices of hearing irnued to individuaI and
firms under 21 U.S.C. 335 and records relating
thereto; records relating to research in sup-
port of actions to further the law enforce-
ment or regulatory activities of the Food end
Drug Administration.

NoTE: Certain documents in come of the
above files may be available upon requst
identifying the particular documents.

12. Budget and legislative proposals end
all materials related thereto, other than thoco
presented to Congress.

13. Opinions of the Office of General
Counsel.

14. Records revealing names of persons
considered but not appointed to public ad-
visory committees, unsuccessful job appll-
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cauts; records reflecting the identlty of ex-
parts, consultants, or other persons from
whom opinions. judgments, evaluations, or
other data were obta ne .

15. PR ords to the extent they reveal namea
of complainants, drug abusers, or informers;
audit, civil righta. dciplinary, grievance, se-
curity. and other investton files, Including
reports of Interviews, signed or sorn state-
ments or other reports end related material.

10. O3clal personnel folders and related
flies including grievance nd disciplinary
fles; confildentlal statement of employment
and financial interest; performance evalua-
tions and test cores; internal naling key-.

17. Earning record and claim files main-
tained by Scia Sezurity Administration.

[P.R. Doc. G7-7426; Filed, June 23, 1 67;
8:46 a.m.I

Title 46-SHIPPING
Chapter WV-Federal Maritime

Commission

SUBCHAPTER A-GENERAL PROVISIONS

lGenerAl Order 221
PART 503-PUBLIC INFORMATION

Miscellaneous Amendments;
Correction

On June 5, 1967, Congre-sr enacted
Public Law 90-23 codifying the provi-
slons of Public Law 89-487. As a result
of this codification the following correc-
tions are made in the document pub-
lished in the FEDEr,.L REoisTr. on June
13, 1967 (32 FR. 8407):

1. The first sentence of the prefatory
language is corrected to read, "On
June 5, 1967, Congrem enacted Public
Law 90-23 codifying the provisions of
Public Law 89-487 which amended sec-
tion 3 of the Administrative Procedure
Act."

2. The first sentence of the 2d pra-
graph of the prefatory language is cor-
rected to read, "Therefore, pursuant to
5 US.C. 552 as amended by Public Law
90-23 (81 Stat 54) Title 46 of the Code
of Federal Rez-ulations is hereby amend-
ed by adding a new Part 503-Public
Information."

3. The "authority" statement is cor-
rected to read, "The provisions of this
Part 503 ,ssued under 5 U.S.C. 552, as
amended by Public Law 90-23 (81 Stat.
54)."

By the Commission.

THOIAS Lsi,
Secretari.

[P.R. Du. 67-744; Filed, June 23, I97;
8:48 a-m.]
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Proposed Rule Making
DEPARTMENT OF THE TREASURY

Bureau of Customs

[19 CFR Part I]

CUSTOMS DISTRICTS

Notice of Proposed Changes in Bound-
aries of Laredo and Houston Cus-
toms Districts in Region VI

JuNE. 20, 1967.
Under the present alignment of district

boundaries in Customs Region VI, two
bonded smelting warehouses located at
Dumas and Amarillo in the upper pan-
handle of Texas are within the Laredo
district, Dumas and Amarillo are sep-
arated from the Laredo district office by
approximately 717 and 670 miles, re-
spectively.

Oklahoma City was designated as a
customs port of entry in the Houston,
Tex., district effective as of July 1, 1966
(T.D. 66-132; 31 F.R. 8928). As Okla-
homa City is located approximately 260
miles from Amarillo and 292 miles from
Dumas, more efficiency of operation
could be achieved if these two warehouses
were brought under the jurisdiction and
control of the Oklahoma City customs
office.

Accordingly, notice Is hereby given
that under -the authority vested in the
President by section 1 of the Act of Au-
gust 1, 1914, as amended, 38 Stat. 623
(19 U.S.C. 2), which was delegated to the
Secretary of the Treasury by the Presi-
dent by Executive Order No. 10289, Sep-
tember 17, 1951 (3 CPR Ch. IT), and
pursuant to authorization given to me by
Treasury Department Order No. 190, Rev.
4 (30 FR. 15769), it is proposed to trans-
fer from the Laredo, Tex., district to the
Houston, Tex., district all of that portion
of the State of Texas lying north of 34°

north latitude by redefining the area en-
compassing the Houston, Tex., district
as follows:

That part of the State of Texas lying north
of 34° north latitude and that part of the
State of Texas lying east of 97' west longi-
tude, except the territory embraced in the
Port Arthur and Galveston districts. Also,
the counties of Dallas and Tarrant and the
State of Oklahoma.

No change in the present description
of the boundaries of the Laredo district
Is required to accomplish this change,
since the area of the Laredo district is
presently described as "That part of the
State of Texas lying west of 97° west
longitude and east of the Pecos River,
except that territory included in the
Houston and Galveston districts."

Data, views, or arguments with respect
to the proposed redesignation of bound-
aries of the above-named customs dis-
tricts may be addressed to the Commis-
sioner of Customs, Bureau of Customs,
Washington, D.C. 20226. To insure con-

sideration of such communications, they
must be received in the Bureau not later
than 30 days from the date of publica-
tion of this notice in the FEDERAL REG-
iSTER. No hearing will be held.

[SEAL] Tanu DAVIS,
Assistant Secretary of the Treasury.

[Pt.R Dec. 67-7451; Piled, June 29, 1967;
8:48 am.]

DEPARTMENT OF HEALTH, EDUCA-
TION, AND WELFARE

Food and Drug Administration

[ 21 CFR Part I I

PRESCRIPTION DRUG ADVERTISING
AND LABELING REGULATIONS

Extension of Time for Filing Comments

In the matter of amending for clarifi-
cation the regulations concerning pre-
scription drug advertisements (Q 1.105)
and the regulations establishing exemp-
tions from the requirement that pre-
scription drug labeling bear adequate
directions for use (§ 1.106 (b) and (c)) :

The notice of proposed rulemaking in
the above-identified matter published in
the FEDERAL REGISTER of May 23, 1967
(32 F.R. 7533), provided that comments
could be filed regarding the proposal
within 60 days following its date of pub-
lication.

The Commissioner of Food and Drugs
has received a request for an extension
of time for filing comments and, good
reason therefor appearing, the time for
filing comments in this matter Is ex-
tended to September 1, 1967.

This action is taken pursuant to the
provisions of the Federal Food, Drug,
and Cosmetic Act (sees. 502 (f) (1), (n),
701, 52 Stat. 1050-51, as amended, 1055,
as amended; 21 U.S.C. 352 (f) (1), (n),
371) and under the authority delegated
to the Commissioner by the Secretary of
Health, Education, and Welfare (21
CFR 2.120).

Dated: June 22,1967.

JAMES L. GODDARD,
Commissioner of Food and Drugs.

IF.,. Doc. 67-7428; Filed, Juno 29, 1967;
8:46 amn.]

[21 CFR Part 27]

ORANGE JUICE PRODUCTS

Definitions and Standards of Iden-
tity; Proposed Findings of Fact and
Tentative Order

In the matter of amending the deft-
nitions and standards of identity for
pasteurized orange Juice (21 CPR
27.107), canned orange juice (21 CFR

27.108), and reconstituted orange Juice
(21 CP 27.111,1:

Two notices of proposed rulemaking
were published In the FEDERAL RzoismTa
of February 6, 1965 (30 P.R. 1296), set-
ting forth proposals from the National
Orange Juice Association, Exchange Na-
tional Bank Building, Tampa, Fla, 33601,
to amend the Identity standards for
pasteurized orange juice (21 CF3
27.107), canned orange Juice (21 CFI
27.108), and reconstituted orange Juice
(21 CPR 27.111), and from the National
Association of Frozen Food Packers, 910
18th Street NW., Washington, D.C.
20006, et al., to amend the Identity
standards for frozen concentrated or-
ange Juice (21 CFR 27.109) and canned
concentrated orange juice (21 CM,
27.110).

Subsequently, an order was published
In the FDZRAL RFzGisTzR of November 19,
1965 (30 FR. 14491), adopting part, but
not all, of the proposals. Objections to
portions of that order were flied, in ac-
cordance with section 701(e) (2) of the
Federal Food, Drug, and Coemetlo Act
(21 U.S.C. 371(e) (2)), and a pubilo
hearing was requested. The Commis-
sioner of Food and Drugs concluded that
the objections stated reasonable grounds
for a hearing and published in the
FEDERAL REGISTER of December 31, 1065
(30 .. 17164), an order postponing the
labeling requirements prescribed by
§ 27.107 (d) and (e) and by § 27.111 (c)
and (d) until September 30, 1986 (fur-
ther postponed until Dec. 31, 19066, by
an order published Oct. 5, 1966 (31 F.R.
12949)), and stayed the amendment of
§ 27.111 that deleted the alternative
name "reconstituted orange juice" pend-
ing the outcome of a hearing. In accord-
ance with a notice published In the
FEDERAL REGISTER of March 15, 1966 t31
P.R. 4413), which set forth six Issues, &
prehearing conference and hearing were
held.

On the basis of motions made by the
objectors and information submitted,
certain objections were withdrawn at the
prehearing conference, thereby ellminat-
Ing three Issues. These Issues were
whether the standard for pasteurized
orange Juice (Q 27.107) should have been
amended to require label declaration of
any frozen orange Juice used, whether the
standard for canned orange Juice (§ 27.-
108) should have been amended to limit
the added sweetener solids to no more
than 4 percent by weight, and whether It
was improper to amend the standard for
orange Juice from concentrate ( 27,111)
by dropping the alternative name "recon-
stituted orange juice."

Other Issues were refined so that there
remained in controversy at the hearing
only the issues on whether It will promote
honesty and fair dealing in the interest of
consumers and Is reasonable:

1. To amend § 27.107 (pasteurized
orange juice) by changing paragraph (a)
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to raise the minimum requirement for
orange juice soluble solids to a higher
figure.

2. To amend § 27.107 (pasteurized
orange juice) by changing paragraph (b)
to increase the solids that may be con-
tributed by added concentrated orange
juice ingredients from one-fourth to one-
third of the total orange juice soluble
solids in the finished pasteurized orange
juice.

3. To amend § 27.111 (orange juice
from concentrate) by changing para-
graph (c) to provide for the optional use,
if the food has been pasteurized, of the
word "pasteurized" preceding the name
of the food in letters not less than one-
half the height of the letters used for the
words "orange juice."

Based on the substantial evidence re-
ceived at the hearing and after consider-
ation of the written arguments and
suggested findings received, which are
adopted in part and rejected in part as
is apparent from the detailed .findings
herein made, and pursuant to the author-
ity vested in the Secretary of Health,
Education, and Welfare by the Federal
Food, Drug, and Cosmetic Act (secs. 401,
701, 52 Stat. 1046, 1055, as amended 70
Stat. 919, 72 Stat. 948; 21 U.S.C. 341, 371)
and delegated by him to the Commis-
sioner (21 CFIR 2.120), it is proposed that
the following findings of fact, conclu-
sions, and order be issued:

FINDinGS OF FACT'

1. Pasteurized orange juice (§ 27.107)
and orange juice from concentrate

§ 27.111) are organoleptically similar
and are marketed under similar condi-
tions but are manufactured by entirely
different methods. Pasteurized orange
juice is prepared essentially from the
juice extracted from mature oranges dur-
ing the season when oranges are avail-
able. Most pasteurized orange juice is
produced in Florida. Orange juice from
concentrate can be prepared in any State
on a 12-month basis. It is made by mixing
water with a concentrated orange juice

§ 27.109 or § 27.114, or both). The man-
ufacturers of these two competing prod-
nts are divided on the issue involving
the proposed increase of the minimum
soluble solids requirement for pasteurized
orange juice. Manufacturers of orange
juice from concentrate are in favor of
having the regulations increase the mini-
mum orange juice soluble solids require-
ment for pasteurized orange juice from
10.5 percefit to 11 percent, whereas man-
ufacturers of pasteurized orange juice are
opposed to such an increase. CR. 6, 15,
264, 276, 280, 308-309, 333, 336, 344, 348,
362, 384, 452, 496, 556; Ex. 47C.)

2. The oranges available to a processor
of pasteurized orange juice in Florida are
representative of the oranges available
to the citrus industry throughout the
State. Some oranges with a soluble solids
content and Brix-acid ratio that meet
the specifications of the pasteurized
orange juice manufacturers, as well as

'The citations following each finding of
fact refer to the pages of the transcript of
the testimony and the exhbits received in
evidence at the hearing.

the Florida State maturity standard,
are available as early as the first week in
October. Oranges continue to be avail-
able to manufacturers of pasteurized
orange juice In increasing amounts and
with increasing solids until the end of
June. During October, November, and
part of December the average soluble
solids of oranges received at the proCes-
ing plants in Florida fall below 10.5 per-
cent. Most pasteurized orange juice pro-
duced during these early months requires
an adjustment of the orange solids up-
ward by the addition of orange juice
with higher soluble solids to meet the
minimum of 10.5 percent presently re-
quired by standards. Testimony was
given that if the minimum orange juice
soluble solids requirement is increased to
11 percent, production would be reduced
or would cease during these early
months. The proponents, in acknowledg-
ing the possibility of such a curtailment
in production, suggested as a solution
that the processor contract for oranges
he normally uses during the early
months but leave the fruit on the tree
until the solids reach 11 percent. If such
a program were practical, It would place
the processor of pasteurized orange Juice
in the inequitable position of being the
only processor of orange Juice products
in Florida who would be kept out of the
market until such time as the solids of
fruit reached 11 percent. A grower of
oranges has as an outlet for his early
fruit the fresh market, the processors of
canned orange juice and pasteurized
orange juice, and some procezsors who
start concentrating orange Juice in early
December. A grower who sells his fruit to
processors is paid for the fruit on the
basis of the soluble solids content; there-
fore, it is to his interest to deliver fruit
with the highest possible solids. Proces-
sors of pasteurized orange Juice also pay
a premium price to a grower who delivers
fruit with higher solids during these
early months. The p r o d u c e r s of
pasteurized orange juice use over half
of the more than 2 million boxes of
oranges sold to processors during Octo-
ber, November, and December, and if
they are compelled to curtail production
during this period, their competitors
would have a decided advantage in pur-
chasing the available fruit. (R. 36, 38,
82, 108, 129-130, 454, 461, 469, 479, 482,
484, 487, 609, 758; Ex. 17, 30A, 38, 38A,
41.)
1 3. Manufacturers of pasteurized or-
ange juice could add concentrate, as
presently permitted by the standard, to
adjust the solids of the product upward
until such time that the soluble solids
of the oranges reach 11 percent; how-
ever, processors of pasteurized orange
juice do not ordinarily use concentrated
orange juice. Processors are reluctant to
add concentrated orange juice because of
the added cost and the necessity to main-
tain an additional inventory of labels
declaring that the concentrate was add-
ed. R. 37, 135, 453, 497, 564, 619-020,
831.)

4. Manufacturers with the facilities
freeze orange juice during the months of
May and June when the, soluble solids
of the oranges are high. Such frozen

orange Juice is stored and used during
the early production months to blend
with juice having low solids to raise the
solids to the minimum orange juice solu-
ble solids requirement of 10.5 percent. If
the minimum orange Juice soluble solids
requirement Is increased from 10.5 per-
cent to 11.0 percent., a producer using
such frozen Juice would not only have
a higher product cost remlting from the
increased orange juice soluble solids, but
would have an added expense arising
from the cost of freezing and storing
more of the high solids juice. It costs
approdmately 13 cents per gallon to
freeze and store single strength orange
juice. It requires 1 gallon of frozen
orange Juice with 12 percent soluble
solids to adJust 21 gallons of orange
Juice with 10 percent soluble solids to
meet the minlmum soluble solids require-
ment of 10.5 percent; however, to adjust
the same quantity of 10 percent orange
juice to meet a minimum soluble solids
requirement of 11 percent would require
21 gallons of such frozen orange juice.
(R. 453, 402, 486-488, 573-576, 621-622;
EX. 10.)

5. Usually when processors are with-
out freezing facilities, only freshly ex-
tracted Juice is used in the production
of pasturized orange juice. Oranges
used for such Juice are selected from
among those normally available to such
processors. The supply and characteris-
tics of oranges vary considerably during
the season. Since these procezsors rely
solely upon fresh juice to provide all the
desired characteristics of their finished
product, they must exercise care in the
selection of oranges in order that those
used shall furnish the characteristics
needed to meet all requirements. One of
the chamcterstacs on which the selec-
tion s based is the soluble solids. This
characteristic s the one that varies the
most on a day to day basis throughout
the season. Due to such variability it is
neces-ary for a processor to control the
selection of oranges to eliminate those
with inadequate soluble solids while se-
lecting those that will as3ure him that
the finished pasteurized orange juice
will contain orange juice soluble solids
within the range desired. The operator
of one Florida citrus cooperative when
selecting oranges in such a manner was
unable to use more than 15 percent of
fruit available to him in order to pro-
duce pasteurized orange juice which had
a soluble solids minimum of 10.5 percent
and a seasonal average of 11.8 percent.
The soluble solids of all loads of oranges
delivered to Florida processors for the
past 15 years average 11.8 percent. Testi-
mony was given that if the minimum
orange Juice soluble solids is increased
to 11 percent, not only would processors
using freshly extracted juice be further
limited In the amount of pasteurized
orange Juice produced, but also they
would have to produce a product having
a seasonal average higher than 11.8 per-
cent orange Juice soluble solids. In
achieving the 11.8 percent average, 10.5
percent orange juice soluble solids was
shown to be a reasonable minimum
closely matching the capability of indus-
try where a processor Is a-ured that the
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orange juice soluble solids of all sam-
ples of his finished product would meet
the 10.5 percent minimum requirement.
(R. 20, 24, 94, 698-702, 718, 742, 773-779;
Ex. 2. 49A.)

6. A highly skilled panel of people who
daily taste orange juices for flavor anel-
ysis were unable to distinguish differ-
ences in ranges of Y2- and 1-percent sol-
ids when evaluating the flavor of various
samples of orange juices. Further, wit-
nesses asserted that the average con-
sumer cannot differentiate between two
samples of orange juice having a varia-
tion in solids of 1 percent. (R. 90, 442-
443, 452, 537-538.)

7. The need for increasing the amount
of concentrate that may be added to ad-
just the solids of pasteurized orange juice
from the present limitation of Y to Y3
is based on the supposition that the min-
imum orange juice soluble solids re-
quirement of the product would be in-
creased from 10.5 percent to 11 percent.
For that matter, if the minimum orange
juice soluble solids of pasteurized
orange juice were to be raised to 11 per-
cent, then 25 percent of the solids ob-
tained from concentrate would be suffi-
cient as long as the orange juice soluble
solids of the juice being adjusted is not
less than 9 percent. A reasonable mini-
mum orange juice soluble solids for
juice from which pasteurized orange
Juice Is made and to which concentrate
may be added is 9 percent. (R. 148, 315-
316,564, 618; Ex. 29B.)

8. The word "pasteurized" in the name
"pasteurized orange juice" is included as
part of the name for the purpose of dis-
tinguishing that producD from raw sin-
gle strength juice as squeezed from
oranges. The main thrust of the term
"pasteurized" in the name "pasteurized
orange juice" is not to convey to the
housewife the knowledge that the prod-
uct has been pasteurized for safety's
sake; it is included for the purpose of
describing the heat treatment and, more
importantly, to distinguish this orange
juice product from a product that is not
heat treated. Witnesses representing
manufacturers of orange juice from con-
centrate urged that the identity standard
for such food be amended to permit the
optional use of the word "pasteurized"
as part of the name for their product
because it would Inform the consumer
that the food has been heat treated; how-
ever, if the term "pasteurized" is used
on the label of orange juice from concen-
trate, It could be confusing for the con-
sumer because the word "pasteurized" is
already required as a part of the name
for pasteurized orange juice. This is par-
ticularly true when the two products are
marketed under similar or identical con-
ditions In the retail store. (R. 56, 296, 549,
666, 844-846, 851; Ex. 20A, E, F, G, 40.)

Conclusions: On the basis of the fore-
going proposed findings of fact, and tak-
ing into consideration the substantial
evidence of the entire record, it is con-
cluded that it will promote honesty and

fair dealing In the interest of consumers
to:

A. Retain 10.5 percent as the minimum
orange juice soluble solids requirement
for pasteurized orange juice.

B. Retain the requirement that the
quantity of concentrated orange juice
ingredients added shall not contribute
more than one-fourth of the total orange
juice solids in pasteurized orange juice.

C. Reject the proposal to amend
§ 27.111 to provide for the optional use
of the word "pasteurized" preceding the
name of the food "orange juice from
concentrate."

Therefcre, on the basis of the with-
drawal of certain of the objections, and
in consideration of the foregoing pro-
posed findings of fact and tentative con-
clusionS, it is proposed that all the provi-
sions of the order published in the FEv-
ERAL REGISTER of November 19, 1965 (30
FR. 14491) be made effective.

Any interested person may, within 30
days from the date of publication of this
tentative order in the FEDERAL REGISTER,
file with the Hearing Clerk, Department
of Health, Education, and Welfare,
Room 5440, 330 Independence Avenue
SW., Washington, D.C. 20201, written
exceptions thereto. Exceptions shall
point out with particularity the alleged
errors in the proposed findings of fact,
conclusions, and tentative order, and
shall contain specific references to the
pages of the transcript of testimony or
to the exhibits on which the exceptions
are based. Exceptions may be accom-
panied by memoranda of briefs in sup-
port thereof.

Dated: June 23, 1967:
J. K. KIm,

Associate Commissioner
for Compliance.

[P.R. Doc. 67-7429; F'iled, June 29, 1967;
8:46 am.]

SMALL BUSINESS
ADMINISTRATION
E 13 CFR Part 121 3

SMALL BUSINESS SIZE STANDARDS

Notice of Proposal To Establish New
Definitions of Small Business Retail-
ers in Certain Retail Industries and
Subindustries for Purpose of Receiv-
ing Financial Assistance

Notice is hereby given that the Ad-
ministrator of the Small Business Ad-
ministration proposes to amend Part 121
of Chapter I of Title 13 of the Code of
Federal Regulations by establishing new
definitions of a small business retailer
in certain retail industries and subindus-
tries -for the purpose of receiving finan-
cial assistance.

The presently effective definition pro-
vides that any concern primarily engaged
in retailing Is small If Its annual sales
do not exceed $1 million: Provided, how-
ever, That (1) if It Is primarily engaged
in making retail sales of groceries and
fresh meats It Is small If Its annual sales
do not exceed $5 million, (2) If It Is prl-
marIly engaged in making retail sales of
new or used motor vehicles It Is small If
Its annual sales do not exceed $3 million,
(3) If It Is primarily engaged In the op-
eration of a department store It Is small
if its annual sales do not exceed $2 mil-
lion, and (4) if It is primarily engaged in
making retail sales of aircraft It In classi-
fied as small If its annual sales do not
exceed $3 mllion.

A study conducted by the Small Dusi-
ness Administration of the census data
for the retail trades for 1954 and 1963
indicates that as a result of changes In
the industries and subindustries listed
In Schedule D below, a $1 million annual
sales size standard is considered to be
inadequate. Accordingly, It Is proposed,
for financial assistance purposes, to
raise the annual sales size standards
for such of the industries and sub-
industries In Schedule D as presently
are subject to a $1 million annual sales
size standard.

Interested persons may file with the
Small Business Administration, within
15 days after publication of this pro-
posal in the FEDERAL RrasTER, written
statements of facts, opinions, or argu-
ments concerning the proposal,

All correspondence shall be addressed
to:
Associate Administrator for Procurement

and Management Assistance,
Small Business Administration,
1441 L Street NW.,
Washington, D.C. 20418,
Attention: Size Standards Staff.

It is proposed to amend the regula-
tion as follows:

Part 121 of Chapter I of Title 13 of the
Code of Federal Regulations Is hereby
further amended by:

1. Revising § 121.3-10(c) thereof to
read as follows:
§ 121.3-10 Definition of stmll Lu iuie"

for SBA loans.

(c) Retail. (1) Any retailing concern
is classified:

(I) As small If it is primarily engaged
In an industry or subindustry set forth In
Schedule D of this part and Its annual
sales do not exceed the size standard
established therein for that industry or
subindustry.

(I) As small If It Is primarily engaged
In an industry or subindustry not set
forth in Schedule D of this part and It.
annual sales do not exceed $1 million.

* * * * *

2. Adding Schedule D to Part 121 to
read as follows:
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PROPOSED RULE MAKING

ScmULE D-A-NNUAL SALES SIZE STANDAZDS Von
CONCERNS PMUssMxY ENGAGED WN RETAILING

(The following iz standards am to be used when de-
e gthe size status of retaili concerns for the

purpose of SBA loans, displaced busine loans,
nomic opportunities loans, and as alternt standards
for sections 505 and 502 loans and SBIC assistance.)

Industry Annual
or subn- Industry, subindustry, or sales size
dscs of produfts standardcode (mimum)

Major Group 5-Apparel and
Accessory Stores:

56 Family clothing stores ------ L 5
5611 Men's and boys' clothing

and fu g tores-. L5
5651 Sho stores........ L 5
561 Women's ready-to-wear

stores ----. . L5
Major Group 55--Automotivo

Dealers and Gasoline
Service Stations:

5m Aircraft (a part of aircraft
and automotive dealers,
not elsewhere classfied)__ 3.0

5511 Motor vehicle dealers (new
and used ars) ---- - 3.0

55i Motor vehicle dealers (used
cars only) ----- 3.0

Major Group 5--Food Stores:
5f Grocerystores........... .05421a Meat Marketa (a part ofmeat and fsh (seafood)

market)-......- - 5'

Major Group 57-Furntur,
Home Furnishings and
Equipment Stores:

5M Household appliance stores-. L 5
5732 Radio and television stores-- L 5

Major Group 53--General
Merchandise:

5111 Department sto= 5.0
5321 Mail order bouses- ....... 5. 0
5331 Variety store. - -.......... 2.0

Dated: June 22,1967.

BmiARD .l BouTn;,
Administrator.

[FZ. Dc. 67-7358; F'lled, June 29, 1967;
8:45 am.]

[ 13 CFR Part 121 ]

SMALL BUSINESS SIZE STANDARDS

Notice of Proposal To Establish New
Definitions of Small Business
Wholesalers in Certain Wholesale
Industries and Subindustries for
Purpose of Receiving Financial
Assistance

Notice is hereby given that the Admin-
istrator of the Small Business Admin-
istration proposes to amend Part 121 of
Chapter I of Title 13 of the Code of
Federal Regulations by establishing new
definitions of a small business wholesaler
in certain wholesale industries and sub-
industries, for the purpose of receiving
financial assistance.

The presently effective definition pro-
vides that any concern primarily en-

gaged in wholesaling is small if its an-
nual sales do not exceed $5 million.

A study conducted by the Small Busi-
ness Admini tration shows that whole-
sale prices have increased 13 percent
since the present definition was estab-
lished in 1954 and many small whole-
salers seem to have experienced increases
in their physical volume of business as
reflected by changes in their levels of
employment and number of establish-
ments operated. On the basis of the 1963
Census data, no single size criterion
seems to be appropriate for all whole-
salers. The size of firms differs greatly
by type of wholesaler.

In the view of the above, it is pro-
posed, for financial asistance purposes,
to establish a new $10 million annual
sales size standard for certain selected
wholesale industries or subindustries,
and a new $15 million annual sales size
standard for certain other wholesale in-
dustries or subindustries, as listed In
Schedule C which Is hereinafter ret
forth. All other wholesfO industries and
subindustries will remain subject to the
presently effective $5 million size stand-
ard. Since the Increase between 1951
and 1963 in the number of persons em-
ployed by wholesale concerns was not
such as to require an increase in the 500
employee size standard applicable to
wholesaling concerns for the purpose of
Government procurement, no change is
proposed in this standard.

Interested persons may file with the
Small Business Administration within 15
days after publication of this proposal
in the FEDERAL REssTRn, written state-
ments of facts, opinions, or arguments
concerning the proposal.

All correspondence shall be addressed
to:
Association Administrator for Procure-

ment and Management Arlntance, Small
Busnezs Administratlon. 1441 L Street
11W., Washington, D.C. 20410, Attention:
Size Standards Staff.

It Is proposed to amend the regula-
tion as follows:

Part 121 of Chapter I of Title 13 of the
Code of Federal Regulations Is hereby
further amended by:

(1) Revising § 121.3-10(g) thereof to
read as follows:

§ 121.3-10 Definition of small business
for SBA loans.

(g) Wholesale. (1) Any wholesaling
concern is classified.

(i) As small if It is primarily engaged
in an industry or subindustry set forth
in Schedule C of this part and its annual

sales do not exceed the size standard
establLqhed therein for that Industry or
subindustry.

(iU) As small if it is primarily engaged
in an industry or subindustry not sat
forth in Schedule C of this part and its
annual sales do not exceed $5 million.

(2) Any wholesaling concern also en-
gaged in manufacturing is not a "small
businezs concern" unle.s It qualifles un-
der both the manufacturing and whole-
saling standards.

(2) Adding Schedule C to Part 121 to
read as follows:
Saa~ocsa C-Az.vAL SAL--, S=z Sr&.zArxaw roz
Co.;Zr;a P=nAr]ux I ,OA9ED Ms WuozamesAL.-a
(Tlio bn57n- rise Etandard3 =r to te u::2 whza &!-

tmainin.g th3 nz3 clatus of whc c=erns far
tto pazr::a of SBAbterzrLass,dLplaced hnaczs-
kanms. csmL- grzztunl Lana cand ca allacnato
rlnd. d3 f-,z r~ftl-m E0 and =2 Lan3 and SBIG

In, dutry Annu=
crrubILn- Inderiry, u t~da:try, or =! CLo
dustry c!a ofprcducts ztandard

&X135 Ainumanu, t.. $1s3
091a .. -.. 10

5Ib Cordan cla -10

cry, Coostruatfa, nn z:~
zsiO Dairypseinrat.3 __ 13
tic2 Drug!;, drug proprlctarlci,

dru.-zt=nrLd... 10
Z6la DP . ccd-, Pic-o go d-s, no-

m:a ..... .._______ 12

n _r~ I'..... -D.....l

Ctr's Mlcairizal uappllanaes, TV, -

d1 o ru,-!32. D

dlc1cr .... 1

&C2 Ikl. a. . .. 10

CC31b Gran. ______ 10
t'?,.b 6 -a , er.:n falroo .--r .c1-

In_-~~ 110
110Sza Wnu--!"lmzlilrcry, cqulp-

=at _ _____ 1D
121 InjudtrI cuppr-- .... 15

C0,le lvcCC!c:al4 cxcept h:=ca and
Int - 10

WIT7 Moast, naat PrCzluat3.......... 19
lb Teta .- rc e n te- - 12

NJO 015cr greoacriza ad ra"o
preductz.. - 10

rlx?2 Printing and wTritngprr.. 10
&24- Tot-arso, tob acco p, c~lc - - 10f
1-012 Autabilca. A ctt mtto

[ vei. Doe. G-________d___un 15 ~b

rcEa3 Ccmnor"e hlr^ nulp-
rczla Cttn___________ 1
103 llctizO eupia ppratus.. 15
13 Farm cud gardcnz:ilrcry,

ngulPincat, 1
1092a 0'ls 1rc-=r fuctlls 1

R10 In clucrc. and V= clsrvico
rP070.__ _ 25

5XCb L!qmEud c1 rc!um (LP) gas. 15

produ ?,cts .' - 1

fe23 lpalnt.. va r.. 3 13
114 Tiers-, itt ........ 15

Dated: June22, 1967.
Bxiurann I,. Bournr,

Administ rator.
[P11. Doc. G7-7359: Fied. Juno 29, 1067;

8:45 a.]
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Notices
DEPARTMENT OF THE INTERIOR

Geological Survey
[o. 138]

WYOMING

Coal Land Classification Order

Pursuant to authority under the Act
of March 3, 1879 (20 Stat. 394; 43 U.S.C.
31), and as delegated to me by Depart-
mental Order 2563, May 2, 1950, under
authority of Reorganization Plan No. 3
of 1950 (64 Stat. 1262), the following de-
scribed lands, insofar as title thereto re-
mains in the United States, are hereby
classified as shown:

SxTx PRIncPAL MERiDIAN, WYOMING

NONCOAL LANDS:
T. 40 N., R. 117 W.,

Sec. 7, unsurveyed;
Sees. 17 and 18, unsurveyed;
Sees. 19 and 20;
Secs. 28 to 33, inclusive.
The area described aggregates about

6957 acres.
Dated: June 22, 1967.

R. H. LYDDAN,
Acting Director.

[P.R. Doec. 67-7438; Piled, June 29, 1967;
8:47 am.)

DEPARTMENT OF AGRICULTURE
Agricultural Stabilization and

Conservation Service

PRICE-SUPPORTED COMMODITIES
IN SURPLUS SUPPLY

Determination Affecting Lands
Leased From United States

It is the policy of the United States
to prohibit the cultivation of crops of
price-supported commodities in surplus
supply on farm lands leased from the
United States. Pursuant to authority
delegated to me in furtherance of such
policy, it is hereby determined that the
following price-supported commodities
are in surplus supply: Cotton (upland
and extra-long staple), corn, grain sor-
ghum, rice, wheat, peanuts, dry edible
beans, and tobacco of the kinds for which
acreage allotments are in effect.

Signed at Washington, D.C., on June
26, 1967.

H. D. GODFREY,

Administrator, Agricultural Sta-
bilization and Conservation
Service.

[P.R. Doc. 67-7455; Piled, June 29, 1967;
8:48 a.m.l

Office of the Secretary

CALIFORNIA

Extension of Designation of Area for
Emergency Loans

For the purpose of making emergency
loans pursuant to section 321 of the Con-
solidated Farmers Home Administration
Act of 1961 (7 U.S.C. 1961), it has been
determined that in the hereinafter-
named counties in the State of California
natural disasters have caused a continu-
ing need for agricultural credit not
readily available from commercial banks,
cooperative lending agencies, or other
responsible sources.

California Original First Present
designation extension extension

Butte.. 31 P.R. 542---- 31 F.R. S0-
Colusa... 32 P.R. 3474_.
Glenn-... 32 F.R. 3474-..........
Imperial- 29F.R. 7612-- 30F.R.80L $1 PR. SM01.
Kern-. - 32 F.R. 3474_............
Modoc... 31 F.R. 12106 -_
Tulare 32 F.R. 3474------

Pursuant to the authority set forth
above, emergency loans will not be made
in the above-named counties after
December 31, 1967, except to applicants
who previously received emergency or
special livestock loan assistance and who
can qualify under established policies
and procedures.

'This extension shall become effective
on June 30, 1967.

Done at Washington, D.C., this 26th
day of June 1967.

ORvLLE L. FREzMxA,
Secretary.

[P.R. Doc. 67-7418; Piled, Juno 29, 1967;
8:45 a]m.

OKLAHOMA

Designation and Extension of Areas
for Emergency Loans

For the purpose of making emergency
loans pursuant to section 321 of the
Consolidated Farmers Home Adminis-
tration Act of 1961 (7 U.SC. 1961), It
has been determined that in the herein-
after-named counties in the State of
Oklahoma natural disasters have caused
a need for agricultural credit not readily
available from commercial banks, coop-
erative lending agencies, or other re-
sponsible sources.

Blaine.
Custer.
Garfield.

OKLANOMA

Noble.
Pawnee.

It also has been determined that in
the hereinafter-named counties In the

State of Oklahoma natural disasters
have caused a continuing need for agri-
cultural credit not readily available from
commercial banks, cooperative lending
agencies, or other responsible sources.

OriginaZ
Oklahoma Dctqligm(font
Alfalfa -------------------- 32 P.R. 0458.
Beaver -------------------- 31 P.R. 101l16i.
Bryan -------------------- 31 P.R. 10055.
Caddo -------------------- 31 P.R. 10155.
Canadian ------------------ 31 P.R, 10155.
Cimarron ----------------- 31 P.R. l (o1l.
Comanche ---------------- 31 P.R. 101i5.
Cotton -------------------- 31 PIt, 08112,
Dewey -------------------- 31 P.1. 1011rit.
Ellis ---------------------- 3101R. V0
Grady -------------------- 31 P . 11002,
Grant -------------------- 32 P.R. 0011.
Greer --------------------- 31 P.1, 98110.
Harmon ------------------- 3 1 P.IL 1882.
Harper -------------------- 31 P.R, 11402.
Haskell ------------------- 31 P.1, V'0W.
Jackson ------------------- 31 P.R, V81.
Johnston ------------------ 31 P.R, 100110.
Klngfsher ---- ---------- 31 P.R, 10855.
Klowa -------------------- 31 P.R. 9882.
Logan -------------------- 81 P.R, 10855.
Major --------------------- 31 PR, 10155.
Marshall-.................. 31 P.R. 980.
Roger Mills-------..........31 P.R. 100455.
Texas --------------------- 31 P.R. 9802.
Tillman ------------------ 31 PR, 1t882.
Wagoner ------------------ 31 P.R. 1085.
Washita ------------------- 31 P.M. 10055.
Woods -------------------- 31 PR, 10855.
Woodward ----------------- 31 F.R. 11402.

Pursuant to the authority set forth
above, emergency loans will not be made
in the above-named counties after Juno
30, 1968, except to applicants who pre-
viously received emergency or special
livestock loan assistance and who can
qualify under established policies and
procedures.

This designation shall become effective
on the date this instrument is signed,
and this extension shall become effec-
tive on June 30, 1967.

Done at Washington, D.C., this 26th
day of June 1967.

ORVILLE L. FrzmAx,
Secretary.

[P.R. Doc. 87-7419; Filed, June 29, 1907;
8:45 am.]

WYOMING

Extension of Designation of Areas for
Emergency Loans

For the purpose of making emergency
loans pursuant to section 321 of the Con-
solidated Farmers Home Administration
Act of 1961 (7 U.S.C. 1961), It has been
determined that in the hereinafter-
named counties in the State of Wyoming
natural disasters have caused a con-
tinuing need for agricultural credit not
readily available from commercial banks,
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cooperative lending agencies, or other
responsible sources.
Wiyomft~g

Campbell -....- ------
Converse
Crook -.......
Johnson------
Niobrara
Sheridan ---- -.---------
Weston

Original
dezignation

31 F-1R 11691.
31 F.R. 11691.31 P.R. 11691.
31 P.R. 11691.
31 P.R. 11691.
31 ,.R. 11691.
31 P.R. 11691.

Pursuant to the authority set forth
above, emergency loans will not be made
in the above-named counties after June
30, 1968, except to applicants who previ-
ously received emergency or special
livestock loan assistance and who can
qualify under established policies and
procedures.

This extension shall become effective
on June 30,1967.

Done at- Washington, D.C., this 26th
dayof June 1967.

ORVnE L. P ,EEmAx,
Secretary.

[.[.R. Doe. 67-7420; Filed, June 29, 1967;
8:45 am.]

DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

ASSISTANT SECRETARY AND DEPUTY
ASSISTANT SECRETARY FOR DEM-
ONSTRATIONS AND INTERGOV-
ERNMENTAL RELATIONS

Amendment of Delegations of Author-
ity and Revocation of Redelegations
of Authority

SEC. A Amendment of delegations of
authority. The delegations of authority
to the Assistant Secretary for Demon-
strations and Intergovernmental Rela-
tions and the Deputy Assistant Secretary
for Demonstrations and Intergovern-
mental Relations effective as of July 1,
1966 (31 F.R. 9752, July 19, 1966), are
hereby amended by deleting, from the
list of programs and matters under sec-
tion A thereof, paragraphs 1, 2, 3, 4, 7,
8, 9, and 12 (which are the programs
and matters identified under section A of
the delegation of authority -to the Direc-
tor, Office of Urban Technology and Re-
search, effective as of June 30, 1967 (32
FR. 9325, June 30, 1967) ).
SEc. B. Revocation of reielegations of

authority. The following redelegations of
authority are hereby revoked:

1. Redelegation to Howard Cayton or
Don I. Patch with respect to the urban
renewal demonstration program under
section 314 of the Housing Act of 1954, as
amended (42 U.S.C. 1452a) (31 F.R.
13397, October 15, 1966).

2. Redelegation to Bernard T. Craum
with respect to the low-income housing
demonstration program under section
207 of the Housing Act of 1961, as
amended (42 U.S.C. 1436) (31 F.R. 13396,
October 15, 166).
(Sec. 7(d) of Department of HUD Act, 42
U.S.C. 3535(d)) --

Effective date. This amendment of del-
egations of authority and revocation of
redelegatlons of authority shall be effec-
tive as of June 30, 19G7.

ROBERT C. WEAvn,
Secretary of Housing and

Urban Development.
[P.R. Doe. 67-7430; Filed, June 29, 10G7;

8:46 am.I

DIRECTOR, OFFICE OF URBAN
TECHNOLOGY AND RESEARCH

Delegations of Authority
Sscrxox A. Authority delegated with,

respect to spcciflc programs and matters.
The Director, Office of Urban Technol-
ogy and Research, is hereby authorized
to exercise the powers and authorities of
the Secretary of Housing and Urban
Development with respect to the pro-
grams and matters listed below except
as specified under this section A and as
additionally excepted under section B:

1. Housing research and urban studies
under Title 311 of the Housing Act of
1948, as amended (12 U.S.C. 1701e), and
section 602 of the Housing Act of 1956,
as amended (12 U.S.C. 170ld-3).

2. Urban renewal demonstration pro-
gram under section 314 of the Housing
Act of 1954, as amended (42 U.S.C.
1452a).

3. Low-income housing demonstration
program under section 207 of the Hous-
Ing Act of 1961, as amended (42 U.S.C.
1436).

4. Surveys relative to State and local
public works under section 702(f) of the
Housing Act of 1954, as amended (40
U.S.C. 462(f)).

5. Study of alternative programs to
provide financial assistance to those
suffering property losses in natural dis-
asters, under section 5 of the Southeast
Hurricane Disaster Relief Act of 1955 (79
Stat. 1301).

6. Studies, research, and demonstra-
tion projects on comprehensive urban
planning, and grants for research on
State statutes affecting local govern-
ments under section 701(b) of the Hous-
ing Act of 1954, as amended (40 U.S.C.
461(b)).
7. Technical assistance to State and

local public bodies, studies, and pubica-
tions relative to open-space land, urban
beautification and Improvement, and
historic preservation under section 703
(a) and (b) of the Housing Act of 1901,
as amended (42 U.S.C. 15OOd).

8. Granting permission to a research
contractor or its technical personnel to
Issue a publication concerning, or bazed
in whole or in part on the results of,
research or studies performed throuh
contract for research and studies under
a program listed under this cection A,
prior to 6 months from date of submis-
sion of the full report, In accordance
with the Publication clause of the con-
tract.

SEC. B. Additional authority excepted.
There are further excepted from the
powers and authorities delegated under
section A the power and authority to
submit to the President and to the Con-
gress estimates of housing needs, pro-

poszas- for executive action or legislation,
and reportzs.

SEc. C. Additional authority delegated.
The Director, Office of Urban Technol-
ogy and Research, is further authorized
to:

1. Make such rules and regulations as
may be necezary to carry out the pow-
ers and authorities dele.ated in sec-
tion A.

2. Redele-ate to any employee under
his Jurisdiction any of the powers and
authorities delegated In section A.

3. With respect to employees or post-
tions under his jurisdiction:

a. Dasinate one or more employees
to serve as Acting Director, Office of
Urban Technolo-y and Research, during
the abzence of the Director, Office of
Urban Technoloay and Res.arch, or to
cerve as acting head of an organizational
unit during the absence of the head of
a unit or during a vacancy In the position.

b. Authorize the head of an organiz_-
tional unit to designate one or more sub-
ordinate employees to serve as acting
head of such unit during the absence of
the head of the unit, or to serve in an
"Acting" capaclty in any other position
In the unit during the absence of the
appointee to such position or during a
vacancy in such position.
(Sc. 7(d) of Dprartment of H UD Act of
190, 42 U.S.C. &-35(d))

Effce t r date. These delegations of au-
thority shall be effective as of June So,
1967.

Roznn C. WnaEv=:,
Secretary of Houzing and

UrbanDerelopmcrt.
[P.R. Doz. G7-7431; Filed. June 23, 15G7;

8:40 ~~

DIRECTOR, URBAN RENEWAL
DEMONSTRATION PROGRA 1

Rodelogation of Authority With Re-
spect fo Urban Renewal Demon-
stration Program
The Director, Urban Renewal D mon-

sration Program, is- hereby nuthorizejd
to exercise the following authority of
the Secretary of Housing and Urban De-
velopment with respect to the urba-
renewal demonstration pro-rarm under
section 314 of the Housing Act of 1931,
as amended (42 U.S.C. 1452a):

1. To execute grant contracts and
amendments thereto within the amounts
and conditions of allocation orders ap-
proved by the Director, Office of Urban
Technology and Research.

2. To approve requid tions for funds,
thlrd-party contracts, and budget
amendments.
(Zczratsry'z delcgatlan to DIrctor, O~ce of
Urb=n Tcchnolo-y andFP-Rcscrch. eIcatovo
Juno 30, 1207 (32 FP. .5325., June 30, 1297))

Effective date. This redelezatlon of au-
thority shall be effective as of June 20,
1967.

T~o-_TAs P. Ro Grs,
Director, Office of

Urban Technology and Research.
IP.P. Daz. 67-7435; Filed, June 29, 107;

8:47 a.m.1
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ACTING DIRECTOR, URBAN RENEWAL
DEMONSTRATION PROGRAM

Designation

Don I. Patch, Demonstration Program
Officer, Is hereby designated to serve as
Acting Director, Urban Renewal Dem-
onstration Program, during the absence
of the Director, Urban Renewal Demon-
stration Program, with all the powers,
functions, and duties redelegated or as-
signed to the Director, Urban Renewal
Demonstration Program.
(Secretary's delegation to Director, Office of
Urban Technology and Research, effective
June 30, 1967 (32 P.R. 9325, June 30, 1967))

Effective date. This designation shall
be effective as of June 30, 1967.

THOMAS F. ROGERS,
Director, Offce of

Urban Technology and Research.
[P.R. Doc. 67-7432; Piled, June 29, 1967;

8:46 a.m.I

DIRECTOR, LOW-INCOME HOUSING
DEMONSTRATION PROGRAM

Redelegation of Authority With Re-
spect to Low-Income Housing Dem-
onstration Program
The Director, Low-Incomk Housing

Demonstration Program, is hereby
authorized to exercise the following
authority of the Secretary of Housing
and Urban Development with respect to

ning, and grants for research on State
statutes affecting local governments un-
der section 701(b) of the Housing Act of
1954, as amended (40 U.S.C. 461(b) ) :

1. To execute grant contracts and
amendments thereto within the amounts
and conditions of allocation orders ap-
proved by the Director, Office of Urban
Technology and Research.

2. To approve requisitions for funds,
third-party contracts, and b u d g e t
amendments.

(Secretary's delegation to Director. Office of
Urban Techitology and Research, effective
June 30, 1967 (32 F.R. 9325, June 30, 1967))

Effective date. This redelegation of au-
thority shall be effective as of June 30,
1967.

THOMAS F. ROGERS,
Director, Office of

Urban Technology and Research.

[P.R. Doc. 67-7434; Piled, June 29, 1967;
8:47 aim.]

DEPARTMENT OF
TRANSPORTATION

Coast Guard
[CGFR 67-351

EQUIPMENT, INSTALLATIONS, OR
MATERIALS

Approval and Termination of
Approval Notice

program under section 207 of the Hous- 1. Various items of lifesaving, firefight-
ing Act of 1961, as amended (42 U.S.C. ing and miscellaneous equipment, instal-

1436): lations, and materials used on vessels

1. To execute grant contracts and subject to Coast Guard inspection or on
ounts certain motorboats and other pleasure

amendments thereto within the amo craft are required by various laws and
and conditions of allocation orders ap- regulations in 46 CFR Chapter I to be
proved by the Director, Office of Urban of types approved by the Commandant,
Technology and Research. U.S. Coast Guard. The purpose of this

2. To approve requisitions for funds, document is to notify all concerned that
third-party contracts, and budget certain approvals were granted or ter-
amendments. minated, as described in this document
(Secretary's delegation to Director, Office of during the period from January 9, 1967,
Urban Technology and Research, effective to March 23, 1967, and on December 4,
June 30, 1967 (32 P.R. 9325, June 30, 1967)) 1966 (List Nos. 4-67, 5-67, 6-67, 7-67,

Effective date. This redelegation of-8-67, 9-67, and 10-67). These actions
authority shall be effective as of June were taken in accordance with the pro-
30, 1967. cedures set forth in 46 CFR 2.75-1 to

.TH oMAs F. ROGERS, 2.75-50, inclusive. For certain types of
Director, Office of equipment, installation, and materials,

Urban Technology and Research. specifications have been prescribed by
[P.R. Dec. 67-7433; Piled, June 29, 1967; the Commandant and are published in

8:47 axm.l 46 CFR Parts 160 to 164, inclusive (Sub-
chapter Q--Specifications).

2. The statutory authorities for
DIRECTOR, URBAN PLANNING RE- granting approvals of equipment and

SEARCH AND DEMONSTRATION the delegation of authority to the Com-
PROGRAM mandant, U.S. Coast Guard, are set

forth with the specific specifications
Redelegation of Authority With Re- governing the item and are set forth in

spect to Urban Planning Research 46 CFR Parts 160 to 164, inclusive (Sub-

and Demonstration Program chapter Q--Specifications). The gen-
eral authorities regarding approvals are

The Director, Urban Planning Re- set forth in sections 367, 375, 390b, 416,
search and Demonstration Program, Is 481, 489, 526p, and 1333 In Title 46, U.S.
hereby authorized to exercise the follow- Code, section 1333 in Title 43, U.S. Code
Ing authority of the Secretary of Housing and section 198 in Title 50, U.S. Code
and Urban Development with respect to while the implementing regulations re-
studies, research, and demonstration quiring such equipment are in 46 CFR
projects on comprehensive urban plan- Chapter I or 33 CFR Chapter I. The dele-

gations of authority for the Comman-
dant, U.S. Coast Guard, to take appro-
priate actions with respect to approvals
are set forth in section 632 of Title 14,
U.S. Code, and subsection 1.4(a), Depart-
ment of Transportation Order 1100.1,
dated March 31, 1967 (49 CFR 1.4(a) (2),
32 F.R. 5606).

3. In Part I of this document are
listed the approvals which shall be in
effect for a period of 5 years from the
dates issued unless sooner canceled or
suspended by proper authority.

4. In Part II of this document are
listed the approvals which have been
terminated. Notwithstanding this ter-
mination of approvals of the items as
listed in Part II, such equipment may
be used so long as it is In good and serv-
iceable condition.

PART I-APPROVALS OF VQUIPMENT, IN-
STALLATIONS, OR MATERIALS

BUOYS, LIFE, RING, CORK OR BALSA WOOD

Approval No. 160.009/11/0, 20-Inch
cork ring life buoy, U.S.C.G. Specifica-
tion Subpart 160.009, manufactured by
Atlantic-Pacific Manufacturing Corp.,
124 Atlantic Avenue, Brooklyn, N.Y.
11201, effective February 17, 1967. (It is
an extension of Approval No. 160.009/
11/0 dated July 31, 1962.)

Approval No. 160.009/13/0, 24-incl
cork ring life buoy, U.S.C.G. Specifica-
tion Subpart 160.009, manufactured by
Atlantic-Pacific Manufacturing Corp.,
124 Atlantic Avenue, Brooklyn, N.Y.
11201, effective February 17, 1967, (It is
an extension of Approval No. 100.009/
13/0 dated July 31, 1962.)

Approval No. 160.009/15/0, 30-inch
cork ring life buoy, U.S.C.G. Specifica-
tion Subpart 160.009, manufactured by
Atlantic-Pacifi Manufacturing Corp,,
124 Atlantic Avenue, Brooklyn, N.Y.
11201, effective February 17, 1967. (It is
an extension of Approval No. 160.009/
15/0 dated July 31, 1962.)

BUOYANT APPARATUS

Approval No. 160.010/17/1, 5.0' x 2.5'
(7" x 9" body section) elliptical, solid
balsa wood buoyant apparatus, five-
person capacity, dwg. No. 31052 and
specifications, dated March 10, 1952,
manufactured by Atlantic-Pacific Man-
ufacturing Corp., 124 Atlantic Avenue,
Brooklyn, N.Y. 11201, effective Febru-
ary 17, 1967. (It Is an extension of ap-
proval No. 160.010/17/1 dated Juno 14,
1962.)

SEA ANCHORS, LIFEBOAT

Approval No. 160.019/1/0, Type A Sea
Anchor, U.S.C.G. Dwg. No. MMI-502 and
Specification, dated November 1, 1943,
revised August 24, 1944, manufactured by
Atlantic-Pacific Manufacturing Corp,,
124 Atlantic Avenue, Brooklyn, N.Y.
11201, effective February 17, 1967. (It Is
an extension of Approval No. 160.-
019/1/0 dated July 31, 1962)

LIYEFLOATS

Approval No. 160.027/5/1, 7.0' x 3.17'
(9" x 9" body section) rectangular solid
balsa wood lifefloat, 10-person capacity,
specification and dwg, No. 2-27-52, dated
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February 27, 1952, manufactured by At-
lantic-Pacific Manufacturing Corp., 124
Atlantic Avenue, Brooklyn, N.Y. 11201,
effective February 17, 1967. (It is an ex-
tension of Approval No. 160.027/511
dated May 1, 1962.)

Approval No. 160.0276/1, 7.5' x 4.0'
(11" x 11" body section) rectangular
balsa wood lifefloat, 15-person capacity,
specification and dwg. No. 2-27-52, dated
February 27, 1952, manufactured by At-
lantic-Pacific Manufacturing Corp., 124
Atlantic Avenue, Brooklyn, N.Y. 11201,
effective February 17, 1967. (It is an ex-
tension of Approval No. 160.027/6/1
dated May 1, 1962.)

Approval No. 160.027/7/1, 9.0' x 5.08'
(12" x 12" body section) rectangular
solid balsa wood lifefloat, 25-person
capacity, specification and dwg. No. 2-
27-52, dated February 27, 1952, manu-
factured by Atlantic-Pacific Manufac-
turing Corp., 124 Atlantic Avenue, Brook-
lyn, N.Y. 11201, effective February 17,
1967. (It is an extension of Approval No.
160.027/7/1 dated May 1, 1962.)

Approval No. 160.027/8/1, 10.67' x 6.17'
13" x 13" body section) rectangular

solid balsa wood lifefloat, 40-person
capacity, specification and dwg. No.
2-27-52, dated February 27, 1952, manu-
factured by Atlantic-Pacific lanufac-
turing Corp., 124 Atlantic Avenue,
Brooklyn, N.Y. 11201, effective February
17, 1967. (It is an extension of Approval
No. 160.027/8/1 dated May 1, 1962.)

Approval No. 160.02719/1, 12.0' x 7.58'
(15" x 15" body section) rectangular
solid balsa wood lifefloat, 60-person
capacity, specification and dwg. No.
2-27-52, dated February 27, 1952, manu-
factured by Atlantic-Pacific Manufac-
turing Corp., 124 Atlantic Avenue, Brook-
lyn, N.Y. 11201, effective February 17,
1967. (It is an extension of Approval No.
160.027/9/1 dated May 1, 1962.)

DAVXTS
Approval No. 160.032/171/0, gravity

davit, Type 30-22 MK II, approved for a
maximum working load of 22,240 pounds
per set (11,120 pounds per arm) using
two-part falls, identified by general ar-
rangement dwg. No. D1-F-004, Revision
C, dated January 13, 1967, and drawing
list dated January 26, 1967, manufac-
tured by Marine Safety Equipment Corp.,
Foot of Paynter's Road, Farmingdale,
N.J. 07727, effective February 14, 1967.

LIFEBOATS
Approval No. 160.035/87/3, 14.0' x 5.0'

x 2.17' steel, oar-propelled lifeboat, 6-
person* capacity, identified by general
arrangement and construction dwg. No.
49R-1412, dated August 20, 1950, revised
December 3, 1966, manufactured by Lane
Lifeboat & Davit Corp., 150 Sullivan
Street, Brooklyn, N.Y. 11231, effective
January 9, 1967. (Approved for use on
vessels in Great Lakes, bays, sounds and
lakes, and river service, as well as for use
on certain coastwise tank barges. If me-
chanical disengaging apparatus is fitted,
it shall be of an approved type and the
installation in this particular lifeboat
shall be approved by the Commandant.
*Approved for 9-person capacity for re-
placement lifeboats.) (It supersedes Ap-

proval No. 160.035/87/2 dated Jan. 9.
1962, to show change in construction
and change in address.)

Approval No. 160.035/89/3, 16.0' x 5.71'
x 2.3' steel, oar-propelled lifeboat, 9-
person* capacity, Identified by general
arrangement and construction dwg. No.
49R-1612, dated August 27, 1950, and
revised December 3, 1966, manufactured
by Lane Lifeboat & Davit Corp., 150 Sul-
livan Street. Brooklyn, N.Y. 11231, effec-
tive December 4, 1966. (If mechanical
disengaging apparatus is fitted, It shall
be of an approved type and the installa-
tion of this particular lifeboat shall be
approved by the Commandant. *Ap-
proved for 12-person capacity for re-
placement lifeboats.) (It supersedes Ap-
proval No. 160.035/89/2 dated Dec.
4, 1961, to show change in construction
and change in address.)

Approval No. 160.035/236/2, 16.0' x 5.8'
x 2.42' steel, oar-propelled lifeboat, 10-
person* capacity, Identified by general
arrangement dwg. No. G-1613 dated
April 28, 1952, and revised March 15,
1967, manufactured by C. C. Galbraith
& Son, Inc., Maple Place and Manchster
Avenue, Post Office Box 185, Keyport,
N.J. 07735, effective March 15, 1907. (If
mechanical disengaging apparatus Is fit-
ted, it shall be of an approved type and
Installed in accordance with drawings
approved by the Commandant. 'Ap-
proved for 13-person capacity as a re-
placement in kind for an existing life-
boat requiring 13-person capacity.) (It
supersedes Approval No. 160.035/236/1
dated Mar. 25, 1963.)

Approval No. 160.035/258/3, 20.0' x 6.5'
x 2.67' steel, oar-propelled lifeboat, 18-
person* capacity, Identified by construc-
tion and arrangement dwg. No. 20-3,
dated August 19, 1949, and revised Jan-
uary 5, 1967, manufactured by Marine
Safety Equipment Corp., Foot of Payn-
ter's Road, Farmingdale, N.J. 07727, ef-
fective January 30, 1967. (If mechanical
disengaging apparatus is fitted, it shall
be of an approved type and Installed in
accordance with drawings approvedby
the Commandant. *Approved for 20-
person capacity as a replacement In kind
of an existing lifeboat requiring 20-per-
son capacity). (It supersedes Approval
No. 160.035/258/2 dated Jan. 30, 1962.)

Approval No. 160.035/300/4, 24.0' x 8.0'
x 3.5' aluminum, motor-propelled life-
boat, without radio cabin or searchlight
(Class 1), 37-person capacity, Identified
by general arrangement dwg. No. 24-9H,
Rev. G, dated March 2, 1967, manufac-
tured by Marine Safety Equipment Corp.,
Foot of Paynter's Road, Farmlngdale,
N.J. 07727, effective March 23. 1967. (It
supersedes Approval No. 160.035/300/3
dated July 12, 1965, to show change in
construction.)

Approval No. 160.035/358/1, 26.0' x
7.88' x 3.54' steel, oar-propelled lifeboat,
42-person capacity Identified by con-
struction and arrangement dwg. No. 26-
liB dated October 15, 1956, and revized
January 12, 1967, manufactured by Ma-
rine Safety Equipment Corp., Foot of
Paynter's Road, Farmingdale, N.J. 07727,
effective January 13, 1967. (It upersedes
Approval No. 160.035/358/0 dated Jan. 9,
1962.)

Approval No. 160.035/401/3,26.0' x 9.01
x 3.83' steel, hand-propelled lifeboat, 51-
peron capacity, Identified by general ar-
rangement dwg. No. G2651-H, Rev. G,
dated January 24, 1967, manufactured by
C. C. Galbraith & Son, Inc.. Maple Place
and Manchester Avenue, Pbst Office Box
185, Keyport, N.J. 07735, effective March
9. 1967. (Approved for lifeboats Serial
Numbers 5035 and 5036 only.) (It super-
edez Approval No. 160.035/40112 dated

Aug. 31,1965.)
Approval No. 160.035/449/1, 26.0' x 9.0'

x 3.83' aluminum, motor-propelled life-
boat without radio cabin or searchlight
(Clss 1), 48-person capacity, identified
by general arrangement dwg. No. 26-15,
Rev. C, dated March 3, 1967, manufac-
tured by Marine Safety Equipment
Corp.. Foot of Faynter's Road, Farming-
dale, N.J. 07727, effective March 21, 1967.
tTo be fitted with a Rottmer Typa S-1
release gear 160.033/39/3 or Rottmer
Type B-1 release gear 160.033/52/0.) (It
uper-.edes Approval No. 160.035/449/0

dated Dec. 8, 1966.)

1ITS, FI.ST-AID

Approval No. 160.041/1/0, first-aid kit,
Model 1.1 2, dwg. No. 99, dated July 1,
1951, manufactured by E. D. Bullard,
2690 Bridgeway, Sausalito, Calif. 94965,
effective February 27, 1967. (It is an ex-
tension of Approval No. 160.041/1/0
dated Mar. 5, 1962.)

nUOYAI.T VMs, NIHCELLULAP PLASIC
FO.U, ADULT AND CHIL

Approval No. 160.052/340/0, Type II.
Model BVA, adult vinyl-dip coated uni-
cellular plastic foam buoyant vest, dwg.
No. 1001, Rev. 1, dated December 23,
1966, manufactured by Texas Water
Crafters, Post Office Drawer 539, Wichita
Falls, Tex. 76307, effective February 6,
1967. (Approved for use on motorboats of
Clnes A, 1, or 2 not carrying passengers
for hire.)

r PnrsVES, U ICHLLULAR PLASTIC
FO=V., ADULT ASD CHELD

Approval No. 160.055/66/0, Type IB,
Model 63, adult, cloth-covered unicellu-
lar plastic foam life preserver, U.S.C.G.
Specification Subpart 160.055 and dwg.
No. 160.055-lB (sheets 1 and 2), manu-
factured by Billy Boy Products Division,
Crotty Corp., Quincy, MicL 49082, ef-
fective February 3, 1967. (Approved for
use on all vezels and motorboats.)

Approval No. 160.055/67/0, Type 3lB,
Model 67, child, cloth-covered unicellu-
lar plastic foam life preserver, US.C.G.
Specification Subpart 160.055 and dwg.
No. 160.055-IB (sheets 3 and 4), manu-
factured by Billy Boy Products Division,
Crotty Corp., Quincy, Mich. 49032, ef-
fective February 3, 1967. (Approved for
use on all vessels and motorboats.)

Pnorncrnio covEa Pon LT EOATs

Approval No. 160.065/7/0, "MASECO",
Type MIARK Ir, protecting cover for the
occupants of all types of aluminum steel
and fibrous glass reinforced plastic
(FRP) lifeboats, for lengths of 16'
through 37' lifeboats, Identified by mas-
ter dmwing, dwg. No. PC 85-24A Rev. A.
dated March 9, 1967, manufactured by
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Marine Safety Equipment Corp., Foot of
Paynter's Road, Farmingdale, N.J. 07727,
effective March 23, 1967. (Modifications
to the cover and supports may be neces-
sary in the case of some motor-propelled
lifeboats equipped with vertical (dry)
exhaust lines, radio cabins, and antenna
masts.)

SAPETY VALVES (POWER BOILERS)

Approval No. 162.001/279/0, Style HC-
MS-75 carbon steel body pop safety
valve nozzle type, exposed spring fitted
with cover 2,000 p.si. primary service
pressure rating and 675* F. maximum
temperature with standard inlet flange
or optional inlet flange, dwg. No. HV-
53-MS Issued January 6, 1967, approved
for sizes 1 ", 2", 2Y2 ", and 3", manu-
factured by Crosby Valve & Gage Co.,
Wrentham, Mass. 02093,.effective Febru--
ary 24, 1967.

Approval No. 162.001/280/0, Style HC-
MJS-76 carbon steel body pop safety valve
nozzle type, exposed spring fitted with
cover 2,000 p.si. primary service pressure
rating and 750* F. maximum tempera-
ture with standard inlet flange or op-
tional inlet flange, dwg. No. HV-53-MS
Issued January 6, 1967, approved for sizes
1V", 2", 21/2", and 3", manufactured
by Crosby Valve & Gage Co., Wrentham,
Mass. 02093, effective February 24, 1967.

Approval No. 162.001/281/0, S t y I e
HCA-MS-77 alloy steel body pop safety
valve nozzle type, exposed spring fitted
with cover 2,000 ps.i. primary service
pressure rating and 900 ° F. maximum
temperature with standard inlet flange;
1,750 p.s.i. primary service pressure rat-
ing and 900* F. maximum temperature
with optional inlet flange, dwg. No. HV-
52-MS Issued January 5, 1967, approved
for sizes 1 ", 2", 2Y", and 3", manu-
factured by Crosby Valve & Gage Co.,
Wrentham, Mass. 02093, effective Feb-
ruary 24, 1967.

Approval No. 162.001/282/0, Style
HCA-MS-78 alloy steel body pop safety
valve nozzle type, exposed spring fitted
with cover 1,655 p.si. primary service
pressure rating and 1,050 ° F. maximum
pressure with standard inlet flange; 995
p.s.L. primary service pressure rating and
1,050" F. maximum temperature with
optional inlet flange, dwg. No. HV-52-
MS issued January 5, 1967, approved for
sizes 1V", 2", 2V", and 3", manufac-
tured by Crosby Valve & Gage Co.,
Wrentham, Mass. 02093, effective Feb-
ruary 24, 1967.

BOILERS, AUXILIARY, AUTOMATICALLY
CONTROLLED PACKAGED

Approval No. 162.026/10/0, Johnston
Bros. Type 298-30,150 p.s.i. maximum al-
lowable pressure, 30 horsepower auto-
matically controlled packaged auxiliary
boiler, light oil fired (fuel no heavier
than Std. No. 2 gravity 30-48 API at 6D*
F.), manufactured by Johnston Brothers,
Inc., Ferrysburg, Mich. 49409, effective
March 7, 1967. (Plans approved Dec. 13,
1966.)

BULKHEAD PANELS

Approval No. 164-008/12/1, Marinite--
386, asbestos incombustible binder board
type bulkhead panel identical to that

described in National Bureau of Stand-
ards Test Report No. TG3619-23; FR1274,
dated March 21, 1939; approved as meet-
ing Class B-15 requirements in a %-inch
thickness, manufactured by Johns-Man-
ville Sales Corp., 22 East 40th Street,
New York, N.Y. 10016, effective February
24, 1967. (Formerly J-M Marinite.) (It
is an extension of Approval No. 164.008/
12/1 dated May 1, 1962.)

Approval No. 164.008/13/1, Marinite-
30, asbestos incombustible binder board
type bulkhead panel identical to that de-
scribed in Protexol Testing Laboratory
Test Report No. 146, dated November 15,
1946; approved as meeting Class B-15
requirements in a %-inch thickness,
manufactured by Johns-Manville Sales
Corp., 22 East 40th Street, New York,
New York, N.Y. 10016, effective Febru-
ary 24, 1967. (Formerly J-M Marinite.)
(It is an extenison of Approval No. 164.-
008/12/1 dated May 1, 1962.)

Approval No. 164.008/14/1, Marinite-
65, asbestos incombustible binder board
type bulkhead panel identical to that
described in Johns-Manville letter of
March 6, 1947; approved as meeting
Class 3-15 requirements in a 3 -inch
thickness, manufactured by Johns-Man-
ville Sales Corp., 22 East 40th Street, New
York, N.Y. 10016, effective February 24,
1967. (Formerly J-M Marine Sheathing).
(It is an extension of Approval No.
164.008/14/1 dated May 1, 1962.)

Approval No. 164.008/15/1, Marine
Veneer, asbestos cement board type bulk-
head panel identical to that described
in Johns-Manville letter of March 6,
1947; approved as meeting Class B-15
requirements in a %-inch thickness,
manufactured by Johns-Manville Sales
Corp., 22 East 40th Street, New York,
N.Y. 10016, effective February 24, 1967.
(Formerly J-M Marine Veneer.) (It Is an
extension of Approval No. 164.008/15/1
dated May 1, 1962.)

Approval No. 164.008/29/1, "Marinite-
23", inorganic composition board type
bulkhead panel with aluminum, steel,
marine veneer, wood, or hard melamine
plastic laminate veneers on both sides
identical to that described in Protexol
Testing Laboratory Report No. 193, dated
February 24, 1950, approved as meeting
Class B-15 requirements in a %-inch
thickness inclusive of veneers, manu-
factured by Johns-Manville Sales Corp.,
22 East 40th Street, New York, N.Y.
10016, effective February 27, 1967. (When
veneered with combustible material not
meeting the requirements of 46 CFR
Subpart 164.012 the restrictions of 46
CPR 72.05-15 apply). (It supersedes Ap-
proval No. 164.008/29/1 dated May 1,
1962, to clarify description.)

INCOMBUSTIBLE MATERIALS

Approval No. 164.009/43/0, "Thermo-
bestos" asbestos-hydrous calcium silicate
type pipe and block insulation identical
to that described in Commandant, U.S.
Coast Guard, letter dated April 9, 1957,
file 164.009/43, manufactured by Johns-
Manville Sales Corp., 22 East 40th Street,
New York, N.Y. 10016, effective February
24, 1967. (It Is an extension of Approval
No. 164.009/43/0 dated May 29, 1962.)

Approval No. 164.009/97/0, "J-M Foil-
Faced Marine BX Spintex Duct Insula-
tion", aluminum faced mineral wool type
Incombustible material Identical to that
described in National Bureau of Stand-
ards Test Report No. TG10210-2141: FR
3678, dated March 1, 1067 and Com-
mandant (MMT-3) letter dated March
9, 1967, approved in a density of 3.5
through 6.0 pounds per cubic foot, manu-
factured by Johns-Manville Sales Corp.,
22 East 40th Street, New York, N.Y,
10016, effective March 9, 1967. (Plant:
Richmond, Ind.)

Approval No. 164.009/98/0, "J-M Foil-
Faced Marine Microllte Duct Insulation",
aluminum faced fibrous glass Insulation
type incombustible material Identical to
that described in National Bureau of
Standards Test Report No. TG10210-
2141: FR 3678, dated March 1, 1967 and
Commandant (MMT-3) letter dated
March 9, 1967, approved In a density of
0.6 through 2 pounds per cubic foot,
manufactured by Johns-Manville Sales
Cdrp., 22 East 40th Street, New York,
N.Y. 10016, effective March 9, 1967.
(Plant: Defiance, Ohio.)

PART II-TzMiNATIONS or APPROVAL Or
EQUIPMENT, INSTALLATIONS, OR MATERIALS

BUOYANT APPARATUS

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer manu-
factures certain buoyant apparatus and
therefore Approval Nos. 160.010/37/0,
160.010/38/0, 160.010/39/0, and 160.010/
56/0 are terminated, effective February
16, 1967.

WINCHES, LIFEBOATh
TheWellnDevit&BoatDlvlslon of Con-

tinental Copper & Steel Industries, Inc,
Perth Amboy, N.J,, no longer manufac-
tures certain lifeboat winches and there-
fore Approval Nos. 160.015/15/1, 100.015/
23/2, 160.015/28/1, 160.015/53/1, 160.015/
62/1, 160.015/66/0, 160.015/70/0, 160.015/
72/1, 160.015/73/1, 160.015/74/0, 160.015/
80/0, 160.015/81/0, 160.015/83/0, 160.015/
85/0, 160.015/86/0, and 160.015/88/0 are
terminated, effective February 16, 1967.

LIrERAFTS

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer man-
ufactures a particular liferaft and there-
fore Approval No. 160.018/17/0 Is termi-
nated, effective February 16, 1967.

LIFEFLOATS

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer manu-
factures certain lifefloats and therefore
Approval Nos. 160.027/34,/0, 160.027/
39/1, 160.027/47/1, 160.027/49/1, 160.027/
54/0, 160.027/57/0, and 160.027/58/0 are
terminated, effective February 16, 1967.

DAVITS

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer manu-
factures certain davits and therefore Ap-
proval Nos. 160.032/43/3, 160.032/47/5,
160.032/50/1, 160.032/53/1, 160.032/55/1,
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160.032/69/1, 160.032/96/1, 160.032/
101/1, 160.032/102/1, 160.032/135/0, 160.
032/147/0, 160.032/150/1, 160.032/152/0,
160.032/155/0, 160.032/156/0, 160.032/
158/2, 160.032/159/0, 160.032/161/0.
160.032/162/0, and 160.032/168/0 are
terminated, effective February 16, 1967.

MECHANICAL DISENGAGING APPARATUS,
LIFEBOAT

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer manu-
factures certain releasing gear and
therefore Approval Nos. 160.033/23/2,
160.033/24/2, 160.033/25/2, 160.033/26/2,
160.033/27/2, 160.033/28/4, and 160.033/
47/1, are terminated, effective February
16, 1967.

HAND PROPELLING GEAR, LIFEBOAT

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer manu-
factures certain hand-propelling gear
and therefore Approval Nos. 160.034/9/1
and 160.034/15/0 are terminated, effec-
tive February 16, 1967.

LIFEBOATS

The C. C. Galbraith & Son, Inc., 99
Park Place, New York 7, N.Y., Approval
No. 160.035/12/3 for a particular oar-
propelled lifeboat has expired and is
therefore terminated, effective January
9, 1967.

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer manu-
factures certain life boats and therefore
Approval Nos. 160.035/32/2, 160.035/34/2,
160.035/35/2, 160t035/41/2, 160.035/50/1,
160.035/52/1, 160.035/59/2, 160.035/64/2,
160.035/147/1, 160.035/148/2, 160.035/
168/1, 160.035/179/2, 160.035/181/2,
160.035/183/2, 160.035/184/2, 160.035/
187/2, 160.035/189/2, 160.035/191/2,
160.035/201/2, 160.035/248/1, 160.035/
264/1, 160.035/265/1, 160.035/266/0,
160.035/276/1, 160.035/287/1, 160.035/
303/1, 160.035/307/1, 160.035/308/1,
160.035/316/2; 160.035/354/0, 160.035/
359/0, 160.035/364/0, 160.035/365/0,
160.035/366/0, 160.035/367/0, 160.035/
374/0, 160.035/377/0, 160.035/380/0,
160.035/385/0, 160.035/398/1, 160.035/
402/0, 160.035/411/1, 160.035/412/2,
160.035/417/2, 160.035/419/0, 160.035/
425/0, 160.035/428/0, 160.035/438/0, and
160.035/441/0 are terminated, effective
February 16, 1967.

PU'IPS, BILGE, LIFEBOAT

The Welin Davit & Boat Division of
Continental Copper & Steel Industries,
Inc., Perth Amboy, N.J., no longer man-
ufactures certain lifeboat bilge pumps
and therefore Approval Nos. 160.044/8/1,
160.044/10/1, and 160.044/12/1 are ter-
minated, effective February 16, 1967.

BUOYANT VESTS, UNICELLULAR PLASTIC FOAM,
ADULT AND CHILD

The Texas Water Crafters, Post Office
Drawer 539, Wichita Falls, Tex. 76307,
Approval No. 160.052/338/0 for a par-
ticular unicellular plastic foam buoyant

vest has terminated, effective February 6,
1967.

Dated: June 22, 1967.
W. J. S!UTH,

Admiral, U.S. Coast Guard,
Commandant.

[P.R. Doc. 67-7453: Filed, June 29, 107;
8:48 a.m.I

FEDERAL MARITIME COMMISSION
SAN FRANCISCO PORT AUTHORITY

AND PORT OF SAN FRANCISCO
GRAIN TERMINAL, INC.

Notice of Agreement Filed for
Approval

Notice is hereby given that the follow-
ing agreement has been filed with the
Commission for approval pursuant to
section 15 of the Shipping Act, 1916, as
amended (39 Stat. 733, 75 Stat. 763, 46
U.S.C. 814).

Interested parties may inspect and ob-
tain a copy of the agreement at the
Washington office of the Federal Mari-
time Commission, 1321 H Street NW.,
Room 609; or may inspect agreements
at the offices of the District Managers,
New York, N.Y., New Orleans, La., and
San Francisco, Calif. Comments with
reference to an agreement including a
request for hearing, if desired, may be
submitted to 'the Secretary, Federal
maritime Commission, Washington, D.C.
20573, within 20 days after publication
of this notice in the FEDERAL REcIsTEI A
copy of any such statement should ako
be forwarded to the party filing the
agreement (as indicated hereinafter),
and the comments should indicate that
this has been done.

Notice of agreement filed for approval
by:
Miriam E. Wolff, Deputy Attorney General

of California, State Building, San Francfcco,
Calif. 94102.

Agreement No. T-2061 between San
Francisco Port Authority (Authority)
and Port of San Francisco Grain Ter-
minal, Inc. (Tenant), provides for a 60-
year lease of certain terminal property
and improvements to be made thereon.
Tenant is to operate the property as a
public elevator and bulk grain terminal.
The Authority reserves secondary berth-
ing privileges. Rates and charges for
handling, storage, and services shall be
those published In Tenant's tariff and
rates on wharfage, dockage, and switch-
ing will be as provided in Authority's
tariff. Compensation will be in accord-
ance with the terms outlined in the lease
agreement. After the 40th year the
rental terms of the agreement will be
renegotiated. Tenant guarantees to put
an annual minimum of 300,000 tons of
grain through the facility on which tolls
will be applicable.

Dated: June 27, 1967.

By order of the Federal Maritime Com-
mission.

THomAS L=,
Secretary.

[P.R. Doc. &7-744; Filed, June 29, 19G7;
8:48 ar.j

[Com-zzlon Order 1 (Rev.); Supp. I

(Amended) I

ORGANIZATION AND FUNCTIONS
Public Information

On June 5, 1967, Congress enacted
Public Law 90-.23 codifying provisions of
Public Law 89-487. As a result of thi
codification, section 11.011 of Commls-
sion Order No. 1 (Revised), Supplement
1, published in the FmDEAL REGisTEr on
June 13, 1967 (32 F.R 8433) Is hereby
amended. In addition, section 11.04 of
the basic order is amended to include
the Director, Bureau of Investigation as
an official designated to receive requests
or submittals, furnish information or
make decisions within his respective
functional area. The amended sections
are as follows:

11.01 General: 1. 5 U.S.C. 552(a,1p
iA) requires that every agency shall sep-
arately state and currently publish in
the FzunAx, REGISn for the guidance
of the public dezcriptions of its central
and field organizations and the estab-
lished places at which, the officers from
whom, and the methods whereby, the
public may secure information, ma-e
submittals or requests or obtain de-
cisions.

11.04 The Director, Office of Interna-
tional Affairs and Relations, the Direc-
tor, Bureau of Invest1gation, the Direc-
tor, Bureau of Financial Analysis, the
Secretary, the General Counsel, and the
Chief Hearing Examiner are designated
to receive requests or submittals, furnish
Information or make decisions within
their respective functional areas of re-
sponsibility as provided in sections 5.032,
5.035, 5.036, 5.04, 5.05, and 5.06.

Approved: June 20,1967.

Jowr HAr.Lrz,
Rear Admiral, U.S. Navy (Retired),

Chairmiax.
IP.R D1c. 67-7450; Filed, June 23. 1967;

8:4-3 am.)

DEPARTMENT OF HEALTH, EDUCA-
TION, AND WELFARE

Food and Drug Administration

SHELL CHEMICAL CO.

Notice of Establishment of Temporary
Tolerance for Insecticide

Notice is given that at the request of
the Shell Chemical Co., a division of
Shell Oil Co., New York. N.Y. 10020, a
temporary tolerance of 0.25 part per mfl-
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lion Is established for residues of the
insecticide dimethyl phosphate of 3-by-
droxy NN-dlmethyl-cis-crotonamide in
or on safflower seed and citrus. The Com-
missioner of Food and Drugs has de-
termined that this temporary tolerance
will protect the public health.

A condition under which this tempo-
rary tolerance is established Is that the
insecticide will be used in accord with
the temporary permit issued by the U.S.
Department of Agriculture. Distribution
will be under the Shell Chemical Co.
name.

This temporary tolerance expires June
23, 1968.

This action is taken pursuant to the
authority vested in the Secretary of
Health, Education, and Welfare by the
lederal Food, Drug, and Cosmetic Act
(sec. 408(j), 68 Stat. 516; 21 U.S.C.
346a(j)) and delegated by him to the
Commissioner (21 CFR 2.120).

Dated: June 23, 1967.

J. K. Knur,
Associate Commissioner

for Compliance.
[P.R. Dec. 67-7427; Filed, June 29, 1967;

8:46 am.]

SECURITIES AND EXCHANGE
COMMISSION

[812-21401

NUVEEN TAX-EXEMPT BOND FUND,
SERIES 15

Notice of Application for Order of
Exemption

Juz 26, 1967.
Notice s hereby given that Nuveen

Tax-Exempt Bond Fund, Series 15 ("ap-
plicant"), 209 South La Salle Street,
Chicago, Ill. 60604, a unit investment
trust registered under the Investment
Company Act of 1940 ("Act"), has filed
an application pursuant to section 6(c)
of the Act for an order of the Commis-
sion exempting applicant from compli-
ance with the provisions of section 14(a)
of the Act. In substance, section 14(a)
of the Act provides that no registered in-
vestment company shall make a public
offering of securities of which it is the
issuer unless It has a net worth of at
least $100,000. All interested persons are
referred to the application on file with
the Commission for a statement of the
representations therein which are sum-
marized below.

Applicant is one of a series of 15 simi-
lar funds, named "Nuveen Tax-Exempt
Bond Fund, Series 1-15," organized pur-
suant to a Trust Indenture and Agree-
ment between John Nuveen & Co., as
Sponsor and United States Trust Com-
pany of New York as Trustee. It is con-
templated that the Sponsor will deposit
with the Trustee under the Trust Agree-
ment a minimum of $10,000,000 principal
amount of municipal bonds and will re-
ceive in exchange therefor certificates of
undivided interest in the trust. It is pro-
posed to offer such units for sale to the

NOTICES

public and for this purpose a registration
statement under the Securities Act of
1933 has been filed and has not yet be-
come effective. The Trust Agreement
provides in substance that no additional
bonds will be deposited during the life of
the Trust and no additional units will be
issued. The proceeds of bonds which may
be sold, redeemed or matured will be dis-
tributed to unit holders. Units may be
redeemed by the holders at their cur-
rent net asset value. The Trust may be
terminated by 100 percent agreement of
the unit holders of the applicant, or, in
the event that the value of the bonds
shall fall below 20 percent of the aggre-
gate principal amount of bonds initially
deposited therein, upon direction of the
Sponsor to the Trustee.

In connection with the requested ex-
emption the Sponsor has agreed to re-
fund the original price including sales
load paid by purchasers for units, if with-
in 90 days after the registration becomes
effective, the net worth of the Trust shall
be reduced to less than $100,000. Appli-
cant further represents that at the pres-
ent time the Sponsor maintains a mar-
ket for the units of the Nuveen Tax-
Exempt Bond Funds with which it Is
similarly connected, and continually
offers to purchase such units at prices
which exceed the redemption price for
such units by amounts which depend
upon general market conditions. It is
the Sponsor's intention to maintain a
market for the units of the applicant
and to continuously offer to purchase

- such units at prices in excess of the
redemption price as set forth in the Trust
Agreement, although the Sponsor is not
obligated to do so.

Notice is further given that any in-
terested person may, not later than July
13, 1967, at 5:30 pam., submit to the
Commission in writing a request for a
hearing on the matter accompanied by
a statement as to the nature of his In-
terest, the reason for such request and
the issues of fact or law proposed to be
controverted, or he may request that he
be notified if the Commission shall order
a hearing thereon. Any such communica-
tion should be addressed: Secretary, Se-
curities and Exchange Commission,
Washington, D.C. 20549. A copy of such
request shall be served personally or by
mall (air mail if the person being served
is located more than 500 miles from the
point of mailing) upon applicant at the
address stated above. Proof of such serv-
ice (by affidavit or in case of an attor-
ney at law by certificate) shall be filed
contemporaneously with the request. At
any time after such date, as provided by
Rule 0-5 of the rules and regulations
promulgated under the Act, an order dis-
posing of the application herein may be
issued by the Commission upon the basis
of the information stated in said appli-
cation, unless an order for hearing upon
said application shall be issued upon re-
quest or upon the Commission's own mo-
tion. Persons who request a hearing or
advice as to whether a hearing is ordered
will receive notice of further develop-
ments in this matter, including the date

of the hearing (if ordered) and post-
ponements thereof.

For the Commisaion (pursuant to dele-
gated authority).

[SXAL] ORVAL L, DuBois,
Secretary.

[P.R. Doc. 67-7415 Filed, June 29, 1907;
8:45 am.]

[812-2142]

UNION CARBIDE INTERNATIONAL
CAPITAL CORP.

Notice of Filing of Application for
Order Exempting Company

Jur 26, 1907,
Notice is hereby given that Union Car-

bide International Capital Corp. ("Appli-
cant"), 270 Park Avenue, New York,
N.Y. 10017, has filed an application pur-
suant to section 6(c) of the Investment
Company Act of 1940 ("Act") for an
order exempting It from all provisions of
the Act and the rules and regulations
thereunder. All interested persons are
referred to the application on file with
the Commission for a statement of the
representations therein, which are sum-
marized below.

Applicant was organized by Union
Carbide Corp. ("Union Carbide"), under
the laws of the State of New York ,on
June 13, 1967. Union Carbide or a fully
owned subsidiary of Union Carbide
(which term is used herein means a
corporation all of the outstanding securi-
ties of which, other than short-term
paper as defined in sec. 2(a) (36) of the
Act and directors' qualifying shares, are
owned, directly or indirectly, by Union
Carbide) will subscribe for all of the
capital stock of Applicant to be Issued
and outstanding. Union Carbide has sub-
scribed for 10 of the 200 authorized
shares of Applicant and will pay an ag-
gregate amount of $1 million in cash for
said shares. On or before December 31,
1967, Union Carbide will make such capi-
tal contributions to Applicant of, or will
purchase additional securities of Appli-
cant for, cash, securities, or other prop-
erty so that the capital of Applicant will
be not less than $10 million at that date.
Any additional securities which Appli-
cant may Issue, other than debt securi-
ties, will be issued only to Union Carbide
or a fully owned subsidiary of Union Car-
bide. Union Carbide will continue to re-
tain Its present holdings of Applicant's
common stock and any additional securi-
ties of Applicant which Union Carbide
may acquire and Union Carbide will not
dispose of any of Applicant's securities
(other than debt securities) except to
Applicant or to a fully owned subsidiary
of Union Carbide and Union Carbide will
cause each fully owned subsidiary not
to dispose of Applicant's securities ex-
cept to Union Carbide, Applicant or to
one or more fully owned subsidiaries of
Union Carbide.

Union Carbide is principally engaged
in the manufacture of chemicals, plas-
tics, industrial gases, metals, and car-
bons.
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Union Carbide Is interested In develop-
ing and expanding its foreign operations.
In order to do so it intends to make sub-
stantWal investments in foreign com-
panies. Union Carbide is using Applicant
to fulfill this objective and at the same
time to support the balance of payments
position of the United States in compli-
ance with the voluntary cooperation pro-
gram instituted by the President in
February 1965.

Applicant intends to issue and sell an
aggregate of up to $50 million of- its
Guaranteed Debentures Due 1982 ('De-.
benture"). Union Carbide will guaran-
tee the principal, interest payments, and
premium, if any, on the Debentures. The
Debentures will be convertible into com-
mon stock of Union Carbide at any time
on and after May 1, 1968, and (unless
previously redeemed) on or prior to July
1, 1982. Any additional debt securities of
Applicant which may be issued to or held
by the public will be guaranteed by Un-
ion 'Carbide in a manner substantially
similar to the guarantee of the Deben-
tures.

It is intended that upon completion of
the long-term investment of Applicant's
assets, substantially all of the assets of
Applicant (exclusive of U.S. Govern-
ment securities and cash items) will be
invested in or loaned to foreign com-
panies, including U. S. companies all or
substantially all of whose business Is
carried on abroad either directly or in-
directly through foreign companies,
which are prinarily engaged in a busi-
ness or businesses other than investing,
reinvesting, owning, holding, or trading
in securities and which are, or upon the
making of such investments will be (1)
majority-owned subsidiaries of Union
Carbide within the meaning of section
2(a) (23) of the Act, (2) companies
under Union Carbldes control within
the meaning of section 2(a) (9) of the
Act, or (3) companies which are engaged
in a business related to the business of
Union Carbide, in which Union Carbide
or Applicant owns directly or indirectly,
an-equity interest of 15 percent or more.
Applicant will proceed as expeditiously
as practicable with the long-term invest-
ment of its assets in-the manner de-
scribed above. Pending such investment,
and from time to time thereafter in
connection with changes in long-term
investments, Applicant will invest tem-
porarily in debt obligations (including
time deposits) of foreign governments,
foreign financial institutions (including
foreign branches of U.S. financial in-
stitutions) and foreign subsidiaries of
Union Carbide, payable in U.S. dollars or
other currencies and in each case
maturing in I year or less from the date
of acquisition. Applicant will not acquire
the securities representing its invest-
ments or loans for the purpose of resale
and will not trade in securities.

-The Debentures are to be sold to a
group of underwriters for offering and
sale only outside the United States. The
Debentures are to be offered and sold
under conditions which are intended to

assure that the Debentures wi not be
offered or sold in the United States, ita
territories or possee-sons or to nationals.
citizens or residents of the United States,
its territories or pozse.ons. The con-
tracts relating to such offer and sale
will contain various provisions intended
to assure that the Debentures will not be
purchased by nationals, citizens or resi-
dents of the United States, Its territories
or possessions. Any additional debt
securities of Applicant which may be
sold to the public In the future will be
sold under substantially similar con-
ditions.

Counsel has advised Applicant that
U.S. persons will be required to report
and pay an interest equalization ta:% with
respect to acquisition of the Debenture,
except where a specific statutory ex-
emption Is available. By financing Its
foreign operations through Applicant
rather than through the sale of its own
obligations, Union Carbide will utilize
an instrumentality the acquisition of
whose debt obligations by U.S. persons
would generally subject such persons to
the interest equalization tax, thus
discouraging them from purchasing such
debt obligations.

The Applicant will use its best efforts
to have the Debentures listed on the New
'York Stock Exchange and registered
under the Securities Exchange Act of
1934. The Debentures will also be listed
on the Luxembourg Stock Exchange. The
common'stock of Union Carbide s listed
on the New York Stock Exchange and
registered under the Securities Exchange
Act of 1934.

Applicant submits that It Is appropri-
ate in the public interest and consistent
with the protection of investors and the
purposes fairly intended by the policies
and provisions of the Act for the Com-
mission to enter an order exempting Ap-
plicant from each and every provision of
the Act for the following reasons: (1) A
significant purpose of the Applicant Is
to assist in improving the balance of pay-
ments program of the United States by
obtaining funds for foreign operations in
foreign countries; (2) the payment of
the Debentures, which Is guaranteed by
Union Carbide, and the value of the right
to convert the Debentures into shares of
Union Carbide common stock, do not de-
pend solely on the operation or invest-
ment policy of the Applicant, for the
Debenture holders may ultimately Icok
to the business enterprise of Union Car-
bide; (3) none of the securities of the
Applicant (other than debt securities)
will be held by any person other than
Union Carbide or a fully owned subsidl-
ary of Union Carbide; (4) Applicant will
not deal or trade in securities; (5) Ap-
plicant's security holders will have the
benefit of the disclosure.and reporting
provisions of the Securities Exchange
Act of 1934 and of the New York Stock
Exchange; (6) the Debentures will be
sold only to foreign nationals and the
burden of the Interest Equalization Tax
will discourage resale to any U.S. nation-
al, citizen, or resident.

Notice is further civen that any inter-
ested person may, not later than July 7,
19G7, at 5:30 p.m. submit to the Com-
mission in writing a request for a hear-
lng on the matter accompanied by a
statement as to the nature of his inter-
est, the rearon for such request and the
I-suea of fact or law proposed to be con-
troverted, or he may request that he be
notified If the Commission shall order a
hearing thereon. Any such communica-
tion should be addressed: Secretary, Se-
curities and Escharte Commizsion,
Washington, D.C. 20549. A copy of such
request shall be cerved personally or by
mall (airmail if the person baing s=ved
is located more than 500 miles from the
point of mailln-0) upon Applicant at the
addrezs stated above. Proof of such serv-
Ice (by afflidavit or in cae of an attorney
at law be certificate) shall be flied con-
temporaneously with the request. At any
time after said date, as provided by Rule
0-5 of the rules and regulationz pro-
mulgated under the Act, an order dir-
poslng of the application herein may be
Issued by the Commission upon the basis
of the information stated In said appli-
cation, unless an order for healng upon
said application shall be "--ued upon re-
quest or upon the Commiss-ion's own mo-
tion. Persons who request P. hearing or
advice as to whether a hearing Is ordered
will receive notice of further develop-
ments in this matter, including the date
of the hearing (if ordered) and any
postponements thereof.

For the Commission (pursuant to dele-
gated authority).

Isr,] Onva, L. DuBois,
secretarzf.

I.. Dcc. 67-741C: Piled, June 23, 1S.7;

8:43 am.I

CIVIL SERVICE COMMISSION
DIRECTOR, REHABILITATION AND

CODES DIVISION, DEPARTMENT OF
HOUSING AND URBAN DEVELOP-
MENT

Manpower Shortage; Notice of Listing
Under the provisions of 5 UZ.C. 5723,

the Civil Service Commison has found
effective June 19, 1967, that there Is a
manpower shortage for the single pod-
tion of Director, Rehabilitation and
Codes Divison, G-S-301-6, Departiment
of Housing and Urban Development,
Washington, D.C. ThLa finding will
terninate when the position is filled.

The appointee may be paid for the
expenc. of travel and trans-prtation to
his first post of duty.

Uiu.D STArzs Crvm Sc.v-
icu Coennssor.,

(sr.%L! Jaerz C. Srrrr.
Execatire Assfstant to

the Commissiroer.
[P.l. Dze. 6T-740; Filed. June 2", 1557;

8:47 am.]
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FEDERAL POWER COMMISSION
[Docket Noe. G-.894 etc.]

ATLANTIC RICHFIELD CO. ET AL.

Notice of Applications for Certificates,
Abandonment of Service and Peti-
tions To Amend Certificates '

- Jumai 21, 1967.

Take notice that each of the Appli-
cants listed herein has filed an applica-
tion or petition pursuant to section 7 of
the Natural Gas Act for authorization
to sell natural gas in interstate com-
merce or to abandon service heretofore
authorized as described herein, all as
more fully described in the respective
applications and amendments which are
on file with the Commission and open to
public inspection.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington, D.C. 20426, in accord-
ance with the rules of practice and
procedure (18 CFR 1.8 or 1.10) on or
before July 13, 1967.

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections
7 and 15 of the Natural Gas Act and the
Commission's rules of practice and pro-
cedure, a hearing will be held without
further notice before the Commission on
all applications in which no protest or
petition to intervene is filed within the
time required herein if the Commission
on its own review of the matter believes
that a grant of the certificates or the
authorization for the proposed abandon-
ment is required by the public conven-
ience and necessity. Where a protest or
petition for leave to intervene is timely
filed, or where the Commission on its
own motion believes that a formal hear-
ing is required, further notice of such
hearing will be duly given: Provided,
fowever, That pursuant to § 2.56, Part 2,
Statement of General Policy and Inter-
pretations, Chapter I of Title 18 of the
Code of Federal Regulations, as
amended, all permanent certificates of
public convenience and necessity grant-
ing applications, filed after April 15,
1965, without further notice, will con-
tain a condition precluding any filing of
an increased rate at a price in excess of
that designated for the particular area
of production for the period prescribed
therein unless at the time of filing such
certificate application, or within the
time fixed herein for the filing of protests
or petitions to intervene the Applicant
indicates in writing that it is unwilling
to accept such a condition. In the event
Applicant is unwilling to accept such
condition the application will be set for
formal hearing.

Under the procedure herein provided
for, unless otherwise advised, it will be
unnecessary for Applicants to appear or
be represented at the hearing.

GORDON M. GRNT,
Secretary.

I This notice does not provide for consoli-
dation for hearing of the several natters
covered herein, nor should It be so construed.

Docket No. and rr
date filed Applicant Purchaser, field, and location Prioe per Met ore

base

0-38H4.------
C 6-7-67

G-614 ..-.....
C 2-1-67

G-37 .........
E 6-5-67

G-12005 .......
D 6-13-67

G-13103 .......
o 6-12-67

G-13345 .........
E-6-5-67

G-14225 -------
D 6-7-67&

G-17811 -------
E 6-5-67

G-20377 .......
E 6-5-67

C160-750 ......
E 6-1-67

C161-1603......
E 5-29-67

C161-1674.....
E 6-5-67

C162-24 .......
E 5-29-67

C162-260 ......
E 6--67

C162-446 ------
E 6-5-67

C162-650 ------
E 6-5-67

C162-733 ......
E 6-8-67

C162-754 ------
E 5-29-67

C162-787 ......
E 5-29-67

CI62-882 ------
E 6-5-67

C162-1311 -----
E 5-29-67

CI63-20 -------
D 6-12-67

C163-207 ......
E 5-29-67

Atlantic Richfield Co., Pest
Office Box 2819, Dallas, Tax.
75221.

Union Texas Petroleum, a divi-
sion of Allied Chemical Corp.,I
Box 2120, Houston, Tex.
77001.

Catherine B. McElvan et al.
(successor to T. H. McE1-
vain), 220 Shelby St., Post
Office Box 2148, Santa Fe,
N. Mex. 87501.

Mobil Oil Corp., Post Office
Box 2444, Houston, Tex. 77001.
(partial abandonment).

.Atec Oil & Gas Co 2000 First
National Bank Bldg., Dallas,
Tex. 75202.

Catherine B. MeElvan at al.
(successor to T. H. McElvain).

Mobil Oil Corp .................

Catherine B. McElvan et al.
(successor to T. H. McElvain
et al.)

Catherine B. McElvain, et al.
(successor to T. H. McElvain).

Roger M. Wheeler (successor to
Tamarack Petroleum Co.,
Inc., agent, et al.), c/o J. B.
Bailey, attorney. 602 National
Bank of Tulsa Bldg., Tulsa,
Okla. 74103.

3. & S. Gas Co. (successor to
Hal Pack, d.b.a. Hal Pack &
Co.), clo Hugh K. Spencer,
partner, West Union, W. Va.26456.

Catherine B. McElvain et i].
(successor to T. H. MeElvain
et al.).

J. & S. Gas Co. (successor to
Hal Pack, d.b.a. Hal Pack
& Co.).

Fred Bowman (suessor to
Jenney Manufacturing Co.),
Post Office Box 1391, Corpus
Christi, Tex. 78403.

Catherine B. McElvaln et al.
(successor to T. H. McElvain
(Operator) et al.).

Catherine B. McElvain et al.
(successor to S'T. H. McElvain
et al.).

Roosth & Genecov Production
Co. (successor to T. F. Hedge
(Operator) et al.) Post Office
Box 2019, Tyler Tex. 75701.

J. & S. Gas Co. (successor to
Hal Pack, d.b.a. Hal Pack &
Co.).

----- do .........................

Catherine B. McElvain et al.
(successor to T. H. McElvain
et al).

3. & S. Gas Co. (successor to
Hal Pack d.b.a. Hal Pack &
Co..

Humble Oil & Refining Co.
(Operator) et al., Post Office
Box 2180, Houston, Tex. 77001.

J. & S. Gas Co. (successor to
Hal Pack).

C163-562 ----------- do .........................
E 5-29-67

CI 3-894 ----------- do .........................
E 5-29-67

C163-910 -------- Catherine B. McElvain et al.
E -5-67" (successor to Estate of T. H.

McElvain).
CI63-961 ----------- do .........................

E 6-5-67

CI65-2 -------- Arkla Exploration Co. et at.,
(C163-20) Post Office Box 1126, Shrove-
C 5-19-67 Is port, La. 71102.

Filing code: A-Inltlal service.
B-Abandonment.
C-Amendment to add acreage.
D-Amendment to delete acreage.
E-Succession.
F-Partial succession.

Sea footnotes at end of table.

El Paso Natural Gas Co., Spraberry
Trend Area, Reagan County, Tax.

El Paso Natural Gas Co., acreage
in Reagan and Glasscock Coun-
ties, Tex.

El Paso Natural Gas Co., Ignaclo-
Blanco Field, La Plata County,
Colo.

United Gas Pipe Line Co., Eugene
Island Area, Offshore Iberia Var.
ish, La.

Southern Union Gathering Co.,
Basin Dakota Pool, San Juan
County, N. Mex.

El Paso Natural Gas Co., West
Ignacio-Mosaverdo Field, La Plata
County Colo.

United Fuel Gas Co., Thornwell
Field, Jefferson Davis Parish, La.

El Paso Natural .as Co., Blanco
Mesaverde Field, Rio Arriba
County, N. Mex.

El Paso Natural Gas Co. Ballard
Pictured CUlff Field, Rio Arriba
County, N. Max,

Transwestern Pipeline Co., acreage
in Roberts Countty, Tex,

Consolidated Oa Supply Corp,.
MleOlllan District, Doddridge
County, W. Va.

El Paso Natural Gas Co.. Ignwlo
Blanco Mesaverde Field, Lit Plata
County, Colo.

Consolidated Gas Supply Corp,
Eagle District, Harrison Cqunty,
W. Va.

Banquete Gas Co., a divIon of
Crestmont Consolidated Corp.,
Spartan and Odem Fields, "an
Patriclo County. Tex.

El Paso Natural Gas Co., Ignaclo-
Blanco Mesaverde Field, Lit Plata
County, Colo.

----- d.............................

Texas Eastern Tranmm6sion Corp.,
South Karon Field, Live Oak
County, Tex.

Consolidated Gas Supply Corp..
Eagle District, Harrison County,
W. Va.

El Paso Natural Gas Co,, Tenaclo-
Blanco Field, La Piata County,
Colo.

Consolidated Gas Supply Corp.,
Coal District, Harrison County,
W. Va.

Arkansas Louisiana Gas Co., Arko.
ma Area, Latimer County, Okla,

Consolidated Gas Supply Cor.,
McClellan District, Dod.rldge
County, W. Vs.

Consolidated Gas Supply Corp.,
Eagle District, Harrison County,
W. VS.

Consolidated Gas Supply Corp,,
Clark and Union Districts, liar.
rison County, W. Va.

El Paso Natural Gas Co., Ignaclo,
Blanco Mesaverde Field, La Plata
County, Colo,

El Paso Natural Gas Co., Ignaclo
Dakota Field, La Plata County,
Colo.

ArkansasLouilanaGas Co,, acreage
In Haskell County, Okla.

I& 240

18,24W0

'14,0

Depleted

13.0

414,0

A-signed

014.0

712.0

17.0

$14,0

25.0

'10.0

'14,0

0 14,0

12,0

25.0

61410

21.88

25.0

25.0

26,0

1114,0

1114.0

16,0

14.68

14, A6

15, 025

1W,P 5

15, WS

14.4

16.326

15, tr25

1, 025

15 525

15, 326
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, By letterfiled Yune 7 1067, Applicant advised willingness to accpt permanent authorization containhig conditions
sImilar to those impoed by Opinion No. 408, as modified by Opinion No. 409-A.

2 By letter filed June 8, 1967, Applicant advised willingness to accept permanent authorization containing condi-
tions similar to those Imposed by Opinion No. 488, as modified by Oplon No. 408-A.

Rate in effect subject to refund in Docket No. RI67-170.
'Rate in effect subject to refund in Docket No. R167-171.
'Deletes acreage assigned to Edgewater Oil Co., Inc.

Rate in effect subject to refund In Docket No. R167-165.
Plus settlement for liquids.

' Rate In effect subject to refund in Docket No. R167-410.
' Rate in effect subject to refund In Docket No. RI67-166.
", Volume of gas attributable to Applicant's small interest in the Henry Unit does not qualify for connection to

Buyer's system.
11 Rate In effect subject to refund in Docket No. R167-187.
12 Adds acreage acquired from Humble Oil & Refining Co., Docket No. C163-20.
"s Acreage released to land owner due to nondevelopment.
"t Deletes acreage assigned to Emmett D. White.
It Includes 1.5 cents per Mef tax reimbursement.
"4 Rate in effect subject to refund in Docket No. R166-359.
'7 Subject to upward and downward B.t.u. adjustment.
Is Applicant states Its willingness to accept permanent certificate at an initial price of 15.0 cents per Aftf, plus B.t.u.

adjustment.
"t Applicant states Its willingness to accept permanent certificate on the same terms specified by the Commisslon's

order issued Mar. 30, 1964 in Docket Nos. G-19417 et al
Interests assigned to B. T. Murplre.

[P.R. Doe. 67-7339; Piled, June 29, 1967; 8:45 am.]

ATOMIC ENERGY COMMISSION
[Docket No. 50-2711

VERMONT YANKEE NUCLEAR
POWER CORP.

Vermont Yankee Nuclear Power Sta-
tion; Notice of Hearing on Applica-
tion for Provisional Construction
Permit

Pursuant to the Atomic Energy Act
of 1954, as amended, and the regulations
in Title 10, Code of Federal Regulations,
Part 50, "Licensing of Production and
Utilization Facilities," and Part 2, "Rules
of Practice," notice is hereby given that
a hearing will be held at 10 am., local
time, on August 1, 1967, in the Windham
County District Courthouse, 230 Main
Street, Brattleboro, Vt., to consider the
application filed under section 104(b)
of the Act by the Vermont Yankee Nu-
clear Power Corp., Rutland, Vt., for a
provisional construction permit for a
boiling water nuclear reactor, designed
to operate at 1593 megawatts (thermal),
to be located at the applicant's 125 acre
site in the town of Vernon in Windham
County, Vt.

The hearing will be conducted by the
Atomic Safety and Licensing Board
designated by the Atomic Energy Com-
mission, consisting of Dr. Eugene Greu-
ling, Durham, N.C.; Mr. R. B. Briggs,
Oak Ridge, Tenn., and Valentine B.
Deale, Esq., Chairman, Washington,
D.C. Dr. Clark D. Goodman, Houston,
Tex., has been designated as a tech-
nically qualified alternate.

A prehearing conference will be held
by the Board at 10 a.m., local time, on
July 18, 1967, in the Windham County
District Courthouse, 230 Main Street,
Brattleboro, Vt., to consider the matters
provided for consideration by § 2.752 of
10 CFR Part 2 and section II of Appen-
dix A to 10 CFR Part 2.

The Director of Regulation proposes
to make affirmative findings on Item
Numbers 1-3 and a negative finding on
Item 4 specified below as the basis for
the issuance of a provisional construc-
tion Permit to the applicant substantially

in the form proposed in Appendix A
hereto.

1. Whether in accordance with the
provisions of 10 CFR 50.35(a):

(a) The applicant has described the
proposed design of the facility, includ-
ing, but not limited to, the principal
architectural and engineering criteria
for the design, and has identified the
major features or components incorpo-
rated therein for the protection of the
health and safety of the public;

(b) Such further technical or design
information as may be required to com-
plete the safety analysis and which can
reasonably be left for later considera-
tion, will be supplied in the final safety
analysis report;

(c) Safety features or components, if
any, which require research and develop-
ment have been described by the appli-
cant and the applicant has identified,
and there will be conducted, a research
and development program reasonably
designed to resolve any safety questions
associated with such features or compo-
nents; and

(d) On the basis of the foregoing,
there is reasonable assurance that (I)
such safety questions will be satisfacto-
rily resolved at or before the latest date
stated in the application for completion
of construction of the proposed facility
and (ii) taking into consideration the
site criteria contained in 10 CFR Part
100, the proposed facility can be con-
structed and operated at the proposed
location without undue risk to the health
and safety of the public;

2. Whether the applicant Is techni-
cally qualified to design and construct
the proposed facility;

3. Whether the applicant should be
granted an interim exemption, pursuant
to its request in Amendment No. 8 to the
application, dated June 16, 1967, from
the requirements of Part 50 that it
demonstrate prior to the issuance of the
construction permit that It Is financially
qualified to design and construct the
proposed facility;

4. Whether the issuance of a permit
for the construction of the facility will
be inimical to the common defense and
security or to the health and safety of
the public.

In the event that this proceeding Is
not a contested proceeding, as defined by
§ 2.4 of the Commislon's "Rules of Prac-
tice," 10 CFR Part 2, the Board will, with-
out conducting a de novo evaluation of
the application, consider the issues of
whether the application and the record
of the proceeding contain sufficient in-
formation, and the review by the Com-
mission's regulatory staff has been ade-
quate, to support the findings proposed
to be made and the provisional construc-
tion permit proposed to be Issued by the
Director of Regulation.

In the event that this proceeding be-
comes a contested proceeding, the Board
will consider and initially decide, as the
issues in this proceeding, Item Numbers
1 through 4 above as the basis for deter-
mining whether a provisional construc-
tion permit should be issued to the appli-
cant.

As they become available, the appli-
cation, the report of the Commission's
Advisory Committee on Reactor Safe-
guards (ACRS) and the Safety Evalua-
tion by the Commission's regulatory staff
will be placed in the Commission's Pub-
lic Document Room, 1717 H Street NW.,
Washington, D.C., where they will be
available for inspection by members of
the public. Copies of the ACRS report
and the regulatory staff's Safety Evalua-
tion may be obtained by request to the
Director of the Division of Reactor Li-
censing, U.S. Atomic Energy Commis-
slon, Washington, D.C. 20545.

Petitions for leave to intervene, pur-
suant to the provisions of 1 2.714 of the
Commission's "Rules of Practice," must
be received In the Office of the Secretary,
U.S. Atomic E n e r g y Commission,
Germantown, Md., or the Commission's
Public Document Room, 1717 H Street
NW., Washington, D.C., not later than
July 17, 1967, or in the event of a post-
ponement of the specific hearing date,
at such time as the Board may specify.

Any person who wIshes to make on
oral or written statement setting forth
his position on the issues specified, but
who does not wish to file a petition to
intervene, may request permission to
make a limited appearance pursuant to
the provisions of § 2.715 of the Commis-
sion's "Rules of Practice." Limited ap-
pearances will be permitted at the time
of the hearing in the discretion of the
Board, within such limits and on such
conditions as may be fixed by the Board,
Persons desiring to make a limited ap-
pearance are requested to Inform the
Secretary, U.S. Atomic Energy Commis-
sion, Washington, D.C. 20545, by July 17,
1967.

Answers to this notice, pursuant to the
provisions of § 2.705 of the Commission's
"Rules of Practice," must be filed by the
applicant on or before July 17, 1967.

Papers required to be filed in this pro-
ceeding may be filed by mail or telegram
addressed to the Secretary, U.S. Atomic
Energy Commission, Washington, D.C.
20545, or may be filed by delivery to the
Office of the Secretary, U.S. Atomic
Energy Commission, Germantown, Md.,
or the Commission's Public Document
Room, 1717 H Street NW., Washington,
D.C.
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Pending further order of the Board,
parties are required to file,'pursuant to
the provisions of § 2.708 of the Commis-
sion's "Rules of Practice," an original
and 20 conformed copies of each such
paper with the Commission.

Dated at Washington, D.C. this 27th
day of June 1967.

UNITED STATEs ATonIc
ENERGY COzrMMSSION,

W. B. MCCOOL.
Secretary to

the Commission.
APPENDIX A

PROVISIONAL CONSTRUCrION PERLflT

1. Pursuant to section 104b. of the Atomic
Energy Act of 1954, as amended, (the Act)
and Title 10, Chapter 1, Code of Federal Reg-
ullations, Part 50, "Licensing of Production
and Utilization Facilities," and pursuant to
the order of the Atomic Safety and Licensing
Board, the Atomic Energy Commission (the
Commission) hereby issues a provisional
construction permit to Vermont Yankee Nu-
clear Power Corp. (the applicant) for a
utilization facility (the facility), described
in, the application and amendments thereto
filed in this matter by the applicant and as
more fully described in the evidence received
at the public hearing upon that application.
The facility, known as the Vermont Yankee
Nuclear Power Station, will be located at the
applicant's 125 acre site in the town of
Vernon in Windham County. Vt.

2. This permit shall be deemed to contain
and be subject to the conditions specified
in §§ 50.54 and 50.55 of said regulations; is
subject to all applicable provisions of the Act,
and rules, regulations and orders of the Com-
mission now or hereafter in effect; and is
subject to the conditions specified or Incor-
porated below:

A. The earliest date for the completion of
the facility is April 1, 1970, and the latest
date for completion of the facility is Decem-
ber 31, 1971.

B. The facility shall be constructed and
located at the site as described in the ap-
plication, as amended, in the town of Vernon
in Windham County. Vt.

C. This construction permit authorizes
the applicant to construct the facility de-
scribed in the application and the hearing
record in accordance with the principal ar-
chitectural and engineering criteria set forth
therein.

3. This permit is provisional to the extent
that a license authorizing operation of the
facility will not be Issued by the Commls-
sion unless (a) the applicant submits to
the Commission, by amendment to the ap-
plication, the complete final safety analysis
report, portions of which may be submitted
and evaluated from time to time; (b) the
Commission finds that the final design pro-
vides reasonable assurance that the health
and safety of the public will not be en-
dangered by the operation of the facilty
in accordance with procedures approved by
it in connection with the Issuance of said
license; and (c) the applicant submits proof
of financial protection and the execution
of an indemnity agreement as required by
§ 170 of the Act.

4. This construction permit is conditioned
upon the submission by the applicant of
its complete capital funds agreements and
power contracts with Its sponsoring com-
panies on or before (60 days after Issuance
of Initial Decision) or within such additional
time as may be authorlzed by the Commis-
sion on motion for good cause shown; and
the submission on or before (1 year after
issuance of Initial Decision) of sufficient in-
formation relating to the financial resources
of Vermont Yankee Atomic Power Corp. to

enable the Commislson to make a finding
that the Corporation is finacilally qualified
to design and construct the propoced facility.
The time within which cuch informaton
shall be submitted may be extended from
time to time for periods not to exceed 12
months each by order of the Co on on
motion for good cause rhown. Including
evidence of the applicant's current ilnanclal
condition.

For the Atomic Energy Commlslon.

[P.R. Doec. 67-7475; Filed, June 29, 197;
8:50 a.m.1

[Docket No. 27-401

ATOMIC DISPOSAL CO., INC.
Notice of Issuance of Amendment to

Byproduct and Source Material
License
Please take notice that the Atomic

Energy Commission has issued Amend-
ment No. 3 to License No. 12-11286-1, as
set forth below. This amendment pro-
vides for replacement of the Individuals
currently authorized to conduct opera-
tions for Atomic Disposal Co., Inc.

Specifically, the license amendment
substitutes for the names of Mr. Carl J.
Collica, Dr. Robert K. Clark, Dr. Louis
Chandler, and Dr. Walter S. Moos, who
are the individuals currently authorized
to conduct operations, the name of Mr.
Louis F. Allocco.

Mr. Allocco was employed In a similar
capacity for a firm authorized to carry
out activities similar to those for which
Atomic Disposal Co., Inc., is authorized.
The Commission has determined that Mr.
Allocco Is qualified to conduct operations
for Atomic Disposal Co., Inc.

The CommLssion has determined that
prior public notice of proposed issuance
of this amendment is not required since
the amendment does not involve signif-
icant hazard considerations different
from those previously evaluated.

Within fifteen (15) days from the date
of publication of this notice In the FED-
EAL REGisTErn, any person whose interest
may be affected by this proceeding may
file a petition for leave to intervene. Re-
quests for a hearing and petitions to
intervene shall be filed in accordance
with the Commission's rules of practice
(10 CF1 Part 2).

If a request for a hearing or a petition
for leave to Intervene Is filed within the
time prescribed in this notice, the Com-
mission will Issue a notice of hearing or
an appropriate order. Petitions to Inter-
vene or requests for public hearing may
be filed with the Secretary, U.S. Atomic
Energy Commission, Washington, D.C.
20545.

For further details with respect to this
amendment, see the application dated
May 17, 1967. which Is available for
public inspection in the Commilsion's
Public Document Room, 1717 H Street
NW., Washington, D.C.

The text of the amendment is attached
to this notice.

Dated at Bethesda, Md., June 23, 1967.
For the Atomic Energy Commsl'on.

J. A. McBnlmD,
Director,

Division of Materials Licensing.

93.35

tLlcen:e No. 12-1123r-1; Amdt. 31

Ilcen.= No. 12-1128,-1 Is amended - fol-
Iowa:

Condition 3. 1- amended to read:
3. Oper atona sb3ll be conducted by Louis

P. Alocco.

Date of I=-u nce: June 23,1967.

For the Atomic Energy CommLIion.

J. A. McBnMz,
Director,

Divifon of ZMateriLs Lfcensng.

IPR. DOc. 67-7412; Filed, June 23, 1967;
8:45 aam.]

[Da-:ket ITo. 60-171]

PHILADELPHIA ELECTRIC CO.
Notice of Extension of Expiration Date

The Atomic Energy Commission has
Lm-ued an order extending to July 24,
1968. the expiration date specified in
Provisional Operating License No. DPR-
12 for operation of the Peach Bottom
Atomic Power Station located near
Peach Botton, Pa.

Copies of the order and of the applica-
tion by Philadelphia Electric Co. are
available for public inspection at the
Commision's Public Document Room.
1717 H Street 11W., Washington, D.C.
20545.

Dated at Bethesda, Md.. this 19th day
of June 1967.

For the Atomic Energy Commission.

DOALD J. SZovaOLT,
Acting Director,

Director of Reactor Licensing.
IP.R. Dc. 67-7413; Filed. June 2-9, 19067;

8:45 am.J

FEDERAL COMMUNICATIONS
COMMISSION

[Dcjlet M3. 1725%. 17257; FCC 671-10531

EAST ST. LOUIS BROADCASTING CO.,
INC., AND METRO-EAST BROAD-
CASTING, INC.

Order Scheduling Further Hearing

In re applications of East St. Louis
Broadcasting Co., Inc, Y=t St. Louis,
Ill.. Docket No. 17256, File No. BP-16579;
Metro-E-ast Broadcasting, Inc., Fast St.
Louis, 111., Docket No. 17257. File No.
BP-16682; for construction permits.

Pursuant to the arrangement made In
the hearing seasion held on June 22,
1967: It L- ordered, That the further
hearing to receive evidence under Issue
2, heretofore scheduled for July 11, 1967,
Is postponed to July 18, 1967 at 10 a.m.
in the offlces of the Commission in
Wainaton, D.C.

IJsued: June 22, 1967.

Released: June 26,1967.
FEDEnAL ComurcATlo,.s

COMahssiO:Z,
[SaML] Bmr F. WAPLr,

Secretary.
IPAP.. Dc. 67-7442; Filed, June 29, 1967;

8:47 am.]
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IDocket Non. 17200-17208; 7C 67-6841

FETZER CABLE VISION ET AL.

Memorandum Opinion and Order
Amending Designation Order

In re petitions by Fetzer Cable Vision,
Kalamazoo, Mich., Docket No. 17200, File
No. CATV 100-12; Booth American Co.,
North Muskegon, Muskegon, Muskegon
Township, Muskegon Heights, Norton
Township, and Roosevelt Park, Mich.,
Docket No. 17201, File No. CATV 100-45;
Allegan Tele-Ception, Inc., Allegan,
Mich., Docket No. 17202, File No. CATV
100-116; GT&E Communications, Inc.,
South Haven, Mich., File No. CATV 100-
144; for authority pursuant to § 74.1107
of the rules to operate CATV systems in
the Grand Rapids-Kalamazoo Market
(ARB-36); and in re petitions by Jack-
son TV Cable Co., Jackson and Black-
man Township, Mich., Docket No. 17203,
File No. CATV 100-83; Cascade Cable
Television Co., Jackson and Blackman
Township, Mich., File No. CATV 100-100;
Coldwater Cablevision, Inc., Coldwater,
Mich., Docket No. 17204, File No. CATV
100-111; Calhoun Telephone Cable Tele-
vision Co., Homer, Mich., Docket No.
17205, File No. CATV 100-126; Gross
Telecaiting, Inc., Lansing, Mich., Docket
No. 17206, File No. CATV 100-131; Booth
American Co., Summit and Leoni Town-
ships, Mich., File No. CATV 100-147; for
authority pursuant to § 74.1107 of the
rules to operate CATV systems in the
Lansing Television Market (ARB-48);
and in re petitions by Triad Cablevision,
Inc., Albion, Marshall, Battle Creek,
Battle Creek Township, Emmett Town-
ship, Bedford Township, Pennfleld
Township, and Springfield, Mich., Dock-
et No. 17207, File No. CATV 100-14;
Wolverine Cable Vision, Inc., Albion,
Marshall, Battle Creek, Battle Creek
Township, and Springfield, Mich., Dock-
et No. 17208, File No. CATV 100-49; for
authority pursuant to § 74.1107 of the
rules to operate CATV systems In the
Grand Rapids-Kalamazoo and Lansing
Television Markets.

1. A number of petitions for recon-
sideration are now before the Commis-
sion which seek revision of the Memo-
randum Opinion and Order (FCC 67-
223) which was released on February 17,
1967.1 The questions which were treated
by the Commission in that order related
to the Grand Rapids-Kalamazoo and
Lansing television markets in the State
of Michigan, particularly whether waiv-
ers of § 74.1107 of the Commission's rules
should be granted so that certain "dis-
tant" television signals might be carried
on various CATV systems. Except with
regard to the requests for waiver filed
by Booth American Co. (Booth), the re-
quests for waiver were granted in part,
and as to those requests which were
denied, an evidentiary hearing was
ordered on specified issues.

I. Booth American Co. Peftiton for
reconsideration. 2. Booth requests the
following relief: (a) Reconsideration by

1 See Appendix which lists the pleadings
before the Comission.

NOTICES

the Commission to permit it to distribute
over its CATV system in North Muskegon
and Muskegon during the pendency of
the hearing the following "distant" sig-
nals-WMAQ-TV, Channel 5, Chicago;
WTMJ-TV, Channel 4, WITI-TV, Chan-
nel 6, WISN-TV, Channel 12, and
WMVS-TV, Channel 10 (educational),
all of which are located in Milwaukee,
Wis.; (b) if the Commission decides to
grant only a portion of Booth's request
for interim relief, it should authorize the
distribution of WMVS-TV and WISN-TV
in North Muskegon and Muskegon Pend-
ing the outcome of the hearing; and (c)
reconsideration and waiver of § 74.1107 to
permit, in particular, the distribution of
the signals of WMVS-TV and WISN-TV
in the Greater Muskegon area and the
signal of WWTV (Channel 9), Cadillac,
Mich., in Muskegon Heights, Muskegon
Township, Norton Township, and Roose-
velt Park. Booth subsequently requested
the Commission to accelerate action on
its petition for reconsideration only in-
sofar as it relates to the request for
special temporary authority in North
Muskegon and Muskegon, with partic-
ular reference to carriage of WMVS-TV
and WSN-TV pending the outcome of
the hearing.

3. Four principal points are urged by
Booth in support of Its petition for recon-
sideration. First, Booth asserts that it Is
being penalized by the Commission be-
cause it appealed from the cease and
desist order, was granted an interlocu-
tory stay thereof, and continued to Im-
port distant signals during the effective
period of the stay (until midnight of Feb.
15, 1967). The short answer to this con-
tention is that Booth's request for waiver
was not denied because Booth had pre-
viously operated in violation of the rule;
the waiver was denied because the Com-
mission could not find that the importa-
tion of distant signals was consistent
with the maintenance of independent
UHF service without the hearing called
for by the rules. Secondly, Booth states
that the Commission erred in applying
the Buckeye policy (Buckeye Cablevision,
Inc., 3 FCC 2d 808) to It because Booth
was not engaged in an "illegal" operation
inasmuch as the distant signals con-
tinued to be Imported under the au-
thority of the stay, carriage of such
signals was terminated on the evening
of February 15, 1967, the signals are not
now being carried, and compliance with
the rules has been achieved. Booth
argues, therefore, that the merits of its
waiver request should be decided without
regard to the Buckeye policy. Contrary to
Booth's contention, the reference to
Buckeye in the memorandum opinion
and order was to the substantive discus-
sion therein on the waiver request, and
not to the statement therein that the
Commission ordinarily would not con-
sider a waiver while illegal operation
continued. Had the Commission been ap-
plying this latter aspect of Buckeye, it
would not have taken up Booth's request
for waiver and temporary authority. The
Commission did, however, consider the
requests and denied them on their merits.
Moreover, the Commission's order does
not state that relief is being denied be-

cause Booth is operating Illegally, but
merely asserts that Booth's illegal oom-
mencement of operation Is not a ground
for permitting continued operation in
violation of the rule. Thirdly, a number
of cases are cited by Booth as showing
that It was treated differently from other
parties in the same circumstances. How-
ever, examination of those cases reveals
that the Commission has not permitted
outside signals to be brought into com-
munities with the total populations of
Muskegon and North Muskegon which
have local independent URF stations and
are in the service area of an independent
UHF in the main city in the market.
Booth also refers to the Commission's
disposition of the waiver requests herein
of Fetzer Cable Vision and Jackson TV
Cable Co. as showing disparate treat-
ment. Although Fetzer was permitted to
bring an Independent and an educational
station into Kalamazoo, Kalamazoo has
no UHF station of its own and only a
signal from a network proposal in Battle
Creek. Unlike the case of Jackson's waiv-
er request, there Is no factor in Booth's
proposal of equalizing competition
among stations in a distant city some
of which already put a Grade B signal
into the community involved.

4. Another aspect of Booth's third
principal point is Its contention that Its
request for temporary operating author-
ity pending the hearing should not have
been denied. Booth points to the Interest
of the local people in the distant signals,
claims that the Commission did not real-
ize It wanted authority to continue even
if a waiver was denied, and asserts that
no interim Injury has been found. Booth
also asserts that It would add only 2,000
more subscribers, that this cannot hurt
the Grand Rapids UHF, and that the
Muskegon UHF does not object. These
contentions are not persuasive. In no
case has the Commission permitted a
CATV to carry any signal on which a
hearing has been ordered. The denial of
temporary authority was not due to
Booth's previous operation In violation of
the rule but, as the Commission's order
makes clear, to avoid entrenchment. No
other finding of specific Injury during
the Interim period Is necessary or con-
templated by the rule. By referring to the
fact that people are now accustomed to
this service, Booth demonstrates the
validity of the Commission's view that
it is difficult to discontinue an entrenched
service. Further entrenchment while the
impact question is in hearing would be
undesirable, and it cannot be determined
without hearing what the probable Im-
pact will be.

5. As a final aspect of its third point,
Booth urges waiver to permit carriago
of educational station WMVS-TV in
Milwaukee. As the Broadcast Bureau
points out, there is a lack of educational
television service from Michigan stations

2Martin County Cable Co., Inc., 4 FCC !Id
348; Coldwater CablevIsion, Inc., 4 FC 2d
351; Fulton Community Antenna Television
System, Inc., 6 FOC 2d 571; Long Islauld
Cablevision Corp., 8 PO0 2d 683; Unlcable,
Inc., 6 700 2d 711; and American Televialvn
Relay, Inc., 8 700 2d 887.
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in the Muskegon area, and Booth's addi-
tional showing concerning the need for
the programs provided by WAIVS-TV
justifies a waiver. Booth also particularly
urges waiver to permit carriage of CBS
affiliate WISN-TV, Milwaukee, which is
said to carry sports programs, but this
does not seem to be warranted. Booth's
reliance in this connection on the Allegan
situation is misplaced, since Allegan has
a population under 5,000 and no local
U=F station. Booth also requests that it
be permitted to carry WWTV from Cadil-
lac in the other communities in the
Muskegon area, since this station is
'local" to Muskegon and it is claimed
that it is not technically possible to carry
it in part of the area only. This request
appears to be justified.

6. Booth argues also in its supplement
to its petition for reconsideration that
because of the distance between the
Greater Muskegon area and Grand
Rapids and the size of its CATV system,
its proposed operation could not have any
adverse impact on the Grand Rapids
UHF station; that even if it were able to
attract 2,000 subscribers in North Mus-
kegon and Muskegon during the course
of the hearing, this would amount to less
than 1 percent of the total number of
television homes within the predicted
Grade B coverage area of the Grand
Rapids television station; that there will
not be any additional or cumulative Im-
pact on such station pending the out-
come of the hearing since there are no
other existing CATV systems located
within its service area; that grant of its
waiver request to authorize permanently
the importation of "distant" signals
could not have an adverse impact on the
development of the Grand Rapids UHF
station because even if the CATV sys-
tem grows to 11,500 subscribers in the
next 5 years this would amount to only
5.4 percent of the total number of tele-
vision homes within the coverage area
of such station. These claims alone are
not sufficient to determine without hear-
ing what the impact will be. Moreover,
the impact on the Muskegon UHF
permittee should be determined even
though the permittee now believes that
the CATV will help it, because the Initial
benefit of being carried can be totally
destroyed in the long run by multiple
outside signals.

7. In its fourth principal point, Booth
argues that it and the public will be in-
jured if Booth cannot continue to bring
distant signals into the area. Booth relies
on promises it made to the public and to
local authorities, and it asserts that sub-
stantial numbers of subscribers may drop
the service if Booth is limited to the
carriage of four local stations. Booth
states that it has reduced its monthly
charges from $5 to $3.75. The argument
based on equity was fully considered by
the Commission when it issued the cease
and desist order, and its rejection of that
argument has been sustained upon ap-
peal. The cessation of the previous "dis-
tant signal" operation, while injurious
to Booth, was directed in view of the
greater public interest in preserving the
opportunity for the development of the
independent UHF stations in Muskegon

and Grand Rapids, and these considera-
tions remain the same.

IAllegam Telc-Ception, Inc., petition
for reconsideration. 8. Allegan Tale-
Ception, Inc. (Allezan), eelzs reconsid-
eration of the Commission's order to the
extent that It denied the request for
waiver of § 74.1107 to permit carringe of
the distant signal of Chicago independ-
ent station WGN-TV, on Channel 9. The
Commission's denial was based on the
anticipated activation of UHF Channel
17 in Grand Rapids as an independent
service whose predicted Grade B contour
includes Allegan.

9. Allegan reiterates in its petition for
reconsideration essentially the same ar-
guments which It advanced in support of
its petition for waiver of § 74.1107. It as-
serts that carriage of the distant si-nal
of WGN-TV would not reduce the pros-
pects of Channel 17 as an independent
service because the proposed CATV sys-
tem would provide that UHF station
immediately with viewers who otherwise
might not receive its service because of
terrain and other factors; that without
authority to carry WGN-TV, Allegan's
proposed CATV system cannot operate
successfully; and that because the inde-
pendent programs of that station, in-
cluding its popular sports programs, were
a major inducement to public and offial
approval of its franchise, Allegan hLt-
tates to install and operate its system
until it is assured of the availability to it
of such programs; and that a waiver
should be granted for Its proposal con-
sistently with Coldwater, Martin County,
American Television Relay, Fulton Com-
munity, and Unicable, supra, because
Allegan is a small and remotely situated
community which is outside of the heart
of the market involved. Particularly in
view of the size of Allegan and its con-
siderable distance from any city in which
UHF stations are proposed or have been
authorized, the Broadcast Bureau sup-
ports Allegan's petition, stating that it
has demonstrated that carriage of WGT-
TV would have no appreciable adverse
effect on the establishment of UHF
broadcasting. Allegan's petition for re-
consideration will be denied. No persua-
sive reason is advanced by Allezgan which
warrants departure from our earlier
determination herein that the antici-
pated activation of UHF Channel 17 in
Grand Rapids as an independent rervice,
whose Grade B contour includes Allegan,
calls for hearing on the question whether
the distant signal of independent station
WGN-TV, Chicago, should be permitted
to be carried on Allegan's CATV system.
We think that this procedure is necessary
so that the question of any r"- or po-
tential harm to the establishment and
maintenance of UHF service may be
thoroughly explored.

II. Jackson TV Cable Co. petition for
reconsideration. 10. Jackson TV Cable
Co. (Jackson) requests reconsideration
of the Commisson's memorandum opln-
ion and order so that It will be permitted
to carry the signal of educational Station
WTVS, Channel 56, Detroit, without In-
terruption, and the signals of Channels
11 and 13, Toledo. If this request is de-
nied, Jackson requests reconsideration to
the extent of: (1) Permitting Jackson to

carry without interruption the signal of
Channel 56, (2) permittAng Jackson to
carry without interruption of the signal
Channel 56, (2) permitting Jace-sn to
carry without interruption the signal
of Channel 11, Toledo, and (3) placing
the burden of proceeding with the intro-
duction of evidence and the burden of
proof under Issues 2 and 4(3) upon the
licensees and permittees of the televidon
stations named as parties to this pro-
ceeding. Jackson's original request for
waiver to carry Channels 11 and 13 was
denied principally becaus3 an independ-
ent UHF service Is expected to commenca
in Ja'clon. Section 74.1107 was wvaired to
permit carriage of Channel 56, smuch car-
riage, however, being conditioned upon
the hours when educational Channel 10,
Onondaga, Is not operational.

11. A portion of Jackson's petition for
reconsideration Is devoted to allezations
that the provisions of § 74.1107 are inap-
plicable to It because: (a) The notice of
Inquiry and notice of proposed rule mak-
ing leading to the second report and
order on CATV matters did not cover
systems in small cities remote from
major cities, and (b) the provision of
§ 74.1107(d) giving retroactive effect to
February 15, 19136, is unlawful. For these
reasons, Jackson asserts that the desig-
nation order herein must be set aside
Insofar as Jackson Is concerned. Similar
contentions were advanced by Jackson,
and were rejected, In the Commi-s-on's
decision (4 FCC 2d 979, 984) ordering
Jackson to cease and desist from extend-
ing certain television signals beyond

their Grade B contours in violation of
§ 74.1107.

12. In support of its request for car-
riage of Channel 56 without limitation,
Jackson argues that It Is required, under
the terms of its franchise, to furnish
service to the schools of Jackson without
charge, that most of the proruams of
Channel 56 designed for in-school view-
ing cannot be used in the public and
parochial schools of Jackson and Black-
man Township because of the limitations
impoZed by the CommIzzion, and that
limitations were not requested by any-
one, not even the licensee of Channel
10. Jaclon submits that the public in-
terest would not be served by denying
the schools in Jackson the opportunity
to make use of the outstanding educa-
tional programs of Channel 56.

13. Television Corporation of Michi-
gan, Inc., licensee of WVL7-TV, which
shares Chanel 10 with educational sta-
tion MSB, Onondaga, and the Broad-
cast Bureau oppose Jackson's petition in
its entirety. Regarding carriage of Chan-
nel 56, V= asserts that there is no
showing that WVMB's educatlonal pro-
=rams are not designed for service to the

Jaclson area or that the distant signals
of the Detroit educational station bring in
pro rams more closely tailored to the
needs of Jae!--on area than are programs
of WMSB. Thel Bureau stats tht limita-
tion of carriaZge of Channel 56 was im-
posed to protect the Onondaga Channel
10 educational stat!on, and that Jacks-on
hs not demonstrated why this restric-
tion should be lifted. We agree. As we In-
dicated in our second report and order,
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the existence and viability of local edu-
cational broadcast outlets is of particu-
lar concern, and to this end the permis-
sion given to Jackson to carry Channel
56 was conditioned upon the hours when
educational Channel 10, Onondaga, is
not operational. We adhere to this deter-
mination.

14. In urging that it should be per-
mitted to carry the signals of Channel
11, Toledo, on its CATV system in Black-
man Township, Jackson argues that Its
"system" in that community serves few-
er than 50 subscribers, and that even if
its system is considered as a single sys-
tem serving both Jackson and Blackman
Township, so long as the Grade B con-
tour of Channel 11 penetrates any part
of Jackson, Jackson will be violating
§ 74.1103(a) of the rules by not honoring
the request for carriage of Channel 11
In Blackman Township. Television Cor-
poration of Michigan, Inc., and the
Broadcast Bureau oppose this aspect of
Jackson's petition for reconsideration,
the former asserting that Jackson fails
to note that it was the party initiating
the request for a waiver, thus indicating
that it proposed to serve 50 or more sub-
scribers in Blackman Township, and the
latter stating that Jackson stipulated in
the cease and desist proceeding that the
Blackman Township facility was a CATV
system. In light of the stipulation and
our holding in the cease and desist or-
der, it Is clear that Jackson's CATV sys-
tem serving each of the communities of
Jackson and Blackman Township is a
separate system for the purposes of § 74.-
1107(a) of the rules. As such, Jackson
was called upon to demonstrate persua-
sively that It should be permitted to carry
the signal of Channel 11. This It failed
to do In Its original request for waiver
herein, and no showing is now advanced
which warrants a change in our deter-
minatlon

15. Because the issues specified in this
proceeding inquire into the "effects" and
"impact" of CATV systems upon televi-
sion broadcast stations, Jackson asserts
that the only possible way to meet Is-
sues 2 and 4(3) herein is by considering
the revenues of the stations which
might be adversely affected by the CATV
operations. In this situation, Jackson
submits, the burden of proceeding with
the Introduction of evidence and the
burden of proof should be upon the tele-
vision stations instead of upon the CATV
systems. In particular, Jackson asserts
that WILX-TV is the only party now
objecting to Jackson's request for
waiver, that It charges that carriage of
distant signals can have an adverse im-
pact upon it, and, therefore, that the
burden should be upon such licensee to
prove its allegations and claims.

, As a footnote In its petition for recon-
sideration, Jackson states that if and when
the requests to remove the restrictions on
carriage of the signals of WTVS, Channel 56,
Detroit, and WTOL-TV are granted, it will
abandon its request for permission to carry
the signals of WSPD-TV, Channel 13, Toledo.
No additional showing has been made by
Jackson why it should be permitted to carry
the signal of Channel 13, and no reason exists
to change our earlier determination herein.

16. The Broadcast Bureau urges that
the burden is properly upon Jackson be-
cause it is the party seeking waiver of
§ 74.1107. Television Corporation of
Michigan, Inc., also opposes Jackson's
request to shift the burdens, arguing
that it is proper that a party seeking
to show in an evidentiary hearing the
exceptional circumstances warranting a
departure from the distant signal rule
should have both the burden of pro-
ceeding with the introduction of evi-
dence and the burden of proof. Indeed,
as Television Corporation of Michigan
points out, § 74.1107 provides that unless
otherwise specified both burdens rest
upon the CATV system making the re-
quest. We agree that the burdens have
been properly placed on Jackson, and
Jackson has not persuaded us to the
contrary in Its petition for reconsidera-
tion.

IV. Coldwater Cablevision Inc., peti-
tion for reconsideration. 17. To provide a
full-time educational service to the com-
munity of Coldwater, Mich. (population
8,880), the Commission waived the pro-
visions of § 74.1107 to permit carriage
by Coldwater Cablevision Inc. (Cold-
water), of educational Channel 56 from
Detroit, but it limited such carriage to
the hours when educational Channel
10, Onondaga, is not operational. Cold-
water's remaining requests for permis-
sion to carry "additional" network
services from out-of-State were denied,
i.e., Channels 15 (CBS) and 33 (NBC ,
Fort Wayne, Ind., and Channel 28
(ABC), South Bend, Ind.'

18. Coldwater now seeks reconsidera-
tion so that the signal of Channel 28 can
be carried for backup of ABC network
programing, and the signals of Channels
15 and 33, Fort Wayne, carried for lo-
cally originated programing to preempt
duplicated network programing.' In sup-
port of carriage of Channel 28, Coldwater
asserts that the reception of Channel 7,
Detroit, is unreliable because of fluctuat-
luig signal intensity, and weather and in-
terference conditions. Coldwater also
contends that present carriage of the
signals of the ABC affiliates at Fort
Wayne (Channel 21) and Toledo (Chan-
nel 13) is unsuitable because the former
is not always carrying ABC-TV pro-
graming when the Detroit ABC affiliate
"is less thah useable", and the latter car-
ries programs from networks other than
ABC at times and its signal is subject
to interference. In further support of Its

4In Coldwater Cablevision Inc., 4 FCC 2d
851, the Commission granted Coldwater's
earlier waiver requests to carry, in addition
to Channels 10, Onondaga, 3 (CBS), Kala-
mazoo; 8 (NBC), Grand Rapids; and 6
(CBS), Lansing, the following distant sig-
nals: Channels 7 (ABC) and 50 (IND.) from
Detroit; Channels 13 (ABC) and 24 (IND.)
from Toledo; Channel 21 (ABC), Fort
Wayne; Channel 22 (CBS), South Bend; and
Channel 9 (CBC) from Windsor.

$Coldwater now carries 11 signals and a
locally originated weather channel on its 12
channel capacity CATV system. If addition of
the three UBF signals Is permitted, other
less than Grade B signals would be deleted
at the time such alternate U signals are
carried.

petition for reconsideration, Coldwater
asserts that "substitution" of ABC net-
work programing from a South Bend
UHF station, Instead of carriage of such
programing from a Detroit VHF or a
Toledo VHF station, cannot increase the
impact on the Lansing market; that pro-
posed carriage of the two Fort Wayne
UHF stations on a part-time basis Is for
the purpose of obtaining the non-
network programs of such stations,
which carry locally originated program-
ing of immediate area interest; and that
such local programing would be utilized
in lieu of duplicated network programs
from distant stations. Coldwater states
that because It Is not naturally located
within the Lansing market Inasmuch as
share-time stations on Channel 10,
Onondaga, provide the only Grade A
signal to Coldwater and such stations
place a city grade signal over Lansing,
the minimal penetration of the Lansing
market by the Coldwater CATV system
would not be increased by substitution
of the above-mentioned three UHF
signals to overcome technical difficulties
or supply locally-originated programing,

19. Adverting to the characteristics of
the Coldwater community noted In the
Commission's earlier order (footnote 2,
supra), Coldwater submits that other
than a grant of the Jackson Channel 18
application, there has been no over-tll
change in the situation since the Com-
mission's Order of July, 1966. Addition-
ally, Coldwater states that no opposition
has been filed to the proposed substitu-
tion of the three UHF signals on a part-
time basis, and approval of the request
for carriage would tend to equalize UHF
facilities,

20. Supporting Coldwater's petition
for reconsideration, the Broadcast Bu-
reau notes that in granting Coldwater's
earlier request for waiver of 1 74.1107
the Commission found that because of
the size of Coldwater and its remote-
ness from any television stations the op-
erations there proposed by It would be
consistent with the public Interest
and specifically the establishment and
healthy maintenance of television serv-
ice in the area. Consistently with that
holding, the Bureau believes that there
is equal warrant in granting Coldwater's
present request. We agree that Cold-
water has made a persuasive showing
for grant of the relief requested, and
on reconsideration such relief will be
granted.

V. Calhoun Telephone Cable Tele-
vision Co. petition for reconsideration.
21. To provide ABC, independent and
educational programing to the relatively
small community of Homer, Mich. (pop-
ulation 1,629) in the Lansing market, the
Commission waived § 74.1107 to pelmit
carriage by Calhoun Telephone Cable
Television Co. (Calhoun) of Chamels 7
and 50 from Detroit and MPATI when
available. Calhoun's requests for waiver
of 1 74.1107 to carry Channel 13 (ABC),
Toledo, and Channel 9 (CBC), Windsor,
were denied and set for hearing.

22. Calhoun seeks reconsideration of
the Commission's order so that carriage
of Channel 9, Windsor, Ontario, and
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Channel 13, Toledo, stations will be per-
missible The following arguments are
urged by Calhoun: The petition for
waiver was-not opposed by any existing
or proposed television station; Homer
is not in the heart of the Lansing market,
but is 41 miles therefrom, and other than
Channel 10 in Lansing no other station
provides a Grade A contour over Homer;
Homer is not within the Grade B contour
of any one of the URF stations which
have construction permits, or of those
applicants which have applied for such
permits In this general area; denial of
Calhoun's waiver request is inconsistent
with a number of decisions where
waivers have been granted to CATV sys-
tems which are not in the heart of a
market; and the most compelling prece-
dent is Coldwater, supra, where waiver
was granted to permit carriage of the
Windsor station and a Toledo station in
a community substantially comparable
to Homer in size and location.

23. The Broadcast Bureau supports
Calhoun's petition, particularly in view
of the size of Homer and its remoteness
from any television stations. The Bureau
urges that grant of Calhoun's waiver re-
quest would be consistent with the Com-
mission's disposition of Coldwater's peti-
tion for waiver. Upon reconsideration,
we agree with Calhoun and the Broad-
cast Bureau that grant of the waiver re-
quests would be appropriate.

VT. Gross Telecasting, Inc., and
WJRT, Inc., petitions for reconsidera-
tion. 24. Two petitions for reconsidera-
tion of the Commission's order relating
to the Lansing market will be discussed
at this juncture inasmuch as they both
relate to the question of signal carriage
on the Lansing CATV system which is
proposed to be operated by Gross Tele-
casting, Inc. (Gross). WJRT, Inc.

* (WJRT),6 the licensee of Channel 12,
Flint, opposed Gross' waiver request to
import the distant signals of Channels 7
and 50 from Detroit and Channel 13
from Grand Rapids without an evi-
dentiary hearing. WJRT also, pursuant
to section 74.1109, requested the Com-
mission to prohibit Gross from carrying
the Grade B signals of Channels 2 and
4, Detroit; 9, Windsor; 8, Grand Rapids;
and 3, Kalamazoo. The Commission
granted WJRT's- § 74.1109 request in part
to prohibit Gross from carrying the
Grade B signals of Channels 2 and 4,
Detroit, and of Channel 9, Windsor. The
Commission also denied Gross' request
to carry the distant signals of Channels
7and 50 from Detroit. The Commission
waived the provisions of § 74.1107 to
permit Gross to carry the distant sig-
nals of Channel 13, Grand Rapids, Chan-
nel 25, Saginaw, and educational Chan-
nel 56, Detroit, with certain conditions
attached to carriage of the latter. The
Commission explained its actions regard-
ing these waivers as follows: Channel
13 (ABC), pursuant to its general in-

'An application for modification of the
WJRT-TV license to reflect a change In the
licensee's name from "WJRT, Inc." to 'Toole
Broadcasting Co." was accepted for filing on
War. 17,1967.

troductory comments herein; Channel
25 (CBS), to enable carriage of a UHF
competitor In an otherwie VHF maret
(Saginaw-Bay City-Flint); and educa-
tional Channel 56, to provide additional
educational service on a conditional and
temporary basis. The exclusion of the
Detroit commercial stations, including
Windsor, was predicated upon the fol-
lowing: Such stations either do not pro-
vide Grade B service to the city of
Lansing (Channels 7 and 50) or their
Grade B contours fall tangent to or just
intersect the city limits (Channels 2 and
4); Gross concedes that pro,rams aired
on Detroit and Windsor channels are
"not" seen in Lansing, about '75 mies
away; and three commercial UHF chan-
nels are presently allocated to Lansing
and East Lansing.

25. Gross seeks reconsideration of the
Commission's order so that it will be
permitted to carry the television stations
in the Detroit market without a prior
evidentlary hearing. Gross argues that
preclusion of carriage of such stations
was based on an erroneous understand-
ing of the facts in that while Channels
2 and 4 fall tangent to or just intersect
the city limits of Lanmisn, Buckeye
Cablevision, Inc., 3 FCC 2d 798, permits
such carriage as well as carriage of
Channel 9, Windsor, based on even the
slightest penetration of the city In which
the CATV system will operate. Gross
states that it did not concede that pro-
grams aired on the Detroit and Windsor
stations are not seen in Lansing, but that
it indicated that such stations are viewed
in Lansing although they can not be
relied upon for a consistently good and
viewable signal. In further support of Its
petition for reconsideration, Gross sub-
mits that carriage of the Detroit sIgnals
would not hinder the development of
UHF in Lansing because there has be n
no UHF activity in that city. Gross ar-
gues that it has been treated incon-
sistently herein in that in this came pro-
ceeding CATV proposals for Jackson,
Battle Creek, and Kalamazoo have been
permitted to carry the signals of certain
Detroit television stations although there
has been UHF activity in each of thcee
communities.

26. The opponents of Gross' petition
for reconsideration urge denial of the
request, and, in substance, they argue
as follows: The fact that no applications
have as yet been filed for the Lansing
and East Lansing UHF azIgnments Is
not a sufficient reason to write off the
prospects for additional local stations
in Lansing as negligible; the significant
amount of existing, proposed and allo-
cated television station activity in the
Lansing market supports the need for
an evidentiary hearing on Gross' waiver
requests; contrary to Gross' asertions
that the Commission's action regarding
It are at odds with other actions herein
relating to nearby communities in Michli-
gan, the several UHF allocations In Lan-
sing are more likely to lead to independ-
ent stations since the three networks
are represented on existing stations pro-
viding principal city or Grade A signals
to Lansing; that the widely separated
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Detroit and Lansing communities do not
have that relationship which the Coin-
mizion attributes to certain of the other
communities herein; and that footnote
69 of the Commission's second report and
order was intended to preclude the CATV
carriage in one major market of over-
lapping Grade B signals from an ad-
Jacent market. Citing Susquehanna
Broadcasting Co., 7 FCC 2d 578, Gross in
reply state that in only the rarest cases
will a CATV system be precluded from
the carriage of Grade B signaLs, that the
TrnA ng market is not such a case, and
that Susquehanna demonstrates that
footnote 69 of the second report will only
rarely be applicable.

27. Gross' petition for reconlideration
will be denied. Insofar az the Detroit and
Lansing markets are concerned it is ap-
parent that a footnote 69 situation Is In-
volved becaus Lansing is on the very
edge of certain of the Grade B contours
from Detroit stations. Indeed, while
Gross asserted in its original petition for
waiver that Channels 2 and 4, Detroit,
and 9, Windsor, penetrate Lansing with-
n their Grade B contours (an assertion
which we- not challenged by the r-pon-
sive pleadings), we noted in our order
that It appears from the Commiss-on's
files that the predicted Grade B contours
of Channels 2 and 4 either fall tangent
to or Just Intersect the city limits of Lan-
sing. Whle In some circumstances, cf.
Buckeye, supra, such location of pre-
dicted Grade B contours might make car-
rlage permissible, here, in considering
Gross' overall petition for waiver, the
Commisslon determined that carriage of
thoze stations should not be permitted
without an evidentiary hearing becauzL
of the apparent impact upon the devel-
opment of the three commercial UtHF
channels presently allocated to Lansing
and East L=sing. Gross is correct in
pointing out that It did not concede that
prorams aired on the Detroit and Wind-
sor stations are not seen In U-sing, but
that it indicated that such stations can-
not be relied upon to provide a con-
sistently good and viewable signal in
Lansing. The appendix to Gross' original
petition for waiver lists certain proramzs
telecast on one day by the Detroit and
Windsor stations, among others, which
were not seen in Lansing. This refine-
ment of Gross' position, however, Is not
saficantly helpful to its petition for
reconsideration for if anything it dem-
onstrates the advisability of denying
carriage of such stations prior to eviden-
tiary hearing so that potential harm to
UHF development will be minimized. A
final ob-ervation Is appropriate. Even
though we deny Gross' petition for re-
consideration, our earlier disposition of
Gross' requests enabled the Lansing
CATV system to provide three CBS serv-
Ices; three 1BC services; two ABC serv-
Ices; and two educational services
(combined as one full-time service).

28. The petition for reconsideration
filed by WJRT asks that the Commission
rcconsder so much of Its order as: (1)
Denies WJRT's petition for an order pro-
hibiting Gross from carrying on its pro-
poZed Lansing CATV system the signals
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of WOOD-TV Channel 8, Grand Rapids,
and WKZO-TV, Channel 3, Kalamazoo,
(2) waives section 74.1107 to permit
Gross to carry the signal of WZZM-TV,
Grand Rapids, and (3) assigns the bur-
den of proof with respect to Issue 3 here-
in to WJRT. The Commission gave care-
ful consideration in its order to WJRT's
footnote 69 argument relating to car-
raige by Gross of the Grand Rapids and
Kalamazoo stations, and rejected such
argument. WJRT asserts that upgrad-
ing of signals from adjacent markets, by
carriage on the Lansing CATV system,
which would otherwise be technically
inferior to that of a Lansing station,
would severely impair the prospects for
new local UHF stations in Lansing and
East Lansing. Urging that the normal
presumption of carriage of received
Grade B signals must give way so that
the stronger signal of the local station
receives protection, as footnote 69 recog-
nizes, WJRT submits that the Commis-
sion should reconsider its order herein;
that a criterion should be applied ana-
logous to the nonduplication provisions
of § 74.1103(e) which, like footnote 69,
makes the Commission's treatment of
CATV activity turn upon a realistic ap-
praisal of Its effects upon the develop-
ment of the basic off-the-air television
service to which all'CATV operation is
an adjunct. No further elaboration of
our rejection in our earlier order of
WJRT's arguments in this connection is
necessary, and we adhere to the discus-
sion and determinations therein made.

29. Regarding WJRT's contention as
to the placement of the burden of proof,
which contention is supported by Televi-
sion Corp. of Michigan, we agree with
Gross and the Broadcast Bureau that the
Commission quite properly placed the
burden under Issue 3 on WJRT inasmuch
as WJRT sought special relief and is the
proponent of the public interest inquiry
concerning carriage by Gross of certain
television signals.

VII. Triad Cablevision, Inc., petition
for reconsideration. 30. Triad Cablevi-
sion, Inc. (Triad), requests reconsidera-
tion of the Commission's order to the
extent of authorizing Triad to receive
and distribute the signals of experi-
mental, educational, airborne television
station MPATT (KS2XGD and KS2-
XGA), Lafayette, Ind., as requested in
Its original petition for waiver, and, on
an interim basis, the signals of educa-
tional Channels 11 (Station WTTW, Chi-
cago) and 56 (Station WTVS, Detroit).
Although Triad did not originally re-
quest waiver to permit carriage of the
latter two stations, it now asks for in-
terim authority to do so because its
competitor, Wolverine Cable Vision, Inc.,
was authorized eight channels versus
six channels for Triad, and the additional
channels relate to carriage of the Chi-
cago and Detroit educational stations.
Triad argues that failure to grant the
temporary and interim relief requested
would Insure that Triad could not com-
pete effectively with Wolverine during
the pendency of the instant proceeding
and would cause the demise of the Triad
operation. Triad submits that, in light

of the Wolverine authorization, no ad-
verse effect could result to the public
interest by grant of the relief requested
since the identical service is presently
authorized to the Identical communities.
Triad asserts that it will accept a grant
of the requested relief on the same condi-
tions as were imposed on the Wolverine
reception of the Detroit and Chicago
educational channels, i.e., conditioned
upon the hours when educational Chan-
nel 10, Onondaga, Is not operational.

31. Fetzer Cable Vision argues that
Triad's request is untimely inasmuch as
Triad was aware of the imbalance of
authorized signals from the pleadings
and could have submitted petitions for
waiver; that all CATV systems in a given
area do not share equally in whatever
favorable results are achieved by one
CATV system's successful showing that a
waiver is warranted; and that the chan-
nels upon which IPATI operates are not
assigned under § 73.606, with the result
that MPATI is, therefore, not a television
station for purposes of Subpart K of the
rules, and is not to be considered as a
distant signal.

32. We agree with the Broadcast Bu-
reau that grant of Triad's request for
relief is warranted because carriage of
the above-mentioned educational sta-
tions is consistent with the public need
for educational service. Additionally, as
the Bureau asserts, a conditional grant
of carriage of educational Channels 11
and 56 isin accord with the authorization
of such service to Wolverine, Triad's
CATV competitor. Regarding Fetzer's
contention concerning carriage of
MPATI, we note that we treated MPATI
as a distant television signal when we
granted Calhoun Telephone Cable Tele-
vision Co.'s petition for waiver of § 74.-
1107 to permit carriage of MPATI, when
available.

VIII. BCU-TV Petition for reconsider-
ation, rehearing, and clarification. 33.
BCU-TV (BCU) is a UHF applicant
seeking to activate Channel 41 in Battle
Creek, Mich7 BCU seeks reconsideration,
rehearing, and clarification of the Com-
mission's order so that cable carriage of
WZZM-TV, Channel 13, ABC, Grand
Rapids, by Triad Cablevision, Inc., and
Wolverine Cable Vision, Inc., in Battle
Creek and by Fetzer Cable Vision In
Kalamazoo must cease and desist pend-
ing the outcome of the evidentlary hear-
ing herein. However, it is apparent from
BCU's reply to Triad's opposition that
the relief requested regarding Triad's
carriage of WZZM-TV is narrower than
the relief requested concerning carriage
of that station by Fetzer and Wolverine.
Thus, in its reply BCU states that it seeks
clarification of the Commission's order
"to remove any doubt that Triad's waiver
to import the distant signal of WZZM-
TV be limited to the period until BCU-
TV is activated."

34. Among the distant signals which
were proposed to be imported by Triad
in its original petition for waiver were

7 By Order (FCC 67M-543), released Mar. 31,
1967, Irearing Examiner Kyle permitted
BCU-TV to intervene in this proceeding.

those of Channels 7 (ABC) and 50
(IND.) from Detroit. Triad proposed that
Channel 7 would be replaced by BCU's
Channel 41 upon Its activation as an
ABC outlet. Triad also stated In Its pe-
tition for waiver that BCU's proposed
UHF station would also be protected
against any duplication by Station
WJRT-TV, Flint, Mich., "In recognition
of the public Interest factors Inherent
in providing this nascent UHF station
with exclusive exposure as the ABC out-
let In the market." BCU advised the
Commission by letter that It had no ob-
jection to the waiver requested by Triad.
Subsequently, the permittee of WZZM-
TV opposed Triad's waiver request, and
thereafter by letter advised the Commis-
sion that It withdrew Its opposition In
view of Triad's commitment to file a re-
quest for authority to carry WZZM-TV
"and if given that authority to continue
to carry the WZZM-TV signal consistent
with all Commission requirements." To
provide ABC and Independent service to
the communities Involved, of which only
Battle Creek has a commercial UH]F allo-
cation, the Commission waived the pro-
visions of § 74.1107 to permit Triad's car-
riage of Channels 13, Grand Rapids, and
50, Detroit. The Commission attached
no conditions to such waiver.

35. Although Triad agrees with BCU
that It agreed to provide BCU's UHF
station when activated with exclusive
exposure as the ABC outlet in the
market, It does not agree that It repre-
sented to BCU that under no circum-
stances would WZZM be carried by Triad.
Triad asserts that Its subsequent agree-
ment with WZZM Is at all times sub-
ject to Triad's commitment to BCU.
Thus, Triad states that when BCU's
Channel 41 becomes operable at Battle
Creek, It will be provided with full pro-
gram exclusivity vis-a-vis the signals of
any other television station. Triad states
again that it will provide Channel 41,
when activated, with exclusive exposure
as the ABC outlet In the market. In reply
to Triad's opposition, BCU submits that
Triad's commitment can only be in-
terpreted one way, I.e., that the ABC
programing of WZZM will not be aired
on any basis once BCU begins to carry
ABC programing. BCU asserts that
Triad's reference to certain protections
afforded by the Commission's rules does
not of itself satisfy Its "obligation" to
BCU. Accordingly, BCU requests clarifi-
cation of the Commission's order to re-
move any doubt that Triad's carriage
of WZZM is limited to the period of time
until Channel 41 Is activated.

36. Regarding Fetzer Cable Vision,
BCU asserts that Fetzer has been Im-
porting the programing of WZZM Into
Kalamazoo without ever having request-
ed waiver to do so, and that the Com-
mission's order herein did not give Fet-
zer authority to carry WZZM. BCU urges
that Fetzer's carriage of WZZM must
cease and desist pending outcome of the
evidentlary hearing ordered herein, In
opposition to BCU's petition for recon-
sideration, Fetzer asserts that BCU mis-
interprets the Commission's order as
prohibiting carriage of WZZM, and that
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the Commission's order, considered in
the light of Fetzer's petition for waiver
and in light of the fact that W=ZZ owns
and operates a translator in Kalamazoo
which carries its programs on Channel
12, demonstrates to the contrary. Fetzer
states that if BCU's proposed Channel
41 operation places a sufficient signal
into Kalamazoo, Fetzer will afford all of
the priorities due and owing under the
rules to the Channel 41 licensee in the
way of carriage and nonduplication pro-
tection. Replying, BCU asserts that the
Commission's order did not authorize
Fetzer to carry the distant WZZM signal
into Kalamazoo. BCU states that Fet-
zer's promise to provide nonduplication
protection to Channel 41 does not suffice
since the WZZM signal must bC excluded
entirely absent an affirative showing
by Fetzer in a hearing proceeding that
carriage of WZZM is in the public in-
terest.

37. In its original petition for waiver,
Wolverine stated that the programs of
WZZM will not be carried on its CATV
system~uipon the commencement of op-
erations of an ABC-TV affiliated UHF
station in Battle Creek. In a later peti-
tion for temporary relief, Wolverine re-
quested permission to carry WZZM to
provide ABC service to Calhoun County
but reserved the right to seek further
relief to substitute another ABC signal
on the Marshall-Albion system if car-
riage of WZZM is not - technically
feasible. To provide ABC services to com-
munities in Calhoun County, the Com-
mission waived the provisions of § 74.-
1107 to permit carriage, among others,
of the signal of WZZM. Because the
Commission's order is silent as to wheth-
er Wolverine must replace WZZM with
Channel 41, assuming an ABC affiliation,
upon activation of the latter, BCU re-
quests clarification and reconsideration
so that cable carriage of WZZM% by Wol-
verine must cease and desist pending the
outcome of the evidentiary hearing.

38. Opposing BCU's petition for re-
consideration, Wolverine points out that
in its original petition for waiver it
committed itself to the carriage of ECU's
Channel 41 when and if Battle Creek is
activated with an ABC affiliation; that
although it did not restate this commit-
ment in its later petition, Wolverine febls
strongly bound to its origial promise;
and that it reasserts the commitment
that when and if BCU-TV or any other
applicant receives a construction permit
for Channel 41 in Battle Creek and com-
mences operation on that channel, Wol-
verine will respect whatever carriage
and nonduplication priorities are af-
forded to that station by the rules. Re-
plying, BCU asserts that waiver was
granted to Wolverine to carry WZZNT
only as to the Marshall-Albion system
and not as to the Battle Creek system.
BCU states that the remaining request
by Wolverine, including carriage of
WZZM on the Battle Creek system, was
denied-and set for hcaring. Stating that
the WZZM distant signal must be ex-
cluded entirely, absent an affirmative
showing that such carriage is in the
public interest, BCU submits that Wol-

verine's statement thatrit will reapect
carriage and nonduplicatlon priorities
as to BCU-TV will not suffice.

39. Opposing BCU's petition, W=1Z
asserts that it s in a competitively dis-
advantageous position with respect to
the two other VHF stations serving the
Grand Rapids-Kalamazoo market; that
because of its present site location
WZZAM does not provide Grade B service
to Battle Creek and Kolamazoo; and that
if the BCU petition s granted the com-
petitive imbalance which already exists
will be further aggravated. WZZM sub-
mits that carriage of its signal will not
affect ECU's opportunity for an ABC
network affiliation because to the.ex-
tent that there would be duplication of
the programing of BCU's facility and
the service provided by WZZM, the
WZZM signal would have to be deleted.

40. The Broadcast Bureau supports
BCU's petition, urging that a substantial
question exists whether carriage of
WZZM by Triad, Wolverine, and Fetzer
would prevent the establishment and
healthy maintenance of UHF Channel
41. Noting that both Triad and Wol-
verine have agreed to afford BCU exclu-
sive ABC network coverage on their
CATV systems, and that It appears that
Fetzer may also be willing to afford
Channel 41 similar ABC exclusivity, the
Bureau submits that an accommodation
of interests is feasible which would per-
mit BCU to maintain its ABC exclusivity
and at the same time Insure that CATV
subscribers of Triad and Wolverine are
not deprived of ABC programing. In this
connection, the Bureau states that Kala-
mazoo is outside the Grade B contour of
WZZM, and that, notwithstanding Fet-
zer's assertions, it doez not appear that
the Commission's order herein granted
Fetzer a waiver to carry WZZM. The
Bureau recommends that the Commis-
sion allow Triad and Wolverine to carry
WZZM on an interim basis with such
authority to be terminated upon Channel
41's activation as an ABC outlet. The
Bureau adds that the Commission may
also wish to allow Fetzer to carry WZZM
under these same conditions.

41. Some challenges have been made
to BCU's standing to file its petition for
reconsideration because it Is only an
applicant for a construction permit.
However, BCU does have standing here-
in in view of the fact that the second
report and order and Subpart K of Part
74 of the rules contemplate that appli-
cants for UHF stations, as well as others,
have an interest In proceedings of this
nature. See, e.g. § 74.1109.

42. As BCU suggests, It does not appear
that the Commission's order herein
clearly gave authority to Fetzer to carry
the signal of WZZM on Its CATV system.
However, the Commission noted that in
reply to an opposition filed by WZZrJ,
Fetzer stated that It would carry WZZDM
on a parity with the other network a=fll-
ates. So that no question will remain.
we modify our earlier order herein to
make it clear that Fetzer has authority
to carry the signal of WZZM, subject to
the condition which will be set out here-
inafter. BCU Is inaccurate when It states
that our order did not give authority to

Wolverine to carry the sg nal of WZZ,
on Its Battle Creek CATV system. The
Commission waived the provisions of
§ 74.1107 to permit Wolverine to carry
the signal of WZZ1I in the Calhoun
County communities, and, as Wolverine's
petition for waiver shows, Battle Creek
Is among those communities included
within Calhoun County.

43. In light of the representations
made to BCU by Triad and Wolverine,
and apparently by Fetzer as well, regard-
ing carriage of WZZM, we agree with the
Broadcast Bureau that an accommoda-
tion of interests Is feasible and desirable
which would permit ECU to maintain its
ABC exclusivity, if BCU's application is
granted and the ABC exclusivity is
otherwise appropriate, and at the same
time inwure that CATV subscribers of
Triad, Wolverine, and Fetzer are not
deprived of ABC proaraming. Accord-
ingly, our earlier order herein is modified
to indicate that Triad, Wolverine, and
Fetzer will be permitted to carry the
signal of WZZM on an interim basis, with
such authority to be terminated upon
ECU's activation of Channel 41 as an
ABC outlet.

44. In view of the actions which we
have taken herein, both the petition for
stay filed by WJRT, Inc. and the petition
for accelerated action filed by Booth
American Co. will be dismis7sed as moot.

45. It is ordered, That the petition for
reconsideration filed by Booth American
Co. Is granted to the extent that the
provisions of § 74.1107 are waived to
permit Booth American Co.'s carriage of
educational station WMVS-TV (Channel
10) in M1lwaukee and of station WWTV
(Channel 9) in Cadillac over its CATV
system in MXuske-on Heights, Muskezon
Township, Norton Townvship, and Roose-
velt Park, and is denied in all other
respects;

46. It is further ordered, That the
petition for reconsideration filed by
Allezan TeIe-Ception, Inc, is denied;

47. It is further ordered, That the peti-
tion for reconsideration filed by Jackson
TV Cable Co. Is denied;

48. It f. further ordered, That the pe-
tition for reconsideration filed by Cold-
water Cablevision Inc. Is granted and
that the provisions of § 74.1107 are
waived to permit carriage by Coldwater
Cablevision Inc. of Channels 15 and 33,
Fort Wayne, Ind., and Channel 23, South
Bend, Ind.;

49. It is further ordered, That the
petition for reconsideration filed by
Calhoun Telephone Cable Television
Co. is granted and that the provisions of
§ 74.1107 are waived to permit carriage
by Calhoun Telephone Cable Television
Co. of Channel 9. Windsor, Ontario, and
Channel 13, Toledo, Ohio;

50. It is further ordered, That the
petition for reconsideration filed by
Gross Telecasting, Inc., Is denied;

51. It is further ordered, That the
petition for reconsideration filed by
WJRT, Inc., is denied;

52. It ig further ordered, That the
petition for reconsideration filed by
Triad Cablevision. Inc, is granted and
the provisions of § 74.1107 are waived
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to permit carriage by Triad Cable-
vision, Inc., of experimental, educational,
airborne television station MPATI
(KS2XGD and KS2XGA), Lafayette,
Ind., when available, and of educational
Channel 11 (Station W'IW, Chicago)
and 56 (Station WTVS, Detroit), with
carriage of the latter two stations condi-
tioned upon the hours when educational
Channel 10, Onondage, is not opera-
tional:

53. It is further ordered, That the pe-
tition for reconsideration, rehearing and
clarification filed by BCU-TV is granted
to the extent that our earlier order
herein is modified to indicate that Triad
Cablevision, Inc., Wolverine Cable Vi-
sion, Inc., and Fetzer Cable Vision will be
permitted to carry the signal of station
WZZM-TV, Grand Rapids, on an interim
basis, with such authority to be termi-
nated upon BCU-TV's activation of
Channel 41, Battle Creek, as an ABC,
outlet;

54. It Is further ordered, That BCU-
TV's petition is denied in all other
respects;

55. It is further ordered, That the
petition for stay filed by WJRT, Inc.,
Is dismissed as moot; and

56. It is further ordered, That the pe-
tition for accelerated action filed by
Booth American Co. is dismissed as
moot.

Adopted: June 14, 1967.
Released: June 21, 1967.

FEDERAL COMMUNICATIONS
CoNsUssIoNx8

[SEAL] BEN F. WAPLE,
Secretary.

APPzxx

PLUADINS 0ONSIDERED BY COMMIsION IN
BUBJ CT MEMORANDUM OPINION AND ORDER

(1) Petition for reconsideration, flied
March 7, 1967, by Booth American Co.

(2) Supplement to petition for reconsid-
eration, flied March 20, 1967, by Booth
American Co.

(a) Comments thereon of the Chief,
Broadcast Bureau, filed April 27, 1967,

(b) Reply, filed May 9, 1967, by Booth
American Co.

($) Petition for reconsideration, filed
March 20, 1967, by Allegan Tele-Ception,
Inc.

(a) Comments thereon of Chief, Broad-
cast Bureau, filed April 27, 1967.

(4) Petition for reconsideration, flied
March 20, 1967, by Jackson TV Cable Co.

(a) Comments thereon of Chief, Broad-
cast Bureau, filed April 27, 1967.

(b) Opposition, filed May 8, 1967, by
Television Corporation of Michigan, Inc.

(5) Petition for reconsideration and grant
of waiver request without hearing, flied
March 17, 1967, by Coldwater Cablevision,
Inc.

(a) Comments thereon of Chief, Broad-
cast Bureau, filed April 27, 1967.

(6) Petition for reconsideration and grant
without hearing, filed March 20, 1967, by
Calhoun Telephone Cable Television Co.

(a) Comments thereon of Chief, Broad-
cast Bureau, filed April 27, 1967.

8 Statements of Commissioners Bartley and
Loevinger in which they concur In part and
dissent in part and statement of Commis-
sioner Cox in which he concurs filed as
part of the original document; Commissioner
Wadsworth absent; Commissioner Johnson
not participating.
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(7) Petition for reconsideration, filed
March 20, 1967, by ,Gross Telecasting, Inc.

(a) Comment thereon of Chief, Broadcast
Bureau, filed April 27, 1967.

(b) Opposition of WJRT, Inc., filed March
28, 1967.

(c) Comments of Television Corporation
of Michigan, Inc., filed April 27, 1967.

(d) Comments of Fetzer Cable Vision,
filed April 20, 1967.

(e) Reply, filed April 12, 1967, of Gros
Telecasting, Inc., to the WJRT, Inc., opposi-
tion.

(f) Reply, filed May 9, 1967, of Gros
Telecasting, Inc., to comments filed by the
Broadcast Bureau, Television Corporation of
Michigan, Inc., and Fetzer Cable Vision.

(8) Petition for reconsideration and for
interim relief, filed March 20, 1967, by Triad
Cablevision, Inc.

(a) Comment thereon of Fetzer Cable
Vision, filed April 20, 1967.

(b) Reply thereto, filed May 2, 1967, by
Traid Cablevision, Inc.

(c) Comment, filed April 27, 1967, by
Chief, Broadcast Bureau on Triad's petition
for reconsideration.

(9) Petition for reconsideration, filed
March 15, 1967. by WJRT, Inc, licensee of
Station WJRT-TV, Flint, Mich.

(a) Opposition thereto, filed April 27, 1967,
by Gross Telecasting, Inc.

(b) Comment of Chief, Broadcast Bureau,
filed April 27, 1967. 1

(c) Comment of Fetzer Cable Vision, filed
April 20, 1967.

(d) Comment of Television Corporation of
Michigan, Inc., filed April 27, 1967.

(10) Petition for reconsideration, rehear-
ing, and clarification, flied March 20, 1967,
by BCU-TV, an applicant for Channel 41 In
Battle Creek, Mich.

(a) Comments thereon of Chief, Broad-
cast Bureau, filed April 27,1967.

(b) Opposition, filed April 3, 1967, by
Fetzer Cable Vision.

(c) Reply thereto, filed April 11, 1967, by
BCU-TV.

(d) Errata to reply, filed April 12, 1967, by
BCU-TV.

(e) Opposition, filed April 27, 1967, by
West Michigan Telecasters, Inc.

(f) Reply thereto, filed May 9, 1967, by
BCU-TV.

(g) Opposition, fled April 3, 1967, by
Wolverine Cable Vision, Inc.

(h) Reply thereto, led May 2, 1967, by
BOU-TV.

(1) Opposition, filed April 20, 1967, by
Triad Cablevision, Inc.

(J) Reply thereto, Bled April 28, 1967, by
BCU-TV.

(11) Request for accelerated action, led
April 17, 1967, by Booth American Co.

(a) Opposition thereto, filed April 26, 1967,
by Chief, Broadcast Bureau.

(b) Reply of Booth American Co., ied
May 2, 1967.

(12) Petition for stay, filed March 15, 1967,
by WJRT, Inc.

(a) Comment and opposition of Fetzer
Cable Vision, filed April 20, 1967.

(b) Opposition of Chief, Broadcast Bu-
reau, filed April 27, 1967.

[P.R. Doc. 67-7443; Filed, June 29, 1967;
8:47 am.]

[Docket Nos. 17519, 17520; FCC 67-699]

HI-POINT BROADCASTING CO. AND
CHARLES H. CHAMBERLAIN

Order Designating Applicafions for
Consolidated Hearing on Stated
Issues

In re applications of Hi-Point Broad-
casting Co., Bellefontaine, Ohio, Docket
No. 17519, File No. BPH-5468; Requests:

98.3me, No. 252; 1.29 kw(H) ; 1.29 kw(V) ;
430 ft. (H); 425 ft. (V); Charles H.
Chamberlain; Bellefontaine, Ohio, Dock-
et No. 17520, File No. BPH-5497; Re-
quests: 98.3mc, No. 252; 3 kw(H); 3 kw
(V); 300 ft.; for construction permits.

1. The Commission has under con-
sideration the above captioned and de-
scribed applications which are mutually
exclusive in that operation by the appli-
cants as proposed would result in mutu-
ally destructive interference.

2. On May 11, 1966, the Commission
adopted a Report and Order, 3 FIC 2d
598, which, among other things, assigned
Channel 252A to Bellefontaine, Ohio, and
substituted Chanlel 237A for Channel
252A In Kenton, Ohio. This change had
been opposed by station WKTN-FM,
currently operating on Channel 252A in
Kenton. Although the Commission deter-
mined that the public interest would be
served by this substitution which would
bring Bellefontaine (the larger of the
two communities), a first FM assign-
ment and a first full-time outlet, it
nevertheless concluded that equitable
considerations called for the Belle-
fontaine permIttee to reimburse station
WKTN-FM for Its reasonable expenses
incurred in connection with the channel
change. The amount of reimbursement
was left to negotiation between the
parties, subject to resolution by the
Commission in case of dispute." There-
fore, an appropriate condition will be
attached to the permit granted for this
channel. In addition, the report and
order specified that the Channel asslgn-
ment would become effective upon the
expiration of station WKTN-FM's li-
cense (after which time it would be re-
quired to operate on the new channel) or
such earlier time as It requests and ob-
tains interim operating authority on the
new channel. Accordingly, it will be nec-
essary to condition the permit to with-
hold station license or operating author-
ity until station WKTN-FM vacates the
channel.

3. Each of the applicants is qualified
to construct and operate as proposed,
However, because of their mutual ex-
clusivity, the Commission is unable to
make a statutory finding that a grant
of the subject applications would serve
the public interest, convenience, And ne-
cessity, and is of the opinion that they
must be designated for hearing In a
consolidated proceeding on the issues
set forth below.

It is ordered, That, pursuant to section
309(e) of the Communications Act of
1934, as amended, the applications are
designated for hearing in a consolidated
proceeding, at a time and place to be
specified in a subsequent Order, upon
the following issues:

1. To determine which of the propos-
als would better serve the public interest.

2. To determine in the light of the
evidence adduced pursuant to the fore-
going Issue, which of the applications
for construction permit should be
granted.

I Guidelines regarding such reimbursement
are contained in the Second Report and
Order In Docket No. 16662 ---- PC0 2d

------- FCC 67-578 (1967).
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It is further ordered, That, in the event
of a grant of either application, the
construction permit shall contain the
following conditions:

(a) Permittee shall reimburse Ohio
Radio for its reasonable expenses in
effecting a change in frequency; deter-
mination of such costs shall be by agree-
ment between the parties, subject to
Commission resolution in case of dis-
pute.

(b) Station license or operating au-
thority shall not be granted prior to
3 am., es.t., October 1, 1967 (concurrent-
ly with the expiration of the outstand-
ing license for Station WKTN-FMr on
Channel 252A at Kenton, Ohio) or such
earlier date as Station WKTN-FU may,
upon its request, cease such operation on
Chanel 252A.

it is further ordered, That to avail
themselves of the opportunity to be
heard, the applicants herein, pursuant
to § 1.221(c) of the Commission's- rules,
in person or by attorney shall, 'Within
twenty (20) days of the mailing of this
order, file with the Commission in trip-
licate, a vritten appearance stating an
intention to appear on the date fxed
for the hearing and present evidence on
the issues specified in this order.

it is further ordered, That the appli-
cants herein shall, pursuant to section
311(a) (2) of the Communications Act of
1934, as amended, and § 1.594 of the
Commission's rules, give notice of the
hearing either individually or, if feasible
and consistent with the rules, Jointly,
,within the time and in the manner pre-
scribed in such rule, and shall advise
the Commission of the publication of
such notice as required by § 1.594(g) of
the rules.

Adopted: June 14, 1967.

Released: June 26, 1967.

FEDERAL CoUanUcAToINs
CoLIassou,1

[SEAL] -BEU F. WAPLE,
Secretary.

[P.. Doc. 67-744; led, June 290 1967;
8:47 am.I

iDocket os. 17519, 17520; FCC 67M-1063]

HI-POINT BROADCASTING CO. AND
CHARLES H. CHAMBERLAIN

Order Scheduling Hearing

In re applications of Hi-Point Broad-
casting Co., Bellefontaine, Ohio, Docket
No. 17519, File No. BPH-5468; Charles
H. Chamberlain, Bellefontaine, Ohio,
Docket No. 17520, File No. BPH-5497;
for construction permits.

It is ordered, That Elizabeth C. Smith
shall serve as Presiding Officer in the
above-entitled proceeding; that the
hearings therein shall be convened on
September 7, 1967, at 10 am.; and that
a prehearing conference shall be held
on July 14, 1967, commencing at 9 am.:
And, it is further ordered, That all pro-
ceedings shall take place in the offices of
the Commission, Washington, D.C.

1 Coi=n loner Wadsworth absent.

Issued: June 20, 1967.

Released: June 27, 1967.

FZDnrA, CO==UCA--TOiS
Comz sso:?,

[SEAL] BEz F. WAPLE,
Secretary.

[P.R. Dec. 67-7445; Flled. Juno 29, 10G7;
8:47 am.Ll

[Docket lo. 17504; FCC G7Mh-1057]

ARTHUR H. JONES, JR.
Order Scheduling Prehearing

Conference

In the matter of Arthur H. Jones, Jr,
4017 Cold Spring Lane, Baltimore, Md.
21215, Docket No. 17504; suspension of
radiotelephone f I r s t- c 1 a s s operator
license.

On the Hearing Examiner's own
motion;

It is ordered, That a prehearing con-
ference shall convene on July 12, 1967.
at 9 am. in the offlce of the Comrnfr'on
at Washington, D.C., for the purpoze of
ascertaining whether it is feasible to
integrate the taking of evidence in this
hearing 4with the taking of evidence in
the hearing in Docket No. 17509, and
such other matters as the parties may
deem appropriate.

Issued: June 23, 1967.
Released: June 26, 1967.

FEDERAL Cotr.ancnoNS

[SEAL] Bn1 F. W zrw.
Sccretary.

[F.R. Doc. 67-7446; 'Fled. Juno 29, 1067;
8:48 m.]

[Docket No. 17509; FCC 67L-1050j

ARTHUR H. JONES, JR.
Order Scheduling Prehearing

Conference
In the matter of Arthur H. Jones, Jr.,

Baltimore, Md., Docket No. 17509; sus-
pension of amateur radio operator 11-
cense (W3IRL).

On the Hearing E aminer's own mo-
tion;

It is ordered, That a prehearing con-
ference shall convene on July 12, 1967,
at 9 am. in the offices of the Commizsion
at Washington, D.C, for the purpoze of
ascertaining whether It Is feasible to
integrate the taking of evidence in this
hearing with the taking of evidence In
the hearing in Docket No. 17504, and such
other matters as the parties may deem
appropriate.

Issued: June 23, 1967.
Released: June 26, 1967.

FEDERAL COhc.-=a :NS
Co-msroub,

[s=r] Bmxi F. WAPx.,
Sccretary.

[P.R. Doe 67-7447; Mild, June 20, 1067P.
8:48 a~m.]

CIVIL AERONAUTICS BOARD
[Doz-ket INo. 1474 etc.]

ALLEGHENY AIRLNES, INC.

Segment 8 Renewal and Route Re-
alignment Investigation; Notice of
Oral Argument

Notice is hereby given, pursuant to
the provisions of the Federal Aviation
Act of 1958, as amended, that oral argu-
ment in the above-entitled Investigation
Is azlgned to be heard on July 26, 1967,
at 10 am., e.dz.t., In Room 1027, Unl-
versal BuIldinag, 1D25 Connecticut Ave-
nue NW., Washington, D.C., before the
Board.

Dated at Washington, D.C., June 26,
1967.

Is=AL] Fmr.cis W. Browu,
Chief Examir".

[P.. Doc. 67-7441; Pilcd. Juno 23, 1057;
8:47 am.]

INTERSTATE COMMERCE
COMMISSION

FOURTH SECTION APPLICATION
FOR RELIEF

Jurm 27, 1967.
Protestz to the granting of an appll-

cation mut be prepared In accordance
with Rule 1.40 of the general rules of
practice (49 CFM 1.40) and filed within
15 days from the date of Publication
of thin notice in the F~mzr RESisrm

Loz.G-.Ui-S1ozr H&ur.
FZA No. 410-Soybeans "creenin.7s to

Mfemphis, Tenn. Filed by Southwestern
Freight Bureau, agent (No. F-8997), for
Interested rail carriers. Raltes on zcreen-
Ings. soybeans, soybeans broken or
cracked, in carloads-, minimum 50,000
pounds, from specified points In Ar-
zan _ and Mlismour, to Memphis, Tenn.

Grounds for relief-Market com-
petition.

Tariff-Supplement 117 to South-
western Fxelght Bureau, agent, tariff
ICC 4494.

By the Commiss-on.
ESMLI H. Nrm Ganso:,

secretacry.
[P.R. Dc. 67-7465; Filed. June 23, 1957;

8:43 a.m.]

TbOtIca 4111

MOTOR CARRIER TEMPORARY
AUTHORITY APPLICATIONS

Ju=- 27, 1967.
The following are noticez of filing of

applications for temporary authority un-
der zection 210a(a) of the Interstate
Commerce Act provided for under the
new rules of Ex Parte No. MC 67 (49
CFR, Part 340) published in the F=nrnA.
Enrsram, Isue of April 27, 1965, effec-
tive July 1, 1965.7Tese rules provide that
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protests to the granting of an applica-
tion must be filed with the field official
named in the FEDERAL REGISTER publica-
tion, within 15 calendar days after the
date of notice of the filing of the appli-
cation Is published in the FEDERAL REG-
ISTER. One copy of such protest must be
served on the applicant, or its authorized
representative, if any, and the protests
must certify that such service has been
made. The protest must be specific as
to the service which such protestant
can and will offer, and must consist of
a signed original and six copies.

A copy of the application is on file,
and can be examined at the Office of the
Secretary, Interstate Commerce Com-
mission, Washington, D.C., and also in
the field office to which protests are to
be transmitted.

MOTOR CARRIERS OF PROPERTY

No. MC 2202 (Sub-No. 322 TA), filed
June 23, 1967. Applicant: ROADWAY
EXPRESS, INC., 1077 Gorge Boulevard,
Post Office Box 471, Akron, Ohio 44309.
Applicant's representative: Douglas W.
Faris (same address as above). Author-
ity sought to operate as a common car-
rier, by motor vehicle, over regular
routes, transporting: General commodi-
ties (except those of unusual value,
classes A and B explosives, household
goods as defined by the Commission,
commodities in bulk, and those requir-
ing special equipment), serving the
plantsites and warehouse of Rockwell
Standard Corp. located at or near Win-
chester, Ky., as an off-route point in
connection with applicant's presently au-
thorized route between Cincinnati, Ohio,
and Chattanooga, Tenn.; for 180 days.
NOTE: Applicant states that it will tack
with authority in MC 2202 and all sub-
numbers thereto and will effect inter-
change at all points served. Supporting
shipper: Rockwell Standard Corp.,
Transmission and Axle Division, Win-
chester, Ky. 40391. Send protests to:
G. J. Baccei, District Supervisor, Bureau
of Operations, Interstate Commerce
Commission, 435 Federal Building, 215
Superior Avenue, Cleveland, Ohio 44114.

No. MC 33037 (Sub-No. 10 TA), filed
June 22, 1967. Applicant: STUDER
TRUCK LINE, INC., Beattie, Kans.
66406. Applicant's representative: John
E. Jandera, 641 Harrison Street, Topeka,
Kans. 66603. Authority sought to oper-
ate as a common carrier, by motor ve-
hicle, over irregular routes, transporting:
Animal feed, from St. Joseph, Mo., to
Peddicord Feed Yard, approximately 4
miles east and 2 miles north of Wamego,
Kans.; for 150 days. Supporting shipper:
George Peddicord, Peddicord Feed Yard,
Wamego, Kans. 66406. Send protests to:
I. C. Peterson, District Supervisor, Bu-
reau of Operations, Interstate Com-
merce Commission, 234 Federal Building,
Topeka, Kans. 66603.

No. MC 59590 (Sub-No. 11 TA), filed
June 22, 1967. Applicant: CLIPPER
TRANSPORTATION CUMPANY, 142
Danforth Avenue, Jersey City, N.J.
07305. Applicant's representative:
George A. Olsen, 69 Tonnele Avenue,
Jersey City, N.J. 07306. Authority sought

to operate as a contract carrier, by motor
vehicle, over irregular routes, transport-
ing: Precast forms composed of con-
crete and wood fibers or other reinforc-
ing materials, and when moving there-
with, equipment, tools, and implements
used in the erection of such forms, from
Farmington, Conn., to points In Dela-
ware, Maine, Maryland, Massachusetts,
New Hampshire, New Jersey, New York,
Ohio, Pennsylvania, Rhode Island, Ver-
mont, Virginia, West Virginia, and the
District of Columbia; and returned ship-
ments of the equipment, tools, and im-
plements specified above, on return; for
150 days. Supporting shipper: Concrete
Plank Co., Inc., Porete Avenue, North
Arlington, N.J. 07032. Send protests to:
Walter J. Grossmann, District Super-
visor, Bureau of Operations, Interstate
Commerce Commission, 1060 Broad
Street, Room 363, Newark, N.J. 07102.

No. MC 76266 (Sub-No. 115 TA), filed
June 22, 1967. Applicant: ADMIRAL-
MERCHANTS MOTOR FREIGHT, INC.,
2625 Territorial Road, St. Paul, Minn.
55114. Applicant's representative: Robert
P. Sack (same address as above). Author-
ity sought to operate as a common car-
rier, by motor vehicle, over regular routes,
transporting: General commodities (ex-
cept those of unusual value, classes A
and B explosives, household goods as de-
fined by the Commission, commodities
in bulk, and those requiring special
equipment), serving the plantsite of the
Frederick Willys Co. at Zumbrota, Minn.,
as an intermediate point in connection
with applicant's regular route operations
between St. Paul and Rochester, Minn.;
for 180 days. NOTE: Applicant states that
It will tack with authority in MC 76266
and various subs. Supporting shipper:
The Frederick-Willys Co., Inc., 510 Wil-
low Street, Farmington, Minn. 55024.
Send protests to: A. E. Rathert, District
Supervisor, Bureau of Operations, Inter-
state Commerce Commission, 448 Fed-
eral Building and U.S. Courthouse, 110
South Fourth Street, Minneapolis, Minn.
55401.

No. MC 105807 (Sub-No. 27 TA), filed
June 22, 1967. Applicant: RED BALL
EXPRESS CO., 45th at Jackson Street,
Denver, Colo. 80216. Applicant's repre-
sentative: Edward A. Upp (same address
as above). Authority sought to operate
as a common carrier, by motor vehicle,
over regular and irregular routes, trans-
porting: Classes A and B explosives; for
180 days. Regular routes: (A) 1) Be-
tween Omaha, Nebr., and Kansas City,
Mo., serving all intermediate points; and
the off-route point of the site of the
Goodyear plant (located approximately
1% miles northwest of the city limits of
Topeka, Kans., on U.S. Highway 24 and
truck route U.S. Highway 40); (2) be-
tween Omaha, Nebr., and Kansas City,
Mo., serving all intermediate points; (3)
between Omaha, Nebr., and Lincoln,
Nebr., serving all intermediate points;
(4) between Lincoln, Nebr., and Union,
Nebr., serving all intermediate points;
(5) between Nebraska City, Nebr., and
Sidney, Iowa, serving all intermediate
points; (6) between Lincoln, Nebr., and
junction Nebraska Highway 4 and U.S.
Highway 73, serving all intermediate

points; (7) between Hiawatha, Klas.,
and St. Joseph, Mo., serving all Interme-
diate points; (8) between FiMrmont,
Nebr., and Grand Island, Nebr., serving
all Intermediate points; (9) between Lin-
coln, Nebr., and Henderson, Nebr., serv-
Ing all intermediate points; (10) between
Sioux City, Iowa, and Omaha, Nebr.,
serving all intermediate points; and the
off-route points of Little Sioux, Modale,
and Turin, Iowa; (11) between Omaha,
Nebr., and Chicago, Ill., serving the In-
termediate point of Council Bluffs, Iowa;
and all intermediate and off-route points
in the Chicago, Ill., commercial zone, as
defined by the Commission; (12J be-
tween Omaha, Nebr., and Chicago, Ill,
serving the intermediate point of Council
Bluffs, Iowa; and all intermediate and
off-route points In the Chicago, Ill,,
commercial zone, as defined by the
Commission.

(13) Between Sioux City, Iowa, and
Bancroft, Nebr., serving all Intermedl-
ate points; and the off-route points of
Homer, Thurston, and Rosalie, Nebr.;
(14) between Sioux City, Iowa, and Ban-
croft, Nebr., serving all intermediate
points; and the off-route points of
Homer, Thurston, and Rosalie, Nebr.;
(15) between McCook, Nebr., and Grand
Island, Nebr., serving ll intermediate
points; (16) between McCook, Nebr., and
Grand Island, Nebr., serving all Inter-
mediate points; and the off-route points
of Kenesaw and Junlata, Nebr.; (17) be-
tween Holdrege, Nebr., and Maywood,
Nebr., serving all intermediate points:
and the off-route points of Oraflno and
Ingham, Nebr. Irregular routes: (18) Be-
tween points in the Chicago, Ill., com-
mercial zone, as defined by the Commis-
sion, other than Chicago, Ill., on the
one hand, and, on the other, points In
Illinois within 40 miles of Chicago; and
(19) between Chicago, Ill., on the one
hand, and, on the other, points in
Illinois within 40 miles of Chicago (other
than Dundee, Carpentersville, and Al-
gonquin, Ill., and except points In that
part of Illinois bounded by a line be-
ginning at Chicago and extending along
U.S. Highway 20 to Elgin, Ill., thence
along Illinois Highway 31 to Oswego, Ill.,
and thence along U.S. Highway 34 to
Chicago, including points on the Indl-
cated portions of the highways speci-
fied). Over specified regular routes set
forth in MC 105807, in (A) (1) through
(17) above. Regular routes: (B) Serving
the site of the Glenn L. Martin plant
near Waterton, Colo., as an off-route
point in connection with carrier's regu-
lar route operations to and from Den-
ver, Colo. (C) Between Omaha, Nebr.,
and Denver, Colo., serving the Intermedi-
ate and off-route points within 30 miles
of Gibbon, Nebr., including Gibbon, and
the off-route point of the site of the
U.S. Atomic Energy Plant, at or near
Marshall, Colo.; over specified regular
routes set forth in MC 105807 (Sub-No.
19). (D) Between McCook, Nebr., and
Denver, Colo., serving no intermediate
points, as an alternate route for op-
erating convenience only, in connection
with carrier's authorized regular route
operations between Denver, Colo., and
Omaha, Nebr., and between McCook,
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Nebr., and Grand Island, Nebr.; over TRUCKING CO. 611 South 28th Street,
specified regular routes set forth in MC Milwaukee, Wis. 53215. Applicant's rep-
105807 (Sub-No. 21). resentative: Richard Prevette (same ad-

Restriction: The operations authorized dress as above). Authority sought to
over the above-described alternate route operate as a common carrier, by motor
are restricted to the transportation of vehicle, over irregular routes, transport-
eastbound traffic only originating at or ing: Cement, from the plants ite of
moving through Denver, Colo., destined United Cement Co. at Memphis, Tenn.,
to or moving -through Grand Island or to points In Miss sippi; that part of
Hastings, Nebr., or westbound traffic Arkansas east of Marion, Searcy, Pope,
originating at or moving through Grand Conway, Perry, Saline, Grant, Dallas,
Island or Hastings, Nebr., destined to Calhoun, and Union Counties, Ark.; that
or moving through Denver, Colo., (E) part of Kentucky west of Hancoc,
Between junction Nebraska Highway 51 Breckinrldge, Grayson, Edmondson,
and U.S. Highway 77, approximately 5 Barren, and Allen Counties, Ky.; and
miles east of Bancroft, Nebr., and Lin- that part of Tennessee rest of Sumner,
con, Nebr, as an alternate route for Wilson, Rutherford, Bedford, Moore, and
operating convenience only, in connec- Franklin Counties, Tenn.; for 150 days.
tion with carrier's regular route opera- Supporting shipper: Unitcd Cement Co.,
tions, serving no intermediate points, and Post Office Box 175, West Point Mis.
serving junction Nebraska Highway 51 39773 (Jack M. Reese, Vice President and
and U.. Highway 77 for joinder only; General Manager). Send protests to:
over specified regular routes set forth, W. F. Sibbald, Jr., District SupervLor,
in MC 105807 (Sub-No. 23). Restriction: Bureau of Operations, Interstate Com-
The authority granted herein is re- merce Commission, 135 West Wells
stricted to transportation of traffic Street, Room 807, Milwaukee, W s. 53203.
originating at or moving through Sioux No. MC 129121 (Sub-No. 1 TA), fled
City, Iowa, and destined to or moving June 23, 1967. Applicant: GEORGE W.
through Lincoln, Nebr., and originating CARDAIEAN, INC., Post Office Box 129,
at or moving through Lincoln, Nebr., and Georgetown, Del. 19947. Applicant's rep-
destined to or moving through Sioux resentative: F. D. Hammond, Post Offico
City, Iowa. (F) Between Missouri Valley, Box 53, Dover, Del. 19901. Authority
Iowa, and junction U.S. Highways 30 and sought to operate as a common carrier,
275 near Fremont, Nebr., as an alternate by motor vehicle, over irregular routes,
route for operating convenience only, in transporting: Bcan harvesters (a celf-
connection with carriers' authorized reg- propelled machine), for the account of
ular route operations, serving no inter- Green Giant Co., between points in
mediate points, and serving the termini Georgia, South Carolina, North Carolina,
for joinder only; over specified regular Virginia, Maryland, Delaware, New Jer-
routes set forth in MC 105807 (Sub-No. sey, Pennsylvania, and New York; for
25). NOTE: Applilant states that all au- 180 days. Supporting shipper: Green
thority sought will be tacked with pres- Giant Co., Le Sueur, Minn. (Gerald R.
ently held authority, and that interline Russeth, Alotor Transportation Super-
points will be Chicago and Joliet, Ill.; visor). Send protests to: Paul J. Lowry,
Denver, Colo.; Grand Island and Lin- District Supervisor, Bureau of Opera-
coln, Nebr.; Kansas City, Mo.; and Sioux tions, Interstate Commerce Commission,
City, Iowa. Applicant presently holds au- 206 Old Post Office Building, Salisbury,
thority over the above specified routes Md. 21801.
to transport general commodities with No. MC 129194 (Sub-No. 1 TA), fied
certain exceptions, including classes A June 23, 1967. Applicant: TEENCE D.
and B explosives. Authority is sought Ju , 967. Appia TRNCE
to remove the exception in applicant's CAMPER DEoiVERIES, 13771 Cypres
existing certificates against the trans Street, Garden Grove, Calif. 92040. Au-
portation of classes A and B explosives thority sought to operate as a common
in all instances where applicant holds carrier, by motor vehicle, over irrgular
authority to transport general commodi- routes, transporting: Shieltcr designed
ties with various exceptions, including to be mounted upon light trucks, Le.,
classes A and B explosives. Supporting
shipper: MTMS, 607 Nasis Building, pickup campers, from points in Los
Washington, D.C. 20315. Send protests Angeles and Orange Counties, Calif., to
to: Herbert C. Ruoff, District Supervisor, points In Oregon, Washington, Nevada,
Bureau of Operations, Interstate Com- Idaho, Montana, Wyoming, Colorado,
merce Commission, 2022 Federal Build- Utah, Arizona, New Mexico, and Texas;
ing, 1961 Stout Street, Denver, Colo. and damaged or reected shipments on
80202.

No. MC 124078 (Sub-No. 284 TA), filed return; for 180 days. Supporting ship-
June 23, 1967. Applicant: SCHWERMAN pers: California Camper Manufactur-

ing, 1000 North Parker Street, Orange,
Calif. 92667; and Harris' Honher Camper
Manufacturing Co., 12024 Centralia
Road. Post Office Box 1325, Hawaiian
Gardens, Calif. 9070L Send protests to:
W. J. Huetig, District Supervisor, Bu-
reau of Operations, Interstate Commerce
Commission, 7703 Federal Building, 300
North Los Angeles Street, Los Angeles,
Calif. 90012.

No. MC 129196 TA, fied June 23, 1957.
Applicant: A B C EXPRESS, 1214 Borah
Street, Boise, Idaho 83706. Applicant's
representative: Harlin L. Fulmer (sname
addrezz as above). Authority sought to
operate as a common carrier, by motor
vehicle, over regular routes, transport-
Ing: General commoditiec, in express
service, not to exceed 250 pounds, (1)
b-tween Butte, Mont, and Spo-ane,
Wash., over U.S. Highway 10; and (2)
betwcen Coeur d'Alene, Idaho, and Rig-
gins, Idaho. over U.S. Highway 95; and
return over the same routes, serving all
intermediate points in (1) and (2) above;
for 180 days. Supporting shippers: There
are 63 shippers' supporting statements
attached to application, which may be
examined at the Interstate Commerce
Commission in Washington, D.C., or at
the fleld office named below. Send pro-
tests to: C. W. Campbell, District Super-
visor, Bureau of Operations, Interstate
Commerce Commission, 203 Eastman
Building, Boise, Idaho 83702.

No. MC 129197 TA, filed June 22, 1967.
Applicant: ASHLEY TRANSFER AND
STORAGE COMANY, 1142 Morrison
Drive, Charleston, S.C. 29403. Applicant's
representative: Robert J. Gallagher, Pro-
fezzsonal Building, 66 Central Street,
Wdll .ey, Mass. 02181. Authority sought
to operate as a common carrier, by motor
vehicle, over irregular routes, transport-
ing: Uscd household goods, between
points In South Carolina, restricted to
shipments moving on the through bill of
lading of a forwarder operating under
section 402(B) (2) exemption, and having
an immediate, prior, or subsequent line
haul movement by rail, motor, water, or
air; for 180 days. Supporting shippers:
Kinspik, Inc., Post Office Box 13293,
Wichita, Kans. 67218; and U.S. Van
Lines, Inc., 59642 South US. 31, South
Bend. Ind. 46614. Send protests to:
Arthur B. Abercrombie, District Super-
visor, Bureau of Operations, Interstate
Commerce Commission, 303A Federal
Building, 901 Sumter Street, Columbia,
S.C. 29201.

By the Commission.
Ism] H. NEM G r o,

Secretary.
[I.E. Dee, C7-740; Piled. June 23, 1967;

8:49 a.n.]
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183 -------------------.......

26 CFR
1 ----------------------- 8711
198 .. . . . . . . . . . . . . .

8094
7917
8975
8379
8379

9160
9160
811
8409
9008
9202
9202

8808

8587

L,8754
9314

301 -------------------- 8240,8711
601 ---------------------------- 8135
PROPOSED RULES:

1 -------------------------- 8093

28 CFR
0 ----------------------- 8144,8523
45. 900
202 ------------------- 9163

29 CFR
12

PnOPOSsD RULES:

1500...

30 CFR
PnorosYm RULES:

iL...

9347

8907
8406
8242

9027
8919

8162

31 CFR
251- - -- 7947

32 CFR
42, 9056

8293
256 8089
205. 9066
267- 8583
536 9164
530 8091
591 8895
592 8893
593 8----------8893
594 ----------- 8900

8900
590 8900
597 -- .-.-.---. 8901
598 ------ 8901

-0 -- 8901
602 - -------- 8902
603 8902
606 8902
612 -- ---- 8903
706 8803
'/07 8589

881 ----------- -7962
1001 ----- 8142,8963
1002- - -.. . . .. . 143

S14310 03.......8143

1048964
1006 .8964

10077__. 8144
1013......... 8144

1059 896-
-8091
-..9226

1480 .9226
1705 -------- 8757

33 CFR
07 8716, 9063

PRoPosD RULES:
R9 9763

35 CFR

123 -. --. ..-. .--. . --. -
253 ....

36 CFR

8026
8243
8243
8361

1- 8294
2-- 8294

8294
5 -------- 8294

PnOPOSED RULES:
8039, 9235, 9236

37 CFR
201. 9314
PnOPOS.D RULES:

-9026
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38 CFR
9 ----.------------- 8144,

39 CFR
143 -----------------------------
PROPOSED RULES:

141 - -
41 CFR

Page 43 CFR
9165

7955

8379

CIL 5A .....-------------------- 9402
1-16 -.- .-.-.-------------------- 9232
5-1 -------------------------- 9165
7-1 ... ----------------------- 8467
7-2 ---------------------------- 8468
7-3 -------------------------- 8468
7-4-------------------------- 8468
7-5 -------------------------- 8468
7-6 ------------------------ 8468
7-10 ------------------------- 8469
7-12------------------------- 8469
7-15 ---------------------------- 8469
7-16 --------------- 8469
8-1 ---------------------------- 7912
8-3 -------------------------- 8027
8-6 ---------------------------- 7912
9-1 -------------------------- 8410
9-3 -------------------------- 8410
9-7 --------------------- 7912,8410
9-15 ------------------------- 8410
9-16 --------------------- 7912,8410
9-51 ----------------------- 8410
10-60 ------------------------- 8676
11-1 --------------------------- 9234
11-3 ------------------------- 8027
11-0 .. 9234
50-204------------- 8412
101-11 ------------------------ 8034
101-35 ----------------------- 8758
101-38 ----------------------- 8144
101-40 ----------------------- 8965
101-45 ------------------------- 8145
101-46 ------------------------- 8145

42 CFR
51 ...-.........................
54 -----------------------------
59 -----------------------------
PROPOSED RULES:

53----------------------71 -- - - -- -- - -- - -
73 ..... ....................

8243
8145
8295

8334
8679
8181

Page

21 --------------------------- 8361
3107 ------------------------- 8968
PuaLic LAiw ORDERS:

386 (revoked in part by PLO
4234) -------------------- 9167

1967 (revoked in part by PLO
4233) ------------------- 9167

4189 --------------------- 7913
4221 --------------------- 7913
4222 ---------------------- 7913
4223 ---------------------- 8036
4224 ---------------------- 8036
4225 ---------------------- 8037
4226 --------------------- 8037
4227 ---------------------- 8037
4228 --------------------- 8808
4229 ---------------------- 8809
4230 --------------------- 8809
4231 ---------------------- 9166
4232 ---------------------- 9166
4233 ---------------------- 9167
4234 ---------------------- 9167
4235 ---------------------- 9167
4236 --------------------- 9224

PROPOSED RULES:
2244 --------------------- 8622
3170 --------------------- 8622

44 CFR
PROPOSED RULES:

401_-

45 CFR

7978

5 --------------------------- 9315
14 .....----------------------- 9167
11M' ClAIa

178 --------------------- ..----..
801 8091, 8246, 852

46 CFR

8146
3,8590

10 ----------------------------- 7914
146 ---------------------------- 8148
147 ---------------------------- 8148
350 -------------------------- 9224
402 -------------------------- 8589
502 -------------------------- 8407
503 ---------------------- 8407, 9319
510 --------------------- 8523,9170
530 ---------------------------- 9170
533 ---------------------------- 7915

47 CFR Page

1 ------------------------------ 8813
2---- - -- -------- 8147
13 -------------------------. . 9232
17 ----------------------------- 8813
73-.... 7915, 7955, 8524, 8677, 8813, 8912

PROPOSED RIULKS:

1 -------------------------- 7917
21 -------------------- 9103,9173
73 ------------------------ 7918,

7919,8530,8533,9108,9173
74 -------------------- 8725,9103
91 -------------------- 8533,9103
97 ------------------------ 8303

9024

49 CFR
7 ------------------------------ 9284
100 ---------------------------- 9 020
105a --------------------------- 9020
180 -.----- ......----------- 9228
191 ------------ ...------- 8092
195 ---------------------------- 8037,

8038, 8678, 8718, 8969, 9230, 9231
270 ---------------------------- 9231
287 --------- 8893, 8894
293 ----------------------- 7956, 8246

PROPOSED RuLis:

110 ------------------- 8381, 8725
120 ----------------------- 9028
270 ----------------------- 8182
282 ----------------------- 8725

50 CFR
10 ----------------------------- 8718
32 ---------- -- 8246, 9234
280 .......................... 8969

PROPOSED RULES:

32..- 8765
254 ........ 8419

----------------------------

9348-9400
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RULES AND REGULATIONS

Title 41-PUBLIC CONTRACTS
AND PROPERTY MANAGEMENT

SUBTITLE A-FEDERAL PROCUREMENT
REGULATIONS SYSTEM

Chapter SA-Federal Supply Service,
General Services Administration

REVISION OF CHAPTER

Chapter 5A of Title 41 of the Code of
P'ederal Regulations is revised to read
as set forth below.

Dated: June 21, 1967.
H. A. ABERSFELLER,

Commissioner,
Federal Supply Service.

Part
5A-I General.
5A-2 P~ocurement by formal advertising.
5AZ Procurement by negotiation.
5A-5 Special and directed sources of

supply.
5A-8 Foreign purchases.
5A-7 Contract clauses.
5A-8 Termination of contracts.
5A-11 Federal, State, and local taxes,
5A-12 Labor.
5A-14 Inspection and acceptance.
5A-16 Procurement forms.
5A-51 Contract financing.
5A-53 Contract administration.
5A-54 Patents and copyrights,
5A-00 Contract appeals.
5A-72 Regular purchase programs other

than Federal Supply Schedule.
6A-73 Federal Supply Schedule program.
5A-74 Special purchase programs.
5A-75 Review committees and teams.
5A-76 Exhibits.

AuTHoarry: The provisions of this chapter
5A Issued under see, 208(c), 63 Stat. 390; 40
U.S.C. 486(c); and 41 CFR 5-1.101(c).

PART 5A-1--GENERAL
Sec.
5A-1.000 Scope of part.

Subpart 5A-1.1-I-ntroduction
5A-1.101 Scope of subpart.
5A-1.102 Establishment of Chapter 5A

General Services Adminis-
tration Regulations.

5A-1.103 Relationship of Chapter 5A to
the FPR and Chapter 5.

54-1.104 Applicability.
5A-1.105 Exclusions.
5A-1.106 Method of issuance.
5A-1.107 Arrangement.
5A-1.107-1 General plan.
5A-1.107-2 Numbering.
5A-1.107-3 Cross-references.
54-1.108 Citation.
5A-1.109 Deviation.

Subpart 5A-1.3---General Policies
5A-1.305 Specifications.
5A-1.305-50 Use and availability of specifi-

cations and standards.
5A-1.305-70 Procurement of nonstandard

items.
5A-1.305-71 Equipment guarantee and

servicing.
5A-1.306 Standards.
6A-1.310 Responsible prospective con-

tractor.
5A-1-310-6 Determination of responst-

bility.
5A-1.310-7 Information regarding re-

sponsibility,

Sec.
5A-1.311

5A-1.315

5A-1.315-2
5A-1.316

5A-1.316-5
5A-1.317

.5A-1.350
5A-1.372
5A-1.373

5A-1.374
5A-1.375

Priorities, allocations, and al-
lotments.

Use of liquidated damages
provisions in procurement
contracts.

Policy.
Time of delivery or perform-

ance.
Time of delivery clauses.
Noncollusive bids and pro-

posals.
Advance notices of award.
Protests of award.
Contract administration as-

sistance.
(Reserved)

Form for requesting approval
of awards.

Subpart 5A-1.5-Contngent Fees

5A-1.507 Use of Standard Form 119.
5A-1.507-70 Prescribed action upon re-

ceipt of Standard Form 119.
5A-1.508 Enforcement.
5A-1.508-1 Failure or refusal to furnish

representation and agree-
ment.

5A-1.508-2 Failure or refusal to furnish
Standard Form 119.

5A-1.508-3 Misrepresentation or viola-
tions of t he covenant
against contingent fees.

Subpart 5A-7.7-Small Business Concerns

5A-1.706 Procurement set-asides for
small business.

5A-1.706-5 Total set-asides.

Subpart 5A-1.8-Labor Surplus Area Concerns
5A-1.801 Definitions.
5A-1.804 Partial set-asides for labor

surplus areas.
5A-1.804-1 General.
5A-1.804-2 Notice to bidders or offerors.
5A-1.804-3 Award procedures on the set-

aside portion.
5A-1.807 Report on procurement in la-

bor surplus areas.

Subpart 5A-1.9-Reporting Possible Antitrust
Violations

5A-1.901 General.

Subpart 5A-1.1 0-Publicizing Procurement
Actions

5A-1,1004 Synopses of contract awards.

Subpart 5A-l.11-lQualifled Products

5A-1.1101 General.
5A-1.1102 Contract provisions.

Subpart 5A-1.1 8-Postaward Orientation of
Contractors

5A-1.1800 Scope of subpart.
5A-1.1803 Postaward orientation con-

ferences.
5A-1.1803-2 Initial action.
5A-1.1803-4 Participants,
5A-1.1803-5 Conference procedure.
5A-1.1805 Reports.

Subpart 5A-1.50-Reports

5A-1.5000 Scope of subpart.
5A-1.5070 Buying operations report.
5A-1.5070-1 Submission.
5A-1.5010-2 Form.
5A-1.l500-3 Reports control.
5A-1.5070-4 Instructions.
5A-1.5071 Reporting possible antitrust

violations.
5A-1.5072 (Reserved)
5A-1.5073 (Reserved)
5A-1.5074 Report of vendor performance.
5A-1.5075 ContIgent or other fees.
54-1.5076 (Reserved)
5A-1.5077 (Reserved)
5A-1.5078 (Reserved)

Sec.
5A-1.5079 Report of purchase program

price economies.
5A-1.5079-1 Submission.
5A-1.5079-2 Form.
5A-1.5079-3 Reports ontrol.
54-1.5079-4 Instructions.
5A-1.5080 Net value of nonstores pur-

Chas".
5A-1.5080-1 Submission.
5A-1.5080-2 Form.
5A-1,5080-3 Reports control,
5A-1.5080-4 Instructions.
5&-1.5081 (Reserved)
5A-1.5082 Aid to labor surplus areas.
5A-1.5082-1 Submission.
5A-1.5082-2 Form.
5A-1.5082-3 Reports control.
5A-1.5082-4 Instructions.
5A-1.5083 Unordered contract guaran-

teed quantities.
5A-1.5083-1 Submission.
5A-1.5083-2 Form.
5A-1,5083-3 Reports control.
5A-1.5083-4 Instructions.

Subpart 5A-1.53-Procurement Authority and
Responsibllty

5A-1.5303 General authority of con-
tracting omcers.

5A-1.5304 General responsibility of con-
tracting omcers.

5A-115306 Responsibility for assuring
the availability of funds,

5A-1.5307-70 Applicable penal statutes,

Subpart 5A-1.70 ZReserved)
Subpart 5A-1.71-Criteria for Determining

Method of Supply
5A-1.7101 General.
5A-1.7102 Definition of use point.
5A-1.7103 Basic criteria.
5A-1.7104 Purchase for storage and

Issue.
5A-1.7105 Consolidated purchase for

direct delivery.
5A-1.7106 Purchase through indefinite

delivery type contracts.
5A-1.7107 Local purchase.

Subpart 5A-1.72 [Reserved]

Subpart 5A-1.73-Preparatlon and Distribution
of Procurement Documents

5A-1.7301 Purchase order forms.
5A-1.7301-1 GSA Forms 300, 301, 364, 300a,

and 301a.
5A-1.7301-2 Preparation of GSA Forms

300, 301, 364, 300a, and
301a,

5A-1.7301-3 Distribution of copies of USA
Forms 300, 301, 364, 300a.
and 301a.

5A-1.7301-4 Standard Form 44, Purchrse
Order-Involce-Voucher.

5A-1.73D1-5 Standard Form 147, Order-
Invoice-Voucher.

5A-1.7301-5 GSA Form 1430, GSA Stores
Direct Delivery Order.

5A-1.7302 Invitations for bids.
5A-1.7303 Contracts.
54-1.7304 Bills of lading.

Subpart SA-1.74-Control of Procurement
Transactions

5&-1.7401 Establishment of control sys-
tem.

5A-1.7402 Numbering system.
5A-1.7402-1 Assignment of case numbers.
5A-1.7402-2 Numbering of purchase orders.
5A-1.7403 Acknowledgment of receipt of

purchase authority.
5A-1.7404 Extracting purchase authorl-

ties.
5A-1.7405 Optional procesing proce-

dure.
5A-1.7406 Delayed purchase actions,
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Subpart 5A-1.75 [Reserved!

Subpart 5A-1.76 [Reserved]

Subpart 5A-1.77-Assignment of Commodity
Procurement

Sec.
5A-1.7700 Scope of subpart.
5A-1.7701 Responsibility of the Program

Management Division.
5A-1.7702 Responsibility of regional of-

fices.

§ SA-1.000 Scope of part.
This part describes the method -by

which the Federal Supply Service im-
plements and supplements the Federal
Procurement Regulations (Chapter 1 of
Title 41, Code of Federal Regulations)
and the GSA-wide procurement policies
and procedures (Chapter 5 of the Gen-
eral Services Administration Procure-
ment Regulations). In addition, it con-
tains policies and procedures which im-
plement and supplement Chapter I and
Chapter 5.

Subpart 5A-l.l-lntroduction
§ 5A-1.101 Scope of subparL

This subpart establishes Chapter 5A of
the General Services Administration Pro-
curement Regulations (41 CFR Ch. 5A),
states its relationship to the Federal Pro-
curement Regulations (FPR) and Chap-
ter 5 of the General Services Adminis-
tration Procurement Regulations
(GSPR), and sets forth other intro-
ductory information.
§ 5A-1.102 Establishment of Chapter

5A, General Services Administration
Procurement Regulations.

This Chapter 5A of GSPR is prescribed
by the Commissioner, Federal Supply
Service, and is established to provide all
Federal Supply Service (FSS) activities
with additional uniform policies and pro-
cedures applicable to the procurement of
personal property and nonpersonal
services.
§ 5A-1.103 Relationship of Chapter 5A

to the FPR and Chaptdr 5, GSPR.
(a) GSPR Chapter 5A implements and

supplements the FPR and GSPR Chapter
5. Implementing material is that which
expands upon related FPR or Chapter 5
material. Supplementing material is that
for which there is no counterpart in the
FPR or Chapter 5.

(b) Material published in the FPR or
GSPR Chapter 5 becomes effective
throughout FSS upon-the effective date
of the particular FPR or Chapter 5 ma-
terial. Such material will not be repeated,
paraphrased, or restated in Chapter 5A.
Therefore, all three must be reviewed to
obtain comprehensive coverage of FSS-
wide procurement policies and proce-
dures.

(c) Material in Chapter 5A imple-
ments and supplements but does not su-
persede the FPR or Chapter 5 unless a
deviation has been authorized and the
deviation is explicitly referenced. In
cases of other conflict, or when Chapter
5A contains no related material imple-
menting the FPR or Chapter 5, the FPR
or Chapter 5will govern.

§ 5A-1.104 Applicability.
Chapter 5A applies to all purchases and

contracts made by FSS for the procure-
ment of personal property and nonper-
sonal services.
§ SA-1.105 Exclusion%

(a) Certain FSS procurement policies
and procedures which come within the
scope of this chapter nevertheless may
be excluded therefrom when there is
justification. These exclusions include
the following categories:

(1) Subject matter which bears a se-
curity classification.

(2) Policies or procedures which are
expected to be effective for a period of
less than 6 months.

(3) Policies or procedures wlblch are
effective on an experimental basis for a
reasonable period.

(4) Policies or procedures pertaining
to other functions of FSS as well as to
procurement functions and there Is need
to make the Lsuance available simul-
taneously to all FSS employees con-
cerned.

(5) Where speed of Issuance is een-
tial, numerous changes are required, and
all necessary changes cannot be made
promptly.

(b) Procurement policies and proce-
dures issued in other than the FPR Sys-
tem format under paragraphs (a) (4)
and (5), above, shall be codified Into
Chapter 5A at the earliest practicable
date, but in any event not later than 6
months from date of issuance.
§ 5A-1.106 Method of issuance.

(a) All Chapter 5A material deemed
necessary for business concerns, and
others interested, to understand FSS
procurement policies and procedures will
be published in the FEDERAL Rxcxs=s.
Other related material also may be pub-
lished in the FEDERAL REGISTER when Its
inclusion will provide a logical, compre-
hensive statement of FSS procurement
policies and procedures.

(b) Chapter 5A material published in
the FEDERAL REGISTER will be published In
cumulative form in Chapter 5A of Title
41 of the Code of Federal Regulations
(41 CFR Ch. 5A). The FEDERAL EGISR
and Title 41 of the Code of Federal Regu-
lations may be purchased from the Su-
perintendent of Documents, Government
Printing Office, Washington 25, D.C.

.(c) Chapter 5A is issued in looseleaf
form on blue paper stock for use by em-
ployees of FSS, and other interested GSA
offices.
§ SA-1.107 Arrangement.

§ SA-1.107-1 General plan.
Chapter 5A is divided into parts, sub-

parts, sections, subsections, and further
subdivisions as necessary.
§ 5A-1.107-2 Numbering.

(a) Generally, the numbering system
used in Chapter 5A conforms to that of
the FPR (see § 1-1.007-2). Thus, a par-
ticular procurement policy or procedure
is identified by the same number in the
FPR, Chapter 5, and Chapter 5A, except

that the first digit of the number is either
1, 5, or 5A.

(b) Where Chapter 5A implements a
part, subpart, section, or subsection of
the FPR or Chapter 5, the Implementing
part, subpart, section, or subsection of
Chapter 5A will be numbered (and cap-
tioned) to correspond to the FPR or the
Chapter 5 part, subpart, section, or sub-
section.

(c) Where Chapter 5A supplements
the FPR or Chapter 5 and thus deals
with subject matter not contained in
the FPR or Chapter 5, numbers in the
group 70 through 89 will be assigned to
the respective supplementing parts, sub-
parts, sections, or subsections.

(d) Where the subject matter con-
tained in a part, subpart, section, or
subsection of the FPR or Chapter 5 re-
quires no implementation, Chapter 5A
will contain no corresponding part, sub-
part. -ection, or subsection number.
Thus, there may be gaps In the Chapter
SA series of part, subpart, section, or
subsection numbers. In such case, ref-
erence must be made to the FPR and
Chapter 5 for policy and procedure
applicable throughout FSS.
§ 5A-1.107-3 &oss-references.

(a) Within Chapter 5A, cross-refer-
ences to the FM will be made in the
same manner as used within the FPR
and Chapter 5. Illustrations of cross-
references to Chapter 5 are:

(1) Part 5-3.
'2) Subpart 5-3.1.
(3) § 5-3.102-50.
(b) Within Chapter 5A, cross-refer-

ences to parts, subp3rts, and sections
will be made in a manner general sim-
Ilar to that used in nmakinsg cross-refer-
ences to the FPR. For example, this
paragraph would be referenced as
"§ 5A-1.107-3 (b) ."

§ 5A-1.103 Citation.
(a) Citation in formal documents,

such as legal briefs, shall give the num-
ber of the part, subpart, or section of
Chapter 5A following the words "Gen-
eral Services Administration Procure-
ment Regulations" and Shall include an
appropriate reference to "41 CFF -"

where the material has been published
in the FrnmnAL Rr oxsr.

tb) Any section of Chapter 5A, for
purpose of brevity, may be informally
Identified as "GSPIr' followed by the
section number. For example, this para-
graph could be identified in a memo-
randum as "GSPR 5A-1.10(b)."
§ 5A-1.109 Deviation.

(a) The term "deviation" as used in
this Chapter 5A is defined in the same
manner as described In § 1-1.009--l.

(b) In order to maintain uniformity
to the greatest extent feasible, deviation
by FSS activities from this Chapter 5A
will be kept to a minimum and con-
trolled as follows:

(1) Deviation will be made only after
prior approval by the Assistant Commis-
sioner for Procurement, if the deviation
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does not affect the programs and opera-
tions assigned to any other Assistant
Commissioner of FSS.

(2) Deviation affecting the programs
and operations of two or more Assistant
Commissioners, FSS, will be made only
after prior approval by the Commis-
sioner, FSS.

(3) Requests for authority to deviate
from Chapter 5A shall be submitted to
the Assistant Commissioner for Procure-
ment. Such requests will be supported by
statements adequate to disclose fully
the nature of the deviation and the rea-
sons for special action.

(4) Deviations in classes of cases, au-
thorized under subparagraphs (1) and
(2), above, will expire, unless extended,
12 months from the date of approval,
unless sooner rescinded, without preju-
dice to any action taken thereunder.

Subpart 5A-1.3-General Policies

§ 5A-1.305 Specifications.

Requests for exceptions to the man-
datory use of, or deviations from, Fed-
eral Specifications shall be submitted to
the Director, Standardization Division,
In accordance with § 5A-1.305--70 (c) (3),
below, for approval or disapproval.

§ 5A-1.305-50 Use and availability of
specifications and standards.

Where formal specifications or stand-
ards *re referenced in the invitation for
bids, the following provision should be
inserted:

COP=E Or GOv=NMENT SPECmICATIONS AND
STANDARDS

The Government specification(s) or stand-
ard(s), if any, applicable to each article is
stated in the invitation for bids in connec-
tion with the general description of the
article. Copies of referenced Federal or In-
terim Federal Specifications or Standards
are available without charge at the General
Services Administration Business Service
Centers in Boston; New York; Washington,
D.C.; Atlanta; Chicago; Kansas City, Mis-
souri; Dallas; Denver; San Francisco; Los
Angeles; and Seattle. military Specifications,
Military Qualified Products Lists, and Joint
Army-Navy Specifications may be obtained
from: Commanding Officer, U.S. Naval Sup-
ply Depot, 5801 Tabor Avenue, Philadelphia,
Pa. 19120, Attention: Code CDS. If other
specifications or standards are applicable,
the invitation for bids will state where
copies of such specifications or standards
may be obtained.

§ SA-1.305-70 Procurement of non-
standard items.

This section establishes the procedures
for obtaining approval prior to the pur-
chase by PSS of certain nonstandard
items, and prior to the furnishing of
advice to other Federal agencies con-
cerning the purchase of such nonstand-
ard items by them.

(a) Definitions. For the purpose of
this section:

(1) The term "standard item" is de-
fined as an item covered by a Federal
Specification, a Federal Standard, an In-
terim Federal Specification, an Interim
Federal Standard, a Military (MIL)
Specification, or a Military (ML)
Standard; or Is an "ESS buying program
item."

(2) An "FSS buying program item"
means any item covered by a Federal
Supply Schedule or FSS national term
contract or carried in GSA stores stock,
even though the item may not be cur-
rently covered by any published Federal
or Military Specification or Standard.

(3) The term "nonstandard item" Is
defined as any item not covered by (a)
(1), above, and which shall be further
identified as "permitted" or "prohibited,"
as defined in (a) (4), and (5), below.

(4) A "permitted nonstandard item"
is one for which there is no standard
item which will serve the same func-
tional end use.

(5) A "prohibited nonstandard item"
is one for which there is a standard item
which will serve the same functional end
use.

(6) The term "same functional end
use" is defined as that which will ac-
complish the same intended function
within reasonable limits.

(b) Exceptions. This § 5A-1.305-70
does not apply to:

(1) Items covered by supply support
agreements with the Department of De-
fense or any individual military depart-
ment (including items coded GSA 5, 6,
7, or 8 in military pricelists).

(2) Items procured under supply sup-
port programs for overseas activities.

(3) Items required in support of the
Forest Service fire control program as
provided in § 5A-72.106-2.

(4) Items involving a total purchase
price per line item of $250 or less.

(5) Exigency purchases.
(c) Procedure.-(l) Review of pur-

chase requisitions. Requisitions received
for items not identified to any of the
specifications or standards referenced in
(a) (1), above, shall be checked against
the current Index of Federal Specifica-
tions and Standards.

(I) If the commodity requested is
listed in the Index, the contracting offi-
cer shall determine whether any item
covered by the specification or standard
will fulfill the same functional end use
as the item requested. If so, the speci-
fication or standard shall be used unless
the ordering office submits a justifica-
tion for an exception to or deviation
from' such specification or standard.
Prior approval of the ordering office for
the use of such specification or standard
should be obtained when the purchase
requisition cites a "brand name" or in-
cludes a detailed description.

(ii) If the commodity is not listed in
the Index, or it is not covered by an
existing specification or standard of the
types referred to in (a) (1), above, the
item may be purchased as a "permitted
nonstandard item" subject to current
commodity procurement assignments
and applicable procurement regulations.

(2) Advice to agencies. In all contacts
involving furnishing of technical or pro-
fessional advice and assistance to agen-
cies in their own procurements, buying
activities shall promote the procurement
of standard Items. Whenever an agency
requests a buying activity to furnish ad-
vice or recommendations with respect
to the purchase by the agency of Items
under deviations or exceptions author-

ized by § 1-1.305-2 or 1-1.305-3, or a
waiver for purchase of an Item similar
to a GSA stores stock Item or a Federal
Supply Schedule item, and the advice,
recommendation, or reply proposed by
the buying activity will be (or might be)
construed as concurrence in the pur-
chase of a "prohibited nonstandard
item," approval shall be obtained before
such advice or recommendation is given.

(3) Request for approval. Whenever
(I) an ordering agency submits a justifi-
cation for the purchase, either by the
agency (see § 5A-73.110-2) or by an
FSS buying activity, of a "prohibited
nonstandard Item" or (11) a buying activ-
ity proposes to furnish advice or a rec-
ommendation as to the purchase of
such an Item by an agency through Its
own procurement office, prior approval
shall be obtained by addressing a memo-
randum to the Director, Standardization
Division. The memorandum shall con-
tain the recommendation of the buying
activity, be accompanied by the agency
justification, where applicable, and be
prepared for the signature of the Direc-
tor, POD, or Regional Director, FSS, as
appropriate. The Director, Standardiza-
tion Division, shall evaluate the request
in collaboration with any other interested
Central Office organizational elements
and shall recommend the action to be
taken by preparing a reply to the agency
(with a copy for the buying activity in-
volved) In the case of (i), above, or to
the Director, POD, or Regional Director,
FSS, in the case of (1i), above. The reply
will be signed by the Assistant Commis-
sioner for Standards and Quality Con-
trol where the request is denied, or by
the Commissioner, FSS, where the re-
quest is approved.

(4) Use of special terminology. The
terms "nonstandard item," "permitted
nonstandard item," and "prohibited
nonstandard item" are Intended for in-
ternal use only in applying the procc-
dures prescribed In this § 5A-1.305-70.
Because these terms may not have the
same meanings to other agencies, they
should not be used in correspondence or
discussions with agencies. More detailed
language which will be more meaningful
to such agencies shall be used.
§ 5A-1.305-71 Equipment guarantee

and servicing.
Where guarantee, servicing, or main-

tenance requirements are contained in a
specification for the purchase of Items of
operating equipment, the following pro-
vision may be inserted In the invitation
for bids or solicitation of offers when
considered desirable:

Bidders are requested to Indicate the ex-
tent, if any, to which the guarantee, servic-
ing, and maintenance offered exceeds the
minimum requirements therefor contained
in the invitation or solicitation.

§ 5A-1.306 Standards.

Requests for exceptions to the manda-
tory use of, or deviations from, Federal
Standards shall be submitted to the
Director, Standardization Division, In
accordance with I 5A-1.305-70(o) (3),
above, for approval or disapproval.
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§ 5A-l.310 Responsible prospective con-
tractor.

§ 5A-1.310--6 Determination of respon-
sibility.

(a) Where by virtue of the terms of
any invitation for bids, a contractor will
be required to meet estimated or stated
peak monthly requirements, considera-
tion shall be given, in making determina-
tions of responsibility, to the bidder's
ability to meet these peaks, as contrasted
with his ability to meet the average
monthly requirements. -

(b) FSS contracting officers shall
submit proposed determinations of non-
responsibility to the appropriate Review
Committee in accordance with § 5A-
75.201(c) (3) and § 5A-75.401(e). After
review, the letter of rejection shall be
issued promptly to the bidder. A memo-
randum to the Compliance Division
transmitting a copy of the determina-
tion shall then be prepared for the signa-
ture of the Regional Director, FSS, or
the Director, Procurement Operations
Division, as appropriate. Copies of the
memorandum and determination shall
be distributed to each other FSS buy-
ing activity and the Director, Procure-
ment Policy Division. If the basis for
rejection includes lack of financial re-
sponsibility, copies shall be furnished to
the Chief, Finance Division, in the ap-
propriate regional accounting center or
Director, Credit and Finance Division,
Central Office, as appropriate.
§ SA-1.310-7 Information regarding re-

sponsibility.

(a) All readily available information
concerning a prospective contractor shall
be fully evaluated before making a deter-
mination as to whether he qualifies as
responsible (see § 1-1.310-7). This in-
cludes the performance records to be
maintained as required by §§ 1-1.310-10
and 5-1.310-10 and information obtained
in the bidding or negotiation process. A
responsibility determination may be
made without obtaining a plant facilities
report if the contracting officer is rea-
sonably satisfied that the prospective
contractor has the facilities and capacity
to perform the proposed contract, con-
sidering the dollar value thereof and any
critical aspects involved in the procure-
ment. However, if the contracting officer
needs additional information in order to
eliminate any doubt he may have in this
regard, a plant facilities report shall be
requested as provided in (b), below. In
the case of procurements of relatively
large dollar value or which warrant spe-
cial attention for other reasons (e.g., a
special or critical item not previously
produced by the prospective contractor),
a plant facilities report shall be requested
even though the contracting officer has
available sufficient information to war-
rant a determination that the prospec-
tive contractor meets the standards in
§1-1.310-5(a) (2) and (3).

(b) Requests for a plant facilities
evaluation shall be made on GSA Form
353, Plant Facilities Report. The buying
activity making the request shall com-
plete section I of GSA Form 353. Where
there is a special reason for making the

request, It should be stated in block 6 of
the form. Any pertinent information on
past performance or otherwise in the
possession of the buying activity which
would be helpful to Quality Control in
making its evaluation should be noted
In block 5 of the form.

(1) In the case of requests initiated In
the Procurement Operations Division,
the original and 2 copies of the GSA
Form 353 shall be forwarded to the Cen-
tral Office Quality Control Division with
the following:

(I) Three copies of the invitation for
bids;

(ii) Three copies of all pertinent in-
formation submitted by the bidder in
his bid, including the bidder's offered
delivery or shipping time and, where ap-
plicable, the bidder's indicated monthly
production capacity (supply potential)
(In lieu of extracting such Information
from the bid, copies of the bid or of
pertinent pages thereof may be fur-
nished, if the latter method Is more
practical.) ;

(lii) Any pertinent correspondence be-
tween GSA and the bidder; and

(iv) Any other information the buy-
ing activity has which should be con-
sidered by the regional Quality Control
Division in making the evaluation.

(2) In the case of requests initiated
in a regional buying activity, the original
and a copy of the GSA Form 353, to-
gether with two copies of the documents
and information described in (I) through
(iv) of § 5A-1.310-T(b) (1), above, shal
be sent to the Quality Control Division
in the GSA region in which the pro-
spective supplier's plant Is located. In
addition, a copy of the GSA Form 353
and a copy of the documents and in-
formation described in (I) through (iv)
of § 5A-1.310-7(b) (1), above, shall be
forwarded to the Central Office Quality
Control Division.

(3) A buying activity mking an
award to a bidder after a Quality Con-
trol Division has recommended In a
plant facilities report that no award be
made to that bidder shall promptly
after award send a memorandum notice
of the action taken and the reason for
It to the appropriate Quality Control
Division In accordance with (i) or E),
below, as applicable.

(I) In the case of an award made by
POD, the memorandum shall be sent to
the Central Office Quality Control Divi-
sion with a copy to the regional Quality
Control Division which made the "no
award" recommendation.

(i) In the case of an award made by
a regional buying activity, the memo-
randum shall be sent to the regional
Quality Control Division which made the
"no award" recommendation with a
copy to the Central Office Quality Con-
trol Division.
§ 5A-1.311 Priorities, allocations, and

allotments.
(a) General. Contracting oMcers

should be familiar with regulations of
the Business and Defense Services Ad-
ministration, Department of Commerce.

(b) Application of ratings and sym-
bols. The Department of Defense and

Atomic Energy Commission may apply
authorized ratings or controlled mate-
rals order symbals to requisitions or
purchase aihorities submitted to GSA
for stores stock or for Items to be pur-
chaced by GSA for direct delivery.

(1) Stock replenishment requests for
replacement of stock issued against such
requisitions will show the applicable rat-
ing or symbol.

(2) When such authorized ratings or
symbols appear on a purchase authority
or stock replenishment request, the con-
tracting officer shall indicate such rat-
ings or symbols on related Invitations
for bids, contracts, and purchase orders.

(3) Purchase authorities to which au-
thorized ratings or symbols are applica-
ble shall be given preference over other
purchaze authorities.

§ Szt-1.315 Use of liquidated damage4s
provisions in procurement contracts.

§ 5A-1.315-2 Policy.
Under ordinary circumstances, proper

administration of Article 11, Default, of
the General Provisions, Standard Form
32, should produce acceptable deliveries
and obviate the necezsty of using liq-
uidated damage clauses. The use of
liquidated damage clauses in supply
contracts should be avoided except when
prompt delivery is of unusual impor-
tance and knowledge of facts in connec-
tion with a specific transaction Indicates
the necessity therefor. Accordingly, liq-
uldated damage clauses shall not be
used without the prior approval of
the Assistant Commissioner, Office of
Procurement.
§ 5A-1.316 Tme of delivery or perform-

ance,
§ 5A-1.316-5 Time of delivery clause-.

(a) The following clauses represent
modification of clauses contained in
§ 1-1.316-5 and the addition of one
clause providing for "time of delivery
of the escence".

(I) General. Except as provided In
(b), below, contracting officers shall se-
lect the appropriate clause as set forth
in (2), (3), and (4), below to provide
timely delivery. Clauses set forth in (2)
and (3) will cover most procurements.
However, when justified, the "time of
delivery of the e=-ene'" clause, (4), be-
low, may be used.

(2) Time of delhierij not a major
factor in award. The following clause
shall be used when a desired and maxt-
mum delivery date at destination is to be
specified. Such date shall be expressed
In number of days after receipt of order.
(If a Notice of Award is used as the de-
livery order, the words "Notice of Award'
may be substituted for "order"). The
maximum time for delivery must be
reasonable and possible of accomplish-
ment by a large segment of the bidders
and shall be based on the latest date by
which delivery will meet needs of using
or ordering activity.

Tx=n or D-rjvzny
The Government de fre, that delivery be

made at de;tination within (Contracting
OMeer lnset number of days) dayz after
rcelp of o-der.
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Bidder shall insert in the appropriate
blank below a definite number of days with-
In whilh delivery will be made. If the bidder
does not insert a delivery time, his bid shall
be deemed to offer delivery in accordance
with the Government's desired delivery
stated above. Although time of delivery will
not be a factor in determining awards, any
bid offering a delivery time which exceeds
(Contracting OMcer insert number of days)
days after receipt of order will be considered
nonresponsive on the basis that the time for
delivery offered is unreasonable.

Bidder's Proposed Delivery: ---- calendar
days after receipt of order.

(3) Time of shipment not a major
factor in award. In some instances be-
cause of multiple destinations or f.o.b.
origin prices use of delivery time is not
feasible and in lieu thereof a time for
placing merchandise in transit must be
used. Such time for shipment shall be ex-
pressed in a number of days after receipt
of order. (If Notice of Award is used as
delivery order, the words "Notice of
Award" may be substituted for "order").
The maximum number of days to be al-
lowed for shipment must be reasonable
and possible of accomplishment under
normal conditions by a large segment of
the bidders. Under these conditions the
following clause shall be used:

Tn&E or SHnpENT

The Government desires that shipment be
made within (Contracting OMcer insert
number of days) days after receipt of order.

Bidder shall Insert in the appropriate
blank below a definite number of days within
which merchandise will be placed In transit.
I the bidder does not insert a shipment time,
hLis bid will be deemed to offer shipment in
accordance with the Government's desired
shipping time. Although time of shipment
will not be a factor In determining awards,
any bid offering a time of shipment which
exceeds (Contracting Oficer Insert number
of days) days after receipt of order will be
considered nonresponslve on the basis t~at
the time of shipment offered is unreasonable.

Bidder's Proposed Time of Shipment: ----
calendar days after receipt of order.

(4) Time of delivery a factor in
awards. Time of delivery may be made
a factor in awards under circumstances
outlined in (I) and (ii), below. Consid-
eration shall also be given to negotiation
under public exigency if circumstances
will support such action (see § 1-3.202,
3 5-3.202, and § 5A-3.202).

(I) Direct delivery. Time of delivery
may be made a factor in determining
award in connection with direct deliv-
ery contracts only when the requisition-
Ing agency has furnished a written
statement of circumstances which jus-
tify such action. Examples of circum-
stances justifying such action would be
delivery of (1) furniture to outfit quar-
ters scheduled for occupancy on a spe-
cific date, (2) construction materials in
accordance with predetermined job prog-
ress schedules, (3) special equipment,
such as for forest firefighting purposes,
requiring special mills run weeks or
months ahead of actual delivery date,
or (4) supplies required at port to
meet scheduled ship sailings for overseas
destinations.

(ii) Stock replenishment. Time of de-
livery may be made a factor In award of
definite quantity stock replenishment

contracts when the Chief of the appro-
priate Procurement Branch of the Pro-
curement Operations Division or the
Chief of the regional Buying Division
determines that based upon past expe-
rience as to demand and knowledge of
current market conditions, stock will be
exhausted, back orders created and nor-
mal supply support to customer agencies
curtailed unless delivery is accomplished.
by the time specified.

(iiI) Justification statement and con-
tract clause. When time of delivery is
made a factor in award, a written state-
ment of the specific circumstances justi-
fying the action approved by the con-
tracting officer in connection with direct
delivery purchases and by the officials
designated above for stock replenish-
ment purchases shall be made a part of
the purchase case file. Under these
conditions the following clause shall be
used:

Tam OF DELivasY

Time of delivery at the specified f.o.b.
point shall be of the essence In making
awards on this invitation. Delivery Is re-
quired at the specified point within (con-
tracting officer to insert number of days)
calendar days after receipt of order.

Bidders shall state In blank below a defi-
nite number of days in which delivery will
be made. If the bidder does not state a
delivery time or if the delivery time so stated
exceeds the time specifed above, the bid will
be considered nonresponsive. Since accept-
ance of late delivery, as hereinafter set forth,
will result in a downward price adjustment.
the bidder is cautioned to submit a bid only
for items either on hand or for which he
has definite availability.

Bidder's promised delivery: ---- calendar
days after receipt of order.

For any supplies delivered to and accepted
by the Government after the time specified
by the Government. the price payable to
the Contractor shall be the contract price
reduced by ---- (*) percent for each cal-
endar day of delay, not to exceed a total of

------ (**) percent. irrespective of whether
delay is excusable under Article 11 of the
General Provision, Standard Form 32.

(NoTz: This clause must be appropriately
modified if a liquidated damage clause based
upon a specific dollar amount for each day
of delay is approved in accordance with

5-1.315-2 and I 5A-1.315-2.)
(b) If delivery requirements of requi-

sitioning agency on direct delivery pro-
curements cannot be adequately stated
by use of any clause set forth in (a)
above, clauses prescribed in § 1-1.316-5
may be adapted to fit individual procure-
ments observing other provisions of
3 1-1.316.

*Contracting Ocer shall Insert percentage
which shall be determined by the conditions
justifying the use of this clause. Normally
1 percent would seem to be adequate. The in-
sertion of any amount in excess of 2 percent
per day must be approved In advance by the
Director, Program Management Division.

**Contracting Officer shall insert a per-
centage ranging from 5 to 20 percent de-
pendent upon (1) the circumstances justi-
fying the use of the clause, (2) the estimated
premium which would be paid for the early
delivery, and (3) the extent of damages
which would be suffered by the Government
through late delivery. The insertion of any
amount in excess of 20 percent must be ap-
proved in advance by the Director, Program
Management Division.

§ 5A-1.317 Noncoll'ive bLids and pro.
posals.

The determinations r e q u i r e d by
3 5-1.317 and 3 1-1.317, for transactions
originating in the Procurement Opera-
tions Division, shall be made by the As-
sistant Commissioner for Procurement.
§ 5A-1.350 Advance noticcR of award.

The form and content of advance no-
tices of award shall be essentially as
shown in § 5A-76.101, except when pre-
paring advance notices of award with
respect to Federal Supply Schedule con-
tracts Involving contractors' catalogs and
price lists, in which case the instructions
in § 5A-73.120 are applicable.

§ 5A-1.372 Protests of award.
Protests by bidders, or others having a

legitimate interest, shall be handled as
prescribed in this section. All protests
must be reduced to writing. When oral
protests are received, the person making
the protest shall be requested to submit
the protest in writing, stating therein
his interest in the matter. Any protest
of award received by other than the
buying activity, which is referred to the
contracting officer for preparation of a
reply, shall normally be handled in the
same manner as prescribed In this 3 5A-
1.372. Disputes concerning questions of
fact arising under existing contracts
shall be handled in accordance with Sub-
part 5-53.6.

(a) Protests before award. When a
protest is received prior to making award,
no award shall be made pending resolu-
tion of the protest, except where the
items to be procured are urgently re-
quired, or If it Is otherwise in the best
Interests of the Government to do so.
However, no awards under such circum-
stances shall be made without advice
from the Office of General Counsel or
Regional Counsel, as appropriate, and
the approval of the Director, Procure-
ment Operations Division, or the Re-
gional Director, FSS, as appropriate, or
higher authority.

(b) Protests alter award. When pro-
tests are received by the purchase activ-
ity after award has been made, the con-
tracting officer shall develop the facts
in the case and prepare a reply to the
protest in letter form for the signature
of the chief of the purchase activity.
Such replies must be concurred in by the
Office of the General Counsel or Re-
gional Counsel, as appropriate.
§ 5A-1.373 Contract administration aq.

sistance.
(a) The contracting officer has over-

all responsibility for contract adminis-
tration. However, the regional Quality
Control Divisions are responsible for pro-
viding contract administration assist-
ance on contracts (and orders) If (1)
the contract specifies origin inspection;
(2) the contract Is under the Federal
Supply Schedule program and Quality
Control has been assigned responsibility
for providing contract administration as-
sistance; or (3) contract administration
assistance has been requested by the
contracting offcer. In such cases, the
Quality Control Division is responsible
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for initiating or requesting necessary
action to ensure full compliance with all
terms of the contract and for keeping the
contracting officer advised of the status
of the contract.

(b) Where contracts have been estab-
lished to cover the particular require-
ments of another GSA service or staff
office (other than contracts for PADS,
in which case see § 5A-72.307-4) and the
performance of the contract is an in-
tegral part of the program mission of the
service or staff office for which the con-
tract was established, the contracting
officer shall delegate the authority for
contract administration to activities or
individuals designated by the requiring
service or staff office, if requested. How-
ever, basic responsibility for adequate
contract arrangements and final action
In connection with such matters as dis-
putes, terminations, etc., shall be re-
tained by the contracting officer.

§ 5A-1.374 [Reserved]

§ 5A-1.375 Form for requesting ap-
proval of awards.

(a) Requirement. GSA Form 1535, Re-
quest for Approval of Awards, shall be
used by all Federal Supply Service buying
activities to document contract cases
which contain one or more proposed
awards, advertised or negotiated, in
amounts in excess of $2,500. Substitute
forms shall not be used for purposes for
which the use of GSA Form 1535 is pre-
scribed without prior written approval
of the Assistant Commissioner for
Procurement.

(b) Preparation. For each appropriate
proposed award all applicable informa-
tion will be entered on the GSA Form
1535. The instructions for its preparation
which appear on the form are supple-
mented by the following:

(1) The columns provided for the
point of production and the labor area
classification of the production point are
not applicable to cases which Involve
production points which are unknown
(as in the case of most gasoline and fuel
oil contracts), or which do not involve
production points (such as service
contracts) ;

(2) In the case of a proposed definite
quantity award in excess of $100,000, the
number of units of the product covered
by the proposed award shall be shown on
the GSA Form 1535, where feasible; and

(3) The price analysis shall include,
where more than one item is involved,
not only a statement as to the overall
price increase or decrease but also a
statement concerning any substantial
increase of an individual item and an
explanation of why it occurred.

(c) Checklist. A checklist is provided
on the reverse of the form for use by
contracting officers and reviewers in de-
termining that all significant aspects of
the proposed award have been consid-
ered. When the GSA Form 1535 is used,
that part of the GSA Form 289, Abstract
of Bids, provided for recommendations
and approval of awards need not be
completed.

(d) Distribution. The original of the
completed GSA Form 1535 shall become

a part of the applicable case file. When
the case requires submission to the POD
Review Committee or to the Regional
Buying Division Review Committee, an
extra copy of the form shall be forwarded
with the case file. When a proposed POD
negotiated contract is subject to ap-
proval by the Central Office Negotiated
Contracting Review Committee, the orig-
inal and three copies of the GSA Form
1535 shall be submitted to the POD Re-
view Committee with the case file.

Subpart 5A-1.5 Contingent Fees

§ 5A-1.507 Use of Standard Form 119.
§ 5A-1.507-70 Prescribed action upon

receipt of Standard Form 119.
The contracting offieer shall take the

following action with respect to each
Standard Form 119 received.

(a) Obtain advice from the Office of
General Counsel or Regional Counsel, as
appropriate, as to the legality and gen-
eral propriety of the relationship dis-
closed thereon.

(b) Transmit immediately a copy of
the completed Standard Form 119 to the
regional representative or to the Cen-
tral Office of the Compliance Division, as
appropriate, requesting comment regard-
ing the relationship disclosed on the
Standard Form 119, and any other infor-
mation which might be of assistance In
making the necessary determination.
The contracting officer may request the
Compliance Division to develop further
information if, in his opinion, the facts
available to him through the usual ad-
ministrative, trade, or credit sources are
deemed insufficient for a proper deel'on.

(c) After careful review and evalua-
tion of all the Information obtained, and
bearing in mind the le.-al and ethical
requirements of the General Services
Administration, the contracting officer
shall render a decision taking into con-
sideration the principles and standards
of § 1-1.504. The decision shall be in
writing and made a part of the contract
file.
§ 5A-1.508 Enforcement.

§ 5A-1.503-1 Failure or refusal to fur-
nish representation and agreement.

The name of each bidder who fails to
furnish the representation and agree-
ment after such opportunity has been
afforded, shall be submitted, with a
statement of the pertinent circum-
stances, to the Compliance Division,
for such further action as may be
appropriate.

(a) If the bid is signed by a rale
agent (other than a bona fide full-time
officer or employee who is employed
solely by the bidder), the same proce-
dure prescribed In § 5A-1.508-1(b) shall
be followed, and such action as may be
appropriate in accordance with § 1-
1.508-3 and § 5A-1.508-3 shall be taken.

(b) Xf the indicated successful bidder
makes the representation In the affrma-
tive, he shall be required to submit a
completed Standard Form 119 In
triplicate.

§ 5A-l.503-2 Failure or refusal to fur-
nish Standard Form 119.

The name of each bidder who refuses
or falls to furni. a completed Standard
Form 119, or a statement in lieu thereof
as provided In § 1-1.507-2, regardlez3 of
whether av.ard was made to the bidder
In question, shell be submitted With a
statement of thepertinent circumstances
to the Compliance Division for appro-
priate action, including consideration as
to future eligibility as a bidder or
contractor.
§ 5A-1.508-3 Misrepresentations or vi-

olations of the covenant against con-
tingent fees.

If an award has been made, any action
to enforce the terms of the covenant
shal be taken only upon the written rec-
ommendations of the General Counsel
or Reional Counsel, as appropriate.
Whether or not an award has been made,
a nmlsprezentatlon or violation of the
covenant against contingent fees -shall be
reported to the Compliance Division as
n § 5A-1.503-2.

Subpart 5A-l.7-Small Business
Concerns

5A-1.706 Procurement set-asides for
small business.

§ 5A-1.706-5 Totalset-asides.
(a) The requirement In § 1-1.'70-5

(b) that "Invitations for bids and re-
quests for proposals involving total small
business set-asides shall be restricted to
small businezs concerns" is fully com-
plied with by the insertion in such
solicltations of the "Notice of Total Small
Buslne:3 Set-Aside" set forth in
§1- 0-5(c). Para ph (a) of that
notice is captioned "Restriction" and
ztatcz, "Bids or propozals under this
procurement are zolicited from small
business concerns only " * ." Addition-
ally, the appropriate notice required by
§ 5-1.70G-l(b) calls the total set-aside
to the attention of concerns other than
small business.

(b) Accordin ly, when using the FSS
mechanized bidders mailing lists, no at-
tempt shall be made to limit to smal
business concern - the distribution of
invitations for bids and request. for pro-
pomh'l Involving total mall businEzz zat-

Subpart 5A-I.8-Labor Surplus Area
Concerns

§ 5A-I.C01 Definitions.
(a) For definitions of "Labor Surplus

Area Concern," "Labor Surplus Area,"
and "Small Businez Concern'" ze
§ 1-1.801.

(b) "Partial Set-aside," as used in
this subpart, means a method of prcsure-
ment under which a portion of a procure-
ment (either advertised or negotiated),
as determined by the procurement activ-
ity, is withheld from general solicitation
and reserved for negotiation exclusively
with firms which will perform, or cauze
to be performed, a substantial portion of
a contract received as the result of such
negotiations, In labor surplus areas.
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§ 5A-1.804 Partial set-asides for labor
surplus areas.

§ 5A-1.804-1 General.
(a) Applicability. The provisions of

i 1-1.804 and of this subpart shall be
applicable, to the extent practicable, to
all FSS procurements. However, it is not
practicable to make set-asides in every
procurement. For example, procurement
of proprietary items and indefinite quan-
tity requirements, as well as procure-
ments for delivery outside of the United
States, ordinarily are not suitable for
partial set-asides.

(b) Initiating set-aside. Labor sur-
plus area set-asides shall be initiated by
the contracting officer. When it is de-
termined to set-aside a quantity of a
procurement for negotiation with labor
surplus area concerns, the invitation for
bids or request for proposals covering the
quantity not set-aside shall be prepared
and processed pursuant to normal pro-
curement procedures except that it shall
include a notice to bidders or offerors as
prescribed In § 1-1.804-2.

(c) Determining the quantity to set-
aside. When a partial set-aside is
deemed appropriate, the buying activity
shall determine the optimum quantity
which would probably result in the most
favorable price, considering such factors
as the manufacturing process involved,
the quantity required for an economical
production run, and handling and trans-
portation costs. Invitations for bids or
requests for proposals on the non-set-
aside portion shall be issued for not less
than such optimum quantity. Also, the
resulting set-aside quantity shall be for
not less than such optimum quantity.
§ 5A-1.804--2 Notice to bidders or offer-

ors.
(a) GSA Form 1448, Notice of Labor

Surplus Area Set-aside, contains in pre-
printed form the short-form potice to
bidders or offerors, as prescribed in
J 1-1.804-2(b). Each invitation for bids
or request for proposals involving a par-
tial set-aside for labor surplus areas
normally shall incorporate by reference
and attach a copy of GSA Form 1448.
However, where experience in connec-
tion with previous set-asides for the
commodity involved indicates a proba-
bility that bids may be received which
appear designed to take unfair advan-
tage of other bidders, by devices such as
token bids, tie-in bids, or all or none
bids, the long-form notice prescribed in
§ 1-1.804-2(c) shall be used in lieu of the
short-form notice. When the short-form
notice is used and the aforementioned
situation nevertheless arise, the case
shall be carefully considered with legal
counsel and, if the circumstances jus-
tify, referred to the Central Office
through normal procedures.

(b) Each concern that is interested in
negotiating a contract for any portion
of the set-aside quantity is required to
identify in his bid the geographical areas
in which he proposes to perform, or
cause to be performed, a substantial
proportion of the production of the con-
tract. GSA Form 1448 provides space for
each bidder to fill in and provide this
information in the bid.
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§ 5A-1.804-3 Award procedures on the
set-aside portion.

(a) Eligible concerns. Negotiation for
the set-aside portion will be conducted
only with concerns which have (1) indi-
cated they will perform, or cause to be
performed, a substantial proportion of
the production in labor surplus areas, and
(2) which have submitted responsive
bids or proposals at a unit price within
120 percent of the highest price at which
award was made on the non-set-aside
portion.

(b) Procedure. Negotiation will be con-
ducted with eligible concerns progres-
sively, by categories, in accordance with
the priority groupings prescribed in
§ 1-1.802-2(b), beginning with the eligi-
ble concern in the first category which
submitted the lowest responsive bid or
proposal with respect to the quantities
not set-aside. If the set-aside portion is
not placed with that concern, negotia-
tion will be conducted with the eligible
concern, in the same category, which
submitted the next higher responsive bid.
This process will be continued until
acceptable offers are received on the en-
tire quantity set-aside or until the con-
tracting officer determines that the set-
aside portion cannot be placed with any
of the eligible concerns in that category.
In such event, similar negotiations will
be conducted in each of the next suc-
ceeding priority categories, If necessary,
until all eligible concerns have been
contacted.

(c) Limitation on contract price for
set-aside portion. (1) When procure-
ment of the non-set-aside portion of an
item has resulted in one contract, or in
several awards all at the same price,
awards for the set-aside portion of that
item shall be made at the same price,
adjusted to reflect transportation and
other cost factors which were con-
sidered in evaluating bids on the non-
set-aside portion.

(2) When procurement of the non-
set-aside portion of an item has resulted
in several awards for that item at differ-
ent prices, except as set forth below, the
set-aside portion shall be awarded at the
highest unit price awarded on the non-
set-aside portion, adjusted to reflect
transportation and other cost factors
which were considered in evaluating bids
on the non-set-aside portion.

(3) In no event will a set-aside award
be made for an item to a bidder at a
higher unit price than his bid for that
item on the non-set-aside portion.

(d) Labor market information. Classi-
fication of labor surplus areas are listed
in the Department of Labor's "Area
Labor Market Trends." This publica-
tion and related advance releases are
available through normal GSA distribu-
tion channels.

§ 5A-1.807 Report on procurement in
labor surplus areas.

Each FSS buying activity shall sub-
mit reports of labor surplus area set-
aside a c t I o n s in accordance with
§ 5A-1.5082.

Subpart 5A-1.9-Reporting Possible
Antitrust Violations

§ 5A-1.901 General.
(a) If it is determined that bids or

offers received evidence any possible vio-
lation of antitrust laws (or related laws,
such as those administered by the Fed-
eral Trade Commission), a notification
shall be forwarded to the Director, Na-
tional Buying Division (NBD). The Di-
rector, NBD, is responsible for review
and referral to the Director, Compli-
ance Division, for investigation as war-
ranted by the facts reported. Any means
of communication available, including
personal contact, may be used in report-
ing irregularities.

(b) All notifications to the Director,
NBD, shall be submitted In duplicate and
shall be prepared in narrative form. Each
notification shall be accompanied by the
documents and Information required by
§ 1-1.902 and J 1-1.903. The reporting
office shall be advised by the Director,
NED, of the action taken. (No reports
control symbol is required.)

Subpart 5A-1.10-Publicizing
Procurement Actions

§ 5A-1.1004 Synopsesotrontratawurdq.

Awards of all unclassified contractts to
be performed in whole or in part within
the United States, exceeding $10,000 in
amount, shall be published In the De-
partment of Commerce "Synopsis of U.S,
Government Proposed Procurement,
Sales, and Contract Awards."

Subpart 5A-1.11OQualifled Products
§ 5A-1.1101 General.

Listings of products which are quali-
fied by examination and tests under the
requirements stated in any applicable
specification are for the use of the Gov-
ernment agencies, their contractors, and
subcontractors in the performance of
procurement functions described by FPR
1-1.11. However, such products can be
removed from applicable qualified prod-
ucts lists for reasons stated in the Fed-
eral Standardization Handbook (FPMR
101-29).
§ 5A-1.1102 Contractprovi-donsi.

(a) When security cabinets, security
vault doors, and changeable combination
padlocks, which have been qualified uin-
der applicable Federal or Interim Fed-
eral Specifications, are to be procured
insert the following provision in the
invitation for bids or solicitation and the
resultant contract:
PRODUxr REMOVAL ROM QUALIFIED PRODU¢CS

Lisr
If, during the performance of this con-

tract, the product being furnished Is, for any
reason except those outlined by paragraph
3.1.1 of the applicable Federal or Interim
Federal Specification, removed from the
Qualified Products Lists, the Government
imay terminate this contract for default
pursuant to Article 11(a) (11) of the Gen-
eral Provisions (SF 32).

(b) When other qualified products are
to be procured insert the following pro-
vision in the Invitation for bids or soll-
citation and the resultant contract:
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PRODUCT PESOVAL POLT QUaLIFIED PRODUCTS
LIST

If, during the performance of this con-
tract, the product being furnished Is. for
any reason, removed from the Qualified
Products List, the Government may termi-
nate this contract for default pursuant to
Article 11(a) (ii) of the General Provisions
(S' 32).

Subpart 5A-l.18-Postaward
Orientation of Contractors

§ 5A-1.1800 Scope of sulpart.
The policies and procedures in this

Subpart 5A-1.18 are not to be interpreted
as precluding appropriate meetings with
personnel of prospective contractors dur-
ing the course of preaward surveys or
otherwise for the purpose of obtaining
information regarding the ability of
prospective contractors to meet the re-
sponsibility standards in § 1-1.310.
§ 5A-1.1803 Postaward orientation con-

ferences.
§ 5A-1.1803-2 Initial action.

(a) Upon the award of a contract for
which a regional Quality Control Divi-
sion has responsibility for providing con-
tract administration assistance (see
§ 5A-1.373), that Division also has the
responsibility for conducting a post-
award orientation, conference (see the
Quality Control Handbook, FSS P 4400.1,
Chapter 9). Ordinarily, such conferences
will be conducted by the quality control
representative (QCR) on his initial visit
to the supplier's plant. Where, because
of special circumstances, the contracting
officer determines that GSA personnel
in addition to the QCR should participate
in the conference or that the confer-
ence should be held at the office of the
contracting activity or at some place
other than the supplier's plant, the con-
tracting officer shall make special ar-
rangements with the Quality Control
Division responsible for contract admin-
istration assistance.

(b) In the case of contracts other
than those referred to in (a), above, the
contracting , officer shall determine
whether there is a need for a postaward
orientation conference, giving considera-
tion to the factors in § 1-1.1803-1 and
any other pertinent factors. Special
consideration as to the feasibility and
desirability of postaward orientation
conferences shall be given to contracts
exceeding $50,000 when the contracts
involve new suppliers, suppliers who have
given substandard performance under
previous contracts, new types of con-
tracts, or important changes in the
specifications or test methods from those
used in previous purchases. Sound judg-
ment shall be used in determining
whether postaward orientation con-
ferences should be conducted. The Re-
gional Director, FSS, or the Director,
Procurement Operations Division, as ap-
propriate, shall approve each determina-
tion of need for a postaward orientation
conference prior to any action toward
arranging such-a conference.

(c) Where feasible, the postaward
orientation conference shall be held at
the contractor'!s plant or other designated

place of business so that the contractor's
plant management officials and other
representatives responsible for con-
tract performance can participate in the
conference. In unusual circumstances,
and where agreeable to the contractor,
the conference may be held at the office
of the contracting activity, or at the
regional office in the region in which the
contractor (or his plant) is located.

(1) When it Is determined under (b),
above, that a postaward orientation con-
ference Is to be conducted by the con-
tracting activity, the contracting officer
shall make the neessry arrangements
(see § 1-1.1803-2). Such conferences
shall be conducted by the contracting
officer unless otherwise directed by the
Regional Director, FSS, or the Director,
POD, as applicable.

(2) When It is determined under (b),
above, that a postaward orientation con-
ference should be conducted by the
region in which the contractor (or his
plant) is located, a memorandum request
to arrange for and conduct the con-
ference shall be sent to the Regional Dl-
rector, FSS, in that region. The
memorandum shall be signed by the
Regional Director, FSS, of the contract-
ing region, or the Director, POD, as ap-
plicable. The memorandum shall specify
the matters to be Included in the con-
ference agenda (see § 1-1.1803-3) and
shall be accompanied by the documents
and information needed to conduct the
conference. In the case of POD, the
memorandum shall be coordinated with
the Quality Control Division, Central
Office. When such a request Is received,
the arrangements referred to in § 1-
1.1803-2(b) shall be made by the
Regional Director, FSS, or his delgnee.
§ 5A-1.1803-4 Participants.

Participants in postaward orientation
conferences should include, as appro-
priate, quality control personnel, per-
sonnel of the requiring service or staff
office to whom the contracting oMcer will
delegate the authority for contract ad-
ministration (see § 5A-l.373(b)), legal
counsel, accounting personnel, and other
interested Government personnel. Per-
sonnel attending conferences as repre-
sentatives of quality control or any other
service or staff office to whom the au-
thority for contract administration has
been delegated, shall, whenever possible,
be the same individuals who will be re-
sponsible for providing contract admin-
istration assistance in connection with
the contract (see § 5A-1.1803-2(a)).
§ SA-1.1803-5 Conference procedure.

During the course of a conference, the
contractor shall be fully informed as to
his responsibilities under the contract
and of the desire on the part of GSA to be
helpful in answering any questions or in
resolving any difficulties which the con-
tractor may encounter. The conference
shall also be used as an opportunity to
emphasize to the contractor the close,
direct, and continuous interest which this
agency will display in his performance
under his contract. Also, the contractor
should be informed that other than rou-
tine questions should be taken up with

the contracting officer, either directly or
through the quality control reprecenta-
tive.
§ 5A-1.1805 Reports.

The official who conducts a postaward
orientation conference shall be respon-
sible for preparing a summary report in
accordance with § 1-1.1805. In those
cases where the conference was con-
ducted by one region at the request of
another region or POD pursuant to § 5A-
1.1803-2(b) and (c) (2), the report shall
be transmitted to the requesting activity
with a covering memorandum signed by
the Regional Director, FSS.

Subpart 5A-i.5.---Report
§ 5A-1.5000 Scope of subpart.

This subpart sets forth the reports re-
quired by this Chapter 5A and provides
instructions for the preparation and sub-
mission of the reports or cites the appli-
cable section containing such instruc-
tions.
§ 5A-1.5070 Buying Operations Report.
§ SA-1.5070-1 Submission.

Each Federal Supply Service buying
activity shall mall one copy of the sub-
Ject report to the Director, National Buy-
Ing Division, not later than the third
vworldng day following the end of the
calendar month covered by the report.
§ 5A-1.5070-2 Form.

GSA Form 338, Buying Operations Re-
port, shall be used when submitting this
report.
§ 5A-1.5070-3 Reports control.

Reports control symbol FS-173 is as-
signed to this report.
§ 5A-1.5070-4 Instructions.

GSA Form 338 shall be prepared in ac-
cordance with the instruction in this
§ 5A-1.5070-4. _Each report shall cover
operations during the entire month. The
Buying Operations Report is a report of
the work reslts of the reporting FSS
buying activity. These Instructions are
the same as those issued for the June
1958 edition.

(a) Heading.-(L) Reporting ofrice.
Identify the office submitdn the report
by reion number and city of location.
Example: Region 1, Boston.

(2) Period covered. Enter the month
covered by the report. Exmmple: July
1950.

(b) Columnar entrie.-() Line num-
ber-columns (a) and (I). Numbers have
been assigned to lines requiring data in
column c), (d),and (e).

(2) Categor, of data--column (b).
Short titles have been used to indicate
the general nature of the data. To the
extent possible, the short titles are self-
ex-planatory. Further explanations and
instructions are given below.

(1) Federal Supply Schedule program.
Data are divided Into two parts. Thwe
Are Production and Usage by Agencies.
Production covers direct work by the buy-
ing activity. Usage by Agencies covers
indirect results of the work by the buying
activity.

(a) Contractors required to report
Contractors required to report are those
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who, under the terms of the contracts,
are to report the value of orders re-
ceived from agencies.

(b) Contractors not required to re-
port, Contractors not required to report
are those whose contracts do not con-
tain the requirement that they report
the value of orders received from
agencies.

() Stores buying program; nonstores
buying program. Purchases of stores
stock items requisitioned by a Depart-
ment of Defense activity under a pur-
chase assignment will be reported:

(a) Under stores buying if made by a
regional buying activity; and

(b) Under nonstores buying if made
by the National Buying Division on the
basis of requisitions received directly
from DOD.

(Wit) Contracts-future-order type.
These Are definite and indefinite quantity
contracts, other than those issued under
the Federal Supply Schedule program, is-
sued for the future use of ordering offices.
All contracts in this category require
purchase orders or other documents to
be Issued after the contracts establish
the available sources of supply. This
category consists of term contracts,
blanket purchase arrangements and con-
tracts involving the subsequent use of
GSA Form 1430, Stores Direct Delivery
Order-Invoice.

(iv) Ordered from established sources.
This method of purchase utilizes sources
of supply, other than blanket purchase
arrangements, that have been estab-
lished for future use in buying opera-
tions. Reporting is limited to orders
placed by Federal Supply Service ac-
tivities.

(v) Using national stores contracts.
This category is limited to usage of stores
future-oider type contracts made by the
National Buying Division and national
and zonal stores future-order type con-
tracts made by regional buying activities
on an assignment basis.

(vi) Using regional stores contracts.
This category is limited to usage of stores
term contracts established by regional
buying activities for use by the con-
tracting region.

(vii) Using Federal Supply Schedule
contracts. This category is limited to
usage for stores buying of contracts
established by the National Buying Di-
vision and regional buying activities
under the Federal Supply Schedule pro-
gram.

viii) Using other sources but exclud-
ing blanket purchase arrangements. This
category reflects usage for stores buying
of all previously established sources of
supply other than:

(a) National and regional stores con-
tracts;

(b) Contracts established under the
Federal Supply Schedule program; and

(c) Blanket purchase arrangements.
(Purchases under blanket purchase ar-
rangements are to be included in pur-
chases by negotiation under 302(c)3.)
In this category are included National
Industries for the Blind, Federal Prison
Industries, Interwarehouse transfer or-

ders, orders for surplus or excess prop-
erty, and other interagency orders.

(ix) Purchased by negotiation under
302(c)3. This category includes pur-
chases made by Federal Supply Service
buying activities under blanket purchase
arrangements.

x) Foreign aid procurement program.
This category consists of buying on be-
half of the International Cooperation
Administration by the National Buying
Division and by regional buying activi-
ties on an assignment basis.

(3) Number of contracts-column (c).
Enter the number of contracts which
were made during the period. Do not in-
clude extensions which are granted under
the terms of the basic contract and do
not count amendments and cancella-
tions. Count the contract as made when
the last page is sent for reproduction or,
if no reproduction is required, when the
award has been signed by the contract-
ing officer and mailed to the contractor.

(4) Number of line items-column
(d). Enter the number of line items as
follows:

(I) Federal Supply Schedule pro-
gram-production. Enter the number of
line items on schedules and term con-
tracts made and on amendments
thereto; count these documents as made
when the last page is sent for reproduc-
tion.

(ii) Contracts - future-order t y p e.
Enter the number of line items on future-
order type contracts made and on can-
cellations and amendments thereto.

(Ci) Ordered from established sources.
Enter the number of line items on pur-
chase orders or shipping orders calling
forth or confirming the calling forth of
merchandise under previously made
future-order type contracts. Include line
Items on amendments and cancellations.
Count the line items when the orders are
forwarded to the contractor.

(iv) Purchased by negotiation under
302 (c) 3, purchased by negotiation other
than 302(c) 3, purchased by formal ad-
vertising. Enter the number of line items
on purchase orders (including amend-
ments and cancellations) Issued as part
of the contracting procedure, Standard
Forms 44, and contracts not requiring
the issuance of purchase orders. Count
the line items when formal notification
of the purchase action has been for-
warded to the contractor.

(v) Definitions of a line item, A line
item is defined as follows:

(a) Line item on a purchase order.
A line entry (exclusive of lines of descrip-
tion, specifications, special Instructions,
or similar necessary wordage) Identify-
Ing a specific article, set of articles, or a
servicd, without regard to quantity, to be
delivered to or furnished at any one
location, at a definite price. For example,
the following would be counted as three
line Items:
Tab: Signal, Transparent cellulose, crimped,

size 1/4" x %".
Packed 100 per box, 18 boxes to carton, 40

cartons to case.

Items Color Unit Quantity Unit price Amount

7510-183-6471 Bu Box ---------------_-----_ 1440 $a. in $141.rml
7510-183-6472 G reen . Box ------------------ - ) ,1 0
7510-183-6474 Yellow -....................... B oX ...................... 216 .10 21. C

(b) Line item on a term or other fu- (I) The following would be counted as
ture-order type contract of definite or in- our line items:
definite quantity. A line entry (exclusive Federal Stock No. 17510-161-4292, Cl1l.:s Paper; Gem-pattern; light duty; large;of lines of description, specifications, formed from steel wire 0.036-Inch diameterspecial instructions, or similar necessary with plus or minus tolerance of 0.001-inch:
wordage) identifying a specific article, coated or plated; shall be smoothly flnihed.
set of articles, or a service, without re- free from burrs and sharp edges; shall leave
gard to quantity to be delivered to or no mark or discoloration upon paper and
furnished at any one destination or loca- show no tendency to tear or cut paper when
tion or within a specified area, at a price used; in accordance with Fed. Spec. FF-C-
fixed by the terms of the contract. 436a, Type I, Size 1, Class B; packed 100 tobox, 10 boxes to carton in uniform ommcr-
Reference to a contractor's catalog or cial shipping cartons.
list is the equivalent of one price. See For delivery to the following destinations
Examples in (I), (I), and (II), below, as called forth:

Destination Unit Quantity Unit price Amount

Franconia, Va ------------------------ Box---------------- uS NO ,(IR $, 1r0PA
East Point Ga. ......- ------------- Box ................ 170,000
Chicago, i ------------------------- Box ....................... 45, ow M39 I'NLIr
Seattle, Wash ........-------------- Box ....................... i00 10M AV to

(II) The following would be counted as
four line items:

44-139(a). Tabs, index, assorted types, in
accordance with all applicable requirements
of Interim Fed. Spec. No. UU-T-0054B(VA) :

Index signal tabs, Graffco, contractors'
price list for the current period with dis-
count as shown therein.

Zone 1: List. Zone 2: List. Zone 3: List.
Zone 4: List.

(M) The following would be counted as
six line Items:

7510-634-3252, Tape, pressure sensitive,
cellophane, colored, in accordance with In-
terim Fed. Spec. L-T-0090, Type I, Class 13,
%-inch, 72-yard roll, 3-Inch core, red 11130.

Quantity Unit Zone 1 Zono 2

I to 5 ----------- Roll _ ...... 11 $l,34
6 to 47 --------- Roll .......... 1.23 1,13
48 to 575 .......... Roll ........... 1.12 1.12
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(5) Dollar value-column (e). Enter
the dollar value as follows:

(i) Federal Supply Schedule pro-
gram-usage by agencies (a) Contrac-
tors required to report. For each report-
month, enter the total value shown on
GSA Form 72 received from contractors
during that month, regardless of the
month to which the report applies as
shown in block 1 of GSA Form 72.

(b) Contractors not required to re-
port. Estimate the value of purchase or-
ders placed by agencies during the
report-month against contracts which
do not require contractors to report such
information.

(ii) Con tract s-future-order type.
Enter the total of the value of definite
quantity and the estimated future usage
of indefinite quantity future-order type
contracts made. In the case of such in-
definite quantity contracts, make the
estimates when the contracts are
established. Ignore amendments and
cancellations.

(lII) Purchase documents and amend-
ments other than future-order type
contracts; foreign aid procurement. En-
ter the net dollar value. The net dollar
value is the value of the initial docu-
ment, increased or decreased by the dol-
lar value of amendments and eancella-
tions.
§ 5A-1.5071 Reporting possible anti-

trust violations.
The requirements for reporting pos-

sible antitrust violations appear in Sub-
part 5A-1.9. No reports control symbol
is required.
§ 5A-1.5072 [Reserved]
§ 5A-1.5073 [Reserved]
§ 5A-1.5074 Report of vendor perform-

ance.

The requirements for reporting vendor
performance appear in § 5A-53.471. Re-
ports control symbol FS-58 has been as-
signed to this report.
§ 5A-1.5075 Contingent or other fees.

Buying activities shall submit reports
of contractors' refusal to furnish infor-
mation regarding contingent or other
fees and misrepresentations or violations
of the covenant against contingent fees
in accordance with the instructions in
§ 5A-1.508. No reports control symbol is
required for this report.
§ 5A-1.5076 [Reserved]
§ 5A-1.5077 [Reserved]
§ 5A-1.5078 [Reserved]
§ 5A-1.5079 Report of purchase pro-

gram price economies.
§ 5A-1.5079-1 Submission.

(a) Overall responsibility. The Office
of Procurement, Program Evaluation
and Control Division, shall develop, an-
nually, estimates of price economies for
all purchase programs. Estimates shall
be based on reports submitted annually
by activities performing purchase pro-
gram operations at the time the reports
are due.

(b) Period covered. Reports submitted
by the activities performing purchase
program operations shall cover the 12
months ending June 30.

(c) Transmission. Reports prepared
by the activities performing purchase
program operations shall be transmitted
to the Program Evaluation and Control
Division, Attention: Chief, Evaluation
Branch, not later than July 31, for all
programs.
§ 5A-1.5079-2 Forms.

Reports for programs 1 through 4 list-
ed in § 5A-1.5079-4(b) shall be prepared
on GSA Form 1211, Price Economies-
Purchase Programs, In accordance with
instructions contained in this rection.
Programs numbered 5 and 6 shall be re-
ported on GSA Form 1212, Comparative
Price Study-Stock Replenishment Pro-
grams, In accordance with instructions
contained in this section.
§ 5A-1.5079--3 Reports control.

Reports control symbol FS--05 has
been assigned to this report.
§ 5A-1.5079-4 Instruction-r.

Estimates are required for inclusion
in budget Justifications prepared for
submission to the Bureau of the Budget
and to the Congress, for inclusion In the
Administrator's Annual Report to the
Congress, and for other purposes. Ad-
ministrative costs of the Federal Supply
Service and of agencies utilizing its serv-
Ices are not to be considered In develop-
ing estimates of price economies.

(a) Basic plan. The objective In de-
termining purchase program price econ-
omies is to develop a sound estimate of
the difference between actual ex\pendl-
tures of agencies when using the FSS
services and their probable expenditures
if these services did not exist, recogniz-
Ing the probability that price economies
do not accrue to the total volume of any
single FSS program. To reach the objec-
tive, one of two approaches Is used, de-
pending upon the purchase pro-ram to
be -analyzed.

(1) One approach involves (I) estimat-
Ing the portion of total program volume
on which economies accrue, (11) deter-
mining the current relationship of GSA
prices that agencies otherwise would
have to pay, and (ii) computing the po-
tential agency expenditures and the dif-
ference between these potential expendi-
tures and actual expenditures during the
period covered for the same quantities.

(2) The second approach Involves use
of representative samples of Items con-
tained in the programs to be analyzed.
By the nature of their selection and ap-
plication, the samples give weight to the
portions of the programs to which no
economies accrue. The prices agencies
would have to pay in the absence of the
FSS program are estimated from current
market prices for average agency pur-
chase quantities. Potential agency ex-
penditures are then computed and com-
pared with the actual expenditures made
through the FSS program. The differ-
ence is the estimate of the price econo-
mies achieved by the program. Alterna-

Live Fcderal sources of supply, such as
Federal Prison Industries, Inc., are taken
into account by the sampling procedures,
and no economies are credited to items
obtainable from such sources. Scientific
sampling techniques have been developed
for Central Office use in the selection of
Items to be studied where the approach
requires representative sampling. The
Items thus selected will then be listed for
the regional offices and will constitute
the entire list for reporting to the
Central Office.

(3) All estimates are governed by the
ass-umptions that:

(1) An agency would establish with
commercial sources of supply a contrac-
tual relationship based on consolidating
Its requirements and scheduling receipts
from the supplier;

11) Agencies would make no changes
in storage facilities for the handling of
material thus procured;

(Ill) Agencies would check prices and
discounts at several sources of supply
and buy at the lowest available net prices
for Items, or services, of comparable
quality; and

(iv) Time discounts available to FSS
would be available to other agencies.

(b) Programs to be reported. Esti-
mates of price economies shal be
prepared separately for the following
numbered pro.-rams:

(1) Federal Supply Schedules.
(2) Term Contracts under the Federal

Supply Schedule Progrm.
(3) Consolidated Direct Deliveries.
(4) Re_-ularDlrect Deliveries.
(5) Warehouse Steak Replenishment.
(6) Fuel Yard Stock Replenishment.
(c) Instructions for Preparation of

GSA Form 1211, Price Economies-Pur-
chase Program&--(l) General. A sep-
arate report s'al1 be used for each pro-
gram listed in the heading of the form,
and for each type of product reported in
this section. This form reflects the first
approach, explained in § 5A-1.5079-4(a)
for estimating program price economies.

(2) Heading. Identify (a) the pro-
gram covered by the report, (b) the
reporting office, and (c) the fiscal year
covered by the data reported.

(3) Body--l) Federal Supply Sched-
ules. Entries, particularly with respect
to columns (c) and (d), shall reflect the
assutmptions set forth in § 5A-1.5079--4
(a) (3). All Federal Supply Schedules in
effect June 30 and those discontinued or
reassigned during the year shall be
included.

(a) List in column (a) the identifica-
tion number and brief title of each
Schedule Issued by the reporting office.
Schedules issued as Parts under a major
Class shall be lste by Parts and a sub-
total shown for each Class reported.

(b) Enter in column (b) the total dol-
lar value of usage during the report year
of each Schedule and Schedule Part
listed in column (a). Data should agree
with that reported on GSA Form 338,
Buying Operations Report, line 5.

(c) Complete the entries in colmns
(c) through (f) for each entry in col-
umn (b). In estimating column (c)
entries, proper recog-nition must be given
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to the fact that no economies would ac-
crue to some of the large quantity pur-
chases made by certain agencies, such
as the Department of Defense.

(d) Enter the totals for columns (b),
(c), (e), and (f). If the listing extends
beyond one page, enter totals on the last
page only.

(i) Term contracts included in Fed-
eral Supply Schedule program. Entries,
particularly with respect to columns (c)
and (d), shall reflect the assumptions
set forth in § 5A-1.5079-4(a) (3). All
term contracts issued in conjunction
with the Federal Supply Schedule pro-
gram and in effect June 30, and those
discontinued during the year shall be
reported by type.

(a) List in column (a) a brief de-
scription of each type of service (or sup-
plies) contracted for.

(b) Enter in column (b) the reported
or estimated value of usage during the
report year of each type of service (or
supplies) listed in column (a). This
should agree with data submitted on
line 8, GSA Form 338, Buying Opera-
tions Report.

(c) Complete the entries in columns
(c) through (f) for each entry in col-
umn (b).

(d) Entries on the Total line shall be
as prescribed in (I), above.
(ill) Consolidated direct delivery. En-

tries, particularly with respect to col-
umnns (c) and (d), shall reflect the
assumptions set forth in § 5A-1.5079-4
(a) (3). The total value of purchases for
each reporting office shall agree with the
net dollar value shown for the year on
monthly operating reports.

(a) Using a separate form for each
type of product (new motor-propelled
vehicles, new refrigerators, etc.), enter
as the first line in column (a) the iden-
tification of the type of product. Make
no entries in other columns on this line.

(b) Enter the total value of purchases
on the Total line in column (b).

(c) Below the product identification
entered in column (a), enter a repre-
sentative listing of agencies served dur-
ing the year by purchases of the type
of product reported. This listing should
oover 75 percent of *the dollar value
shown on the total line of column (b),
buy maybe less if a smaller proportion
is considered to be representative. Enter
the words "All other Agencies" as the
final entry in column (a).

(d) Complete the entries in columns
(b) through (f) separately for each
agency listed in column (a) and for "All
other Agencies". In estimating column
(c) entries, proper recognition must be
given to the fact that price economies
may not accrue to large volume purchas-
ng performed for some individual
agenoies. -

(e) Entries on the Total line shall be
as prescribed in (a), above.

(iv) Regular direct delivery. Entries,
particularly with respect to columns (c)
and (d), shall reflect the assumptions set
forth in § 5A-1.5079-4(a) (3). The pur-
chases to be reported shall consist of both
stores and nonstores items for direct
delivery. The total value of purchases for
each reporting office shall agree with the

net dollar value shown for the year on
monthly operating reports.

(a) Using a single form, enter in col-
umn (a) the following categories of Di-
rect Delivery purchases to be analyzed:

(I) Non-Stores Direct Delivery.
Military.
Civilian.

(H) Stores Direct Delivery.
Military.
Civilian.

(b) Enter in column (b) the net dol-
lar value of purchases made during the
fiscal year in each category identified in
column (a).

(c) Complete the entries in columns
(a) through (f) for each entry listed in
column (b). In estimating column (c)
entries, proper recognition must be given
to the fact that price economies may not
accrue to large volume purchasing per-
formed for some individual agencies.

(d) Entries on the Total line shall be
as prescribed in (a), above.

(d) Instructions for Preparation of
GSA Form 1212, Comparative Price
Study-Stock Replenishment Pro-
grams-(1) General. GSA Form 1212
shall be used to transmit data to the
Central Office for the development of
estimated price economies of Warehouse
Stock Replenishment and Fuel Yard
Stock Replenishment programs. A sep-
arate report is required for each pro-
gram. This form reflects the second ap-
proach, explained in § 5A-1.5079-4, for
estimating program price economies.

(2) Responsibility. Prime responsibil-
ity for preparation of the report rests
with the Buying Division of a regional
office; the Stores Division will cooperate
in providing data pertaining to stock
item sales and current GSA prices.

(3) Columnar entries. (i) Columns
(a) and (b) : List the stock Item number
and nomenclature of items for which
commercial unit prices are to be reported.
The items to be listed and reported by
each region shall be those designated
annually by the Commissioner, FSS.

(!i) Column (c): For each item listed
in columns (a) and (b) enter the dollar
value of sales by the reporting office
during the 12 months ending June 30.

(ill) Columns (d) and (e) : Enter the
current GSA issue unit and issue price.

(iv) Column (f): Enter the average
agency purchase quantity in terms of
GSA issue units. This average shall be
based upon statistical records of the re-
gional Stores Division, adjusted where
necessary to reflect the assumptions in
§ 5A-1.5079-4, and shall include abnor-
mal quantity orders provided they were
actually filled from stock.

(v) Column (g) : Three prices shall be
obtained for each item. Unit prices, less
applicable trade and time discounts,
shall be entered in columns (1), (2), and
(3).

(a) Requests for price information
shall be governed by the objective set
forth in § 5A-1.5079-4. Consideration
needs to be given to the sources from
which agency offices served by FSS
would buy in the absence of GSA stores.

(b) Request for prices shall be made
for quantities specified in column (f).

(c) Prices requested shall be for items
delivered to the general location of the
warehouse of the reporting region.

(d) Close adherence to specifications
s required. It is recognized that certain
conditions such as the order quantity
being priced may rule out sources which
could furnish strictly specification
items. Pricing of closely comparable
items will then be necessary.

(e) It is expected that some commer-
cial prices will be reported as low as
GSA prices, or lower, because of the vari-
ous factors involved in the selection of
the sample items and their assignment
to the regional offices for pricing.

§ 5A-1.5080 Net value of nonstores pur.
chases.

§ 5A-1.5080-1 Submission.
Each buying activity submitting the

Buying Operations Report In accordance
with § 5A-1.5070 shall also submit addi-
tional information to the National Buy-
ing Division, each month, to assist In
the reconciliation of nonstores purchas-
ing data with General Supply Funds
sales.
§ 5A-1.5080-2 Form.

No form has been prescribed for this
report. Data shall be submitted on the
reverse of GSA Form 338, Buying Oper-
ations Report (or on an attachment
thereto). The format shall be as follows:

GSA:PBS --------------
DMS ...........
FSs .............
NARS.
Other..........

Air Force ...........
Navy .............
Army ..............
Other (Identify) ....

Total.

Net value of rontores
purchases In (month)

asp In. raid
vetment direct cut
(vehicles, ot Iunl5 I Total

lift trucks, other than
etc.) 08F

xxxXXX

Xxx
xxx
xxx
xxx

Xxx
Xxx

§ 5A-1.5080-3 Reports control.
Reports control symbol P'S-173 has

been assigned to this report.
§ 5A-1.5080-4 Instructions.

The format is considered to be self-
explanatory.
§ 5A-1.5081 [Reserved]
§ 5A-1.5082 Aid to labor surplus arcem.
§ 5A-1.5032-1 Submixeion.

Each buying activity shall submit
monthly reports, In accordance with this
section, to the Assistant Commissioner
for Procurement concerning labor sur-
plus area set-aside actions taken under
Subpart 5A-1.8. This report Is In addi-
tion to the information In this regard
reported quarterly pursuant to 1 1-1,807
and § 5-1.5008.
§ 5A-1.5082-2 Form.

No form Is prescribed for this report.
The report may be included on the back
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of GSA Form 338, Buying Operations Re-
port, or on an attachment thereto.
§ 5A-1.5082--3 Reports control.

Reports control symbol FS--173, is as-
signed to this report.
§ 5A-1.5082-4 Instructions.

Each regional buying activity and the
Procurement Operations Division, Cen-
tral Office, shall submit monthly reports
concerning labor surplus area set-aside
actions, containing the following infor-
mation:

(a) Number of invitations for bids
issued during the month containing a
notice of labor surplus area set-aside.

(b) Number of contracts awarded as a
result of labor surplus area set-aside ac-
tion during the month. Enter separate
subtotals showing the number of con-
tracts awarded to small business con-
cerns and the number to other than
small business concerns.

(c) The dollar amount of contracts
awarded as a result of labor surplus area
set-aside action during the month. Enter
separate subtotals showing the amount
awarded to small business concerns and
the amount to other than small business
concerns.

§ 5A-1.5083 Unordered contract guar-
anteed quantities.

§ 5A-1.5083-1 Submission.
Each commodity section of the Pro-

curement Operations Division, and each
regional Buying Division, executing na-
tional and/or regional term contracts for
stores items, shall report those items
which have, as of June 30 each year, un-
ordered balances of guaranteed mini-
mum quantities. Reports prepared for
national term contracts shall be sub-
mitted to the Chief, Production Control
Staff, Procurement Operations Division,
so as to be received no later than July 13
of each year, for transmittal to the Office
of Data and Financial Management, Of-
fice of Finance and Administration by
July 20 of each year. Reports prepared
for regional term contracts shall be sub-
mitted to the Accounting and Reports
Division, Office of Regional Data and Fi-
nancial Management, no later than July
15 of each year.
§ 5A-1.5083-2 Form.

GSA Form 1719, Guaranteed Quantity
Data, shall be used when submitting this
report.
§ 5A-1.5083-3 Reports control

Reports control symbol FS-204 is as-
signed for this report.
§ 5A-1.5083-4 Instructions.

(a) The required data shall be ob-
tained from such records as are available
in the organizational elements of POD
and/or the regional Buying Division, as
the case may be, including any cumula-
tive tabulations from GSA Form 1227,
Contractor's Report of Orders Received
and Shipments Made.

(b) Instructions for preparation of the
report are on the face of the form.

(c) A negative report shall be sub-
mitted by each commodity section of

POD and by each regional Buying Divi-
sion which has no unordered balance to
report.

Subpart 5A-1.53-Procurbment
Authority and Responsibility

§ 5A-1.5303 General authority of con-
tracting officers.

Contracting officers may enter into,
amend, modify, and take other appro-
priate action with respect to contracts
provided:

(a) The contract is written on a
standard or approved contract form;

(b) The contract is authorized by law
and complies with applicable provisions
of the law, GSA regulations, including
Federal Procurement Regulations, proce-
dures, and instructions;

(c) Necessary clearance and approval
as prescribed by applicable purch2'Ig
activity instructions have been obtained;
and

(d) The contract does not contain any
unauthorized clauses or involve any
matter which is inconsistent or In con-
flict with the established policy of higher
authority.
§ 5A-1.5304 General responsibility of

contracting officers.
Contracting officers shall exercise

reasonable care, sldll, and judgment in
all actions.
§ 5A-1.5306 Responsibility for assuring

the availability of funds.
(a) Unless otherwise notified by the

appropriate Office of Data and Financial
Management, contracting officers may
assume that sufficient funds are available
for purchases payable from GSA revolv-
ing funds upon the receipt of a properly
authenticated requistion citing such
funds.

(b) On purchases payable from GSA
funds other than revolving funds, the
receipt of a properly authenticated re-
quisition shall be considered as sufficient
evidence that the amount of funds cited
thereon is available. When purchases
payable from such funds would exceed
by 10 percent or $50 (whichever is
greater) the amount of funds cited on
the purchase requisition, clearance as to
the availability of the additional funds
shall be obtained from the requistioning
activity prior to Issuance of the contract
or purchase order.

(c) On purchases for direct delivery to
Federal agencies other than GSA, the
receipt of a properly authentlcated pur-
chase request shall be considered as suf-
ficient evidence that funds are avail-
able. Where, however, the agency's pur-
chase request indicates that a specific
dollar amount has been set aside for the
procurement, as in the case of a PIO/C
from the Agency for International
Development, the buying activity shall
not exceed the fund limitation except to
the extent authorized in supply support
agreements. If It appears that the
amount stated on the purchase request
is insufficient to cover all applicable costs
for the procurement, the buying activity
shall so advise the agency with a request
for additional funds In the amount re-
quired. When time permits, GSA Form

1774, Request for Additional Funds and/
or Information, shall be used for this
purpose; otherwise the request may be
made by a more expeditious means of
communication. GSA Form 1774 may also
be used to obtain Information concern-
Ing specifications, inadequate purchase
descriptions or other data necessary to
prepare an Invitation forbids.
§ 5A-1.5307-70 Applicable penal stat-

utes. .
There are certain statutes which make

it a criminal offense for an officer, em-
ployee, or agent of the United States to
engage in practices or activities which
are at variance with the full measure of
duty which he owes to the United States
as such an officer, employee, or agent.
Among applicable criminal statutes are:

(a) Acts affecting a personal financial
interest (18 U.S.C. 208);

(b) Activities of officers and employees
In claims against and other matters af-
fecting the Government (18 U.S.C. 205) ;

(c) Compensation to Members of Con-
grez, officers, and others In matters af-
fecting the Government (18 US.C. 203);
and
(d) Fraud in connection with pro-

curements (40 U.S.C. 489(b)).
Subpart 5A-1.71-Criteria for De-

termining Method of Supply
§ 5A-1.7101 General.

This subpart establishes criteria for
guidance in determining when require-
ments for Items needed on a recurring
basis should be consolidated for procure-
ment at one or more points, and whether
such consolidated requirements should
be purchased and stored at redistribu-
tion points in advance of immediate
need for issue to use paInts as needs
arise; purchased in definite quantities for
direct delivery to use points; or con-
tracted for in advance of immediate need
under indefinite delivery type contracts
covering specific pariods and providing
for delivery to use points as needs arise.
§ SA-1.7102 Definition of use point.

The term "use point" as used in this
subpart, means that point from which
supplies are Issued to consumers or
equipment is placed in use, as distin-
gulshed from storage points where sup-
plies and equipment are Issued to redis-
tribution points.
§ 5A-1.7103 Basic criteria.

(a) The basic criteria set forth In this
subpart are intended to be applied only
to the normal recurring needs of the
Government and shall be subject to ap-
propriate adjustments in technique when
purchase of abnormally large quantities
are involved, or requirements involved
cover special Items for which stocl' are
maintained In support of a specific
activity of any Government agency.

(b) Principles are established govern-
ing uelction of the appropriate methods
of supply to be utilized. However, in ap-
plying these criteria to spaciflc items and
requirements therefor, appropriate con-
cideration shall be given to any other
signlficant factors not mentioned herein.
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§ 5A-1.7104 Purchase for storage and
issue.

The following criteria will govern in
determining whether an item can be
handled most advantageously through
consolidated purchasing for storage and
issue to use points:

(a) The items shall be physically
adaptable to storage and issue and of
such a character that it is feasible to
forecast with reasonable accuracy over-
all requirements of the use points served.

(b) Rate of use and frequency of or-
dering by use points shall be sufficient to
warrant storage and issue.

(c) Rate of deterioration or obsoles-
ence shall be sufficiently low to avoid
unnecessary loss.

(d) Price advantage through bulk
buying shall be sufficient to render stor-
age and issue more economical, all costs
both direct and indirect considered, or
conditions exist where any of the follow-
ing factors require consolidated purchas-
ing of items suitable for storage and
issue:

(1) Where close inspection or testing
is necessary to assure quality, or where
repetitive inspection and test of small
lots are prohibitive from the standpoint
of cost or potential urgency of need:

(2) Where advance purchase and
storage are necessitated by long procure-
ment lead time.

(3) Where an item is of special manu-
facture or design and is not readily
available from commercial sources.

(4) Where an adequate industry dis-
tribution system does not exist to assure
availability at use points.

(5) Where contracts for production
quantities are necessary to secure timely
deliveries and advantageous prices.

(6) Where market conditions are such
that central procurement is required to
secure adequate supply.

§ 5A-1.7105 Consolidated purchase for
direct delivery.

The following criteria shall govern in
determining whether an item can be most
advantageously handled through con-
solidated purchase for direct delivery to
use points:

(a) The items shall be equipment or
supply items of such a character that it is
feasible to forecast requirements for de-
livery to specific use points.

(b) The greatest price advantage, both
direct and indirect costs considered, shall
be obtainable through definite quantity
purchasing, or conditions exist where any
of the following factors require consoli-
dated purchasing of such items for direct
delivery to use points:

(1) Where an Item Is of special manu-
facture or design and is not readily avail-
able from commercial sources.

(2) Where market conditions are such
that central procurement is required to
assure adequate supply.

(3) Where contracts for production
quantities are necessary to secure timely
deliveries and advantageous prices.

(4) Where quantity is large enough to
assure lowest transportation cost, or con-
versely, where transportation costs for
small quantity redistribution are so ex-

cessive that it is not feasible to store and
issue the item.
§ 5A-1.7106 Purchase through indefi-

nite delivery type contracts.
The following criteria shall govern In

determining whether an item can be most
advantageously purchased through the
medium of indefinite delivery type con-
tracts, as described in § 1-3.405-5 (such
as Federal Supply Schedules), covering
specific periods and providing for de-
livery to use points as needs arise:

(a) The item shall be of such a char-
acter that:

(1) Handling on a storage and issue
basis is not economically sound.

(2) It is either not feasible to forecast
definite requirements for delivery to
specific use points, or no advantage ac-
crues for doing so.

(b) Industry distribution facilities
shall be adequate to serve properly the
use points involved.

(c) Price advantage shall be sufficient
to warrant the cost involved in main-
taining indefinite delivery type contracts,
or conditions exist where any of the
following factors require handling on
that basis:

(1) Where acute competitive bidding
problems exist based upon highly tech-
nical matters which can best be met by
centralizing contracting work.

(2) Where item is of special manu-
facture or design and is not readily
available from commercial sources.

(d) This method of purchase shall be
used also when:

(1) Items are proprietary or so highly
complex in design, function, or operation
as to be noncompetitive.

(2) Technical assistance or service to
be furnished by suppliers is a funda-
mental consideration in use of equip-
ment.
§ 5A-1.7107 Local purchase.

Whenever it is not feasible to procure
under any of the other methods de-
scribed in this subpart, procurement
shall be made locally by the FSS buying
office to which the requirements has been
submitted in accordance with applicable
procedures.

Subpart 5A-1.73--Preparation and
Distribution of Contract Documents

§ 5A-1.7301 Purchase order forms.
§ 5A-1.7301-1 GSA Forms 300, 301,

364, 300a, and 301a.
(a) GSA Form 300, Purchase Order,

is an 8-part form and shall be used for
all purchases to be accomplished by use
of a purchase order, except where Stand-
ard Form 44, Purchase Order-Invoice-
Voucher, Standard Form 147, Order for
Supplies or Services, or GSA Form 1430,
GSA Stores Direct Delivery Order, are
used. GSA Form 300 also shall be used
when correcting or canceling purchase
orders except where the contractor's
acceptance of such correction or can-
cellation is required.

(b) GSA Form 301, Direct Delivery
Invoice, is a 3-part form and shall be
used as a supplement to GSA Form 300

(thereby making an 11-part purchase
order and invoice form) when Issuing
purchase orders for direct delivery to
another agency and on which the Gen-
eral Services Administration (CISA,
invoices such agency.

(c) GSA Form 300a, Purchase Order,
Continuation Sheet, is an 8-part forim
and shall be used with and attached to
GSA Form 300 when a continuation
sheet is required.

(d) GSA Form 301a, Direct Delivery
Invoice, Continuation Sheet, Is a 3-part
form and shall be used with and attached
to GSA Form 301 when a continuation
sheet is required.

(e) GSA Form 364, Purchase Order, Is
a 1-part carbon-faced form designed for
use as a supplement to GSA Forin 300
when more than 8 copies of the purchase
order are required. The preparation of
additional copies should be held to an
absolute minimum.
§5A-1.7301-2 Preparation of (;A

Forms 300, 301,364, 300a, and 301it.
Since the forms described in § 6A-

1.7301-1 are considered to be self-ex-
planatory, only special Instructions for
preparation are prescribed in this § 6A-
1.7301-2.

(a) Entries in block headed "This Or.
der Is Issued Pursuant To." The follow-
ing entries, as appropriate, shall be made
in the block entitled "This Order Is Is-
sued Pursuant To" In the lower left por-
tion of GSA Form 300:

(1) When used as a purchase order.
Enter quotation reference (e.g., letter,
TWX, telephone, or other) and date.

(2) When used as a delivery order.
Enter "Contract cited above."

(3) When used as an acceptance docu-
ment (Award). Delete "issued pursuant
to" and enter "an award (acceptance)
under Invitation No. (enter number) for
the item(s) listed herein."

(b) Entries in blocks headed "Requi-
sition Number" and "Requisitloning of-
fice." (1) Purchase or delivery orders is-
sued for direct shipment to a Federal
agency shall cite the agency requisi-
tion number. However, If the direct ship-
ment covers multiple MILSTRIP or
FEDSTRIP requisitions, the words "see
below" shall be entered in the block en-
titled "Requisition Number," and the
requisition (document) numbers shall be
entered and so identified immediately
above the stock numbers and the d,'-
scriptions for the items.

(2) In order to facilitate purchase or-
der Identification, all orders shall show
specifically whether the purchase covers
stores or nonstores Items. Accordingly, on
GSA Form 300 the block entitled Req-
uisitioning Office" shall be used for this
purpose by entering the words "Stores"
or "Nonstores," as appropriate. The
"Stores" category shall include direct de-
livery of stores Items as well as dellverles
to supply depots. All other orders shall be
designated "Nonatores."

(c) Notice of shipment. GSA Form
1056, Notice of Shipment, shall be at-
tached to the vendor's copy of the pur-
chase order in accordance with § 5A-53,-
402-71 and the following statement shall
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be entered on the vendor's copy of the
purchase order:

Notice of shipment must be furnished to
the purchasing office on the attached post
card at the time each shipment Is made.

(d) [Reserved]
(e) Marking instructions. (1) The fol-

lowing statement shall be entered on
each purchase order issued against a con-
tract that requires marking in accord-
ance with Federal Standard No. 123:

Marking must be in strict accordance with
Federal Standard No. 123. GSA Form 1400,
Guide for Marking Shipments, Is attached
for your convenience in preparing shipments.

(2) GSA Form 1400, Guide for Mark-
ing Shipments, shall be attached to each
purchase order issued against a con-
tracLt that requires marking in accord-
ance with Federal Standard No. 123. GSA
Form 1400 contains a condensation of
the more essential information in Fed-
eral Standard No. 123. It is intended to
bring that information to the level at
which the shipment is packed and
marked; i.e., the contractor's shipping
department.

(f) Inspection considerations.-W)
Reference to speciftcations, b r a nd
names, and samples. Purchase orders
shall reflect the specification require-
ments of the accepted bid in sufficient
detail to permit proper inspection and
acceptance of delivered merchandise.
When the bidder is required by the in-
vitation to specify the brand name of
the item he is offering, the purchase
order shall state the accepted brand
name or number. If it is necessary to
refer to a sample for certain character-
istics (color, workmanship, et cetera) in
addition to the specifications, the exact
extent to which the sample is to be
considered shall be clearly stated on the,
purchase order for ths guidance of the
inspector.

(2) Origin inspection. When GSA
Form 300 is the award document and
inspection will be made at origin, the
address of the office which will arrange
for such inspection shall be entered on
the purchase order. An extra copy of
such orders shall be furnished to the
quality control activity. If the place at
which origin inspection is to be per-
formed is other than the contractor's
address shown in the Seller's block of
the purchase order, the place of in-
spection shall be stated on the purchase
order.

(3) USDA Certifteates of Quality and
Condition. (I) Purchase orders against
contracts- requiring a USDA Certifi-
cate of Quality and Condition with de-
livery of canned fruits and vegetables
and products thereof, including juices,
and with delivery of dried fruits shall
contain a statement substantially as
that set forth in § 5A-72.106-4(c)(2).

(ii) The language contained in
§ 5A-72.106-5(e) shall be inserted in any
purchase order where procurement of at
least 10,000 pounds of roasted whole
bean coffee is involved.

(g) Reference to special discount
terms. When issuing purchase orders un-
der contracts in which special discount

terms prescribed In § 5A-7.170-1 have
been used, the notation "see below" shall
be entered on the purchase order form In
the block headed "Discount Terms" and
a statement similar to the following,
with the blank spaces appropriately
filled in, shall be entered in the body of
the purchase order:

------ % ------ days computed from the
date beginning ---- calendar days after
delivery.

(h) Time of delivery. Where time of
delivery was a factor in determining
award, the statement prescribed in
§ 5A-2.407-77(b) shall be entered on the
purchase order when appropriate.

(I) When acquiring excess personal
property. GSA Form 300 with 3 extra
copies shall be prepared when obtaining
excess personal property. Purchase or-
ders shall show where such Information
is available, the number of the applicable
report or circular on which the property
is listed as excess, the name of the hold-
ing agency, location of property, the Item
numbers, and property desired, the fair
value unit price and total amount, ex-
cept that prices shall not be shown when
the excess property transferred was ac-
quired by the holding agency without use
of reimbursable funds or appropriations.
Copies of the purchase orders to be
transmitted to the holding agency by the
Utilization and Sales Division should con-
tain a statement showing the authority
for the transfer without reimbursement.
Additional information, such as appro-
priation symbol and title, must be in-
cluded on the purchase order so that
proper accounting action may be taken.

(1) Acquired for stores stock. Pur-
chase orders covering excess property to
be taken into stores inventory, acquired
by the holding agency by use of relm-
bursable funds or appropriations, shall
be prepared by the buying activity and
shall show the prices established for the
acquisition of such property.

(2) Acquired for other than stores
stock. Purchase orders covering excess
property to be acquired by GSA other
than that to be taken into the stores in-
ventory, and which was acquired by the
holding agency by use of relmburzable
funds or appropriations will be prepared
by the buying activity to show the value
of the excess as determined by applica-
tion of the "fair value" percentage shown
in GSA Reg. 1-fU-303.03.
§ 5A-1.7301-3 Distribution of copies of

GSA Forms 300, 301, 364, S00a, and
301a.

(a) When acquiring other than excess
property. GSA Form 300 and GSA Form
301 shall be distributed in accordance
with the instructions contained in § 5A-
76.201, when acquiring other than excess
property. Purchase order cancellations
and corrections shall be distributed In
the same manner as purchase orderz.

(b) Mien acquiring excess property-
(1) When excess has been reported to
the Utilization and Sales Division. The
original of GSA Form 300 and 3 extra
copies shall be forwarded to the Utiliza-
tion and Sales Division. All other copies
shall be retained pending notification of
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availability. If exce s property Is avail-
able, the Utilization Division will indi-
cate approval on one copy and return it
to the Issuing ofice, forward the original
and one copy to the holding agency for
transfer purpoZes, and retain one copy. If
the property Is not available, the Utiliza-
tion Division will note such Infonnation
on the originanl and return It with all
copies to the issulng office. Upon recelpt
of notification of availability, copies 2
through 8 shall be distributed as shown
In § 5A-76201. In the event of notifica-
tion that the materials are not available,
all copies of the purchase order shall be
voided.

(2) Mhen excess has not been reported
to the Utilization Division. The Isstuing
office shall forward the original and one
extra tissue copy of the purchase order
to the holding agency and distribute the
remaining copies in the same manner
as preccribed In paragraph (b) (1), above.
§ 5A-1.7301-4 Standard Form 44, Par-

chase Order-Invoice-Voucher.
Standard Form 44 shll be prepared

and distributed in accordance with
5-3.605-I.

§SA-1.7301--5 Standard Form 147,
Order-Invoice-Voucher.

Standard Form 147 may be used in ac-
cordance with the instructions contained
in § 1-3.605-2.
§5A-1.7301-6 GSA Form 1430, GSA

Stores Direct Delivery Order-Invoice.
GSA Form 1430, GSA Stores Direct

Dalivery Order-Invoice, slal be prepared
and distributed in accordance with § 5A-
72.107.
§ 5.-1.7302 Invitations forbids.

(a) Standard Form 33, Invitation, Bid,
and Award.-(1) Preparation. Standard
Form 33, Invitation, Bid, and Award
shall be prepared in accordance with
Subpart 5A-22.

(2) Distribution. Invitations for bids
shall be distributed as prezcribed In § 5A-
2.203-1 and § 5A-2.203-72.

(b) Federal Supply Schedules. Federal
Supply Schedule Invitations for bids
shall be prepared In accordance with
Subpart 5A-73.1 and distributed as
prescribed In § 5A-2.203-1 and § 5A-
2.203-72.
§ 5A-1.7303 Contracts.

(a) Preparation. Contracts shall be
prepared in accordance with Part 5A-2
or Part 5A-3, as appropriate.

(b) Distribution. Contracts aall be
distributed in accordance with the in-
structions shown n § 5A-76.20L
§ 5A-1.7304 Billsoflading.

(a) When bills of lading are prepared
by the buying activity, preparation and
distribution shall be in accordance with
freight traffic management provisions.

(b) When contracts require !a USDA
Certificate of Quality and Condition with
delivery of canned fruits and vegetables
and products thereof, including juices,
with delivery of dried fruits, and where
procurement of at least 10,000 pounds
of roasted whole bean coffee is involved,
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the statement contained in j 5A-72.106-
4(c) (3) and § 5A-72.106-5(d) shall be
placed on Government bills of lading
covering such shipments.

Subpart 5A-1.74-Control of
Procurement Transactions

§ 5A-1.7401 Establishment of control
system.

Each buying activity shall establish a
control system to assure the timely com-
pletion of buying action on purchase au-
thorities (requisitions) and to provide a
means of locating purchase case files
during or after the time the buying ac-
tion is taken.
§ SA-1.7402 Numbering system.
§5A-1.7402-1 Assignment of case

numbers.
(a) Each purchase request shall be

assigned a case number for control pur-
poses. If several purchase requests are
consolidated into one case file, all such
requests shall be assigned the same case
number.

(b) The case number shall be entered
on the case file and on all documents and
correspondence relating to the same
purchase case. When the assigned case
number reaches the maximum number
that can be assigned by using five digits
(e.g. 99999), the numbering normally
shall start over again with number 1.
Where more than one series of numbers
is used, each series shall be identified to
preclude the use of the same number
on more than one current purchase case.
(c) Where purchase requests are ex-

tracted on GSA Form 231, Extract of
Agency Order, a case number shall be
assigned to each extract consisting of the
case number assigned to the original
purchase request followed by the letter
"A" to designate the first extract, by
the letter "B" to designate the second,
and so on. The assigned case number
shall be entered on the covering case file,
the purchase authority control record,
and on all related documents in the same
manner prescribed above for purchase
requests.

§ 5A-1.7402-2 Numbering of purchase
orders.

(a) Basic Purchase Order Number.
Purchase order numbers shall be based
on case numbers. The number of the
first purchase order written against a
purchase case shall consist of the case
number followed by "-1." The second
purchase order written against the
same purchase case shall consist of the
case number followed by "-2," and so
on. Each purchase order number shall
be prefixed by the applicable buying
activity identification symbol shown
below.

(1) National Buying Division:
(1) Washington Office-FNW.
(i) New York Office---lqN.
(2) Boston-BO.
(3) New York-NY.
(4) Washington (reglon)-WA.
(5) Atlanta--AT.
(6) Chicago-CH.
(7) Kansas City-KC.
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(8) Da fas-DA.
(9) Denver-DE.
(10) San Francisco-SP.
(11) Los Angeles-LA.
(12) Seattle-SE.

Additional Identification symbols may be
used provided they follow the above activity
identification symbol and precede the case
file number.

(b) Supplemental coding of consoli.
dated purchases. Purchase orders issued
under consolidated programs which are
prepared by the buying activity having
responsibility therefor shall be uniformly
coded by entering the symbol(s) shown
in (1) and (2), below, after a slanted line
following the basic purchase order num-
ber. Such coding enables ready Identifi-
cation as to the type of transaction by
inspection and other personnel, and fa-
cilitates the processing of misdirected
invoices.

(1) Type of transaction. The following
symbol shall be entered immediately
after the slanted line on purchase orders
issued under consolidated programs to
indicate the type of transaction. Enter
the letter "X'" after the symbol, If it is
desired to indicate interim purchases
separately.

Symbol and Type of Transaction

CS Consolidated stores replenishment (na-
tional).

Z Zone Consolidated stores replenishment.
SD Direct delivery of stores item under con-

solidated program.
CD Consolidated direct delivery of nonstores

item.

(2) Paying office. When payment is to
be made by a GSA fiscal office other than
the one which serves the issuing buying
activity, the following symbol shall be
entered after the symbol prescribed in
(1), above, to indicate the paying office.
No paying office symbol is necessary in
other cases.

Symbol and Paying Office
0 Washington, Central Office.
1 Boston, Region 1.
2 New York, Region 2.
3 Washington, Region 3.
4 Atlanta, Region 4.
5 Chicago, Region 5.
6 Kansas City, Region 6.
7 Dallas, Region 7.
8 Denver, Region 8.
9 San Francisco, Region 9.
10 Seattle, Region 10.

(c) Example. (1) Under this uniform
coding system, purchase order number
FNW 55678-4/CS7 can be analyzed as
follows:

(i) "FNW" means that the order was
issued by the National Buying Division,
Washington Office.

(ii) "55678" means that the case num-
ber is 55678.

(iii) "-4" means that it is the fourth
order issued under case file 55678.

(iv) "/" merely is the division between
the regular purchase order number and
the supplemental code.

(v) "CS" means it is a consolidated
stores replenishment purchase.

(vi) "7" means that Dallas, Region 7,
is the paying office.. (2) Where it is advantageous to have
more than one series of purchase order

numbers and/or to use symbols In addi-
tion to those prescribed herein to desig-
nate different programs or other perti-
nent information, the purchase order
number may be expanded as stated in
§ 5A-1.7402-2(a) to include additional
symbols. For example, purchase order
number SE-F-M-6083-1 (or SEFM
6083-1) could be used by Region 10 for
an "Alaska program" purchase to retain
the advantages of the numbering system
used by that region. The symbol "F"
would indicate the buying branch han-
dling the transaction and the symbol
"M" would indicate the agency that
Issued the purchase request. Although
the meaning of such added symbols u.u-
ally would be known only to the Issuing
office, the complete purchase order num-
ber will Identify the Issuing and paying
offices.
§ 5A-1.7403 Acknowledgment of rcceipt

of purchase authority.
(a) Within one working day after the

receipt of the purchase authority, the
buying activity shall notify the ordering
activity that the purchase authority has
been received and that purchase action
will be taken. GSA Form 191, Acknowl-
edgment of Receipt of Purchase Au-
thority, or a similar form locally de-
signed but approved by the Director, Na-
tional Buying Division, shall be used for
this purpose and shall have Indicated
thereon the address of the buying activ-
ity, involved. In unusual cases where the
purchase authority Is not accepted, It
shall be returncd to the ordering activity
with an explanatory letter stating the
reasons therefor.
(b) Acknowledgment Is not required

for purchase authorities originating
within the General Services Administra-
tion nor for purchase authorities from
other agencies when acknowledgment Is
made on a consolidated basis or when It
is expected that the resultant purchase
order will be Issued within two days.
§5A-1.7404 Extracting purchatse attn-

thorities.
GSA Form 231, Extract of Agency Or-

der, is for use when It Is advantageous to
establish more than one case file for a
purchase authority; e.g., when simulta-
neous purchase action cannot be taken
for all items on a purchase authority, or
when the required purchase action Is to
be performed by different buying groups.
When a copy of the purchase authority
Is available, It may be used In lieu of
GSA Form 231. The GSA Form 231 or
the duplicate copy of the appropriately
notated purchase authority, as the case
may be, shall be placed In a separate file
and numbered in accordance with I 5A-
1.7402.

§ 5A-1.7405 Optional processing proe.
dure.

Each buying activity shall establish
and maintain an efficient control pro-
cedure for the timely completion of pur-
chase transactions. The prooessing pro-
cedure set forth in this 5 5A-1.7405 has'
been developed to provide a maximum
degree of flexibility and adaptability to
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meet -the needs of both ihe large and
small buying activities. It is recom-
mended for use in part or in its entirety,
whenever such use is advantageous.

(a) Purchase case files. Upon receipt
and review of purchase authorities and
assignment of case numbers, purchase
authorities shall be placed in file folders.
Several purchase authorities may be
grouped in a single file folder, when
appropriate.

(b) -Purchase authority control. Al-
though -GSA Form 191, Acknowledg-
ment of Receipt of Purchase Authority,
is a single-sheet form for use as pre-
scribed in § 5A-1.7403, buying activities
may requisition GSA Form 191 with any
of the optional purchase authority con-
trol forms (see § 5A-16.950-191) in com-
bination multipurpose carbon-inter-
leaved sets with GSA Form 191 as the
original. The number of copies in such
sets and the detailed makeup of the
purchase authority control forms may
be determined by each buying activity
based upon local needs. The use of §uch
combination forms enables simultaneous
production of the purchase authority
control forms as a byproduct when the
GSA Form 191, Acknowledgment of Re-
ceipt of Purchase Authority, is prepared.
By so doing, purchase control registers
can be economically produced. When
such combination acknowledgment and
control forms are requisitioned, provi-
sion can be made for the sets to (1) be
serially numbered to facilitate number
control and increase number legibility,
(2) indicate the local address of the
buying activity concerned, (3) be slotted
and punched so as to fit the type of
filing equipment to be used. The various
parts of the purchase authority con-
trol formats are listed and briefly de-
scribed below. The sequence of these
parts in the carbon-interleaved sets with
GSA Form 191 as the original is for the
determination by each buying activity.

(1) Acknowledgment copy. GSA Form
191, Acknowledgment of Receipt of Pur-
bhase Authority, shall be used as pre-
scribed in 5A-1.7403. Use as original of
multipart form.

(2) Progress record copy. For use at a
control point to record purchase action
progress and/or as a numerical register.
If card stock is used for this copy it
should be the last copy of the set. File
by purchase case number.

(3) Cross reference copy. For use as
agency cross reference. File by purchase
authority number within agency and
bureau.-

(4) Purchase group copy. To be for-
warded with the purchase case file for
use by the buying activity to record the
action taken, to control the work flow,
and for preparing reports.

(5) Order preparation record copy. To
be forwarded with the purchase case file
for use by the activity which prepares the
purchase orders to record the action
taken and to control the work flow.

(6) Numerical register copy. For use by
a control point as a supplemental nu-
merical register. File by purchase case
number.

(c) Transmittal of purchase case files.
GSA Form 1075, Transmittal of Purchase

Case Files, is for use when the office lay-
out or organizational considerations
make it desirable to prepare a written
record showing the case file numbers and
dates when purchase case files were for-
warded for action to the activity which
types and distributes purchase orders.

§ &A-1.7406 Delayed purchase action-,
(a) Purchase action should be com-

pleted within a reasonable time after the
purchase authority or determination of
stores stock requirement has been re-
ceived.

(b) A daily report (negative reports
are not necessary) to the chief of each
buying branch should be prepared at the
control point(s) listing the number of
each delinquent case file. GSA Form 109,
Record of Delayed Purchase Actions, I,
designed for use (1) by the control point
to report the case file numbers of delin-
quent cases and (2) by the buying branch
to record the reason for the delay.

Subpart 5A-1.76 [Reserved]
Nor: Instructions concerning labor aur-

plus area preferences, formerly ret forth In
this subpart were reviscd and shifted to
SA-1.8 for consistency with FPR numbering.

Subpart 5A-1.77-Assignment of
Commodity Procurement

§ 5A-1.7700 Scope of subpart.

This subpart assigns responsibility for
performance of procurement functions in
the stores stock replenishment, consoli-
dated direct delivery, and F e d e r a 1
Supply Schedule programs.

§ 5A-1.7701 Responsibility of lte Na-
tional Buying Dhision.

The National Buying Division shall
perform or specifically direct the per-
formance of all contracting functions in-
volving requirements in two or more
GSA regional areas. This includes
responsibility for:

(a) Consolidated stoclk replenishment.
Procurement of, or contracting for, all
items included in the consolidated stock
replenishment program, with the excep-
tion of selected Items of fire fighting
equipment stocked in GSA Regions 8, 9,
and 10 for use by the Forest Service, U.S.
Department of Agriculture, and of
plywood as set forth In § 5A-72.106-6.

(b) Consolidated direct delfverv. Pro-
curement of all items included In the
consolidated direct delivery program,
except for coal which is assigned as
follows:
Rcquirements for- ACssgned to-
Regions 1, 2,3, and 4 --------- Region 3.
Region 5 -- Region a.
Regions 8 and 7- - Region 0.
Regions 8. 9, and 10 --------- Region 8.

(c) Federal Supply Schedules. Execu-
tion of all programs relating to the pro-
duction and maintenance of Zederal
Supply Schedules serving Federal agency
needs In two or more GSA regional areas.
§ 5A-1.7702 Responsibility of regional

offices.

(a) Each regional office shall perform
(1) contracting functions for require-
ments in Its regional area for Items not

included in the National Buying Division
contracting programs, (2) reorder buy-
ing activities for stores stock items, and
(3) such other specific purchasing op-
erations as may be assigned by the
National Buying Division.

(b) Re-ponsibility for the production
and maintenance of Federal Supply
Schedule contracts covering regional
requirements for the following supplies
and cervices is assigned to each regional
office, subject to the approvals required
by § 5A-73.101-2:

(1) Abrasives, b u il d e r's hardware,
casters, fencing, padlocks, steel strapping,
etc.

(2) Addre$ng machine, plate em-
bossing, and photo-lithographic nega-
tives and plate making.

(3) Boxes, wood, plywood (shooks),
packing material, and miscellaneous
wood product-.

(4) Bread and rolls, flour, malted
sirup, and yeast.

(5) Construction and building ma-
terials.

(6) Dry stores (groceries).
(7) Feed and forage.
(8) Fuel oil, kerosene, and solvents,

dry cleaning.
(9) Gases, indu-trial and medicinal.
(10) Gasoline.
(11) Ice.
(12) Motor vehicle glass and painting.

, (13) Recapping and repairing of tires
(including the repair of tubes and re-
placement of valves).

(14) R.,araining of offset duplicating
plates.

(15) Repair, maintenance, and recon-
ditioning of manual typewriters.

(16) Rubber stamps.
(17) Seed.
(18) Stenographic reporting s rvices.
(19) Waterheaters.
(20) Wiping cloth service.

PART 5A-2-PROCUREMENT BY
FORMAL ADVERTISING

Subpart 5A-2.2-Slditation of CBit
Sec.
GA-2.201 Prepatraton of invitations for

bids.
SA-2.201-70 Foxrs to be used.
5A-2.201-71 Specll minimumn bid accept-

anca time requirements.
GA-2201-72 B!dder--ec .iied brand namez.
BA-2201-73 "All or lone" bids.
.5A-2.201-74 Timo of delivery not a facter

in award.
SA-2.201-75 Time of delivery a factor In

award.
DA-2.201-IG Partial delivery required early.
SA-2.201-77 Discount provilion.
UA-2.201-7a Inpection at cource.
GA-2.201-/9i Rquesta for brand. narn in-

fo-matlon-limitation.
&A-2.201-SO Fire or cesualty hazards, or

safety or health require-

SA-2.201-81 (Pceservcd)
5A-.2001--2 Bid and performance bancLa
5A-20 01-63 (Reserved).
rA-2.201-e, Other contract clu_es and in-

vitatilon for bid provL-Ions.
5A-2,02 M-scellaneu rules for oilcl-

tatton of bdo.
SA-2-102-1 Biddinj time.
5A-2.22-3 Place and method of delivery

of =upplies-.
BA-2-2O--4 BId samples.
5A-2=23 Methocds of sollelting bdo.
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See.
5A-2.208-1

5A,-2.20"-

5A-2.208-70
5A-2.206-71
5A-2.206--72
5A-2.205
5A-2.206-1
5A-2.205-2

Mailing or delivering to pro-
spective bidders.

Synopses of Invitations for
bids.

(Reserved)
Soliciting bids by telephone.
(Reserved)
Bidders mailing lists.
Establishment of lists.
Removal of names from bidders

mailing lists.

Subpart 5A-2.3-Submssion of Bids

5A-2.803 Late bids.
5A-1.808-4 Telegraphic bids.
5A-2.808-70 Protests involving late bids.
5A-2.370 Copies of bids required in sub-

mission.

Subpart 5A-2.4-Opening of Bids and Award
of Contract

5A-2.408 R7eoording of bids.
5A-2.,04 Rejection of bids.
5A-2.404-2 Rejection of individual bids.
5A-2.404-50 Multiple bidding.
5A-2.406 Mistakes in bids.
5A-2.406-3 Other mistakes disclosed be-

fore award.
SA-2.407 Award.
5A-2.407-1 General.
BA-2.407-3 Discounts.
5A-2.407-7 Statement and certificate of

award.
&A-2.407-70 Award when only one bid Is

received.
5A-2.40'-71 (Reserved)
5A-2.407-72 Extension of time for bid ac-

ceptance.
$A-2.407-73 (Reserved)
5A-2.407-74 (Reserved)
BA-2.407-75 (Reserved)
5A-2.407-76 Bid samples.
5A-2.407-77 Bid evaluation and award

when time of delivery Is a
factor.

5A-2.407-78 Awarding small quantity items.
5A-2.407-79 Bid guarantees.
5A-2.407--80 Availability of funds.
5A-2.4,07-81 Form for requesting approval

of awards.
5A-2.407-82 Preparation of documents for

acceptance.
SA-2.407-83 Notification of contract award.
5A-2.407--84 Notification of proposed sub-

stantial awards.
5A-2.407-85 Erroneous award to higher

bidder.
5A-2.407-86 (Reserved)
5A-2.407-87 Protests of award.
5A-2.407-88 Disposition of samples.
5A-2.406 Information to bidders.
5A-2A08-1 Notiflcation to particular un-

successful bidders.
5A-2.408-2 Restriction on disclosure of

inspection or test data.
SA-2.40Q Synopses of contract awards.

Subpart 5A-2.2-Solicitation of Bids
§5A-2.201 Preparation of invitations

for bids.
(a) Content. The information to be

included in invitations for bids shall be
in accordance with §§ 1-2.201, 5-2.201,
and this section. In addition, when pre-
paring invitations for bids involving
Federal Supply Schedules, the instruc-
tions set forth in Subpart 5A-73.1 must
be observed.

(b) Arrangement. The following for-
mat guidelines shall be observed to the
greatest extent feasible when preparing
FSS invitations for bids. The objective is
to produce logically arranged and readily

understandable Invitations for bids. The
GPO Style Manual shall be used as a
general guide in all editorial phases of
manuscript preparation.

Normally, the following sequence of con-
tent (including captions and subcaptions,
where appropriate) shall be used when com-
posing Invitations for bids. Information con-
cerning item (1), and where applicable item
(2), shall be entered on page one of each
invitation for bids.

(1) General description. Describe the
general character of the items to be
procured including, as appropriate, the
FSC number, description of the com-
modity or service and, for term con-
tracts, the contract period.

(2) Small business and labor surplus
area preferences. (i) If applicable, enter
a statement concerning set-asides for
small business concerns (see § 5-1.706-1
for specific language to be used).

(ii) If applicable, enter an appro-
priate statement concerning partial set-
asides for labor surplus areas concerns
(see § 5A-1.804-2).

(3) Supplemental standardized terms
and conditions. Incorporate any addi-
tional forms and standardized terms and
conditions, other than those already in-
corporated by reference in the printed
portion of SF 33. Also set forth any
modifications, revisions, additions, or
deletions of the Standard contract pro-
visions that have been incorporated by
reference. (See §5A-2.201-70.)

(4) Scope of contract. Where applica-
ble, specify maximum and minimum
order limitations, guaranteed mini-
mums, standby stocks, priority of orders,
permissible variations in the quantities
specified, how order will be placed, etc.

(5) Special bid evaluation factors and
method of award. Special basis for eval-
uation of bids, e.g., aggregate awards,
progressive awards, Government-fur-
nished property, etc.

(6) Delivery terms. Time of delivery,
delivery zones, etc. (F.o.b. delivery point
is entered on face of SF 33.)

(7) Packing and marking. Specific re-
quirements concerning domestic pack-
ing and marking, export packing and
marking, etc.

(8) Samples and descriptive literature
requirements. Where applicable, re-
quirements for bid samples, preproduc-
tion samples, descriptive literature, etc.

(9) Inspection and acceptance. Place,
method, and conditions of inspection,
any requirement for prior testing, and
related information and requirements.

(10) Information to be furnished by
bidders. Where applicable, identification
of person to be contacted for contract
administration matters, points of pro-
duction, inspection address, shipping
points, notice of shipment, shipping
weights, etc.

(11) Information to be furnished by
contractor after award. Where applica-
ble, catalogs, report of orders received
and shipments made, etc.

(12) Items to be procured. Detailed
listing and description of Items to be
procured.

§ 5A-2.201-70 Forms to be used.
When soliciting offers for advertised

supply and service contracts, the fol-
lowing forms shall be used:

(a) Standard Form 33, Solicitation,
Offer, and Award. July 1966 edition.

(b) Standard Form 33A, Solicitation
Instructions and Conditions, July 1960
edition.

(c) Standard Form 32, General Pro-
visions (Supply Contract), June 1964
edition.

(d) Standard Form 36, Continuation
Sheet, July 1966 edition. However, this
form of continuation sheet Is not re-
quired to be used for Federal Supply
Schedule invitations for bids.

(e) Supplemental provisions an d
special program bidding terms.

(1) GSA Form 1424, Supplemental
Provisions (Supply Contract), Septem-
ber 1964 edition: This form shall be In-
corporated by reference in each invita-
tion for bids by using the following
provision:

GSA Form 1424, Supplemental Provislons
(Supply Contract), September 194 edition,
receipt of which Is acknowledged by the
bidder, Is hereby Incorporated by reference.
A copy of GSA Porm 1424, If not enclosed,
Is available upon request.

(2) GSA Form 1246, Special Program
Bidding Terms and Contract Provisions,
January 1966 edition, shall be Incorpo-
rated by reference in each invitation for
bids involving shipments under the AID
buying program by using the following
provision:

GSA Form 1246, Special Program Bidding
Terms and Contract Provisions, January 1908
edition, receipt of which is acknowledged by
the bidder, is hereby incorporated by refer-
ence. A copy of GSA Form 1245, if not en-
closed. is available upon request.

Since GSA Forms 1246 and 1424 are In-
corporated by reference In the invita-
tion for bids, it is not necessary to at-
tach copies each time Invitations for
bids are Issued to concerns regularly do-
ing, business with the Federal Supply
Service and to whom copies of the cur-
rent edition have been previously dis-
tributed. However, In any case where it
is likely that some or all of the firms to
be solicited may not have received a
copy, arrangements shall be made to
Include the forms In bidding sets.

(f) GSA Form 1602, Transmittal
Sheet for Invitations for Bids and Solici-
tation for Offers, where necessary to call
the attention of prospective bidders to
special considerations and requirements
that otherwise may be easily overlooked
and to significant changes from previous
invitations for bids and contract provi-
sions used for the same commodity or
service.

(g) Standard Form 30, Amendment
of Solicitation/Modification of Contract,
July 1966 edition, when It Is necessary
to amend the solicitation for offers.
§ 5A-2.201-71 Special minimum bid ac-

ceptance time requirements.
(a) The standard bid acceptance time

provision on the face of Standard Form
33 provides that the Government will
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have a period of 60 days from bid open-
ing date to accomplish bid acceptance
unless the bidder specifies a different pe-
riod. As this provision, together with the
requirements for requesting bid accept-
ance time extensions contained in
§ 5A-2.407-72, is adequate for most In-
vitations for bids issued by FSS con-
tracting activities, it shall be the policy
not to use a special minimum bid accept-
ance time requirement as authorized in
§ 1-2.201 (a) (15), except where advance
approval therefor has been obtained
from the Director, Procurement Opera-
tions Division, or the Regional Director,
FSS, as appropriate. Such approval may
be given only in those unusual cases
where, based on experience with previ-
ous procurements of the same or similar
items, it is relatively certain that either
(1) more than 60 days bid acceptance
time will be needed or (2) a bid accept-
ance time of 60 days or less (e.g., 30 or
45 days) will be adequate, but one or
more bidders will specify less than that
amount of time for acdeptance.,

(b) Each request for approval to use
a special bid acceptance time require-
ment shall be signed by the Branch Chief
in the Procurement Operations Division,
or the Chief, Buying Division, in the
regional office, and shall identify the
proposed procurement, state the cir-
cumstances justifying the request, and
indicate the number of days the buying
activity proposes to specify as the mini-
mum bid acceptance period (see (d),
below).

(c) Approval to use special bid accept-
ance time requirements may be given
only on a case by case basis. However,
such a requirement may be approved for
repetitive use in subsequent procure-

- ments of the same item or class of items,
but only to the extent that the approv-
ing officer is satisfied that the circum-
stances described in (1) or (2) of (a),
above, will be present in each such pro-
curement.

(d) Where the use of a special bid
acceptance time requirement has been
approved, the provision in § 1-2.201(a)
(15), with the appropriate number of
days inserted, shall be included in the
invitation for bids. The number of days
to be inserted shall be the minimum
reasonably necessary for prompt evalu-
ation and award under the circum-
stances. In addition, an appropriate
notation calling attention to the special
provision shall be included on the GSA
Form 1602 or in the schedule portion on
the face of Standard Form 33.
§ 5A-2.201-72 Bidder specified brand

names.
Where detailed specifications are

shown or referred to in the invitation
for bids, the following provision shall be
included in such invitation:

BMaEa-SI'EClsn BAND Nssrrs

'Where detailed specifications are shown or
referred to in the Invitation for bids, Inser-
tion of brand names and numbers by the
bidder will, unless otherwise stated by the
bidder, be understood to mean that the arti-
cles so offered fully comply with the specifi-
cation requirements.

§ 5A-2.201-73 "All or None" Lids,
Pending revision of the September

1964 edition of GSA Form 1424, Supple-
mental Provisions (Supply Contract),
the clause in (a) or (b), below, as appli-
cable, shall be included in the invitation
for bids.

(a) The following clause shall be In-
cluded (1) in invitations for bids for
Federal Supply Schedule contracts and
(2) in any other invitations under which
bids will be evaluated on the basis of
estimated quantities, including Invita-
tions which provide for the makdng of
aggregate awards based on estimated
quantities (see § 5-2.201-54). For exam-
ple, this clause is to be Included in invi-
tations for requirements contracts where
bids are evaluated on the basis of the
estimated quantities specified in the
invitation. However, it is not to be in-
cluded In invitations for indefinite quan-
tities where bid evaluation is based on
"specified basic quantities" (as referred
to in § 5A-72.105-5(c)).

"ALL on NOne?' BIMs

Article 27 of GSA-Form 1424 i- lnappli-
cable and the following substituted:

A bid submitted on an "all or none" typo
of bid basis (or any other basls on which
award of one item Is predicated upon award
of another) will not be con-idered, unlez
the bid is low on each Item to which the "all
or none" bid is made applicable. For the pur-
pose of this provision, If this invitation for
bids provides that one or m6re group3 of
Items will be awarded In the aggregatc, each
such group will be considered an Item.

(b) The clause below shall be used
in invitations for bids, except where (a),
above, requires the use of the clause
therein. (However, it is not necezsry to
include the following clause In invita-
tions for definite quantity, definite de-
livery contracts since Article 27 of GSA
Form 1424 Is clearly not applicable in
such cases.)

"ALL on Noe" BDmS

Article 27 of GSA Form 1424 Is Inapplicable.

§ 5A-2.201-74 Time of delivery not a
factor in award.

Unless time of delivery is to be made a
factor in determining award one of the
clauses set forth in § 6A-1.316-5(a) (2)
or (3) or as provided in § 5A-l.316-5(b)
shall be included in the invitation for
bid.
§ 5A-2.201-75 Time of delivery a fac-

tor in award.
Time of delivery may be made a factor

in award under conditions set forth in
§ 5A-1.316-5(a) (4). When time of de-
livery is to be a factor in determining
award the clause prescribed in § 5A-
1.316-5 (a) (4) or as provided in § 5A-
1.316-5(b) shall be included in the In-
vitation for bid. Time of delivery shall
not be made a factor in determining
awards on indefinite quantity term con-
tracts.
§ 5A-2.201-76 Partial delivery required

early.
When a portion of the total require-

ment is needed at an early date, con-
sideration should be given to requiring

delivery of that portion by the earlier
date and the balance later, thus permit-
ting wider competition with a pozzibility
of lower price:. The portion required at
an early date should be procured by
negotiation in accordance with § 1-3203
If the amount involved does not exceed
$2,500. If the amount exceeds $2,500. and
the circumstances Justify, the require-
ment may be obtained by negotiation in
accordance with § 1-3.202. If the require-
ment is to be obtained by formal ad-
vertising, determination must be made as
to whether the portion required early
and the balance of the requirement
should be included as separate items in
the same invitation or whether the por-
tion required early should be covered by
a separate invitation. Vhen both require-
ments are included as separate Items on
the same invitation, the provision pre-
scribed in § 5A-1316-5(a) (4) may be
modifled to the extent necessary to make
It applicable only to the portion of the
requirement on which time is of the
es-sence.
§ 5A-2,201-77 Discount provision.

(a) The following provision shall be
included in invitations for bids which
provide for the trade-in of the old ar-
ticles:

Dracomr
Any dizcount offered will be computed on

the price quoted for the nc--w article, without
reZard to any allowanca for trade-in of the
old article.

(b) When the invitation for bids pro-
vides for payment by means of a letter
of credit, the following provision cl1
be entered in the invitation. In addi-
tion, when this provision is used, Insert
the following In the prompt payment
discount block (or as a footnote thereto)
on the face of Standard Form 33: "See
page ____ for discounts involving let-
ters of credit,"

Drzcourrrs Urw= Lerrm o7 C==
Bidder shall Indlca, In the space provided

bolow, any allowzanco or trade discount
offered when payment is to ha made under
a letter of credit, as desarihed In this invita-
ton. Such discount w be considered in the
evaluation of bids. However, any discount
offered for payment vithin a specified parIcd
of tim will not ba considered In evaluation
of bids when payment is to be made under
a letter of credit. Discount offered: -

§ 5A-2.201-78 Inspection at source.
The following provision shal be in-

cluded in the invitation for bids when it
Is determined that inspection is to be
performcd at source.

Sour=a Imsrrerr
(a) Supplica to be furnLhed under this

contract wil be Inspected at source by the
Government prior to hilpment from the
manufacturing plant or other facility desig-
nated by the Contractor. unles (1) the
Contractor is notifled otherwise in writing
by the Contracting Officer or his designated
repr=tatve, or (2) the Contractor or his
subcontrctor. pursuant to a Quality A-ur-
ance Agrcement with the General Services
Admini-tration. is authorized to k-ue a
quality assurance certificate covering such
cupplles at the time of shipment.
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(b) Bidders are requested to Insert below
the name and address of each manufacturing
plant or other facility where supplies will
be available for Inspection, indicating the
Item number(s) to which each applies:

Item No. Name of Facility Address

(c) The name and address of the Govern-
ment office which will arrange for inspection
of the supplies will be furnished to successful
bidders at the time award Is made. The
Contractor shall notify, or arrange for his
subcontractor to notify, that office at least
10 days prior to the date when supplies will
be ready for inspection.
§ 5A-2.201-79 Request for brand name

information-limitation.

Where an Item is described in an invi-
tation for bids by a formal specification
or a detailed purchase description (other
than a brand name or equal purchase
description), the invitation shall not
require or request that bidders specify
the brand names of the products they
propose to furnish. However, brand name
information may be requested or re-
quired in the situations covered in (a)
through (c), below.

(a) Items for which descriptive litera-
ture is requested in accordance with
§ 1-2.202-5.

(b) Items for which preproduction
samples or tests are required in accord-
ance with § 1-2201(b) (12).

(c) Procurements of qualified prod-
ucts: The above policy also applies in
the case of procurements using "re-
stricted advertising" techniques such as
described in §§ 1-1.706-5 and 5-6.5004-2.

§ 5A-2.201-80 Fire or casualty hazards,
or safety or health requirements.

(a) Specifications covering electrical
equipment, building materials, etc,
which involve fire or casualty haz-
ards, or safety or health require-
ments, normally contain a provision
requiring conformance to the stand-
ards of nationally recognized tech-
nical societies, associations, or labora-
,tories, or other GSA-approved testing
laboratories, as regards fire and casualty
hazards or other requirements such as
fire and explosion protection, or safety
or health requirements.

(b) In a case where a specification is
not available, or the specification to be
used does not include a provision such as
that described in (a) of this § 5A-2.201-
80 and it is believed that such a provision
should be included in the current pro-
curement, the Office of Standards and
Quality Control shall be consulted for
technical advice. If, based on such advice,
the contracting officer determines that
the matter should be covered, an appro-
priate provision shall be included in the
invitation for bids. Such provision shall
cite the nationally recognized standards
with which compliance is required and if
several such standards are available, all
of those which are acceptable shall be
cited. Since normally compliance with
such standards is objectively determin-
able under regular acceptance inspection
and test procedures, no requirement for
bidders to submit proof of compliance
with the standard shall be included in the
provision.

§ 5A-2.201-81 [Reserved]

§5A-2.201-82 Bid and performance
bonds.

Invitations for bids shall not provide
for the submission of either bid or per-
formance bonds, except as provided in
Parts 1-10 and 5-10.

§ 5A-2.201-83 [Reserved]

§ 5A-2.201-84 Other contract clauses
and invitation for bid prolisions.

Requirements with respect to the use
of clauses other-than those prescribed in
this Subpart 5A-2.2 are contained in Part
5A-7, and parts dealing with specific pro-
grams or subject matter, e.g., Part 5A-73,
Federal Supply Schedule Program.

§ 5A-2.202 Miscellaneous rules for so-
licitation of bids.

§ 5A-2.202-1 Bidding time.

(a) A standard bidding time of 20 days
for standard commercial articles or serv-
ices and 40 days for other than standard
commercial articles or services shall be
used by contracting officers. Factors jus-
tifying deviation from the standard bid-
ding times shall not automatically justify
use of the minimum or maximum as the
case may be. The ranges between the
standard and the minimum and the
standard and the maximum shall be
utilized in selecting bidding times most
appropriate for particular invitations
where the standard cannot be adhered
to. Examples of procurement where ex-
ceptions to the standard would be appro-
priate are as follows:

(1) Less than standard. (I) A non-
complex invitation for a relatively
small number of standard commer-
cial items or services that will be
circulated only within the Immediate
trading area of the contractina office.

(ii) An invitation covering a customer
requirement for standard commercial
articles that requires expedited procure-
ment for the purpose of meeting ship
sailing dates or other cases where time
of delivery is an important factor but
negotiation under "public exigency"
authority is not justified.

(2) More than standard. (i) A com-
plex invitation for a large number
of standard commercial articles or
services to be covered under a Federal
Supply Schedule contract or a term
contract for stock replenishment.

(ii) An invitation covering the pro-
curement of technical equipment where-
in the standard commercial item must
be modified to meet Government speci-
fications and bidders must prepare sam-
ples, drawings, illustrations, or other
descriptive matter to be subjected to en-
gineering evaluation for determination
of comDliance with specifications.

(b) Standard bidding time may be
used at the discretion of the contracting
officer responsible for the preparation of
the invitation. If less than standard bid-
ding time or more than standard bidding
time is used, administrative approvals
as set forth in (1) and (2), below, shall
be obtained.

(1) Less than standard bidding time.
(I) Designation of less than the standard

bidding time but not below the mininumi
bidding time shall be approved by tile
Chief of the appropriate Procurement
Branch in the Procurement Operations
Division, or the Chief, Buying DlvishIn,
in a regional office.

(ii) Designations of less than the
minimum bidding time shall be approved
by the Director, Procurement Operations
Division or his designee or Regional D1-
rector, FSS; Provided, That in no ease
shall approval be given for use of a bid-
ding time of less than 7 days In the case
of standard commercial articles or less
than 20 days in the case of other than
standard commercial articles. All re-
quests for approval shall be processed
through the Executive Secretary of the
appropriate Buying Division Rtvlw
Committee.

(2) More than standard btddinq tize.
(i) Designations of more than the stand-
ard bidding time but not above the nixi-
mum bidding time shall be approved by
the Chief of the appropriate Commodity
Section in the Procurement Operations
Division, or the Chief of the Inventory
Management Branch or Procurement
Branch n the regional Buying Dlvlsion.

(i) Designations of more than the
maximum bidding time shall be approved
by the Chief of the appropriate Procure-
ment Branch in the Procurement Opera-
tions Division, or the Chief, Buying DI-
vision, in the regional offices. All re-
quests for approval shall be processed
through the Executive Secretary of the
appropriate Buying Division Review
Committee.
§ 5A-2.202-3 Place and method of de.

livery of supplies.
(See § 5-1.351.)

§ 5.-2.202-4 Bid samplem0
(a) The following provision shall be

Inserted in each invitation for bids:
UNSOLICIT3W SAMPIXS

If bid samples are not required by the Itvi-
tation for bids, but samples are furnished
with a bid, they will not be considered its
qualifying the bid, and will be disregarded,
unless it is clear from the bid or aecompany-
Ing papers that It was the bidder's intention
so to qualify the bid.

(b) For instructions regarding dispo-
sition of samples, see § 5A-2.407-88.
§ 5A-2.203 Method of soliciling bhiN.
§ 5A-2.203-1 Mailing or delivering to

prospective bidders.
(a) Invitations for bids shall be dis-

tributed not later than the day Indicated
as the Issuance date to prospective bid-
ders through use of appropriate bidders
mailing lists.

(b) One complete bidding set for each
Federal Supply Schedule Invitation for
bids, or other invitation for bids Involv-
ing establishment of indefinite delivery
type contracts for nonstores commodities
and services, shall be forwarded to the
Program Management Division, Atten-
tion: Program Development and Evalu-
tion Branch.

(c) A copy of each Invitation for blds
for direct delivery purchases shall be
forwarded to the requisitioning office
concerned.
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(d) Buyers shall assure that a con-
cem which was the successful bidder or
offeror on the most recent invitation for'
bids or request for proposals for a given
item is sent a new invitation or request
for proposals for the same or a similar
item. This shall be done by determining
whether the nanie of such a bidder Is in-
cluded on the strip list furnished by the
Administrative Services Division. (This
action not only will check the effective-
ness of the procedure prescribed in § 5A-
2.205-1,' but it will also guard against
the use of incomplete or incorrect mail-
ing lists.) In the case of items covered by
Federal Supply Schedules and other term
contracts, the strip list can be checked
against the current contracts. In, the
case of definite quantity procurements,
the determination can be made by refer-
ring to the GSA Form 1388, Reorder
Buyer's Record, or to the purchase case
file for the previous purchase of the same
or similar item. If the name of such a
concern is not on the strip list, buyers
shall mail the invitation or request for
proposals to the concern and appropri-
ately record such action.
§ 5A-2.203-4 Synopses of invitations for

bids.
Proposed purchases to be made by for-

mal advertising shall be included in the
synopsis of proposed purchases In ac-
cordance with § 5-1.5004.
§ 5A-2.203-70 [Reserved]
§ 5A-2.203-71 Soliciting bids by tele-

phone.
Bids shall not be solicited by telephone

where the contract is to be made by for-
mal advertising.
§ 5A-2.203-72 [Reserved]
§ 5A-2.205 Bidders mailing lists.

§ 5A-2.205-1 Establishment of lists.
(a) If, in response to an invitation for

bids or requests for proposals issued by
use of the mechanized bidders mailing
list, a bid or proposal is received from a
concern which is not on such list, the
"new" bidder or offeror shall be listed
on the bidders mailing list not only for
the item(s) on which the concern sub-
mitted a bid or proposal but also for any
other items which, in the buyer's opinion,
the concern is in a position to supply.
Promptly after bids are opened or pro-
posals are received in such cases, the
buyer shall prepare the GSA Form 1754,
Bidder's Mailing List Code Sheet, for the
new bidder or offeror, indicate thereon
"New Bidder-Invitation No. -
and forward it through appropriate
channels to the Administrative Services
Division.

(b) In addition to providing for the
advance listing, the buying activity shall
write the new bidder or offeror and trans-
mit the necessary forms for use in filing
a mailing list application. The transmit-
ted material shall include two copies of
Standard Form 129, Bidder's Mailing
List Application, two copies of GSA Form
1754, Bidder's Mailing List Code Sheet,
a copy of GSA Form 1382, List of Com-
modities, and a copy of Business Service
Center Counseling Guide No. 5. The

latter furnishes detailed guidance for ex-
ecuting the forms and for their return to
the Business Service Center serving the
geographic area in which the firm Is lo-
cated. Tl~e letter transmitting the ma-
terial to the new bidder or offeror shall
tell him that his name has been tem-
porarily added to the local mailing list on
the basis of his recent bid or offer and
request that he execute the mailing list
forms in accordance with the Buzines
Service Center Counseling Guide No. 5.
Upon submission of the executed forms,
subsequent processing shall be In ac-
cordance with § 5-2.205-50(c).
§ 5A-2.205-2 Removal of names from

bidders mailing lists.
(a) A record of "no bid" responses

shall be made and filed in the purchase
case folder. GSA Form 1081, Record of
Bid Opening, GSA Form 1378, Record of,
and Receipt for, Bids and Respon-es,
GSA Form 289, Abstract of Bids, or the
bidders strip list may be used for this
purpose.

(b) The record of bids and "no bid"
responses prepared for each solicitation
shall be checked against the list of sup-
pliers invited to bid. The responsible
buyer shall indicate in the purchase case
file those nonresponders to be retained
on the bidders mailing list and forward
the names of the remaining nonrespond-
ers to the regional printing and publica-
tions activity with request for appro-
priate removal action. The bidders strip
list may be used for this purpose.
(c) Except for causes set forth in

§ 1-2.205-2, or as may be otherwise di-
rected, the names of persons, firms, and
corporations included n the Review List
of Bidders should not be removed from
the bidders mailing lists.
(d) Bidders mailing lists shall be re-

vised only as provided In (b), above. Buy-
ing activities shall not employ other
methods, e.g. circularizing concerns, for
the purpose of revising bidders mailing
lists without the prior approval of the
Director, Procurement and Systems
Division.
Subpart 5A-2.3-Submission of Bids
§ 5A-2.303 Late Lids.
§ 5A-2.303-4 TelegraphiebLids.

Decisions by the contracting officer
that the bid was filed with the telegraph
company In sufficient time to have been
delivered by normal trans misson pro-
cedure so as not to have been late shall
be in writing And made part of the case
file.
§ 5A-2.303-70 Protests involving late

bLids.
Protests involving late bids shall be

handled in accordance with § 5A-1.372.
§ 5A-2.370 Copies of bids required in

submission.
(a) Definite quantity contracts. Bid-

ders normally shall be required to sub-
mit their bids on definite-quantity con-
tracts in an original only. However, in
specific cases where It is determined to
be advantageous to the Government, bid-
ders may be required to submit such bids
in an original and one signed copy. An

example is when nvitatfons involve
numerous Items and It Is determined In
advance that reading and recording of
the bids at the time of opening will not
be feasible.

(b) Indelnite quantitV contracts
(term contracts and Federal Supply
Schedules). Bidders normally shall be
required to submit their bids on in-
definite-quantity contractz in An original
and one signed copy. This provides a copy
of the final accepted contract for bath
the contractor and the Government.
However, In cases where It Is determined
that economies will result therefrom,
bidders may be required to submit such.
bids in an original only.

Subpart 5A-2.4-Opening of Bids
and Award of Contract

§ SA-2.403 Recordingof bids.
GSA Form 289, Abstract of Bids, and

GSA Form 289a, Abstract of Bids, Con-
tinuation Sheet, flluztted as 5A-16950--
289 and 289a, respectively, normally shall
be used when recording bids. However, in
cases where unusual circumstances re-
quire a Lpecialized form for abstracting
bids, GSA Form 289 need not be used.
If special abstract forms are recurrently
needed in a cla,s of cases in lieu of GSA
Form 289, ,a copy of each such form shll
be forwarded in the Director, Procure-
ment Policy and Programs Division, at-
tention: Contracting Policy Branch.
§ 5A-2.405 Rejection of bids.
§ 5A-2.404-2 Rejection of individual

bids.
(a) GSA Form 2112, Proposed Award

To Other 'Than Low Bidder, shall be used
by all buying activities to document a,
proposed award to other than a low bid-
der or offeror where the bid or offer on
the Item(s) propozed for rejection ex-
ceeds $2,500.

(b) For each propased award to other
than a low bidder or offeror the pertinent
Information shall be entered on GSA
Form 2112. These entries are generally
,elf-explanatory; however, clarifying in-
structions follow:

(1) When more than one bid or offer
on an Item is recommended for rejection,
It is nece=sary to make a price compari-
son for each of the rejected bids or
offem.

(2) When aggregate awards are in-
volved in the rejection of low bids or
offers, the price comparison shall be
based on the aggregate total, I.e, no
price comparison need be made with re-
spect to individual items within an ag-
gregate group. In such cases, the aggre-
gate group number should be inserted in
the bloc!: entitled "Item Numbr(s),'

(3) The previous award total shall be
arrived at by multiplying the figurcs
shown in block: entitled "Quantity" by
the previous unit prices. When the quan-
tity is estimated, the abbreviation "Et."
shall be inserted after the figure. When
there has been no Lnown previous award,
a note to that effect shall be inserted in
the bloch entitled "Previou Award Com-
parison"; and when the previous award
price Is not available, an explanation
shall be given in that block.
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(4) The basis for rejection for each
Item shall be preceded by the item num-
ber when the GSA Form 2112 involves
proposed rejection of more than one
Item.
§ 5A-2.404-50 Multiple bidding.

If a bidder submits bids on two or more
products in response to the same item
In an invitation and one of those bids is
the lowest received which meets the re-
quirements of the invitation, it may be
accepted regardless of whether it is des-
ignated by the bidder as an "alternate."
Where an invitation specifies two or
more alternatives, award may be made
to the lowest acceptable bidder on any
one of the alternatives even though
lower bids were received on the others.

§ 5A-2.406 Mistakes in bids.
§ 5A-2.406-3 Other mistakes disclosed

before award.
In cases arising in the Procurement

Operations Division (POD) where a mis-
take is self-evident and properly docu-
mented, and there is no doubt by the
Buying Branch and assigned counsel, the
Branch Chief shall submit the case di-
rectly to the Assistant General Counsel,
Procurement Division. A copy of the
written statement (required by § 1-
2.406-3(d) (3) (iv)) pertinent to such a
case shall be furnished to the appro-
priate Assistant Director and the Direc-
tor, POD. If there is any question as to
whether or not a mistake in bid has been
made, the statement required by § 1-
2.406-3(d) (3) (iv) shall be prepared for
the signature of the Director, POD, and
the case processed by the contracting
officer through channels to the Assistant
General Counsel, Procurement Division.

§ 5A-2.407 Award.
§ 5A-2.407-1 General.

(a) Award shall be made with reason-
able promptness and within the time
specified for bid acceptance. The fact
that a successful bidder has specified
more time for acceptance than is needed
shall not be considered a reason for de-
laying award. Normally, bid acceptance
can and should be accomplished in 30
days or less. However, more than 30 days
may be required In certain cases, such
as those which involve the evaluation of
numerous bids for many Items, time-
consuming laboratory testing of bid
samples, or on-site inspection of bid-
ders' facilities (see §§ 5A-2.201-71 and
5A-2.407-72).

(b) Instructions for the preparation
of bid acceptance documents and for
notifying successful bidders of contract
award are contained in §§ 5A-2.407-82
and 5A-2.407-83. Instructions for the use
of advance notices of award are set forth
in §§ 5-1.350 and 5A-1.350.

§ 5A-2.407-3 Discounts.
(a) No discount offered for payment

within less than 20 days will be consid-
ered in evaluating bids for award.

(b) When evaluating bids involving
trade-in of old articles, discounts offered

shall be computed on the entire purchase
price of the new articles, without regard
to the trade-in allowance for the old
articles.

§ 5A-2.407-7 Statement and certificate
of award.

(a) General. Letter B-92456 dated
May 22, 1963, from the Comptroller Gen-
eral to the Administrator authorized the
retention of all original contracts by
executing offices of the General Services
Administration. Prior to that date, it
was required that the original of term
contracts (other than Federal Supply
Schedule contracts) for use by other
Government agencies be filed with the
General Accounting Office and conse-
quently covered by the Standard Form
1036, Statement and Certificate of
Award.

(b) Requirements in lieu of Standard
Form 1036. Although the preparation of
Standard Form 1036 is not required, the
requirement for recording the method of
purchase and basis for award Is present.
Such information shall be retained 4n
the purchase case file and, in addition
to the information required by § 1-2.407-
7(b), shall include the number of firms
circulated. Where contracts are awarded
to other than the lowest bidder as to
price, the original of each such contract
shall contain the symbol "AOLB" in the
top margin of the contract form, imme-
diately above the "contract number"
block on the form.

§ 5A-2.407-70 Award when only one
bid is received.

When only one bid is received In re-
sponse to an invitation for bids, such bid
may be considered and accepted if (a)
the specifications used in the invitation
were not restrictive, (b) adequate com-
petition was solicited, (c) the price is
reasonable, and (d) the bid is otherwise
in accordance with the invitation for
bids.

§ 5A-2.407-71 [Reserved]

§ 5A-2.407-72 Extension of time for
bid acceptance.

(a) (1) Promptly after bids have been
tabulated, and except as provided in (2),
below, a request for an extension of bid
acceptance time shall be sent to each
bidder (i) who may be in line for an
award and (ii) whose bid specifies a bid
acceptance time which is considered by
the contracting officer to be insufficient
for proper bid evaluation and award.
Likewise, if later it becomes apparent
to the contracting officer that he may
be unable to make award within the
specified acceptance time, he promptly
shall request such acceptance time ex-
tensions as are necessary. If the case in
question has been referred to another
organizational element for action, that
organizational element shall be notified
of any extension obtained and requested
to complete its action in time to permit
the making of awards within the ex-
tended time.

(2) Where a special minimum bid ac-
ceptance time provision was included in
the invitation for bids (see § 5A-2.201-

71), no bidder whose bid was nonrespon-
sive because he offered a lesser time for
bid acceptance than the minimum spec-
ified in the Invitation shall be requested,
or otherwise given an opportunity, to
extend the time.

(b) Requests for extension of bid
acceptance time shall specify the addi-
tional acceptance time desired by the
Government, which time shall be reason-
able under the circumstances.

(c) In the event a bidder does not
grant the additional bid acceptance time
requested, special action shall be taken
to accomplish acceptance within the
time allowed by the bidder 'see
§ 5A-2.407-1). If It appears that It may
become necessary to permit the bid to
expire, the contracting officer shall, as
soon as this fact becomes apparent to
him, and In any event before expiration
of the bid, refer the case to the Director,
Procurement Operations Division, or the
Regional Director, FSS, as appropriate,
for decision.

(d) Appropriate legal counsel shall be
consulted before an award Is made In
any case where the acceptance time of
an otherwise acceptable bid has expired,
§§ 5A-2.407-73-A-2.407-75 1i1e.

served)
§ 5A-2.407-76 Bid sanples.

(a) The contracting officer shall sub-
mit the samples that accompanied bids
that may be in line for an award to the
regional Quality Control Division or
other inspecting activity specified In the
invitation for bids, with a request that
they be inspected or tested to determine
compliance with the specification. The
contracting officer may make this deter-
mination when samples arc requested to
determine suitability of use, balance,
general "feel," or appearance as provided
in § 1-2.202-4 (b). A representative of the
Quality Control Division may be re-
quested to assist In this determination.

(b) Samples transmitted to the re-
gional Quality Control Division shall be
listed on GSA Form 342, Test Reque.tit
and Sample Transmittal Record. The
Quality Control Division will test pro-
gressively, until It finds a sample that
meets specification requirements.

(c) After the results are received from
the Quality Control Division, the con-
tracting officer shall examine the bid
samples that have been found to comply
with the specification to determine
whether or not they also comply with
the characteristics mentioned In the
second sentence of the bid sample pro-
vision set forth in § 1-2.202-4(e). If not-
withstanding the test results and the
personal examination, the contracting
officer is not satisfied that an award
should be made to the lowest responsible
bidder meeting the specification, the
matter shall be submitted to the Assslt-
ant Commissioner, Office of Procure-
ment, for referral to the Standardiza-
tion Division for technical review. In
such cases, disposition of the transaction
in question will be made as the circum-
stances dictate, securing such approvals
as may be regarded necessary.
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(d) When the invitation for bids did
not request samples, any samples sub-
mitted will be disregarded in determin-
ing award, unless the related bid ex-
pressly states the extent to which the
bidder's offer is based upon or limited to
the sample.
§5A-2.407-77 Bid evaluation and

award when time of delivery is a fac-
tor.

(a) When time of delivery is made a
factor in determining awards as provided
in section 5A-1.316-5 (a) (4) the follow-
Ing shall be observed in evaluating bids:

(1) Awards shall not be made at un-
reasonably high prices.

(2) Award shall not be made to any
bidder who has not specifically offered
a promised time of delivery within the
time specified by the Government.

(3) The purchase order issued as a
result of any invitation containing the
"delivery time of the essence" clause shall
contain the following statement:

"Time of delivery was a factor in placing
this order. Delivery at the point indicated
above is required within the time specified
or the shipment ;nay be rejected or accepted
by the Government with appropriate reduc-
tion in price as provided by the contract."

(4) If the price offered by the lowest
responsive, responsible bidder is deter-
mined to be unreasonably high, all bids
shall be rejected and the requirement
procured by negotiation in accordance
with existing procedures. -

(b) It should be borne in mind that
the primary purpose of this type of de-
livery provision is to secure bids meeting
specific urgent delivery requirements and
to assure that, if the Government makes
awards at prices to secure delivery with-
in the time specified, such delivery is
forthcoming or the premium element in
the price is not paid. The provision in
and of itself does not assure timely de-
livery. The default provisions in SF 32
should be invoked in the event of non-
delivery or failure to make progress so
as to endanger performance providing
there is a continuing urgency of need.
§ 5A-2.407-78 Awarding small quantity

items.

(a) In view of the administrative cost
involved in iss1ing separate purchase
orders for small quantities, the policies
set forth in this § 5A-2.407-78 shall be
observed in making awards on invitations
which provide for individual item prices.
No special clause is required in the in-
vitation since Standard Form 33A,
Bidding Instructions, Terms, and Con-
ditions (Supply Contract), permits the
Government to accept any item or group
of items of any bid unless qualified by
specific limitation of the bidder. Where
numerous small orders would result from
awards to each low bidder on an invita-
tion and it is clear that any of the pro-
spective bidders would be in a position
to furnish all of the items required (or
related categories of items) and the
items are of such a character that sup-
pliers would normally be interested in
receiving only a substantial part of those
quoted on, the following policies shall
be observed:

(1) Awards to low bidders will be
determined and then reviewed to identify
those of small dollar value which may
not be of interest to the supplier who
had quoted on other items when such
supplier would not receive an award on
any other Items.

(2) Ascertain the additional cost
which would be involved by awarding
the small portion to another bidder al-
ready in line to receive an award on
substantial quantities of other items who
has also submitted a bid on the same
small portion. If such additional cost is
less than $10, the award should then be
made to the bidder already in line to re-
ceive a substantial award, providing it
is determined that the low bidder's in-
terest in the award would be negligible,
considering the level of trade of such
bidder.

(b) Whenever award is made to other
than the lowest acceptable bidder in ac-
cordance with this section, the purchase
file shall reflect, for each Item zo award-
ed, the amount of the additional cost.
§ 5A-2.407-79 Bid guarantee .

See FPR 1-10 and GSPR 5-10.
§ 5A-2.407-80 Availability of funds.

Prior to award, the contracting officer
shall make certain that funds are avail-
able for the proposed purchase. See
§§ 5-1.5306 and 5A-1.5306.
§ 5A-2.407-81 Form for requesting ap-

proval of awards.
See § 5A-1.375 regarding the form and

related instructions for use in connection
with approval of proposed awards.
§ 5A-2.407-82 Preparation of docu.

ments for acceptance.
The acceptance of a bidder's offer shall

be accomplished and documented as fol-
lows:

(a) Definite-quantity contractS-(l)
Signal qonsignee. GSA Form 300, Pur-
chase Order, prepared and distributed
in accordance with § 5A-1.7301, shall be
the acceptance document for definite-
quantity contracts where only one con-
signee is involved. In such instances, the
contract consists of the supplier's signed
bid and the purchase order signed by
the contracting officer. For the purpoze
of Government records, the original con-
tract will consist of the original accepted
bid signed by the contractor and the
number 5 copy of GSA Form 300, Pur-
chase Order, signed by the contracting
officer. When shipping instructions are
not available, a statement such as
"Shipping instructions will be Issued
later" shall be entered in the space
headed "Ship To" on GSA Form 300. The
"Award" portion of Standard Form 33,
Solicitation, Offer, and Award, shall not
-be accomplished when GSA Form 300 is
the award document.

(2) Multiple consignccs. Award on
Standard Form 26, Award/Contract.,
normally Is advantageous for contracts
involving more than one consignee. Dis-
tribution on copies shall be in accord-
ance with § 5A-76.201. To eliminate
excess typing, die-cut stencils or repro-

ducible masters of Standard Form 26
may be used incidental to providing the
necessary number of copies. However,
where numerous items on a sinsle in-
vitation for bids are awarded to one con-
tractor, completion of the Award portion
of Standard Form 33 may be more ad-
vantageous. Either method of document-
ing the award is authorized.

(b) Indefinite quantity contracts.
Awards for indefinite quantity contracts
may be documented on either Standard
Form 26 or Standard Form 33. "Indef-
inite" shall be entered in the spaces
provided for entering the quantity and
dollar amount of such awards.

(c) Assignment of contract number.
See § 5-1.352 regarding the requirement
and system for contract numbering.
§ 5A-2.407--C3 Notification of contract

award.

(a) General. Successful bidders shall
be notified of award by delivering to such
bidders, within the time specified for bid
acceptance (ee § 5A-2.407-72), docu-
ments prepared in accordance with
§ 5A-2.407-82. Bids specifying a certain
number of days for acceptance may be
accepted any time before midnight of
the last day.

(b) Evidene of time of receipt.
Where liquidated dAmages are provided
for in the contract or where time of de-
livery Is a factor and It is of paramount
importance to establish by competent
evidence the exact date the vendor re-
ceives the notice of award or order, the
notice of award or order shall be dis-
patched without delay to the vendor by
certified or registered mal with return
receipt requested.

(c) Postaward orientation confer-
ences. For instructions on this subject
see Subparts 1-1.1 -and 5A-I.18.

§ 5A-2.407--_ Notification of proposed
aubtantinl awards.

(a) Applicability. This § 5A-2A07--84
applies to propozed substantial awards
(ones which exceed or are estimated to
exceed $100,000) with kmown produc-
tion points in the United States. It Is not
applicable to proposed substanUtLo
awards which do not involve production
points (such as service contracts), or
which involve production points which
are unknown (as in the case of most
gasoline and fuel oil contracts), or which
involve foreign production points.

(b) Notification requirements. Prior
to release of a substantial award, or dis-
closure of any information pertinent
thereto, the following information shall
be furnished to the Office of
Information:

(1) IF number, type of contract (def-
Inite quantity, Federal Supply Sched-
ule, term contract other than Federal
Supply Schedule), and period of con-
tract (for Schedule and other term
contracts) ;

(2) Name and address of contractor,
and whether contractor Is a small
business concern or other than small
business;

(3) Commodity name and, where
feasible, the quantity;
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(4) Point of production;
(5) Labor area classification of pro-

duction point; and
(6) Actual or estimated value.
(c) Labor area classification. It is of

major importance that special care
be given to the accuracy of the labor
area classification (see (b) (5) of this
I 5A-2.407-84).

(d) Notification by Regional Buying
Division (RBD). (1) The executive sec-
retary of each RBD Review Committee
shall be responsible for submission of the
data pertinent to each proposed substan-
tial regional award which does not re-
quire Central Office approval under GSA
Delegations of Authority Manual, chap.
7-67 f and g.

(2) The information shall be fur-
nished by teletype, except Region 3 shall
furnish the required data by memoran-
dum. The information shall be furnished
in the sequence and identified by the
numbers set forth In (b) of this
i 5A-2.407-84. The following codes shall
be used In teletypes:

(1) DQ for definite quantity contract;
(i1) PSS for Federal Supply Schedule

contract;
(ii) TC for term contract other than

Federal Supply Schedule;
(iv) S for small business concern;
(v) 0 for other than a small business

concern;
(vi) NLS for not labor surplus area;
(vii) SLS for substantial labor surplus

area; and
(viii) SPLS for substantial and per-

sistent labor surplus area.
(e) Notification by Procurement Op-

erations Division (POD). The executive
secretary of the POD Review Committee
shall submit, through the Assistant
Commissioner for Procurement, the data
pertinent to proposed substantial POD
awards and such regional awards which
have been submitted for Central Office
approval. A local form may be used for
the purpose. Special arrangements shall
be made for transmitting the data to
the Office of Information.

(f) Release of substantial awards. (1)
Unless notified to the contrary, the RBD
Review Committees may release substan-
tial awards, or information pertinent
thereto, upon the expiration of two full
work days after the time of transmission
of the teletype or forwarding of the
memorandum (in the case of Region 3)
furnishing the required data regarding
the proposed award. (See (f) (3)), below,
with regard to Region 10 substantial
awards for plywood.

(2) Since the data from POD is sub-
mitted through the Assistant Commis-
sioner for Procurement and since certain
proposed awards require his approval or
the approval of the Commissioner, FSS,
the POD Review Committee may release
substantial awards, or information perti-
nent thereto, in accordance with a time
schedule developed with the approval of
the Office of Information.

(3) In the case of substantial awards
for plywood, the Region 10 RBD Review
Committee s authorized to release
awards or information pertinent thereto
on the Monday following the TWX noti-

fication (oh the previous Thursday) to
the Office of Information.

(g) Proposed exigency or emergency
substantial awards. In the case of a bona
fide exigency or emergency, or if Accept-
ance time is about to expire the informa-
tion required by (b) of this § 5A-2.407-84
may be telephoned to, and advice on re-
lease of awards obtained from, the Office
of Information:

(1) In the case of a proposed substan-
tial regional award, the Chief of the
regional Buying Division shall determine
whether or not there is adequate justifi-
cation for special processing. If so, the
Chief of the regional Buying Division or
his designee shall make the call to the
Office of Information. See (g) (2), below,
with regard to Region 10 awards for ply-
wood which require special processing.

(2) Information regarding Region 10
awards for plywood which is not for-
warded by TWX by the close of business
the Thursday following the opening of
bids or the closing time for receipt of of-
fers shall be telephoned as soon as pos-
sible thereafter.

(3) In the case of a proposed substan-
tial POD award, or a regional award
which has been submitted to the Central
Office for approval, the executive secre-
tary to the POD Review Committee shall
be responsible for telephoning the infor-
mation and the nature of the exigency or
emergency to the Office of the Assistant
Commissioner for Procurement. The lat-
ter will process the information to the
Office of Information by special handling
if the reason for the special processing Is
acceptable.
§ 5A-2.407-85 Erroneous award to

higher bidder.
(a) If no deliveries have been made. If,

through error, award is made to other
than the lowest responsible bidder and
delivery has not been accomplished prior
to the time of discovery of the error, the
vendor receiving the award should be ad-
vised of such error and requested to con-
sent to cancellation of the award. In all
cases, the contracting officer shall secure
advice from the Office of General Counsel
or Regional Counsel, as appropriate, be-
fore requesting such cancellation. In the
case of a regional award approved by the
Central Office, if the vendor refuses to
consent to cancellation, complete details
of the case shall be submitted to the Di-
rector, Procurement Operations Division,
for decision or obtaining of decision, and
the vendor shall be advised to suspend
action pending the receipt of such de-
cision.

(b) If partial delivery has been made.
If, through error, award Is made to other
than the lowest responsible bidder and
only partial delivery has been made prior
to discovery of the error, the vendor
shall be immediately advised of such er-
ror and instructed to make no further
deliveries. In all cases, the contracting
officer shall secure advice from the Office
of General Counsel or Regional Counsel,
as appropriate, before proceeding with
such action. All pertinent details of the
case shall be submitted In writing to the
appropriate Office of Data and Financial

Management for necessary action. A copy
shall be forwarded to the Director, Pro-
curement Operations Division, for In-
formation purposes.

() II delivery has been completed. If,
through error, award Is made to other
than the lowest responsible bidder and
delivery has been completed prior to dis-
covery of the error, all pertinent details
of the case shall be submitted In writing
to the appropriate Office of Data and
Financial Management and to the OffIce
of General Counsel or Regional Counsel,
as appropriate, for advice on the neces-
sary action.

Subpart 5A-2.4-Opening of Bids
and Award of Contracts

§ 5A-2.407-86 [Reserved]
§ 5A-2.407-87 Protests of award.

(See j 1-2.407-8 and I 5A-1.372.)
§ 5A-2.407-88 Disposition of mainllc,4.

(a) Rejected or untested sample',
Samples that were not destroyed In test-
Ing, or which there was no need to test,
shall be returned, when requested by
bidders, at their expense.

(b) Accepted samples. At least one
sample, properly Identified, will be re-
tained for each contract until perform-
ance is completed. The remaining sam-
ples that were not destroyed In testing
shall be returned, when requested by
bidders, at their expense.

(c) Inspection samples. When bid
samples are accepted In accordance with
§ 5A-2.407-76, the office that will per-
form the inspection shall be furnished
samples of the accepted item. Contract-
ing officers shall obtain the required
number of samples and transmit them to
the inspection office(s), together with In-
formation regarding the special charac-
teristics required. After performance
under a contract is completed, samples
shall be returned, when requested by con-
tractors, at their expense, In accordance
with § 1-2.202-4ih).
§ 5A-2.408 Information to bidders.
§ 5A-2.408-1 Notification to particular

unsuccesisful bidders.
In any case where award is not made to

the apparent low bidder(s) as originally
listed on the bid abstract, the bldder~s)
shall be notified and the reason given
why his bid was not accepted. This In-
cludes cases where a late bid properly
for consideration, or a corrected bid orig-
inally containing a mistake, displace.4
an otherwise apparent low bid(s) at time
of public opening. In addition, notifica-
tion shall be given to each unsuccesstul
bidder who, by reason of his position on
the bid abstract and by actions on the
part of the contracting office after bid
opening, may have assumed, or been led
to assume, he may have been in line for
award. Examples of such cases Include:

(a) Request for extension of bid ac-
ceptance time;

(b) Request for verification or clari-
fication of other aspects of bid;

(c) Plant facility Inspections; and
(d) Financial responsibility determi-

nations.
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§ 5A-2.408-2 Restriction on disclosure
of inspection or test data.

(a) No information regarding inspec-
tion or test data shall be disclosed to any
person except as provided in this sub-
section. This includes information .ob-
tained from inspection or test reports
whether prepared by Government in-
spedtion personnel or by an outside in-
spection or testing agency utilized by
the Government or furnished by a con-
tractor under a Quality Assurance
Agreement.

(b) Prior to award, no information re-
garding inspection or test data shall be
disclosed to any bidder or individual ex-
cept Government officials or employees
required to have access to such informa-
tion in connection with bid evaluation
and determination of award.

(c) After award, the contracting offi-
cer shall (1) upon request, or in the
notification regarding rejection of a bid
(as required by § 5-2.408), inform a bid-
der concerning the results of tests on
the products offered by the bidder and
(2) furnish such information to other
officials or employees of the Government
who have need to know such information.

(d) If an unsuccessful bidder requests
information regarding the merits or
quality of a competitor's product and the
competitor was the successful bidder, in-
formation shall be limited solely to the
statement, if applicable, that adequate
inspection or testing has shown that the
successful bidder's product met the re-
quirements of the invitation for bids. If
the competitor was also unsuccessful, in-
formation shall be limited to a state-
ment that the bid was not accepted; any
indication as to the merits or quality of
the competitor's product shall be avoided.
§ 5A-2.469 Synopses of contract awards.

Awards of advertised contracts shall
be reported to the Department of Com-
merce in accordance with § 5A-1.1004.

PART 5A-3-PROCUREIENT BY
NEGOTIATION

Subpart 5A-3.1-Use of Negotiation
Sec.
5A-3.101 General requirements for ne-

gotiation.
5A-3.101-70 Bidders mailing lists.
1SA-3.102 Factors to be considered in

negotiated contracts.
5A-3.103 Dissemination of procurement

information.

Subpart 5A-3.2-Circumstances Permitting
Negotiation

5A-3.201 National emergency.
5A-3.202 Public exigency.
5A-3.270 Negotiation after termination

for default.

Subpart 5A-3.3-Deerminations, Findings, and
Authorities

5A-32301 Determinations and flndings
required.

5A-3.302 Form and requirements of de-
terminations and findings;
preservation of data.

Subpart 5A-3.6--Small Purchases
5A-3.601 - Purpose.
5A-3.603 Competition.

see.
5A-3.603-1 Sollcltaton.
5A-3.603-2 Data to support rmaU pur-

ch e3.
5A-3.603-70 IRcvlow of rmall purcbaco

awards.
5A-3.605 Order-Invoice-Voucher.
5A-3.605-70 GSAForm 1430.
5A-3.606 Blanket purchaso arrange-

eronts
5A-3.600-4 Documentation.

Subpart 5A-3.8-Prco Negotiation Policies and
Techniques

5A-3.850 Negotiation when authority
bas not been delegated to
neglonal Admintstrators.

5A-3.852 Forms to be used.
5A-3.870 Contract- requiring Central

OMce approval.

Subpart 5A-3.l-Use of Negotiation
§5A-3.101 General requirements for

negotiation.

§ 5A-3.101-70 Bidders mailingli-st.
Bidders mailing lists for negotiated

procurements shall be established, main-
tained, and utilized in accordance with
§§ 1-2.205, 5-2.205, and 5A-2.205.

§ 5A-3.102 Factors to be con4dered in
negotiated contracts.

(a) Responsibiity of Prospective con-.
tractors. Prior to awarding negotiated
cofitracts, it is incumbent upon the con-
tracting officer to determine whether the
prospective contractor qualifies as re-
sponsible with respect to the contract
being considered. Such determination
shall be made as prescribed in §§ 1-
1.310, 5-1.310, and 5A-1.310.

(b) Offers from firms on debarred
lists. Any offers received from firms or
Individuals which are listed on the GSA
Debarred Bidders List shall be handled
in accordance with Subparts 5-1.6 and
SA-1.6.

(c) Contingent fees. The provisions of
Subparts 1-1.5 and 5A-1.5 concerning
contingent fees are applicable.

§ 5A-3.103 Dissemination of procure.
ment information.

(a) A copy of the purchase order shall
be forwarded to the Business Service
Center for extracting and posting the in-
formation on the bulletin board or other-
wise making the information available
to interested persons, except in c=-'t
where the amount is less than $100 or
where the negotiations were made under
§ 1-3.212 and should not be publicly dis-
closed. This requirement Is not appli-
cable when Standard Form 44, Purchase
Order-Invoice-Voucher, or Standard
Form 147, Order-Invoice-Voucher, Is
used as the procurement document.

(b) Where a purchase order Is not
issued in connection with award of a
negotiated contract, appropriate local
arrangements shall be made for fur-
nishing the required information to the
Business Service Center.

(c) Proposed procurements and con-
tract awards shall be reported to the
Department of Commerce in accordance
with § 5-1.5004 and § 5A-1.1004, respec-
tlively.

(d) The provisions of § 5-1.350 and
§ 5A-1.350 shall apply to the use of ad-

vance notices of anward In connection
with all negotinted contracts.

Subpart 5A-3.2-Circumstances
Permitting Negotiation

§5A-3.201 National emergency.
Procedures for placing contracts in

areas of subatantial labor surplus appear
in Subpart 5A-1.8 and 1-1.8.
§ 5A-3.202 Public exigency.

(a) Military purchase requests citing
an Issue priority deignator 1 through
0, inclusive, assigned in accordance with
the Uniform Mteriel Issue Priority Sys-
tem preecribed by DOD Instruction No.
4410.6 dated August 24, 1966, and civil-
Ian agency purchase requests citing a
priority decgnator 03 or 05, prezcribed
by FEDSTRIP Operating Guide (section
14, chapter 2). shall be considered as
Identifying a circumstance within the
puriew of t 5-3.202(b) and as consti-
tuting the required statement of Justif-
cation. Such Issue priority designators
me to be generated and provided only
by the requisitioning activity and cannot
be generated by anyone else for the pur-
pose of conforming or upgrading the
priority designator to a requested de-
livery date. This paragraph (a) applies
only to requests for the purchasse of
nontores Items and of stock items for
direct delivery.

(b) Special procedure and policy for
uze of the public exiency authority
when contracting for replenishment of
stores stock Items is contained in 51A-
72.105-31.
§ 5A-3.270 Negotialon after termina-

tion for default.

In addition to the circumstances par-
mitting negotlation specified In § 1-3.201
through § 1-3.215, contracting officers
are authorized to uze negotiation, sub-
Ject to the limitations prezcribed in this
§ SA-3.270, where purchase Is required
as the result of the termination of a
previous contract for default of the con-
tractor. Such pur chasa should not be
)nade by negotiation, however, where
the supplies may be obtained readily,
within ullficient time, by formal adver-
tlslng. As in the case of any other pur-
chase, adequate competition should be
sought Irrespective of whether negotia-
tion or advertising Is used. Every con-
tract that is ne otlated as the result of
the termination of a previous contract
for default of the contractor shall be
accompanied by a signed statement of
the contracting officer Justifying the uze
of negotiaffon and maling appropriate
reference to the fact that the purchase
was the result of termination of a pre-
vious contract for default. For reporting
Purposes only (see § 5-1.5001), contracts
negotiated under this section should be
reported under the category "Otherwise
authorized by law."

Subpart 5A-3.3-Determinations,
Findings, and Authorities

§ 5A-3.301 Determinations and findings
required.

The determination required by sction
305(c) of the Federal Property and
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Administrative Services Act that an ad-
vance payment is in the public interest
or in the interest of the national defense
and is necessary and appropriate in order
to procure required supplies or services
under the contract must be supported by
a written finding.
§ 5A-3.302 Form and requirements of

determinations and findings; preser-
vation of data.

(a) Format. An outline format for
presenting such findings and determina-
tions is shown in § 5A-76.301. The form
of determinations and findings required
by § 5A-3.301 shall be such as is appro-
priate and adequate under the circum-
stances.

(b) Statement regarding negotiation
alter default. Use of negotiation under
the authority of § 5A-3.270 requires a
signed statement of the contracting
officer Justifying such use. A copy of the
statement shall be filed with the General
Accounting Office copy of the contract.

Subpart 5A-3.6--Small Purchases
§ SA-3.601 Purpose,

The provisions of this subpart are
specifically tailored for application to
procurements made by the FSS Buying
Divisions on behalf of other agencies,
including supplies purchased for ship-
ment to overseas destinations. Accord-
ingly, such procurements deserve the
discriminate application of professional
buying skills to assure customer satis-
faction notwithstanding the fact that
their value falls within the range classi-
fied as small purchases. In this connec-
tion it should be borne in mind that the
provisions of Subparts 1-3.6 and 5-3.6
are generally directed to activities which
are not full-scale buying organizations
and are normally purchasing small
quantities of incidental non-critical sup-
plies at points of use with local funds.
Thus certain of the techniques provided
in Subparts 1-3.6 and 5-3.6, such as
imprest funds and oral purchases, have
only selective application to FSS buying
programs, e.g., purchases by self-service
store personnel (see FSS 4832.2). For
additional instructions applicable to
stores stock items, see § 5A-72.105.

§ 5A-3.603 Competition.

§ 5A-3.603-1 Solicitation.

(a) Quotations normally shAl be so-
licited through use of Standard Form 18,
Request for Quotations, in accordance
with § 5-3.603-1(b), particularly when
suppliers are located outside the local
trading area, special specifications are
involved, or A large number of items are
included in a single proposed procure-
ment. However, when it is advantageous
to obtain a firm offer which the Govern-
ment can accept and which will result
in a bilateral contract with a supplier,
the offer to purchase may be made on
GSA Form 2097, Request, Offer, Accept-
ance, and Receipt. DetAled procedures
for use of GSA Form 2097 are contained
in § 5A-3.852. Telegraphic solicitation
may be used, in accordance with § 5-3.-
603-1(c), in connection with urgent re-
quirements,

(b) In accordance with § 1-3.603-1(e),
individual price quotations need not be
requested each time a purchase is con-
templated if standing price quotations
have been submitted and can be used to
assure reasonableness of price. However,
no award exceeding $250 for a single
item shall be made against a standing
price quotation without prior approval
of the Chief of the buying activity. In
the absence of such approval, current
price quotations shall be solicited as
otherwise provided herein.

(c) The dollar floors and criteria set
forth below are designed to provide rea-
sonable opportunity for all interested
suppliers to quote on small purchases and
to assure that, wherever possible, at
least two clearly competitive quotations
are received against which Award can
be made without further negotiation.
Effective application of these dollar
floors and criteria require a maximum
of judgement and discretion by the as-
signed buyer. As used in this § 5A-3.603-
1(c), "estimated dollar amount of the
procurement" means the total value of
all items that would normally be grouped
for procurement under the same request
for quotations.

(1) Where the estimated dollar
amount of the procurement exceeds $250,
and quotations will be solicited in writ-
ing, the requests shall be sent to the five
qualified sources of supply (if that num-
ber is available) that regularly submit
the lowest price quotations for the Item
or the class of commodities or services
involved.

(i) If more than five qualified sources
are normally in active competition and
expect to be included in price solicita-
tions, the number solicited should be in-
creased to include the additional sources
to the extent commensurate with the
value of the purchase, the potential for
additional price savings, and the addi-
tional administrative costs involved.

(ii) Solicitation shall include the suc-
cessful offerors on previous purchases
and prime manufacturing sources, unless
previous experience has clearly demon-
strated that prime sources will not quote
on procurements in the value range in-
volved. Requests for quotations should be
sent to qualified sources outside the local
trading area if there is reasonable as-
surance that such sources can meet re-
quired delivery dates and otherwise ac-
tively compete with local sources.

(iii) If the commodities or services
have not been previously purchased and
use of an available source list for similar
commodities or services would not be
appropriate, an initial source list should
be developed using the techniques pre-
scribed in § 5A-3.603-2 (a).

(iv) If at least two clearly competitive
offers are received award shall be made
to the low offeror if the price is reason-
able. f the initial solicitation does not
produce this level of competition, addi-
tional effort, including, as appropriate,
solicitation of additional sources and re-
solicitation of sources failing to respond,
shall be exerted to obtain competition.
Award may be made on the basis of a sin-
gle quotation only if previous experience
has demonstrated that most sources will

not regularly quote on procurements of
the type and dollar value involved and
the price quoted by the single offeror can
be determined to be reasonable. When-
ever reasonableness of price of a single
quotation cannot be established through
reference to established catalog prices,
previous buying experience, or similar
valid guidelines, active negotiation shall
be undertaken with the only offeror to
establish the relationship of his quoted
price to that afforded to other customers
and to obtain additional price conces-
sions if warranted. However, cost data
shall not be requested.

(2) Where the estimated dollar
amount of the procurement exceeds $250,
and time does not permit use of written
requests for quotations, the number of
suppliers to be included in telegraphic or
oral solicitations shall be determined in
accordance with §1 1-3.603-1(c) and
5-3.603-1(d): Provided, That at least
two clearly competitive quotations are
obtained. When such is not the case, the
provisions of § 5A-3.603-1(c) (1) (iv)
shall be observed.

(3) Where the e s t im a t c d dollar
amount of the procurement does not ex-
ceed $250, competitive quotations (oral
or written) from several suppliers are
desirable. However, where time and/or
the number of items involved in the
procurement makes such solicitation im-
practicable, the purchase may be accom-
plished on the basis of a currently veri-
fied quotation from a single supplier:
Provided, That the prices are considered
to be reasonable, e.g., in line with pre-
vious competitive procurements, and no
significant advantage would result from
soliciting several suppliers. However,
such purchases shall be distributed
equitably among qualified suppliers,
§5A-3.603-2 Data to support miall

purchases.
(a) Small purchase source lists. (1)

Buying activities shall establish small
purchase source lists, by commodity or
commodity category, for use in
soliciting quotations in accordance with
§ 5A-3.603-1 (c). The source lists shall
be prepared from formal mailing lists
established in accordance with § 5-2.205-
50, the buyer's present personal record
or knowledge, personal visitation of ven-
dors, trade publications, Thomas Reg-
ister, etc. Whenever feasible, the initial
source list should include at least five
names. Source lists shall be purged of
nonresponders.

(2) The procedure for maintenance of
small purchase source lists shall assure
continuity in the development of sources
and a readily available record of previous
successful offerors. The GSA Form 2009,
Small Purchase Source List, illustrated
at § 5A-16.950-2009, is available for use
on an optional basis.

(3) Where adopted for use, the GSA
Form 2009 shall be either prepared in
multiple copies or reproduced, depending
upon anticipated usage. Copies shall be
maintained in a mailing list folder, the
tab identifying the commodity or com-
modity category, Each time a small
purchase is to be made, buyer shall
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annotate and process GSA Form 2009 in
accordance with instructions thereon.

(b) Documentation of Awards. (1)
Approvals of awards in excess of $250
shall be documented in duplicate. The
GSA Form 2010, Tabulation Sheet (In-
formal Purchases), printed on "no car-
bon required" paper and illustrated at
§ 5A-16.950-2010, is available for use on
an optional basis. Buying personnel han-
dling small purchase transactions who
do not have approval authority should
recommend approval and present both
copies of the approval document for the
approval of an authorized buyer. After
approval, one copy shall be filed in the
purchase case file and the other retained
in the buyer's small purchase record file,
arranged in date sequence.
1 (2) 'When award not in excess of $250
is made on the basis of a single quota-
tion in accordance with § 5A-3.603-1(c)
(3), the small purchase record and pur-
chase case files may merely include notes
on bond paper as to the purchase case
number, date and amount of award, and
a statement to evidence the cofitracting
officer's determination that the price
is reasonable, for example, "low offeror
(or bidder) previous c o m p e t i t i v e
solicitation."

§ 5A-3.603-70 Review of small purchase
awards.

(a) Section chiefs shall review a min-
imum of one small purchase case file
daily. Such cases shall be selected at ran-
dom from a different buyer's small pur-
chase record file each day (see § 5A-3.
603-2(b) (1) and (2), above). The award
approval document in the buyer's small
purchase record file and the case file shall
be annotated or rubber stamped "re-
viewed," and initialed and dated by the
reviewer. Where sections are not au-
thorized in a procurement branch, either
the Chief, Procurement Branch, or the
Chief, Inventory Management Branch,
shall conduct the review.

(b) The Chief of the buying activity
shall arrange for either the assigned pro-
gram analyst or each Branch Chief to
review a minimum of one small purchase
case file of each buyer in the division once
each month. Selected cases shall not
normally be any previously reviewed. Re-
viewing officials shall annotate the ap-
propriate buyer's small purchase record
file and the purchase case file in same
manner as provided In subpar. (a),
above.

(c) At the close of each month review-
ing officials shall prepare a written rec-
ord of the number of case files reviewed
and specifically cite purchase case files
wherein deficiencies were noted, includ-
ing names of approving officials.

(d) Deficiencies noted in either re-
view (subpars. (a) and (b), above), shall
be discussed with the appropriate buying
personnel. The purchase case file shall
be annotated to show the date of such
discussion and the name of the reviewer
involved.

(e) Where records of the same defi-
ciency involve more than one buyer, unit,
and/or section, the deficiency noted dur-
ing the preceding month shall be dis-
cussed and related to the appropriate

procurement regulations at a meeting of
buyers to be conducted by each Branch
Chief within 5 workdays of the close of
each month. ndividual buyers involved
with specific deficiencies should not be
identified at such meetings. A r~sun of
points discussed at each such meeting
shall be prepared end distributed for In-
formation of buying personnel and for
management information.
§ 5A-3.605 Order.Invoce-Vouchcr.
§ 5A-3.605-70 GSAForm 1430.

GSA Form 1430, GSA Stores Direct
Delivery Order, shall be used in accord-
ance with § 5A-72.107.
§ 5A-3.606 Blanidet purchase arrange-

mients.
§ 5A--3.606-4 Documentation.

Copies of each blanket purchase order
shall be distributed In accordance with
§ 5A-76.201, except that copies 2, 3, and
6 of GSA Form 300 shall be Initially for-
warded to the requisitioning offlce.

Subpart 5A-3.8-Price Negotiation
Policies and Techniques

§ 5A--3.850 Negotiation ulien authority
has not been delegated to Regional
Administrators.

The description of the circumstances
and justification for proposed negotia-
tion pursuant to Subpart 1-3.2, as re-
quired by § 5-3.850, shall be forwarded to
the Director, Procurement Operations
Division, prior to taling any action.
§ 5A-3.852 Forms to be eud.

(a) -When preparing written requests
for proposals for contracts Involving
total procurements in the amount of
$2,500 or less, procurement activities may
use GSA Form 2097, Request, Offer, Ac-
ceptance, and Receipt, in lieu of the
forms authorized In § 5-3.852. GSA Form
2097A, Request, Offer, Acceptance, and
Receipt--Continuation Sheet, shall be
used when addtional'space is required
to list items offered for purchase.

(b) When GSA Form 2097 Is used, the
Request for Offers part of the form shall
be completed by the buyer, and one copy
of the form, together with a copy of GSA
Form 2098, Information and Instructlions
to Offerors, shall be mailed to prospective
suppliers in accordance with § 5A-3.603-
1(c) (1).

(c) Upon receipt of offers, the buyer
shall make the award to the offeror who-e
offer is most advantageous to the Gov-
ernment., price and other factors con-
sidered, by executing the Acceptance of
Offer part of the form and returning to
the,offeror one manually signed repro-
duced copy of the completed form. Addi-
tional copies shall be reproduced and
distributed as nece.ssary. In case of stock
replenishment purchases, copies of the
acceptance may be required for distribu-
tion only to the paying ofice and to the
warehouse as notice of an impending
stock replenishment. However, for non-
stores purchases to be rhipped direct by
supplier to consignee, additional copies
shall be reproduced for distribution to
the consignee as notice of an Impending
receipt, to provide documents to support

customer billings, and to provide such
other additional copies as necessary to
satisfy inspection and contract adminis-
tration requirements.

(d) The original GSA Form 2097
showing acceptance of the supplier's of-
fer shall be signed by the buyer and flied
In the procurement care file.

§ 5A-3.670 Contracts requiring Central
Office approval.

Proposed nenotiated contracts of the
following nature shall be submitted to
the Director, Procurement Operations
Division, for review and granting or ob-
taining of approval prior to award,
accompanied by appropriate recom-
mendations end Justifications therefor:

(a) Contracts involving advance pay-
ment by the Government;

(b) Contracts which are estimated to
exceed $500,000 In value;

(c) All cost, cost-plus-a-fixed-fee, or
Incentive-type contracts; and

(M) Contracts for services of mn ue-
ment experts or consultants, or for serv-
ices of a consultative or recearch and
development nature.

PART 5A-5--SPECIAL AND DIRECTED
SOURCES OF SUPPLY

Subpart SA-.9-Uzo of GSA Supply S3urczs by
Primo Contradors In Pcdcrming Co-t-Rtdm-
burscemcnt Typa Contra-s

GA-3202 Authorlzaton to primo con-
teoro.

-A-5.70 Log z.tnce.

Subpart SA-5.S0--Go-.crnnent Sources of Stspp!y
SA-SXea Govermmnt Printing O~ce.
DA-6.0103 r-c-drral Pr-a dztrIe.
5A-5.0O3-70 Prerernmnt of FX ite- -

for GSa ctrosca rtck.-
SA-5.03-71 Prccurezmnt of ltemz not

etcTed by GZ-A.
0A-5.5 E2Lhdule of Blind-MIde Pre-

5A-5ZQ34-7O Procurement for GSA &tozz

5A-5L00471 Prc-urc ent of predu.ta nct
.ctd by GSA.

GA-3 50DA-72 Clceracez.
sA-Z505 Department of flef con-

tretbullctn.

Subpart 5A-5.9--Use of GSA Supply
Sources by Prime Contractors in Per-
forming Cost-Reimbursement Type
Contracts

§ 5.-3.902 Authorization to prime con-
tractors.

Upon receipt of a copy (or notice) of
an authorization Lsued by a Federal
agency to a Government contractor to
use FSS facilities, or upon receipt of a.
withdrawal of authorization, notice of
completion, or notice of termination of
a cost-reimbursement type contract, the
Of ce of Supply Management, FSS, wil
insure that a copy thereof has been or
is furnished to the Re3ional Director,
FZS, of each regional office whose facili-
ties are likely to be utilized by the con-
tractor.

SA-3.970 Legal aossLtnce.

Should there be any doubt as to
whether It is legally proper to provide
supply service to a cost-type contractor,
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the appropriate legal counsel should be
consulted.

Subpart 5A-5.50--Government
Sources of Supply

§ 5A-5.5002 Government Printing Of-
fice.

Procurement of items from commer-
cial sources for use within the District
of Columbia which are listed in the GPO
Catalog and Price List (Blank Paper
and Envelopes, Inks, Glues, Miscellane-
ous Supplies, and Services), is prohibited
unless a waiver is granted by the Public
Printer authorizing such purchase. When
so authorized, the GPO clearance number
shall be shown in the contract and/or
purchase order.

§ 5A-5.5003 Federal Prison Industries.

§ 5A-5.5003-70 Procurement of FPI
items for GSA stores stock.

(a) Purchase of stock items listed in
the FPI Schedule of Products shall be
coordinated and controlled on a cen-
tralized basis within GSA by the Procure-
ment Operations Division (POD).

(b) To facilitate scheduling of pro-
duction by the FPI, POD shall periodi-
cally estimate the overall requirements
for stores stock items which are to be
procured from FPI and issue letters of
commitment to FPI for such require-
ments after consulting with FPI and de-
termining whether the requirements can
be supplied. Factors to be considered by
POD when establishing such estimates
include the latest stores issue statistics,
orders in process, and other pertinent
factors.

(c) FPI will furnish POD with its
production schedule for producing the
estimated requirements. In case a por-
tion of such requirements is not needed
as estimated, FPI will store the balances
for a reasonable period of time, provided
storage space is available. Upon the ex-
piration of such additional period, if any,
POD will arrange, in cooperation with
the Supply Depots, to have orders placed
for the remaining merchandise.

(d) As appropriate, additional com-
mitments under this program will be
negotiated with FPI by POD upon ex-
piration of the period covered, or earlier
if the quantities covered by previous
commitments have been exhausted.

(e) Purchase orders should be issued
by regional purchasing activities
promptly upon receipt of POD allocation
numbers. The original and one copy shall
be sent to FPI to enable It to give quicker
service. The applicable allocation num-
ber must be entered in the body of each
such order. Failure to show such num-
bers may cause unnecessary delay and
correspondence. If, for any reason, it is
desired to cancel or revise the quantities
of assigned allocations, POD shall be
notified immediately, and informed of
the reasons therefor.

(f) If clearances to purchase from
other sources are furnished by POD, the
clearance number(s) must be entered
on the contractual documents.

§ 5A-5.5003-71 Procurement of items
not stocked by GSA.

(a) Upon receipt of purchase requests
for products manufactured by F which
are not carried in GSA stores stock, each
purchasing activity shall procure the re-
quirements from FPI by submitting or-
ders in accordance with the provisions
of the FPI schedule. Such orders should
cite the delivery requirement as fur-
nished by the -rdering office.

(b) In the event of notification from
FPI that the delivery requirement can-
not be met, purchase from other sources
shall be initiated promptly and the
clearance number cited in each contract
and/or purchase order issued there-
under. Contracting officers should exer-
cise due care to assure that commercial
sources meet the delivery requirements
of the ordering office as previously re-
quested of Federal Prison Industries.

§5A-5.5004 Schedule of Blind-Made
Products.

§ 5A-5.5004-70 Procurement for GSA
stores stock.

(a) General. The normal allocation
procedure, whereunder the National In-
dustries for the Blind (NIB), 50 West
44th Street, New York, N.Y. 10036, des-
ignates the agency for the blind to
which an order is to be sent, has been
supplemented by special agreement be-
tween NIB and the Federal Supply Serv-
ice (FSS). That agreement established
a plan for scheduling purchases of stores
stock from agencies for the blind with-
out going through the step of request-
ing an allocation for each order. How-
ever, NIB may not be able to apply the
plan to all items procurable from the
agencies for the blind and, in such cases,
the normal allocation procedure Is to be
followed. The normal allocation proce-
dure is also to be followed when a Federal
Prison Industries item is allocated by
POD to NIB (see (c)(1), below).

(b) Procurement under the schedul-
ing plan. (1) The Inventory Management
Division (IMD) of the Central Office
shall periodically estimate and furnish
to NIB a 6-month forecast of require-
ments for all blind-made items carried
in supply depot stocks. When establish-
ing such estimates IMD shall consider
the latest stores issue statistics, orders
in process, and other pertinent factors.

(2) NIB will determine which work-
shop will supply each item to each sup-
ply depot and will notify IMD.

(3) The information received by IMD
from NIB shall be transmitted to the
regional buying activities.

(4) The regional buying activities
shall proceed as in (i) through (iil),
below.

(I) Place orders, showing desired de-
livery dates, with the designated shop (s)
within the first five working days of
each month for those items which will
reach reorder points in the current 3-
month period. For example, place orders
during first week of September for Items
reaching reorder points during Septem-
ber, October, and November for deliveries
commencing December 1; place orders in

first week of October for Items reaching
reorder points in October, November,
and December; and so on. One half
month EOQ items should be scheduled
for 6 deliveries (Ye of quantity for de-
livery on December 1, December 15,
January 2, etc.). one month EOQ Items
for 3 deliveries ( 3 of quantity for de-
livery on December 1, January 2, and
February 1), etc, A negative report shall
be submitted to the designated shop on
each Item for which there is no require-
ment. Additional requirements which
may develop before the next ordering
period shall be held and included In the
order(s) prepared the first of the fol-
lowing month.

(it) Forward a copy of each purchase
order to the NIB.

(iii) Continue to place orders directly
with the specified shop(s) until such time
as other instructions may be received
from the Central Office.

(5) The FSS has agreed to order a
minimum of 75 percent of the forecast
quantity of each Item. Accordingly, If at
the close of a six-month forecast period,
the minimum quantity has not been or-
dered, NIB will so notify the Central
Office, FSS, which will notify the re-
gional offices regarding placement of or-
ders for the remaining quantities, F'ur-
ther, in the event It becomes necessary to
terminate the agreement as to any Item
at the end of a 6-month forecast period,
FSS is committed to order 3 additional
months requirements (in addition to the
requirements covered by the forecast),
based on the monthly rate shown in the
6-month forecast. The Central Office will
notify the regional offices as to placing
orders for the additional quantities.

(c) Procurement under the allocation
procedure. In order to replenish stocks
of any blind-made Item not Included In
the scheduling plan In accordance with
(b), above, regional buying activities
shall forward a request for allocation
to the NIB. The NIB wIll advise the pro-
curing office requesting the allocation
as to which agency (or agencies) for the
blind has been selected to fill the re-
quirement. Upon receipt of such advice,
purchase orders shall be placed promptly
with the specified agency (or agencies)
for the blind, and a copy thereof shall
be forwarded to NIB.

(1) When an Item Is produced by both
Federal Prison Industries, Inc., and NIB,
and Is included in a FPI allocation pro-
gram, the Procurement Operations Divi-
sion (POD) will reallocate such item to
the NIB if the product Is not available
from FPI but can be obtained from
NIB.

(2) Requests for allocation of blind-
made items must specify a required de-
livery date which has been realistically
determined. When an agency for the
blind requests an extension of such
delivery date and an extension Is not
feasible, the regional buying activity
shall so notify the agency for the blind
and request NIB to reallocate the re-
quirement or to Issue a clearance (pur-
chase exception) for purchase from a
commercial source.
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(3) In the event total requirements
cannot be procured through the alloca-
tion of NIB and a clearance to purchase
from other sources has been granted by
that activity, the requirements shall be
purchased from commercial or other
sources. Promptly upon receipt of such a
clearance, procurement action must be
taken bearing in mind that the require-
ment has been termed required as of a
specified delivery date. In any event,
purchase action shall be taken within
15 days of receipt of the notice from
NIB or as may be further extended by
NIB. The clearance number shall be cited
in the contract and/or purchase order.
§ 5A-5.5004--71 Procurement of prod-

ucts not stocked by GSA.
(a) Upon receipt of purchase authori-

ties for nonstock items, action shall be
taken to forward requests for allocation
to the NIB. Such requests must cite the
required delivery date furnished by the
ordering office.

(b) Upon receipt of an allocation, a
purchase order shall be promptly issued
to the designated agency for the blind-.
Such agency for the blind may request
an extention of the delivery date which
should be granted if feasible. Where an
extension of the delivery date Is not
feasible, the agency for the blind shall
be notified and NIB requested to reallo-
cate the requirement or to issue a pur-
chase exception for purchase from a
commercial source.

(c) In the event of notification from
the NIB that no agency for the blind is
in a position to furnish a given require-
ment, the orddr shall be handled as a
direct-delivery purchase from commer-
cial sources. Purchase action must be
taken promptly bearing in mind that the
requirement has been termed required as
of a specified delivery date. In any event,
purchase action must be taken within
15 days of receipt of notice from NIB or
as may be further extended by NIB.
The clearance number shall be cited in
the contract and/or purchase order.

§ 5A-5.5004-72 Clearances.

The clearance procedures prescribed
by the Committee on Purchases of Blind-
Made Products (41 CFR 51-1.9) are
quoted below:

§ 51-1.9 Purchase exceptions. An ordering
office may purchase from a commercial
source commodities listed in the Schedule
of Blind-Made Products In any of the fol-
lowing circumstances:

(a) Military necessity requires delivery
within 2 weeks and NIB cannot give assur-
ance of positive availability.

(b) When the normal source of supply
is DOD or GSA and the regulations cf-that
agency permit commercial purchase.

(c) Commodities which are procured for
use outside the continental United States.

(d) When NIB has notified the ordering
office that commodities listed in the request
for allocation cannot be furnished within
the period specified. In such cases purchase
action must be taken within 18 days of re-
ceipt of notice from NIB or as may be fur-
ther extended by NIB.

§ 5A-5.5005 Department of Defense
contract bulletins.

(a) Copies of the 01 Contract Bul-
letin, and amendments thereto, if any,
are received in bulk from the Defense
Fuel Supply Center (DFSC) and distrib-
uted within GSA by the Printing and
Publications Division, Region 3. Esti-
mated requirements for copies of this
bulletin shall be submitted to that office.

(b) Requirements of the types of
lubricating oils and transformer oil cov-
ered by contracts of DFSC shall be ob-
tained from such contracts, unless:

(1) The maximum single order is les
than the minimum quantity obtainable
under the DFSC contracts;

(2) Container sizes required are
smaller than those Available from DFSC
contracts; or

(3) Purchase without regard to exist-
Ing DFSC contracts is otherwise au-
thorized.

(c) Requirements for lubricating oils
or transformer oil to which (b) (1), (2),
or (3), above, apply, or which are not
covered by DFSC contracts are to be
purchased without reference to such con-
tracts. Mandatory sources of supply, if
any, shall be utilized.

PART 5A-6--FOREIGN PURCHASES

Subpart 5A-6.8--Bolance of Payments Program
Sec.
5A-6.801 General.
5A-6805 Dceptlons.
SA-6.806 Procedures.
5A-6.806-1 Restricted solicitation.
5A-6.806-70 Solicitation proviion.

Subpart 5A-6.8--Balance of
Payments Program

§ SA-6.801 General.

(a) Where FSS enters into contracts
as the procurement agent for AID (in-
cluding procurements under the Com-
mercial Import Program (CIP)), such
procurements (except those involving
administrative procurement) are not
governed by Subparts 1-6.8 or 5A-6.8,
but shall be made in accordance with
AID instructions.

(b) Where FSS procures articles or
services for use outside the United States
directly for another agency, whether the
procurement requests involved are ini-
tiated outside or inside the United
States, it will be assumed that any pos-,-
ble advantageous use of exces or near
excess foreign currencies has been con-
sidered by the requisitioning agency and
that such currencies are not available,
unless a specific notation concerning
such currencies Is made on the purehae
request.

§ 5A-6.805 Exceptions.

Where, pursuant to § 1-6.805(a) (6),
the contracting office has knowledge that
the domestic cost of an end product or
service exceeds the foreign cost by more
than 50 percent of the foreign cost, the
case shall be forwarded to the Assistant
Commissioner for Procurement for de-
termining if the domestic product or
service should nevertheless be procured.
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This procedure shall be followed for all
Balance of Payments Proranm procure-
ments over $2,500.
§ 5A-6.806 Procedure.
§ SA-6.606-1 Restricted solicitation.

(a) Estimates of compartive delivered
prices of end products or services of do-
mestic origin versus foreign origin nor-
mally %-ll not be made by FSS procur-
Ing activities. Such cost estimates wil
have been made by the requisitioning
offices prior to the submission of purchase
requests to FSS for procurement action.
Specific written evidence from the requi-
sitioning office concerning such estimates
is not required. Accordingly, except when
buying for AID (including CIP items),
procurements to be made directly for
other agencies, where the Items to be
procured are for use outside the United
States, shall be made under the Balance
of Payments Program (see § 5A-6.806--
70).

(b) Prior to procuring any item for
GSA use outside the United States, cost
estimates, as required by § 1-6.806-1,
shall be made before restricting competi-
tion to U.S. end products or services.
§ 5A-6.806--70 Solicitation provision.

The certificate and clause, as set forth
In §§ 1-6.806.3 and 1-6.806-4, respec-
tively. shall be included in solicitations
issued to implement the Balance of Pay-
ments Pro-ram. In addition, the follov-
Ing introductory language shall be en-
tered immediately above such certificate
and clause:
Proccamma-Um ss ua ?PAr?

To alleviate the Impact of Government ex-
penditurea on the US. balance of interna-
tional payments, only United States end
producta and cervices may be delivered under
ths contract. Accordingly. the Reprezenta-
tion on page 2 of this collcitatton entitled
"Buy Amerlcan Certificate" and the clauss
In the General Provislons entitled "Buy
American Act" are Inapplcable to ths con-
tract, and the follovwing certificate and clauzs
are cub- tuted therefor:

U.S. Products Ccrtifcate (uze language in
1-6.80G-3).
U.S. PrvductM and Scrrice Claucc tuz

claura preccribed In § 1-6.EO--4).

PART 5A-7-CONTRACT CLAUSES
Scc.
SA-7.000 Szope of part.
Subpart 5A-7.1--Fxcd-Pr;ce Supply Contracts

5A-7.101
5A-7.101-4
5A-7.101-5
54-7.101-8
5A-7.101-0
5A-7.101-11
5A-7.101-22
54-7.101-23
5A-7101-70
5A-7101-71

5A-7.101-72
5A-7.101-73
5A-7.101-74
5A-7.01-75
5A-7.101-70

Clausea.
Varfilton In quantity.
Inspection.
A.signment of claim,.
E naion of recordz.
Default.
Feder l, State, and Iccc] tasxes
Liquidated damagesz.
N1otice of Shipment.
Offer of former Government

property.
I[Rservedi.
Delivery terms.
Patent indemnification.
marzingprovisions.
Prcsarvatlon. packaging, end

packing
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Sec.
5A-7.101-77 Price reduction provision.
5A-7.101-78 Rejected supplies.
5A-7.101-79 Packing list.
5A-7.101-80 Advertising of award.
5A-7.101-81 Delivery options and adjust-

ments in transportation costs.
5A-7101-82 [Reserved].
5A-7.101-83 Gratuities.
5A-7.101-84 Deliveries beyond the contrac-

tual period-placing of or-
ders.

5A-7.170 Clauses to be used when appli-
cable.

5A-7.170-1 Special discount terms.
5A-7.170-2 [Reserved].
5A-7.170-3 Price escalation.
5A-7.170-4 [Reserved].
5A-7.170-5 Standard pack items.
5A-7.170-6 Patents, royalty payments, and

copyrights.
5A-7.170-7 USDA Certificates of Quality

and Condition--subsistence
purchases.

5A-7.170-8 USDA inspection of roasted
whole bean coffee.

5A-7.170-9 [Reserved].
5A-7.170--10 [Reserved].
5A-7.170-11 Inspection and acceptance doc-

uments.
5A-7.170-12 Indefinite delivery type con-

tracts.
5A-7.170-13 Brand names.
5A-7.170-14 Federal Hazardous Substances

Labeling Act.

§ 5A-7.000 Scope of part.

(a) Prior to execution, all contracts
which contain any addition, deletion, or
change in the terms or conditions affect-
ing payments of collections thereunder,
other than those which have been ap-
proved previously by the Administrator,
Comptroller, or Regional Comptroller,
shall be routed to the Comptroller or Re-
gional Comptroller, as appropriate, for
clearance as to financial terms and con-
ditions. In the event the terms are not
approved, the contracting officer will be
notified immediately of the reasons
therefor.

(b) Contracting officers should, wher-
ever possible, consult with representa-
tives of the Office of the Comptroller
prior to the formalizing of contracts
which contain additions, deletions, or
changes in the prescribed financial terms
or conditions.

Subpart 5A-7.1-Fixed-Price Supply
Contracts

§ 5A-7.10I Clauses.
(a) Except as otherwise provided, the

contract clauses prescribed in this § 5A-
7.101 shall be used in all contracts for
the procurement of personal property
and nonpersonal services, except small
purchases as prescribed in Subpart 1-3.6.

(b) The contract clauses contained in
Standard Form 32, General Provisions
(Supply Contract), shall be used in all
contracts not exempted in paragraph (a)
of this section. The method for including
these clauses in contracts is prescribed in
§ 5A-2.201-70.

§ 5A-7.101-4 Variation in quantity.

Paragraph (a) of the clause prescribed
below covers delivery of stock replenish-
ment merchandise to GSA stores depots.
However, if the stock item purchase
description card (see § 5A-72.102) bears
a notation indicating that no variation

or a different percentage variation will
be permitted, the paragraph shall be
deleted or modified to show the different
percentage. In the interest of good con-
tract administration, when receiving
reports show consistent overshipments,
buyers and contracting officers should
make certain that the overshipments
were in fact caused by the conditions
specified in Article 4, Standard Form 32.
When deliberate overshipments are
detected, an appropriate warning against
future recurrences should be issued to
the contractor and, when warranted, it
may be advisable to reject the overship-
ment for return at the contractor's
expense.

VARIATxON IN QuANTITY

(a) Deliveries to GSA Supply Depots--On
deliveries of stock replenishment merchan-
dise to GSA supply depots, variation in quan-
tity caused by the conditions set forth in
Article 4, Standard Form 32, General Pro-
visions (Supply Contract), will be accepted
only to the extent they do not exceed 10
percent of the quantity called for In an order.

(b) Deliveries under Federal Supply
Schedule contracts-Unless otherwise speci-
fied by an ordering activity, any variation
in the quantities called for in an order not
exceeding 10 percent will be accepted, when
caused by the conditions set forth In Article
4, Standard Form 32, General Provisions
(Supply Contract).

(c) Direct Deliveries to Ordering Agencies
Under Other than Federal Supply Schedule
Contracts-No variation in quantities will be
permitted unless otherwise provided in the
contract or orders issued thereunder.

§ 5A-7.101-5 Inspection.

In addition to the clause prescribed in
§ 1-7.101-5 (set forth In Article 5,
Standard Form 32, General Provisions
(Supply Contract), June 1964 edition),
the following clauses shall be used:

ADDITIONAL COSTS OF INSPECTION AND
TESTING

The Contractor will be charged for any
additional costs of Government inspection
and test when (1) supplies are not ready at
the time such inspection and test is re-
quested" by the Contractor, or (2) when
reinspection or retest is necessitated by prior
rejection. See Article 5(c) of Standard Form
32, General Provisions (Supply Contract).
When inspection and test is performed by
or under the direction of the General Serv-
ices Administration, the method of charge
shall be as in (i) and (11), below. When
inspection is performed by or under the
direction of any agency other than the
General Services Administration, the method
of charge provided in (i), below, may be
used or such agency may assess the actual
costs of the inspection.

(i) Inspection Charges. Charges for any
inspection resulting in additional cost to the
Government (including time lost as a result
of (1), above), will be determined at a rate
of $3 per man-hour when such inspection Is
performed at a GSA supply depot, or at a
rate of $6 per man-hour when such inspec-
tion is performed at a location other than a
GSA supply depot.

(ii) Testing Charges. Charges for any test-
ing which results in additional cost to the
Government will depend on the type of com-
modity and the extent of testing required.
The Contracting Officer shall, upon request,
inform the Contractor of test charges in-
volved when testing will be performed by a
Federal Supply Service testing laboratory.

When a testing facility other than a Federal
Supply Service laboratory performs all or
part of the required tests, the Contractor
shall be assessed the actual amount of the
costs incurred by the Government as i re-
suit of testing in such a facility.

CONTRACTOR INMF'RCTION RrSI'oNI['II.ITY

The inspection system required to be main-
tained by the Contractor under pdragriaph
(e) of Article 5 of the Generid Provl iio n,y
be the Contractor's own facilitle or any other
inspection facilities or services acceptable
to the Government, It shall be utilicd t*
perform all inspection and tests of niaterlid'
and components prior to Incorporation into
end articles and for such end articles prior
to offering the end articles for delivery uL-
der the contract, The right iS reserved to tho
Government to evaluate the acceptability and
effectiveness of the Contractor's inspecti..n
system prior to award and periodically (lur-
ing the contract period. In no event shall
the Government's right to inspect and test
completely any and all lots offered for de-
livery under the contract be waived. Failure
of the Contractor to maintain an acceptablo
inspection system as provided in Article ( )
and in this clause may result in terminftion
of the contract under Article 11 of the GeVt-
eral Provisions.

QtALrry ASSunAxCr AoarrmrNr

All of the terms and conditions of any
existing Quality Assurance Agreement en-
tered Into by the Contractor and the Govern-
ment are hereby incorporated in this con-
tract and made a part hereof.

§ 5A-7.101-8 Assignment of ('lain.
With the intention of facilitating the

financing of defense contracts, especially
those of small manufacturers and pro-
ducers who found difficulty In obtaining
necessary financing for the performance
of their contracts, Public Law 30, ap-
proved May 15, 1951, amended the As-
signment of Claims Act of 1940 (54 Stat.
1029) to allow certain agencies to limit
the Government's right of set-off under
contracts of such agencies. Under this
amended act, each of the designated
agencies, including the General Services
Administration, during the period of any
war or national emergency proclaimed
by the President (including the national
emergency proclaimed December 16,
1950) or by act or joint resolution of the
Congress, Is authorized to provide that
payments made to an assignee of any
moneys due or to become due under any
contract of such agency shall not be sub-
ject to reduction or set-off for any lia-
bility of the contractor to the United
States which arises independently of such
contract, or for certain liabilities of the
contractor as specified in the Aiu;gn-
ment of Claims Act of 1940.

(a) Limitations. The provision limit-
ing the Government's right of set-off
shall not be included where inclusion
would be in the manifest disinterest of
the Government as determined by or
upon the approval of the Commissioner,
Federal Supply Service. Also, It need not
be included in the case of a foreign con-
tractor. In no event may it be Included
after expiration of the period of any war
or national emergency during which the
use of these clauses is authorized, as
provided by the Act.

(b) Release of classified information.
With respect to paragraph (b) of the
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clause, contracting officers shall follow
established procedure in connection with
the release of classified information.

(c) Modified clause for indefinite
quantity contracts. The Assignment of
Claims clause prescribed in § 1-30.703
shall be supplemented by the addition of
the following clause:

AssiGus zu or CLAiais

If the contract is for an indefinite quan-
tity, Article 8(a), Standard Form 32, Gener-
al Provisions (Supply Contract). Is inappli-
cable and the following is substituted
therefor:

"In order to prevent confusion and delay
in making payment, no claim or claims for
all moneys due or to become due under this
contract shall be assigned by the Contractor;
but it shall be permissible for the Contractor

.to assign separately to a bank, trust com-
pany, or other financing institution, Includ-
ng any Federal lending agency, In accord-

ance 'with the provisions of the Assignment
of Claims Act of 1940, as amended (31 U.S.C.
203, 41 U.S.C. 15), all moneys due or to be-
come due under any particular purchase or-

-der amounting to $1,000 or more Issued by
any Government activity or agency under
this contract. Any such assignment shall be
effective only if and when the assignee there-
of shall file written notice of the assignment
together with a true copy of the instrument
of assignment with the officer Issuing such
purchase order, In addition to complying
with the filing requirements set forth in
clause 4 of the proviso in said Act, as
amended. Notwithstanding any other pro-
visions of this contract, payments to an as-
signee of any moneys due or to become due
under any purchase order assigned as pro-
vided herein shall not, to the extent pro-
vided in said Act, as amended, be subject to
reduction or set-off."

(d) Notice of assignment. The law re-
quires that the assignee shall file writ-
ten notice of the assignment together

-with a true copy of the instrument of as-
signment with: (1) The contracting offi-
cer or the head of his department or
agency; (2) the surety or sureties upon
the bond or bonds, if any, in connection
with the contract; and (3) the disburs-
ing officer, if any, designated in the con-
tract to make payment. The forms for
assignment and notice of assignment set
forth in § 1-30.704 shall be used to the
extent feasible. The contracting officer
shall obtain advice from the Regional
Counsel or General Counsel, as appro-
priate, as to the legality of the assign-
ment and, if approved as to legality,
shall furnish the appropriate Office of
Financial Management two copies of the
notice of assignment, the true copy of
the instrument of assignment, and evi-
dence of approval of the General Counsel
or Regional Counsel.
§ 5A-7.101-10 Examination of records.

In addition to the clause prescribed
in § 1-7.101-10 (set forth in Article 10 bf
General Provisions (Supply Contract),
Standard Form 32, June 1964 edition),
the following clause shall be applicable:

llXA=MATION Or IECORDS

With respect to Article 10 of the General
Provisions (Supply Contract), Standard
Form 32, the Contractor agrees that all the
rights granted thereunder to the Comptroller
General of the United States or his duly au-

thorized representative shall also e"tend to
the Administrator of General Service: or hIs
duly authorized representative.

These clauses need not be included in
contracts entered into by means of for-
mal advertising and do not apply to:
(a) Petty cash purchases, (b) purchases
where Standard Form 44 (United States
Government Purchase Order-Invoice-
Voucher) Is used; or (c) purchases made
by Government purchase orders, unless
such orders are signed by the supplier
or are to be otherwise accepted by the
supplier in writing.
§ 5A-7.101-11 Default.

In addition to the clause prescribed In
§ 1-7.101-11 (set forth in Article 11,
Standard Form 32, General Provisions
(Supply Contract), June 1964 edition),
the following clause shall be Included in
Federal Supply Schedule contracts:

DzmAurT
In addition to Article 11. Standard Form

32, General Provisions (Supply Contract).
the following shall apply with repect to
Federal Supply Schedule contract only:

(a) When the Contracting Ofcer b- ter-
minated the right of a Contractor to pro-
ceed with all further deliveries, thereafter
Government agencies and activitim required
to use the contract as a primary mource
of supply, may purchase In accordance wIth
prescribed procedure- the artIces or cerv-
ices covered by the termination without fur-
nishing the defaulting Contractor order
therefor, and any excca cost over the original
contract price shall be charged to the de-
faulting Contractor and his suretles (If any):
Provided, That the default resulting In the
termination was not excusable under cub-
paragraph (c) of Article 11 of the General
Provisions. This subparagraph shall aLo ap-
ply to each order accepted by the Contractor
rom an activity not required to use the

contracts as a primary rource of supply but
permitted under the contract to place order
subject to acceptance by the Contractor.

(b) Any ordering offlce may. In rcspcct to
any one or more purchao orders placed by
it under the contract, esrercis the came right
of termination, acceptance or infcrior ar-
ticles or services, and =ement of ex=3
cost as might the Contracting OMcer. x-
cept that when failure to deliver artile(s or
services Is alleged by the Contractor to be
exeusable, the determinatlon of whether the
failure Is excusable shall be made only by
the Contracting Officer of the General Serv-
Ices Administration, to whom such alle-a-
tion shall be referred by the ordering offilc
and from whose determination appeal may
be taken as provided In the clauso of this
contract entitled "Disputes".

§ 5A-7.101-22 Federal, State, and local

laxes.

Insert the clause prescribed In § 1-11.-
401-1 and the clause prescribed In § 5A-
11.401-72.

§ 5A-7.101-23 Liquidated danagei.
Use of the liquidated damages clause

Is sublect to limitations Eet forth In
§ 5A-1.315-2.

§ 5A-7.101-70 Notice of shipment.
The following clause shall be Included

In all invitations n order that the pur-
chasing office from which the order Is
received and/or consignee, or both If to
specified, will be advised when shipments
are made:

:;orzu o Smr=z.uv

If pecifiled In an order submitted under
the contract, the Contractor shl, at the
time each rhipment is made on such order.
furnsh a notice of zhpment to either the
consignee or the ordering office or both, as
cpcelfled. This requirement may be catsfied
by completion and return of appropriate
forma furnized by the ordering office or
by the furnl:hlng of copic of bills of lading,
freight billl, packing Lta, invoice,, or im-
lar do:umenta In accordance nith noral
commercial practice if -uch document clearly
Identifies the order number, items and quan-
titc3 shipped, date of shipment, point of
origin, methed of shipment and routing, and
name of Initial carrier.

§ SA-7.101-71 Offer of former Govern-
ment property.

O.rY- or Foar,= Gora==ruavro =o'anY
There I, no law aainmt calling bal: to the

Government former Government surplua
property, but the General Services Adminis-
tration wantG to knLo- If It i- buying such
surplua. Accordingly, In signing the bid. the
bidder warranto, to the bee-t of hL knowledge,
information, and belef, that except as other-
wise er-prealy stated in the bid. none of the
Items or their components covered by the
bid ha b-cen or vll be acquired either di-
rectly or Indirectly fron any agency of the
U.S. Government or from any Government-
owned corporation.

§ A-7.101-72 [Reserved]

§ 5A-7.101-73 Delivery terms.

Standard contract delivery termsshall
be used In accordance with the provisions
of FPR 1-19.3.

§ 5.-7.101-74 Patent indemnification.

The patent Indemnification clause set
forth In § 5-54.103 shall be included In
all contract- in excess of $5,000 in
amount.
§ 5A-7.101-75 Marking proviion-.

7SAr.c Pnovso:s

(a) Delfrerfe3 to ctilfan cgenclez. Mari-
ing of exterior shipping containers sb,11 be
In strict accordance with Federal Standard
123 and chall Include the purchase order
number. ZMriing for unit and Intermediate
contalnerm and spcial markings, if any, shall
be as otherwise provided In the contract or
a, stated In purcha--=- ordes i--ued under
the contract, al within the ccope of the
applicable provisions of Federal Standard
123. GSA Form 1463, Guide for Ma r:ing
Shipments, illustrates the principal mnarling
requirements of Federal Standard 123. CopIes
of GSA Form 140D and Federal Standard 123
may be obtained from the office i=uing the
nvitation or as providcd In the provison
entitled "Copies of Spceficatlons and Fed-
eral Standards."

(b) Dcurcriee to mllitryj agcncfes. zmxk-
Ing of ,hipments- fez delivery to military
agence3 shall be as otherwise specified In
the contract or in purchae orders Lued
under the contract but. If not co zpcIfied.
the exterior shipping containera shal be
marled In accordance with Wlltary Standard
220.

(c) Improperly irrl:ed mnaterfal. (1) D--
lMorj to GSA supply depoat. In the event
any shipment delivered to a GSA supply
depot Is not marked In accordance with the
contract requirements, the Governmant shal
have the right, without prior notice to the
Contractor. notwithstanding ArtIcle 5 of the
Standard Form 32, General Provisions (Sup-
ply Contract), to: (1) Relect the shipment,
or (it) perform the required marling by
use of Government permonnel and charge
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the Contractor therefor at a rate of $5 per
man-hour, with a minimum charge of $5; or
(iII) have the marking performed by an
Independent Contractor and charge to the
Contractor the cost occasioned the Govern-
ment thereby. In connection with any
prompt payment discount offered, time will
be computed from the date of completion
of such remarking services.

(2) Delivery to other than GSA supply
depots. Shipments delivered to other than
GSA supply depots that are not marked in
accordance with the contract requirements
shall be subject to rejection and replace-
ment, or correction in accordance with the
provisions of Article 5(b) of the General
Provisions.

§ 5A-7.101-76 Preservation, packaging,
and packing.

PRESERVATION, PACKAGING, AND PACKING

Unless otherwise specified, all articles shall
be packaged In accordance with Preservation
and Packaging Level C, and delivered in ac-
cordance with Packing Level C, both as de-
fined in Federal Standard 102. Where special
or unusual packing for domestic or export
shipment is specified In an order but not
specifically provided for by contract, such
packing details must be the subject of an
agreement independently arrived at between
the ordering agency and the Contractor.

§5A-7.101-77 Price reduction provi-
sion.

The following provision shall be in-
serted in all invitations for bid for in-
definite quantities, except where special
escalation features are authorized.

PRIcE REDucroNs

(This Price Reductions clause is applicable
only to requirements contracts and indefi-
nite quantity contracts.)

(a) If at any time after the date of the
bid or offer the Contractor makes a general
price reduction in the comparable price of
any article or service covered by the contract
to customers generally, an equivalent price
reduction based on similar quantities and/or
considerations shall apply to the contract for
the duration of the contract period (or until
the price Is further reduced). Such price
reduction shall be effective at the same time
and in the same manner as the reduction
in the price to customers generally, For pur-
pose of this provision, a "general price reduc-
tion" shall mean any horizontal reduction in
the price of an article or service offered (1)
to Contractor's customers generally, or (2)
in the Contractor's price schedule for the
class of customers; i.e., wholesalers, jobbers,
retailers, etc., which was used as the basis
for bidding on this contract. (For purposes of
determining a "general price reduction" un-
der this clause, sales to States, including the
District of Columbia, and other political sub-
divisions by a Contractor, or reductions in
price schedules of the Contractor to such
agencies, shall have no application.) An occa-
sional sale at a lower price, or sale of dis-
tressed merchandise at a lower price, would
not be considered a "general price reduction"
under this provision. The Contractor shall in-
voice the ordering offices at such reduced
prices Indicating on the invoice that the re-
duction is pursuant to the "Price Reductions"
article of the contract provisions. The Con-
tractor, in addition, shall within 10 days of
any general price reduction notify the Gen-
eral Services Administration's Contracting
Officer of such reduction by letter. Failure to
do so may require termination of the con-
tract, as provided in the "Default" clause of
the General Provisions. Upon receipt of any

such notice of a general price reduction all
ordering offices will be duly notified by the
Contracting Officer.

(b) The Contractor shall furnish, within
ten days after the end of the contract pe-
riod, a statement certifying either (1) that
no general price reduction, as defined in (a)
above, was made after the date of the bid
or offer, or (2) If any such general price re-
ductions were made, that, as provided in
(a) above, (I) they were reported to the
Contracting Officer within ten days, and
(U) ordering offices were billed at the re-
duced prices. Where one or more such gen-
eral price reductions were made, the state-
ment furnished by the Contractor shall In-
clude with respect to each price reduction
(1) the date when notice of any such reduc-
tion was Issued, (2) the effective date of the
reduction, and (3) the date when the Con-
tracting Officer was notified of any such
reduction.

§ 5A-7.101-78 Rejected supplies.

REsPONsIBnrr FOR SUPPLIES

As provided in Article 6, Standard Form
32, General Provisions (Supply Contract),
the Contractor shall bear all risks as to re-
jected supplies after notice of rejection. The
Contractor shall be liable for all costs, In-
cluding but not limited to storage costs, in-
curred by the Government in taking such
measures as are expedient to save unneces-
sary loss to the Contractor. Should the Con-
tractor upon due notice fail to remove or
provide instructions for the removal of such
rejected supplies within the period specified
by the Government, the supplies may be
sold to the highest bidder on the open mar-'
ket and the proceeds shall be applied
against the accumulated storage and other
costs, including costs of the sale.

§ 5A-7.101-79 Packing list.
PACIZING LIST

A packing list or other suitable shipping
document shall accompany each shipment
and shall show the (I) name and address
of consignor, (11) name and address of con-
signee, (III) Government purchase order
number, (iv) Government bill of lading
number covering the shipment, if any, and
(v) description of the material shipped, in-
cluding item number, quantity, number of
containers, and package number, If any.

§ 5A-7.101-80 Advertising of award.

ADVERTISING Or AWARD

The Contractor agrees not to refer to
awards in connection with commercial
advertising.

§ 5A-7.101-81 Delivery options and ad-
justments in transportation costs.

D)szrvxay OPTIONS AND AnrusTMxNrs IN
TRANSPORTATION COSTS

(Applicable except for Federal Supply
Schedule contracts)

Within the scope of Article 2 of Standard
Form 32, General Provisions (Supply Con-
tract), the right Is reserved by the Govern-
ment at its option to:

(a) Direct deliveries to destinations or to
consignees other than those originally named
in the contract for any part or all of the
quantities originally stipulated in the con-
tract;

(b) Direct shipments in quantities which
will require a differential in rates from those
on which the contract prices are based; and

(c) Direct the Contractor to ship by a
mode of transportation other than stipulated
in the contract.

The rights reserved above may be exer-
cised with respect to individual orders by

any office authorized to place orders under
the contract. Shipments shall be made at
the lowest possible cost commensurate with
the type of service required, In such cases,
the Contractor shall deduct from his nv ,'Ie
the transportation charges which would
have applied under the original contract,
and shall add the transportation charge

, 
f,,r

deliveries actually made. Transp,,rtati',n
charges will, In all cases, be based upon the
lowest regularly established rates on ilt, wlth
the Interstate Commerce Commissnon, the
U.S. Maritime Commission, any State Itegi-
latory Body, or Legal Contract Carrier Rates
provided a certified copy of ruch Legal CVoi-
tract Carrier Rates Is on file with this Ad-
ministration or accompanies the Contrite-
tor's Invoice for payment. In these cas('s
Contractors shall invoice for reimbursement
of the transportation charges as a separate
item which shall be supported by paid
freight bills or express receipts when the
amount thereof is In excess of $25.

§ 5A-7.101-82 [Reserved]
§ 5A-7.101-83 Gratuities.

GaATurrizs

(The Gratuities clause is applicable to till
orders placed by or for the military depart-
ments. In subparagraph (a) and (b), below,
the term "contract" shall be deemed to
refer to any order placed under this con-
tract by or for a military department, Where
the right of the contractor to proceed with
an order Is terminated In accordance with
this Gratuities clause by any military de.-
partment office, the Government may, Ivx
addition to the rights under this Gratuitles
clause, by written notice to the Ctotraoter,
terminate the whole or any part of this con-
tract In the same manner as provided in
paragraph (a) (1) of the claune entitled "De-
fault" (Article 11, Standard Form 32, Cleyi
eral Provisions (Supply Contract)), In which
case the Government shall be entitled to
pursue the same remedies against the CoVi-
tractor as it could pursue in the event of a
breach of the contract.)

(a) The Government m.y, by written w,-
tice to the Contractor, terminate the right 1f
the Contractor to proceed under this con-
tract if it Is found, after notice and hearilng,
by the Secretary or his duly authorized rep-
resentative, that gratuities (in the form of
entertainment, gifts, or otherwise) were
offered or given by the Contractor, or wv
agent or representative of the Contract,,r,
to any officer or employee of the Govermnt
with a view toward securing a contract or
securing favorable treatment with respect t0
the awarding or amending, or the making of
any determinations with respect to the per-
forraing of such contract: Prov-ided, 'I'ihat
the existence of the facts upon which the
Secretary or his duly authorized repreventa-
tive makes such findings shall be in twue and
may be reviewed In any competent court.

(b) In the event this contract is terml-
nated as provided In paragraph (a) hereof,
the Government shall be entitled (1) to pur-
sue the same remedies against the Contractor
as it could pursue In the event of a bri'a,'h
of the contract by the Contractor, and (11) w,
a penalty in addition to any other dembitgw,
to which It may be entitled by law, to c .ni-
plary damages In an amount (as determined
by the Secretary or hIs duly authored rell-
resentative) which shall be not less thea
three nor more than ten times the cost in-
curred by the Contractor In providing tiAy
such gratuities to any such oleer or evi-
ployce.

(c) The rights and remedies of the O,,':
eminent provided in this clause shall not
be exclusive and are In addition to any other
rights and remedies provided by law or under
this contract.
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§5A-7.101-84 Deliveries beyond the
contractual period-placing of or-
ders.

The clause prescribed. below shall be
inserted in all invitations covering indefi-
nite quantity term contracts.

DELIVEMES BLYrouM TE CONrr5ACTUAL
PERI1OD--PLAC'NG OF ORDERS

In accordance with the Scope of Contract
clause, this contract covers all requirements
that may be ordered, as distinguished from
delivered, during the contract terr. This Is
for the purpose of providing continuity of
supply by permitting ordering activities to
place orders -as requirements arise in the-
normal course of supply operations. Accord-
ingly, any order mailed (or received, if for-
warded by other means than through the
mail) to the Contractor on or before the
espiration date of the contract, and provid-
ing for delivery within the number of days
specified In the contract, shall constitute a
valid order.

§ 5A-7.170 Clauses to be used when ap-
plicable.

The clauses set forth in this § 5A-7.170
shall be inserted in all fixed-price supply
contracts only when appropriate and in
addition to those prescribed in Subpart
1-7.1 and § 5A-7.101.
§ 5A-7.170-1 Special discount terms.

(a) When it is known in advance that
final acceptance cannot be accomplished
within the normal period of time from
the date of delivery due to the time re-
quired for laboratory tests and for anal-
yses of deliveries, the following clause
shall be used:

SPECrAL DISCOUNT Tsz
(The conditions as stated herein super-

sede those headed 'Dicounts" under the
Terms and Conditions of the Invitation for
Bids.) Prior to final acceptance, the sup-
plies described in this invitation for bids will
be tested or analyzed for conformance with
the specifications cited: It is estimated that
scheduling and performing such tests and/or
analyses will require a maximum of ____
calendar days, and any discount period will
begin that same number of calendar days
after the date of arrival of the supplies at
destination or port of embarkation, or on the
date a correct invoice or voucher is received
in the ofce specified by the Government, if
the latter date is later than the date of final
acceptance.

(b) The number of days to be entered
in the blank space in the above clause
shall be the maximum number of days
needed for testing and/or analysis as
determined by the contracting officer in
cooperation with the quality control
activity. Except in most -musual cases,
such period shall not exceed 30 days.

§ 5A-7.170-2 [Reserved]
§ 5A-7.170--3 Price escalation.

It is the policy of the General Services
Administration to enter into contracts,
whether negotiated or advertised, on a
fixed-price basis whenever economical
and practicable. It is recognized, how-
ever, that instances may arise in which
this type of pricing, owing to conditions
affecting a particular commodity or
industry, may not be practicable or in
the best interests of the Government.
Illustrative of such an instance would be

the use of a contract with extended
deliveries covering commodities with
respect to which the supplier cannot esti-
mate, with any reasonable accuracy, the
cost of manufacture and may, therefore,
quote fixed prices at excessive figures to
protect himself against cost contlngen-
cies. In such cases, it would be to the
Government's interest to invite bids and
to contract using escalation clauses
designed to reduce -the price by elim-
inating the necessity for contingency
allowances.

(a) Price escalation clauses, except
those authorized for use in Federal Sup-
ply Schedule contracts, shall not be in-
cluded in invitations for bids or requests
for proposals without the prior approval
of the Assistant Commissioner for Pro-
curement. When, with respect to Individ-
ual cases, and based on the policy stated
above, It is deemed advisable to use a
price escalation clause, a request for an
appropriate clause together with a state-
ment of the Justifying circumstances,
shall be submitted to the Azslstant Com-
missioner for Procurement.

(1) In the event a price escalation
clause Is made a part of an invitation for
bids or a request for proposals, careful
consideration must be given to the ulti-
mate cost of the proposed purchases and
to the availability of sufilclent funds,
above the quoted price, to allow for
subsequent increases.

(2) Invitations for bids or requests for
proposals containing price escalation
clauses must also state that all bids or
quotations will be evaluated on the basis
of the price after maximum poss-ible
escalation.

(b) Bids based on the supplier's price
at time of delivery, or other escalation
provisions which do not include a mone-
tary or percentage ceiling on escalation
shall be considered as being nonrespon-
sive to any invitation for bids which does
not include or authorize a price escala-
tion clause. Bids based on the supplier's
price at time of delivery, or other type of
escalation, which provide a monetary or
percentage ceiling on any increase
should be evaluated on the basis of the
maximum possible price to the Govern-
ment. In general, when numerous sup-
pliers include escalation clauses in bids
in response to an invitation for bids so
that effective competition is not recured,
it is an indication that the best interest
of the Government may be served by
utilizing appropriate escalation clauses.

§ 5A-7.170-4 [Reserved]

§ 5A-7.170-5 Standard pach itenim

(a) The following clause shall be in-
cluded In invitations for bid stores
stock items for which standard pacLs
have been established:

SrArD= PAcM massM
To facilitate the di-tribut1on and handling

of certain items of stor- ctoc.r, the' C n-
eral Services Administration h establish d
standard pac" of a -cscliled numer of units
per issue container. Where standard unit
paclng has been cited for an Item in tho
Schedule or the referenced tpecification, cuch
packing is of the essence. Bids offcring to
furnish an Item in other than the pacd

specified rh-11 b3 co=ne!dered r.nepai-
,withrespcttotbztprtlcuL.lartem-

(b) The above clause sha l also be
usd in requestz for proposals covering
stores stoi: items for which standard
par'-'s have been established except that
the last sentence shll be omitted.

§ 5A-7.170-6 Patents, royalty payments,
and copyrighta.

Instructions for the use of clausez
relative to patentz, royalty payments,
and copyrighta are contained in Parts
5-54 and 5A-54.

§ 5A-7.170-7 USDA Certificates of Qual-
ity and Condition--sbsistence pur-
clasmes

The folo-Ang clause shall be used in
the contract when pur hasin any of the
items subject to the policy stated in

5A-72.10G-4:
USDA C==c= o' ca= Arm

All itcms (or indlcato item numLeer)
covercd by thio contract shall bae InayesteL
by tho US. DM extment of Agriculture. The
cast of such inspe--tion including the is-
suanco of USDA Certificatcs of Quality and
CondMon and the tamping of csz or. when
required, USDA Certifictes of Lazdlng ahall
be borne by the Contractor.

razch case- shall be stamnped rith the USDA
Inspection stamap bearing; the_ sme date cc;
the Impress~on of the stamp appearing on
the Cet ilate. Thla raquirement need rst. be
compled -,Ith, pro-idod a USDA Ctifcate
of Lo-ding accompanies the shipment.

Inspet~Ion shall be pecfaozmd not~ more
than 90 days prior to date of shipnt.
Eample for Inp=ction purposes shall b, fur-
nL.heed by the Contractor -Ithwzf, ccZ to
the Go-ernment.

USDA Cartificatcs of Quality and Condi-
tion and. when required. USDA C-r-tifiates
of Loading_ shell bs attzacd to and accom-
pany the orlginal copy of the bill of In,
otherTIsea the shipment will ba refusedc. The
Contrator shell plia the fdo'7.ng sae
ment on tho commrcial bil of Iading cover-
Ing cipmcnta made under thLs countrct:

'U.S. Dpartment of Agricultur e _Crii-
cate(s) of Quaity and Condlition must. ac-
company this sIpment.
§5A-7.170- USDA inspection of

roasted ihole bean coffee.

The following clause shall be usnd in
the contract when purchacig roasted
whole bean coffee subject to the policy
stated In § 5A-72. G--5:

USDA re:
Upan recelpt, of notlce of azard tha Con-

tractor hall m e a=-angmnts the
U.S. Department, of AC31cultura for- "In
PLant" Ins-pctuon. "in Plant." Inspection
mcan that an official USDA Inanectoz shell
b3 prcscnt to Inspec. the grem beans for
bath grade nd cuping qualiy and toscpe-
vise the b!cndtn, roa, and pczIn of
the p.duIct. The cst. of uch inspctch on,
IncludIng the Isuance of -- USDA Crtifi--te
of Quality andi Co-dition, shall be borne by
the C~vtaactor.

reh baG shall ba _ealed or ciseed wIth a
UZDA cea. Thi requirement need nmt be
camplLcd wi1th if a UZDA Certificat of Lo -d-
ing ccoZMpanies the- shipmeni.

UZDA Cctlflcatea of Q,=Mlty and Coadi-
tan and. nhen requircd, USDA Certllcte
of Loading shell be attcaed to and ZccoM-
pany the orIinall copy of the bM of Iading,
othrio the shipment will be refused. The
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Contractor shall place the following state.
ment on the commercial bill of lading cover.
Ing shipments made under this contract:

U.S. Department of Agriculture Certifi-
cate(s) of Quality and Condition must ac-
company this shipment.

§ 5A-7.170-9 [Reserved]

§ 5A-7.170-10 [Reserved]
§ 5A-7.170-11 Inspection and accept-

ance documents.

Procurements that may require the
contractor to prepare an inspection and
receiving report shall contain the fol-
lowing clause:

Acc-PTANcr/InssPcroN DocuMENTs

The Government reserves the right to re-
quire the Contractor to prepare and distrib-
ute acceptance and inspection documents as
follows: (I) DD Form 250, Materiel Inspec-
tion and Receiving Report, for deliveries to
military agencies, or (ii) GSA Form 308, No-
tice of Inspection, when deliveries to GSA or
other civilian agencies are inspected by GSA
at origin. When required, the Contractor will
be furnished a supply of GSA Form 308
and/or DD Form 250 and complete instruc-
tions for their accomplishment and distribu-
tion.

§ 5A-7.170-12 Indefinite delivery type
contracts.

Each indefinite delivery type contract
made in accordance with § 5A-72.105
shall contain one of the following clauses
to set forth the scope of the contract.

(a) Definite quantity contracts.
ScoPE OF CONTRACT

During the period from ---- to _..., un-
less completed at an earlier date, the Gen-
eral Services Administration agrees to pur-
chase and the Contractor agrees to deliver
in accordance with the terms of this con-
tract the quantity specified for each item,
such delivery to be made from time to time
as may be ordered by the Government. If, at
the expiration date of the contract, the total
quantity has not been ordered the Govern-
ment shall Issue orders to cover all such un-
ordered balances within thirty (30) days and
the contract shall be considered to be ex-
tended for this purpose only for an additional
thirty (30) days.

(b) Requirements contracts.
SCOPE OF CoNTRACT

This contract provides for the normal sup-
ply requirements of the General Services Ad-
ministration supply depots as Identified
herein during the period from ---- to
The General Services Administration is ob-
ligated, except in exigencies or as may be
otherwise provided herein, to purchase here-
under such quantities as may be needed from
time to time to fill any such supply depot
requirement determined in accordance with
the currently applicable procurement and
supply procedures. Except as otherwise pro-
vided herein, the Contractor is obligated to
deliver hereunder all such quantities as may
be so ordered from time to time. The quan-
tities shown represent the estimated require-
ments for each item during the contract
period, are furnished only for the informa-
tion of bidders, but shall not be construed to
represent any amount which the Govern-
ment shall be obligated to purchase under
the contract nor relieve the Contractor of
his obligation to fill all orders which may be
placed hereunder.

(W) Indefinite quantity contracts.
ScoPE O CoNTRAcr

This contract provides for the require-
ments of the General Services Administra-
tion supply depots as Identified herein dur-
ing the period from ---- to ------ unless
completed at an earlier date. The quantities
shown represent the basic quantity of each
item which the Government Is obligated to
purchase during the contract period. How-
ever, the General Services Administration
shall purchase such additional quantities,
except in exigencies or as may otherwise be
provided herein, as may be required to i
such supply depot requirements determined
in accordance with the currently applicable
procurement and supply procedures not to
exceed an additional ---- percent* of the
basic quantity specified. Except as otherwise
herein provided, the Contractor is obligated
to deliver hereunder all such basic and addi-
tional quantities as may be so ordered dur-
ing the contract period. If, at the expira-
tion date of the contract, the total basic
quantity has not been ordered, the Govern-
ment shall issue orders to cover all such
unordered balances within thirty (30) days
and the contract shall be considered to be
extended for this purpose only for an addi-
tional thirty (30) days.

§ 5A-7.170-13 Brand names.

Insert the clause set forth in § 1-
1.307-6(a).

§ 5A-7.170-14 Federal Hazardous Sub-
stances Labeling Act.

The following clause shall be included
in all contracts that provide for pack-
aged items subject to the Federal Haz-
ardous Substances Labeling Act, and the
applicable specifications do not contain
a similar provision.

FEMzAL HazaRDoUs SUBSTANCES LABETLNG ACT

Packaged items to be delivered under this
contract which are of a hazardous substance
and ordinarily are intended or considered to
be for use as a household item, are subject
to the Federal Hazardous Substances Label-
ing Act, as amended, 15 U.S.C. 1261-1273.

PART 5A-8-TERMINATION OF
CONTRACTS

Subparts 5A-8.1-5A-8.5 [Reserved]

Subpart 5A-8.1-Termination for Default

Sec.
5A-8.601 General.
5A-8.602 Default termination of fixed-

price supply contracts.
5A-8.602-1 The Government's right to ter-

minate for default.
5A-8.602-2 Effect of termination for de-

fault.
5A-8.*02-3 Procedure in case of default.
5A-8.602-4 Procedure in lieu of termination

for default.
5A-8.602-3 Procedure in case of default.

5A-8.602-6 Repurchase against contractor's
account.

*NOTr: Shall normally not exceed 25 per-
cent; any provision for additional quantities
in excess of 25 percent of the basic quantity
shall be approved in advance by the Director,
POD for contracts prepared by POD or the
Regional Director, FSS, for regional contracts.

Subpart 5A-$.7-Clauses
See.

5A-8.700-2 Applicability.

Subparts 5A-8.1-A-8.5 [Reserved]
Subpart 5A-8.6--Terminaton for

Default
§ 5A-8.601 General.

Proposed termination for default ac-
tions which involve an amount in exems
of $100,000 shall be submitted for tile
approval of the Commissioner, FS.
5A-8.602 Default terminailon of fixed-

price supply conlractq.
§ 5A-8.602-1 The Government's right

to terminate for default.
(a) Pursuant to the terms of the

standard Default clause (§ 1-8.707), a
contract may be terminated when the
contractor fails to make deliveries or to
perform services within the time speci-
fied (subparagraph (a) (I)), or he fails
to comply with any other provision of
the contract or falls to make progress
under the contract so as to endanger
performance t h e r e o f (subparagraph
(a) (I)).

(b) Under the Default clause, con-
tracts may be terminated n whole or In
part. Partial terminations may be ap-
propriate in cases in which It Is deter-
mined that a part of a definite quantity
contract (either selected Items or a por-
tion of one or more Items) or certain or-
ders under an indefinite quantity con-
tract, should be terminated.

(1) In all cases care must be exercised
to assure that (1 the termination not be
of a greater portion of the contract than
is legally justified and that (ii) where a
termination in whole Is appropriate, it
is accomplished under the correct
authority.

(2) In cases, for example, of failure
to make timely delivery of one or more
orders under a term contract, the orders
may be terminated under subparagraph
(a) (I). But this failure alone does not
provide a basis for termination of the
contract in whole. In order to justify a
complete termination It Is necessary to
base the decision on the theory of fail-
ure to make progress and to terminate
pursuant to subparagraph (a) (1i).

(3) Facts which Justify a partial
termination are usually symptoms of
basic difficulties in contract perform-
ance. Therefore, as a general rule, a
notice of partial termination should be
followed by a preliminary notice of ter-
mination of the entire contract as re-
quired by subparagraph (a) (1i) of the
Default clause.
§ 5A-8.602-2 Effect of tcrmuiation for

default.
(a) Defenses to default termination

or assessment of excess costs. (1) A
contractor may defend against a default
termination on the grounds that ie was
not in default or that the default arose
out of causes beyond his control and
without his fault or negligence.
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(2) Illustrations of defenses falling
into, the first category would be allega-
tions that the contract was terminated
under subparagraph (a) (i) of the De-
fault clause (§ 1-8.707) before deliveries
were due or that a sufficient opportunity
to cure the default (other than a failure
to deliver) was not given or that a ter-
mination based on failure of the sup-
plies to conform to specifications was
erroneous.

(3) Defenses falling into the second
category are set forth in general terms
in paragraph (c) of the Default clause. It
should be noted that where the excuse
for default is based upon a subcontrac-
tor's or supplier's failure to perform, the
failure must be beyond the control and
vithout the fault or negligence of both
the contractor and the subcontractor or
supplier. In addition, the contractor
must show that the supplies or services
to be obtained from the subcontractor
or supplier were not reasonably available
from other sources.

(b) Excess costs and damages. (1)
Where a contract is properly terminated
for default, the contractor Is liable for
excess costs incurred by the Government
as a result of it! repurchase, as well as
for any other ascertainable damages suf-
fered by the Government.

(2) f, on the other hand., it is found
that the contractor was not in default or
that the default was excusable, and the
contract contains a Termination for
Convenience clause (see §1-8.601(b)),
the rights of the parties will be the same
as if the notice of termination had been
issued under the Termination for Con-
venience clause.

(3) If the contract does notcontain a
Termination for Convenience clause (see
§ 1-8.601(c)) and it is found that the
contractor was in fact not in default, the
contract may be reinstated and con-
tinued or may be equitably adjusted to
compensate for the termination. In
such cases, the Government is not, of
course, entitled to recover excess costs or
other damages.

(4) If the contract does not contain
a Termination for Convenience clause
and it is found that while the contractor
was in fact in default, the default was
excusable, the Government will not be
entitled to excess costs but will also not
be obligated to make any adjustment
in the contract or to compensate the
contractor for costs incurred in its per-
formance prior to the termination, ex-
cept as to deliveries actually completed
prior to the termination.

§ 5A-8.602-3 Procedure in ease of de-
fault.

(a) Termination pursuant to subpara-
graph (a) (i) of the Default clause-
(1) Default known to be inexcusable.
Where the contracting officer has as-
sured himself that the contractor is In
fact In default, pursuant to subpara-
graph (a) (i) of the standard Default
clause (see § 1-8.707), and that the de-
fault is known to be inexcusable, a No-

tice of Termination, exhibit 5A-76.104 or
5A-76.105, as appropriate, shall be sent
to the contractor, without prelimin
notice.

(2) Default known to be excusable.
Contracting officers have the power to
terminate a contract for default even
though the default is known to be excus-
able. Although such a termination can-
not be used as a basis for the assessment
of excess costs, it may nevertheless be
in the Government's best interest, if the
items covered by the contract are ur-
gently needed and the delay in perform-
ance promises to be of long duration.
Terminations under these circumstances
may be effected by the use of exhibit
5A-76.106 or 5A-76.107, as appropriate.
However, It should be noted that if the
contract contains a Termination for Con-
venience clause the contractor will be
entitled to have a default termination
converted to one for convenience. There-
fore, under the circumstances described
in this paragraph it would be preferable
if the contractor's agreement to a no-
cost termination can be obtained.

(3) Ercusabillty unknown. (I) Where
supplies are urgently needed and delay
may be prolonged:

(a) If the contracting officer, after
exerting all reasonable efforts, is still
unable to definitely ascertain that the
default is inexcusable, he may neverthe-
less terminate without preliminary
notice. However, as pointed out in
§5A-8.602-2(b), such action, if later
determined improper, can result in the
loss of the Government's rights to exces
costs and In some cases in the necessity
for paying contract claims. Therefore, It
would seem advisable to reserve such ac-
tion for cases in which the supplics cov-
ered by the contract are in fact urgently
needed and where, In the considered
judgment of the contracting offieer, the
advantage to the Government of termi-
nating immediately will outweigh the
possible less of the Government's right to
recover excess costs and the possibility of
the Government's being required to pay
a contract claim. Where these conditions
are met, a Notice of Termination of the
type set forth In exhibit 5A-76.103 or
5A-76.109, as appropriate, should be sent
to the contractor.

(b) The termination of a contract
without a specific finding as to excuz-
ability, does not relieve the contracting
officer from making such a finding
(§ 1-8.602-3(g) ). Exhibits SA-'l0.103 and
5A-76.109 contain Ianguage designed to
elicit from the contractor any evidence
he may have on the issue.

(c) The contracting officer chould al:
avail himself of all other facilities, In-
cluding those of the cognizant Quality
Control Representative, which may b2 of
assistance in malng the finding. After
all of the available evidence has been
obtained, a specific finding in the form
set forth In exhibit 5A-76.110 or 5A-70.-
ill must be furnished to the contractor.

(ii) Where time will permit obtaining
information on excusabllity: Generally,
it is advisable, if at all posslble, to obtain
all of the evidence which may be avail-
able as to the cause of the default. Nor-
mally, there will not be such a pressing

need for the supliLe that the actual
termination cannot be dl!'yed for the
few dayys necessary to obtain evidence
from the contractor. Such evidence can
be obtained by the use of the Preliminary
Notice of Default cet forth In exhibits
5A-7G.112 and 5A-6.113, as appropriate.
The contracting officer should, in addi-
tion to snding this notice, utilize
whatever other sources may be available
to obtain Information concerning the
cause of the default. If the Information
obtained does not show any basis for
excusing the default or if no information
Is furnished within the time prescribed
by the Preliminar Notice (or such addi-
tional time as the contracting officer may
wish to allow), a Notice of Termination
substantially as cet forth in exhiit
5A-76.114 should be sent to the con-
tractor. If the information obtained,
while not conclusive, indicates that the
default may be excusable but it is never-
thel-os considered necessary to termi-
nate the contract, -then use eyhibit
5A-'IG.10 or 5A-7.109, realizing that
in the last analysi eyc~-s costs may not
In fact be chargeable to the contractor.

(b) Ter inationmPT.ont to sabpszra-
grapAL (a) (it) of e Default clame. (1)
Termination under subparagraph (a) (Hi)
of the Default claus (see §§1-Z.692-
3(b) and 1-8.707) may be b zd utpon a
failure by the contractor to comply with
any provision of the contract (other
than delivery or performance time) or
upon a contractor's failure to Te pro_-
ress so as to endanger performance of
the contracL

(2) In all cass, a preliminary notice
allowing at least ten days to cure the
default, must be furnished to the con-
tractor. The introductory paragraphs-
should Identify the contract in question
and provide a clear and concise ztate-
ment of the exact provisions thereof
which the contractor has failed to meet
or the bss upon which the contracting
officer has determined that the con-
tractor Is failing to make progress. The
extent of detal to be included will vary
depending upon the amount of previLus
corresondence with the supplier. Haz-
ever, where rellance is placed a s=h
previous correzrondm-ce it should be
specifIcally referenced In the noisc"
Succeeding paragim- hs of the noti!:
should be sub-tantially as set forth In Ez-
hibit 5A-76M15.

(3) If the default is not cured within
the prezeribcd time, a Notice of Termina-
tion such as that sat forth In e:xhibit
5A-70.116 should be sant to the con-
tractor. The introductory paphs
should refer to the preliminary notice
and set forth the basis for the termina-
tion action.

(4) As In the case of termination un-
der subparagraph (a) (I) of the Default
clause, a contct (or orders) may be
terminated even thouZh the default arose
out of caus.s beyond the control and
without the fault or nezligence of the
contractor. If such action is determined
to be In the bast interest of the Govern-
ment a Notice of Termination such as
that zct forth in exhibit 5A-76117 should
be furnished to the contractor.
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§ 5A-8.602-4 Procedure in lieu of ter-
mination for default.

(a) Where It Is determined to be in
the best interest of the Government to
extend a delivery schedule rather than
take termination for default action, the
following procedure shall be used. How-
ever, it must be clearly understood that
use of this procedure is a limited alter-
native course of action, and is not a
policy for circumventing termination for
default procedures.

(b) The following are circumstances
which make it practical and in the best
interests of the Government for a con-
tracting officer to extend a delivery date,
in lieu of taking termination for default
action against a contractor who is in
default:

(1) The supplies are not available
from alternative sources; or

(2) Termination and repurchase ac-
tion will unduly delay the receipt of
urgently needed supplies.

(c) Delivery schedules may be re-
vised only when an equitable consid-
eration is obtainable. Consideration will
be In the form of:

(1) Reduction in the contract price;
or

(2) Improvement in the terms of the
contract which will provide the Govern-
ment with an advantage not previously
called for by the basic contract.

(d) In determining consideration, the
following factors should be evaluated to
the extent information is available:

(1) The probable reduction in bid
prices if the delivery period as extended
had been called for in the IFB;

(2) The probable damages suffered
by the Government because of the de-
lay; and

(3) The value of the extension to the
contractor in terms of:

(I) Savings in contract performance;
and

(i) Potential damages if default ac-
tion had been taken.

(e) No precise formula cn be de-
veloped for determining the considera-
tion which should be obtained in all
oases. This is a matter of individual
judgment and can only be handled on
a case-by-case basis. Delivery schedules
shall be extended only when the con-
sideration obtainable is reAlistic and
equitable under the existing circum-
stances, and is of such significance as to
clearly substantiate the fact that it is
the policy of the Government to protect
the integrity of the competitive bidding
system by insisting on timely contract
performance.
§ 5A-8.602-6 Repurchase against con-

tractor's account.

(a) After issuance of the notice of
termination in accordance with §§ 1-
8.602-3, 5-8.602-3 and 5A-8.602-3, con-
tracting officers taking repurchase action
against a defaulting contractor shall
proceed as follows:

(i) Repurchase action shall be taken
as promptly as possible. This is particu-
larly important whenever supply effec-
tiveness has been or will be impaired as
a result of the default. Unjustified delays
may also jeopardize the Government's

rights to recover excess costs. Where de-
lay in taking repurchase action is un-
avoidable, such delay must be reasonable
and be supported by existing circum-
stances.

(2) Pursuant to paragraph (b) of the
Default clause, the Government may re-
purchase supplies or services similar to
those terminated. Normally, repurchase
action shall be taken on the basis of the
original Invitation to Bid, Terms, and
Conditions and identical specifications
under which the contractor defaulted.
If acceptable offers on this basis cannot
be obtained, "similar" Items may be pro-
cured under specifications which will
substantially satisfy the original require-
ment. Advice of counsel should be ob-
tained before soliciting bids for "sinilar"
supplies and services.

(3) Consumate the repurchase in a
manner that will assure meeting the
obligation of the Government to act
reasonably to minimize damages.

(b) The following instructions are ap-
plicable with respect to local regional
contracts where only the regional con-
tracting activity places purchase orders
under the contract. After issuance of the
notice of termination in accordance with
§§ 1-8.602-3, 5-8.602-3, and 5A-8.602-3
the contracting officer shall:

(1) Prepare a purchase order to the
repurchase contractor under usual pro-
cedures and enter the following state-
ment on all but the original copy of the
repurchase order:

Purchased against the account of (name
of defaulted contractor), Contract No.
Purchase Order No .-----

(2) Prepare n o t I c e of repurchase
against contractor's account, substan-
tially in the form prescribed in § 5A-76.-
118, and in the same number of copies as
the purchase order. The notice contain-
ing the following information shall be
forwarded to the defaulted contractor.
Distribution of the notice shall be in ac-
cordance with § 5A-76.201.

(i) The name and address of the con-
tractor from whom repurchase was made
shall be entered on all copies except the
original of the notice of repurchase.

(ii) The item description, unit, unit
price, total quantity and total cost.

(iii) The contract and/or purchase
order number(s) covering the repur-
chase.

(iv) Total dollar amount of the excess
costs to be charged against the defaulted
contractor's account.

(c) The following Instructions are ap-
plicable with respect to requirements un-
der national or zone type contracts,
where several regional ordering activi-
ties place purchase orders under the con-
tract. After the pertinent termination
notice has been issued by the national or
zone contracting officer in accordance
with § §1-8.602-3, 5-8.602-3, and 5A-
8.602-3:

(1) The national or zone contracting
officer shall:

(I) Except in unusual cases, such as
where local purchase must be authorized
to meet exigency situations, handle all
aspects of the termination and repur-
chase action (see § 5-8.601) except actual

issuance of the delivery orders under the
replacement contract (repurchase action
under Federal Supply Schedule Contracts
is covered by PPMR 101-26.403-5).

(ii) On the basis of available Informa-
tion prepare a Contract Summary (GSA
Form 1584), make distribution in ac-
cordance with I 5A-76.201 and provide
the ordering activity with information
pertinent to the repurchase action. The
summary shall be prepared in accordance
with § 5A-72,105-23 and contain an ap-
propriate statement substantially as
shown in (A) or (B), below, depending
upon whether individual purchase orders
are terminated or a contract Is being ter-
minated:

(A) Contract ---- dated ---- replaces
Contract ---- dated ---- Insofar as Pur-
chase Order No .-.... dated .... and
Purchase Order No .-..... dated ..... is
(are) concerned.

Delivery orders placed under this repur-
chase contract shall Include the following
statement on all purchase order copies ex-
cept the original:

Purchased against the account of (name
of defaulted contractor), Contract No.
Purchase Order No.(s) -------

(B) Contract ...... dated ---- replace"
Contract ---- dated ---- placed with
(firm name) and delivery orders placed un-
der this repurchase contract shall Include
the following statement on all coples except
the original:

Purchased against the account of (name
of defaulted contraotor), Contract No.
Purchase Order No.(s) ------

(iii) Upon being furnished purchase
order Issuance information by the order-
ing office (see (2) (i), below), prepare
notice of repurchase against the de-
faulted contractor's account, substantial-
ly in the form prescribed In I 5A-76.118.
The repurchase notice containing the
following information shall be forwarded
to the defaulted contractor. Distribution
shall be in accordance with I 5A-70.201.

(a) Place the name and address of the
contractor from whom repurchase was
made on all copies but the original of the
notice of repurchase.

(b) Provide the Item description, unit,
unit price, total quantity and total cost.

(c) Provide the contract and/or pur-
chase order number(s) covering the re-
purchase.

(d) Show the total dollar amount of
the excess costs to be charged against
the defaulted contractor's account.

(2) Ordering offices, where national or
zone type contracts are involved shall:

(i) Promptly upon receipt of the Con-
tract Summary (GSA Form 1584), pre-
pare a purchase order in accordance
with usual procedures. Include the fol-
lowing information, and statement on
all but the original copy of the repur-
chase order, and make distribution In
accordance with § 5A-76.201:

Purchased against the account of (Name
of defaulted contractor), Contract No..
Purchase Order No ........

(i) Upon Issue of a purchase order,
using the information provided on GSA
Form 1584, promptly furnish the na-
tional or zone contracting officer with the
following:
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(a) Copy of the purchase order issued.
(b) The dollar amount of the excess

costs to be charged against the defaulted
contractor's account.

Subpart 5A-8.7-Clauses

§ 5A-8.700-2 Applicaility.
(a) It has been determined as a mat-

ter of general policy that appropriate
Termination for Convenience Clauses
shall be included in all FSS contracts
exceeding $2,500 in amount as follows:

(1) For fixed-price contracts expected
to exceed $2,500 but not expected to ex-
ceed $10,000, the "short-form" clause
prescribed in § 1-8.705-1 shall be used.

(2) For fixed-price contracts expected
to exceed $10,000, the "long-form" clause
prescribed in § 1-8.701 shall be used.

(3) For fixed-price contracts for serv-
ices, where it is not intended that a ter-
mination claim will be made in the event
of termination for convenience of the
Government, pursuant to § 1-8.700-2(a)
(2), the "short-form" clause prescribed
in §-1-8.705-1 may be used regardless of
the amount of the contract.

(4) For cost-reimbursement type con-
tracts, the clause set forth in § 1-8.702
shall be used.

(5) For reiarch and development
contracts with educational and other
nonprofit institutions, the clause pre-
scribed in § 1-8.704--1 shall be used.

(b) To reduce administrative costs,
the "long-form" Termination for Con-
venience Clause, which is expected to be
used most frequently (Le., the clause pre-
scribed in § 1-8.701), has been preprinted
on a separate form (GSA Form 2313,
illustrated at § 5A-16.950-2313) and may
be incorporated by reference in the same
manner as prescribed in § 5A-2.201-70 (e)
for GSA Form 1424.

PART 5A-I I-FEDERAL, STATE, AND
LOCAL TAXES

Subpart SA-1 1.2-Exemptons From Federal
Excise Taxes

See.
5A-11.270 Federal excise taxes.

Subpart 5A-11.4-Contract Clauses
5A-1.401 Fixed-price type contracts.
5A-11.401-70 Federal, State, and local

taxes-mali purchases.
5A-11.401-71 State and local motor fuel

taxes-bulk deliveries.
5A-1l.401-72 Federal excise taxes-D.C. Gov-

ernment.

Subpart 5A-1 1.5-Tax Exemption Forms
5A-11.501-1 Certificate of export to a pos-

session or to Puerto Ico.

Subpart 5A-1 1.2-Exemptions From
Federal Excise Taxes

§ 5A-11.270 Federal excise taxes.
Exemption from Federal excise taxes

(see §§ 1-11.201 and 202) shall be
claimed, as provided below, when expor-
tation or shipment to a possession of the
United States or Puerto Rico is intended
to follow in not more than 6 months
after title passes to the Government.

(a) Except when a 'contract is made
on behalf of AID and the GSA Form
1246, Special Program Bidding Terms

and Contract Provisions, is used as pro-
vided in § 5A-2.201-70(f), definite quan-
tity contracts for nonstores items shall
provide for the price to be exclusive of
any Federal excise tax only if It is esi-
mated that the amount of the tax will
exceed $200. When making a definite
quantity contract and It Is estimated
that the amount of the Federal excie
tax will exceed $200, the clause set forth
in § 1-11.401-3(b) shall be used.

(b) Purchase orders placed against
Federal Supply Schedule contracts shall
be written exclusive of Federal excise tax
only If the amount of the tax exceeds
$200.

Subpart 5A-11.4-Contract Clauses

§ 5A-11.401 Fixed-price type contracts.
§ 5A-11.401-70 Federal, State, andlocal

taxes--small purclhases.
The following clause for use In con-

sumating small purchases negotiated
pursuant to 41 U.S.C. 252(c) (3), is pre-
scribed for printing on the reverse of
copies 1 and 5 of GSA Form 300, Pur-
chase Order, and on the reverse of GSA
Form 2097, Request, Offer, Acceptance,
and Receipt.

P san A., STATE, Azm Loc&L TA=xs
The contract price Includes all app cablo

Federal, State, and local taxes. 11o adjust-
ment will be made to cover taxes %hlch may
subsequently be impozed on this tranraction
or changes In the rates of currently appU-
cable taxes. However, the Government wil,
upon the request of the contractor, furninh
evidence appropriate to cstablish exemption
from any tax from which the Government I-
exempt and which wa not Included In the
contract price.

§ 5A-11.401-71 State and local motor
fuel taxes-bulk deliveries.

The following clause shall be Inserted
in invitations for bid covering the pur-
chase of motor fuel for bulk delivery:

STATE Ann LocA. TA=
(a) Paragraph (b) of Article 38, Supple-

mental Provisions (Supply Contract), GSA
Form 1424, is amended by adding the %ords
"or any State or local motor fuel tax me=-
ured by volume" Immediately followlng the
phra=e 'Federal excsle tax or duty", In each
place in which it appears.

(b) Article 38 of the Supplemental Provi-
sions requires, among other things, that all
applicable State and local motor fuel taxes
be included in the contract price. Such taxes
should be considered applicable even though
partial exemptions, based, for example, on
the size of a single delivery, are available.
However, where any particular dellvery Is
exempt from the ta., the amount of such
tax must be deducted from invoices.

(c) Where exemption certificates or other
evidence is required to support exemptions
from State or local taxes, invoices must et
forth the amount of each tax from which
an exemption is to be claimed. A ceparato
tax exemption certificate or other evidence
will be furnished with repect to each taxing
Jurisdiction.

(d) Exemption certificates or other evi-
dence wM not be furnished, however, if the
total tax due to any taxing juricdIction on
sales covered by the invoice is 1 dollar or les.
In such cases, ordering agencies will pay tho
amount of the tax.

§ 5A-11.401-72 Federal excise taxes---
D.C. Government.

The clause prescribed below shall be
inserted in all formally advertised and
negotiated contracts:

Irmmax. ExCsa Taxr-s-D.C. GOVzcrr,
The District of Columbia Government Is

exempt from and will not pay Federal. excise
tax. Contractors will bill chipments to the
District of Columbia at prices exclusve of
such excie tax and show the amount of
such tax on the invoice. The Internal Rev-
enue Tax Exemption Certificate ;umber will
be shown on a DLtrict of Columbia
Government purcb-,a order-s

Subpart 5A-11.5-Tax Exemption
Forms

§ 5A-11.501-1 Certificate of export to
a posension or to Puerto Rico.

(a) Where purchase, are made exclu-
sive of Federal excise taxes, the purchase
order shall contain the words "For Ex-
port or Shipment to a Pozsceslon" typed
or stamped on the first page of the order.
When requested by the contractor, proof
of exportation or shipment to a pozses-
sion shal be furnished in the form of a
certificate similar to that in § 1-11.501-1.

(b) Only authorized persons desig-
nated by the Commissoner, Federal Sup-
ply Service, shall execute certificates
required In (a), above. (See Delegations
of Authority Manual, 7-201 (transmitted
by Fb-S P 5450.21) and 7-6Tk (trans-
mitted by FSS P 5450.20).)

PART 5A-12-LABOR
Subpart 5A-12.2-Cconvct Labor

SA-12.203 Contraet clawua.

Subpart SA-12.3--ight-Hour Law of 1912
SA-12.303-1 Clause for general use.

Subpart 5A-12.6---Walsh-Hoaley Public
Contracts Act

DA-12.04 Contract clau.a.

Subpart 5A-12.2-Convict Labor
§ 5,A-12.203 Contract clause.

The contract clause contained in
§ 1-12.203 is set forth as article 15 of
Standard Form 32, General Provisions.
Subpart 5A-12.3-Eight-Hour Law

of 1912
§ 5A-12.303-1 Clause for general use.

The contract claiue contained in
§ 1-12. 03-1 is set forth as article 16 of
Standard Form 32, General Provisions.

Subpart SA-12.6-Walsh-Healey
Public Contracts Act

§ 5A-12.604 Contract clause.
The contract clause contained in

§ 1-12.604 is set forth as article 17 of
Standard Form 32, General Provsons.

PART 5A-14-INSPECTION AND
ACCEPTANCE

Subpart SA-14.1- eservedl

Subpart 5A-14.2-Acceplance
Sec.
5A-14.203 Point of acceptance.
BA-1420G Acceptance of supplies or c cases

not conforming with contract
requirements.
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Subpart 5A-14.2-Acceptance

§ 5A-14.203 Point of acceptance.
(a) To implement the requirements

of § 1-14.203, each invitation for bids or
solicitation for offers on contracts for
supplies shall contain the following
clause:

Pon= or ACCFTAxNCz

Acceptance shall be at the delivery point
specified In this contract.

(b) The clause in (a), abov&, is not
appropriate for use in contracts for serv-
ices. However, each contract for services
shall clearly define the manner in which
the Government will give final approval
to specific services rendered as partial or
complete performance of the contract.
§ 5A-14.206 Acceptance of supplies or

services not conforming with contract
requirements.

(a) Contracting officers shall follow
the guidelines prescribed in FPR 1-14.2
in those cases where they must deter-
mine the advisability of accepting
supplies or services which do not con-
form w I t h contract (specification)
requirements.

(b) If the contracting officer or his
authorized representative determines
that acceptance of nonconforming sup-
plies or services is in the Government's
best interest, and a significant deviation
as defined in FPR 1-14.206 Is involved, a
tequest for deviation shall be processed
through the Office of Standards and
Quality Control. Requests for deviation
shall contain (1) a copy of the pertinent
specification and Invitation For Bids,
(2) the basic reason(s) why the item
does not conform to contract require-
ments, (3) a statement as to whether or
not a similar deficiency was the basis for
rejection of an otherwise low bid re-
ceived on the same Invitation For Bid,
and (4) the reasons why it is in the best
interest of the Government to accept
the nonconforming item(s). However,
requests in which urgency of acceptance
is a factor shall be handled by telephone
or other expeditious means. (Regional
requests shall be channeled through the
appropriate POD Commodity Branch.)
If the deviation is concurred in, con-
tracting officers shall conduct final ne-
gotiations with the contractor to arrive
at a price reduction which is equitable
under the circumstances. If the Stand-
ardization Division recommends that a
deviation not be granted but the Pro-
curement Operations Division believes
that granting the deviation is essential
to maintain continuity of supply, the
matter shall be referred to the Assistant
Commissioner for Procurement, who will
determine the action to be taken jointly
with the Assistant Commissioner for
Standards and Quality Control.

(c) Except for very unusual circum-
stances, contracting officers shall not ac-
cept nonconforming supplies or services
If the deviation constituting noncon-
formance is similar to a deviation which
was the basis for rejection of an other-
wise low bid received on the same Invita-
tion For Bid.

PART SA-16-PROCUREMENT
FORMS

Sec.
5A-16.000 Scope of part.
5A-16.001 Changes in prescribed forms.

Subpart 5A-16.9-111ustrations of
Forms

5A-16,901-1094 Standard Form 1094, U.S.
Government Tax Exemption Certificate.

5A-16.950-72 GSA Form 72, Contractor's Re-
port of Orders Received.

5A-16.950-102(FL) GSA Form 102(PL), De-
Iinquent Report of Orders Received.

5A-16.950-103 (FL) GSA Form 103 (FL),
Transmittal of Contract Award and GSA
Form 72.

5A-16.950-191 GSA Form 191, Acknowledg-
ment-Purchase Authority Control.

5A-16.950-231 GSA Form 231, Extract of
Agency Order.

5A-16.950-289 GSA Form 280, Abstract of
Bids.

5A-16.950-289a GSA Form 289a, Abstract of
Bids (Continued).

5A-16.950-300 GSA Form 300, Purchase
Order.

5A-16.950-300a GSA Form 300a, Purchase
Order (Continuation Sheet).

5A-16.950-301 GSA Form 301, Direct Deliv-
ery Invoice.

5A-16.950-301a GSA Form 301a, Direct De-
livery Invoice (Continuation Sheet).

5A-16.950-338 GSA Form 338, Buying Op-
erations Report.

5A-16.950-364 GSA Form 364, Purchase Or-
der.

5A-16.950-457 GSA Form 457, Request for
Federal Supply Schedules and Contrac-
tors' Catalog (Including Prielsts).

5A-16.950-1056 GSA Form 1056, Notice of
Shipment.

SA-16.950-1057 GSA Form 1057, Expedite
Request-Reply.

5A-16.950-1075 GSA Form 1075, Transmittal
Purchase Case Files.

5A-16.950-1081 GSA Form 1081, Record of
Bid Opening.

5A-16.950-1211 GSA Form 1211, Price Econ-
omies-Purchase Programs.

BA-16.950-1212 GSA Form 1212, Compara-
tive Price Study--Stock Replenishment
Programs.

BA-16.950-1227 GSA Form 1227, Contractor's
Report of Orders Received and Ship-
ments Made.

5A-16.950-1246 GSA Form 1246, Special Pro-
gram Bidding Terms and Contract Provi-
sions.

5A-16.950-1308(FL) GSA Form 1308(FL),
Advance Notice of Award re Federal Sup-
ply Schedule Catalogs and Pricelists.

ZA-16.950-1325(FL) GSA Form 1325(FL),
Advice to Federal Supply Schedule Con-
tractors re Catalogs and Pricellsts.

SA-16.950-1378 GSA Form 1378, Record of,
and Receipt for, Bids and Responses.

5A-16.950-1400 GSA Form 1400, Guide for
Marking Shipments.

BA-16.950-1424 GSA Form 1424, Supple-
mental Provisions (Supply Contract).

5A-16.950-1430 GSA Form 1430, GSA Stores
Direct Delivery Order.

5A-16.950-1447 GSA Form 1447, Review
Committee-Procurement Case Sum-
mary.

5A-16.950-1448 GSA Form 1448, Notice of
Labor Surplus Area Set-Aside.

5A-16.950-1504(FM) GSA Form 1504(FM),
Review of Invitations and Solicitations.

5A-16.950-1535 GSA Form 1535, Request for
Approval of Awards.

5A-16.950-1584 GSA Form 1584, Contract
Summary.

5A-16.950-1584A GSA Form 1584A, Con-
tract Summary--Continuation Sheet.

Sec.
5A-16.950-1602 GSA Form 1602, Transmlttal

Sheet for Invitations for Bids and Solle.
tation for Offers,

SA-16,950-1719 GSA Form 1719, Guarant"(d
Quantity Data.

5A-16.950-1774 GSA Form 1774, Reque.t ftr
Additional Funds and/or Inforniatlon.

5A-16.950-1797 GSA Fcrm 1797, Basic COver
Sheet for Federal Supply Schedulev,
Amendments and Cros-s-Reference Shets.

5A-16.950-1797 GSA Form 1797, Sample
Schedule Cover.

5A-i6.950-1797 GSA Form 1797, Sample
Cros-Reference Sheet Cover.

5A-16 950-1797 GSA Form 1797, Sumnple
Amendment Cover.

5A-16.950-1955 GSA Form 1955, COver fvr
Term Contract Ordering Data.

5A-16.050-2000 GSA Form 2009, Smnall Pur-
chase Source List

5A-16.950-2010 GSA 1orm 2010, Tabulation
Sheet (Informal Purchases).

5A-16.950-2097 GSA Form 2097, Iteqtest,
Offer, Acceptance, and Receipt,

5A-16.O50-2097A GSA Form 2097A, Iequ'.t,
Offer, Acceptance, and Receipt-Contin-
uation Sheet.

5A-16.950-2098 GSA Form 2098, Informa-
tion and Instructions to Offerors.

5A-16.950--2112 GSA Form 2112, Proposed
Award to Other Than Low Bidder.

5A-16.950-2139 GSA Form 2139, Request for
Federal Supply Schedule Issuano Nto-
qutrements.

5A-16.050-2172 GSA Form 2172, Procure-
ment Source Document.

5A-16.95-2313 GSA Forw 2313, Termna-
tion for convenience of the Government,

Noy: The forms Identified in this Prart
5A-16 axe filed with the original dcument,
except GSA Form 1424 (1 6A-10.1424), which
is filed and Is published herein. Copies vf
the forms or the illustrations thereof are
available from Federal Supply Service, GSA,
18th and P Streets NW,, Was hington, D.C.
20405 (Code FPP).

§ 5A-16.000 Scope of part.

This part contains illustrations of
selected forms used in FSS procurement
and sets forth the conditions which per-
mit changes In prescribed forms.

§ 5A-16.001 C l a n g e s in prescribed

forms.

(a) No deletion, modification, or other
deviation in prescribed forms shall be
permitted except as provided in this
Chapter 5A in connection with the use
of such forms, or without the prior ap-
proval of the Director, Program Mal-
agement Division, who shal secure such
higher approvals as may be nrceciary

(b) Additional terms, conditions, and
provisions considered by the buying at-
tivity to be essential to Its making of
advertised or negotiated supply contracts
may be used provided they are not in-
consistent with those In prescribed forms,.
However, additional terms and provi-
sions designed merely to clarify the pro-
visions of such prescribed forms should
not be used. Where it Is found that bid-
ders or contractors regularly misinter-
pret or have difficulty in understanding
particular provisions of such forms, the
Director, Program Management Division,
shall be advised. 'Mere Is no objection to
brief statements in Invitations directing
attention of bidders to specific provisions
of the prescribed forms which are par-
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§5A-51.206 Progress payment clause
for use in contracts.

A stage of completion clause shall not
be used in Federal Supply Service con-
tracts.
§ 5A-S1.207 Elgibility for proress pay-

nients.
(a) In malng the determination re-

quired by § 5-51.207, assistance shall be
requested from the jppropriate Quality
Control Division and legal counsel.

(b) In determining eligibility for
progress payments with respect to inan-
cil ability, impact on woring funds,
and adequacy of the supplier's account-
ing system and controls, contracting offi-
cers shall be governed by the written
opinions received from the Office of
Financial Management.
§ BA-51.209 Administration of thfeprog-

ress payment clause.
Contracting officers shall notify the

appropriate Quality Control Division of
contracts which include a progress pay-
ment clause and request their assistance
in the administration thereof by visiting
contractors' plants and reporting their
findings to the contracting officer.
§ 5A-51.211 Unusual matters.

The Director, National Buying Divi-
sion, is designated to act in behalf of the
Commissioner, FSS, in the resolution of
problems or inquiries concerning prog-
ress payments that cannot be resolved
by the buying activity.
§ 5A-51.270 Performance bonds.

(a) Contracting officers shall require
the submission of performance bonds In
accordance with §5-10.5003-3 and
§ 5A-10.5003--3, if in the event of a ter-
mination for default, it would be difficult
or impossible:

(1) For a successor contractor to take
over and complete the requirement; or

(2) To get the full amount of the un-
liquidated progress payments from the
sale value of the property to which the
Government has taken title.

(b) It should be noted that ordinarily
the initial requirements for a bond will
be based on subpar. (a) (1) or (a) (2),
above. However, contracting officers
should keep apprised of deliveries under
such contracts, as the bond requirement
may become unnecessary in late stages
of performance, and the contractor may
be permitted to reduce or cancel the per-
formance bond so as to receiye a re-
fund from the surety.

Subpart 5A-51.3-Advance
Payments

§ 5A-51.302 Approval.

The determinations and findings, to-
gether with the recommended advance
payment clauses, and other pertinent in-
Tormation, shall be submitted to the
Director, National Buying Division, for
review and approval prior to award.

RULES AND REGULATIONS

PART SA-53-CONTRACT
ADMINISTRATION

Subpart 5A-53.4-Conlract

See.
Performance

5A-53.401 General.
5A-53.402 Contractor performance un-

der supply or rIca con-
tract .

5A-53.402-70 Expedittng dlilverie.
5A-53A02-71 Notice of shipment.
5A-SaA0-72 Expediting procedure.
5A-53.402-73 Expediting files.
5A-53.405 ucquests for earlier or dc-

fcrred contract perform-
ance.

5A-53.4.70 Acceptance and rejection.
5A-53.170-1 Rejected deliverles of it m

purched for rtor- retch.
5A-53a.70-2 Variations in quantity ic-

livered under definite quan-
tity contracts.

5A-53.470-3 Change from origin to dcti-
nation InpectIon.

5A-53.471 Peformance review and re-
ports.

5A-53.471-1 Review of performance.
5A-53.471-2 Performance reports.
5A-53.471-3 Procurerment Operations Divi-

.lon aeton.

§ 5A-53.401 General.
(a) Coordination between the regional

buying activities., the Quality Control
Divisions. and the National Buying Divi-
sion in the matters of contract perform-
ance is essential in order to maintain the
proper relations with suppliers. Inde-
pendent actions must be avoided which
might prejudice the overall coordinated
effort to establish sound and woriable
relationships with responsible -upplier-
who are sincerely endeavoring to furnLh
specification merchandise and meet the
demands of fluctuating programs. Co-
ordinated efforts with respect to the con-
tractor's total performance will produce
far more dividends than arbitrary action
with respect to Isolated instances of um-
satisfactory performance.

(b) The importance of the expediting
function in purchasing cannot be over-
emphasized, since obtaining timely de-
liveries is one of the most difficult prob-
lems encountered in the procurement
field. In order to obtain deliverlea in ac-
cordance with established contract de-
livery terms, vigorous followup action,
consistent with sound business practice
and based on the circumstances In each
case, shall be effected as prescribed in
this subpart. When executing contracts.,
realistic delivery dates must be estab-
lished by the contracting officer and en-
tered on the procurement documents
since these dates are the only guides
available to expediting personnel in
scheduling followup action.

(c) The buying activity which Issues
a purchase order shall maintain a
follow-up system, as prescribed in § 5A-
53.402.72, for obtaining deliveries of the
items included thereon. The performance
of this function includes coordination
with the transportation and quality con-
trol activities, the paying office, and the
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receiving agenclez. Such coordinatlon
includes obtaining expediting assiotance
from the quality control activity in ac-
cordance with their prescribed pro-
cedure3 on contract administration
through p-zonal contacts at the manu-
facturer's plant.

(d) Expediting personnel should be
authorized to take all intermediate ac-
tion to expedite deliveries through per-
sonal contact, telephone, or correspond-
ence. Egpediting personnel may and
should makTe recommendations regarding
the completion of deliveries under con-
tracts and purchase orders and prepare
correspondEnce with re7gard thereto for
sig-nature by contracting officers or per-
zons signing orders Izsued against such
contract, as appropriate.
§ 5-53.102 Contractor performance

under supply or -ervice contracts.

5A-53.402-70 Enpediting deiivezies.
Exp2diting as it p -tains to National

Buying Divizion term contracts, or zone
contracts executed by one region for
use of one or more other regIons, for
stores stocl: replenishment normally
should consist only of prompt and con-
&,tent followups with the contractor to
secure information , to date of ship-
ment of the regIonally placed order. This
do= not preclude the ordering region
from requesting the assistance of the
contracting officer, as well as the quality
control activity, in expediting urgent and
delinquent orders. However, in appropri-
ate cases the regional office may requaA
earlier or deferred shipment as an ac-
commodation by the contractor.
§ 5A-33.102-71 Notice of shipment.

(a) Obtaining timely information re-
garding shipment is ezential to effective
expefting. Becauze of the time lag
between the date of actual delivery and
the date Information thereof is normally
ava lable to the buying activity, GSA
Form 1056, Notice of Shipment, sha be
furnished to the vendor with each pur-
chase order to provide a means of
obtaining timely chipping information.
Use of this post-eard reply form enables
suppliers to provide ezsential shipping
information to the buying office at the
time shipment is made, with a minimum
of effort. However, note that the clauze
prezcribed by § 5A-7.101-70 permits
other acceptable evidence of shipment.

(b) Instructions to the supplier re-
carding the use of the form are con-
tained on the part of the form which is
detached prior to mailing, SuMcient
copies must be provided with the
purchase order to permit the vendor to
furnish notices of shipment for all kIovn
or ccheduled deliveries, and additional
coplea shall he furnished suppliers upon
request.

(c) To facilitate use of GSA Form
1056, requis-itfons to the Central Office
for supplying this form normally should
include a request for having the local
buying activity address preprinted on
the face of the post card portion.
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§ 5A-53.402-72 Expediting procedures.
(a) Expediting contracts. Expediting

of contract performance Is a phase of
contract administration.

(b) Responsibility. The contracting
officer has overall responsibility for con-
tract administration. However, the
Quality Control Division is responsible
for initiation or requesting necessary
action to ensure full compliance with all
terms of the contract and for keeping
the contracting officer advised of the
status of the contract at all times, on
the following categories of contracts
specifying origin inspection:

(1) National Buying Division term
contracts.

(2) Substantial definite quantity con-
tracts. (Substantial shall be deemed to
refer to contracts in excess of $50,000 or
those requiring repetitive deliveries ex-
tending beyond a 3-month period.)

(c) Contract assignment. When a
Quality Control representative is as-
signed a contract meeting the criteria in
(b), above, he will assume responsibility
for technical compliance and contract
administration assistance during the life
of the contract.

(d) Special requests for contract ad-
ministration services. When regional
Quality Control Divisions receive special
requests for contract administration
services on contracts other than those
specified in paragraph (b), above, such
requests shall be complied with when it
is determined practicable to render the
required services. In these instances con-
tract administration shall be limited to
the special services requested.

(e) Data required by Quality Control
Divisions. Copies of correspondence with
contractors relating to acceleration of,
or delay in, shipments should be fur-
nished the Quality Control Division of
the inspecting region by the Regional
Buying Division to assist the former in its
expediting functions as well as a copy of
each purchase order issued under con-
tracts issued under paragraph (b), above.

(f) Expediting other contracts. Ex-
pediting action for contracts other than
the types specified in paragraph (b),
above, will be the primary responsibility
of the buying activity.

(g) Establishment of followup dates.
The first followup date shall be deter-
mined by the buying activity upon re-
ceipt of the purchase documents.

(1) The first followup action shall be
scheduled for the date GSA Form 1056,
the notice of shipment card, normally
should be received from the vendor to in-
dicate that delivery will be accomplished
within the contract period. The distance
between the shipping point and destina-
tion and the method of shipment are de-
termining factors in establishing this
date. For example, if an order provides
for delivery via rail shipment within 20
days from the date of the order and nor-
mal rail shipping time from the point of
shipment to the consignee is 10 days, the
notice of shipment card should be re-
ceived not later than five days prior to
the anticipated receipt of material if
mailed at time of shipment. Accordingly,
in this case the first followup date should

be established five days prior to the de-
livery due date.

(2) If the contract provides for origin
inspection, sufficient time for completion
of such inspection should be allowed. The
time required will vary with the type of
inspection. Ordinary inspections may
take only a day or two. Inspection time
will be lengthened if laboratory tests are
required. As a guideline, however, an
average of seven days should be allowed
for completion of origin inspection,

(3) The time required for inspection
can be reduced if continued coordination
is maintained between the buying and
quality control activities involved. To
plan properly its operation on origin in-
spections, the Quality Control Division
of the inspecting region shall be advised
when changes are requested in delivery
dates indicated on purchase orders.

(4) Regional Buying Divisions shall
forward copies of correspondence with
vendors to the Quality Control Division
of the inspecting region in the following
cases:

(i) Any request to ship merchandise in
advance of scheduled date.

(ii) Any request to withhold the ship-
ment of merchandise beyond the sched-
uled date.

(iii) Any followup action to speed up
the shipment of overdue merchandise.1 (5) Regional Buying Divisions should
advise the Quality Control Divisions in
any other cases where coordinated action
will effect the desired results.

(6) Subsequent followup dates shall be
established as circumstances dictate and
as prescribed in this § 5A-53.402-72.

(h) Normal expediting pattern. The
expediting activity shall determine the
first followup dates in accordance with
§ 5A-53.402-72(g) upon receipt of the
purchase file folders.

(1) The order number shall be re-
corded in a log date book (or equivalent
daily record) indicating the date expedit-
ing action is to be taken. The followup
date should also be recorded on the copy
of the purchase order to serve as a ready
means of locating and deleting the pur-
chase order number in the log record
book (or equivalent record) when GSA
Form 1056, Notice of Shipment, Is re-
ceived before any followup action is
necessary.

(2) If, on the date established for
first followup action, notice of shipment
has not been received, the expediting ac-
tivity shall remove the purchase orders
due for followup action from the pend-
ing file and determine or recommend,
as. the case may be, the action to be
taken:

(i) Routine action. (a) Where the
contract specifies destination inspection,
and there is io evidence in the file to
indicate that urgency of delivery is a
factor, the. buying activity shall forward
GSA Form 1057, Expedite, Request-
Reply to the vendor. GSA Form 1057
should normally originate and be signed
within the expediting activity. The time
allowed for a reply should normally be
3 working days plus the estimated time
for delivery and return of the corre-
spondence. The second date on which
followup action should be taken is

then established (this is normally the
same date as the one entered in GSA
Form 1057), and the order number Is
again recorded on the appropriate page
of the log record book (or equivalent)
and a record made in the purchase file,
showing the expediting action taken and
the new followup date.

(b) Where contract administration
assistance has been assigned to the Qual-
ity Control Division, GSA Form 1057
shall not be used since expediting ac-
tion will be taken by the quality control
activity in accordance with Quality Con-
trol Handbook, chapter 9 (FSS P 4400.1),
and GSA Form 1678 or GSA Form 1679,
as appropriate, will be used to serve
this purpose.

(ii) Immediate action. If there is an
urgent need for the materials, the ex-
pediting activity shall first check with
the Office of Regional Data and'Ftnan-
clal Management to determine If a re-
ceiving report has been received from
the consignee and, If a receiving report
has not been received, shall thereafter
check with the consignee to determine If
delivery has been made or If other evi-
dence of shipment (such as freight ar-
rival notices) has been received. If de-
livery or shipment has not been made,
the expediting activity shall either: (a)
Where the contract specifies destination
inspection immediately contact the ven-
dor by telephone, telegraph, or other
expeditious means to determine the de-
livery status of the order; or (b) where
contract administration assistance has
been assigned to the Quality Control
Division, and the necessary information
as to the status of inspection or shipment
Is not available, contact the appropriate
Quality Control Division by telephone,
telegraph, or other expeditious means to
determine the delivery status of the
order. When It Is apparent that the
contractor cannot or will not deliver In
accordance with the delivery dates
specified, the case shall be referred with
appropriate recommendations to the
contracting officer for action In accord-
ance with subparts 5-8.6 and 5A-8.6.

(3) If, on the date established for
second followup action, a reply to the
first followup has not been received, the
expediting activity shall establish the
current delivery status by checking with
the Office of Regional Data and Finan-
cial Management, and if necessary, with
the consignee unless It Is already defi-
nitely known that delivery has not been
made. If delivery has not been made,
the expediting activity shall either:
Where the contract specifies destination
inspection, immediately contact the ven-
dor by telephone, telegraph, or other
expeditious iteans to determine the de-
livery status of the order; or, where
contract administration assistance has
been assigned to the Quality Control DI-
vision, and the necessary information as
to the status of Inspection or shipment
is not available, contact the appropriate
Quality Control Division by telephone,
telegraph, or other expeditious means to
determine the delivery status of the
order. In those cases where a reply to
the request for shipping information has
been received and the delivery date specd-
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fled therein by the vendor is unaccept-
able, it is not necessary to contact the
vendor again before proceeding as speci-
fled in (D or (ii), below. After fully
determining the facts, the expediting
activity shall:
(i) Where there is urgent need for the

materials and it is apparent that the
contractor cannot or will not deliver in
accordance with the delivery dates
specified, refer the case with appropriate
recommendations to the contracting
officer for action in accordance with
subparts 5-8.6 and 5A-8.6.

(ii) here there is a likelihood that
the contractor will deliver in the near
future, recommend to the contracting
officer that the delivery due date be
extended, if the circumstances warrant
such action, and prepare a letter sub-
stantially as set forth in § 5A-76.112 or
5A-76.113, as appropriate, except that in
the case of National Term Contracts, the
contracting officer will determine the
action to be taken including, for example,
the preparation of the letters in
§§ 5A-76.112 or 5A-76.113, or the prepa-
ration of the appropriate termination
letter, see § 5A-8.602-3, if the contract is
to be terminated. Use of the letters in
§§ 5A-76.112 or 5A-76.113 will notify the
contractor that failure to deliver or
furnish evidence of shipment by the
date specified may result in termination
of his right to proceed with delivery and
that the purchase may be made else-
where. The third followup date is then
established for the extended due date
and the information again recorded for
expediting purposes as in subparagraph
(h) (2) (i) of this § 5A-53.402-72.

(4) If, on the date established for
third followup action, the material has
not been received, the case shall be
forwarded to the contracting officer for
action as appropriate under subparts
5-8.6 and 5A-8.6.

(5) The Standard Form 14, Tele-
graphic Message, shall not be used as a
"speedletter" device in the expediting
contacts mentioned in (2) (i) and (3)
of this § 5A-53.402-72(h).
(i) Information to consignee. The

expediting activity shall inform the con-
signee of the current status regarding
delinquent orders (e.g., orders where the
delivery due date has arrived but the
material has not been delivered) im-
mediately upon receipt of such informa-
tion. The consignee shall also be in-
formed of any extension of the delivery
time specified in the contract.

0) Rejection, damage, or shortage.
Upon receipt of rejection, damage, or
shortage notices, the related purchase
file folders shall be forwarded to the
contracting officers for appropriate
action in accordance with § 5A-53.470.

(k) Basis for closing tle.-(1) Stock
replenishment purchase orders shall be
closed out upon receibt by the expedit-
ing activity of a copy of the accepted
receiving report and not upon receipt of
the notice of shipment.

(2) Instructions on the No. 2 copy of
GSA Fonn 300, Purchase Order, provide
that the receiving report copy of the
order shall be sent by the consignee

directly to the paying office. Since direct
delivery receiving reports are not routed
to the expediting activity, such purchace
orders shall be considered complete for
expediting purposes upon receipt of the
vendor's notice of shipment or, where
feasible, upon evidence of actual delivery
made available by the Office of Regional
Data and Financial Management. In
cases of rejected, damaged, or short
deliveries, the Office of Regional Data
and Financial Management will forward
the receiving report involved or an
explanatory memorandum to the pur-
chase activity and the case _hall be
reactivated and forwarded to the pur-
chasing officer for appropriate action.
The Office of Regional Data and
Financial Management will take action
as necessary to obtain receiving reports
from the consignee.

(1) Special expediting technique. (1)
In addition to the use of prescribed pro-
cedures, forms, and routine telephone
contacts, expediting personnel .hould
use other means of expediting deliveries,
such as collect telegrams, personal con-
tacts by quality control activity person-
nel, and personal contacts with salesmen
or with representatives at the supplier's
plant. However, Standard Form 14, Tele-
graphic Message, dll not be used as
a "speedletter" device to expedite
deliveries.

(2) When the delivery time expires
and the contractor has failed to make
delivery or furnish notice of shipment,
the use of collect tele-rams is suggested
as an excellent means of impresJng upon
the contractor the realization he has
failed to fulfill his contractual obligation
and frequently brings immediate results.

(3) Utilization of local quality control
activity personnel for contacting vendors
for the purpose of obtaining confirma-
tion of the vendor's intent to deliver on
schedule and to expedite deliveries of
overdue shipments frequently will be
more productive of results than routine
form letters.

(4) Personal contacts with vendors'
zalesimen will often prove successful in
expediting delinquent deliveries. The
expediting activity should keep the
contracting officer informed regarding
delinquent suppliers and contracting
officers should arrange whenever prac-
ticable to refer representatives of such
concerns to the expediting activity to
discuss delivery problems. To the ralez-
man, the fulfillment of contractual obli-
gations and the maintenance of good
business relationships are of paramount
importance. Frequently this contact will
bring favorable results where other
methods fail.

(5) All special expediting contacts
shall be recorded In the purchase file
folder to provide a complete record to
support any default action which sub-
sequently may become necesary.
§ 5A-53.402-73 Expediting fil".

(a) The expediting activity shall be
responsible for maintaining the pending
files of purchase file folders. Appropriate
data as to all expediting action taken,
including telephone and personal

contact, 'bll be recorded In the pur-
chase file. (Also scee 1-1.310-10 and
§ 5-1,310-10.)

(b) "Out,' cards shall be ins'rted in
the files in each instance where it is
nece-ary to remove purchase file folders
for referral to contracting officers or for
other reasons. Normally the file should
be returned to the expediting activity
by the contracting officer as soon as peoz-
sible so that all pending files are readily
available to expediting perzonnal.

(c) Notices of shipment and othercor-
respondence received in the regional of-
fice concerning the delivery status of
purchase orders shall be forwarded to
the expediting activity for re;view and
appropriate notation in the files. This
Is a continuing operation which res-ults
In the files being current at all times.

(d) Purchase files clo ed out in ac-
cordance with § SA-53.402-72(h) shell
be marked complete and forwarded to
the control point for completion of the
progrezs record and for filing.
§ 5A-33.403 Requests for earlier or de-

ferred contract performance.
(a) Requests for earlier or deferred

shipment normally should be held to a
minimum when orders under the con-
tract are being handled by an allocation
procedure ad the contracting office
should ba kept currently informed of such
request,.

(b) Whenever earler or deferred s-hin-
ment is requested, the order must, never-
theless, cite in the space provided there-
for the actual delivery terms of the
contract
§ 5A-53.170 Acceptance and rejection.
§5A-53.470-l Rejected deliveries of

items purchas-d for stores stock.
(a) Local stooo.- replenishment. Where

a local stoc replenishment item ias been
rejected upon inspection and the stores
activity has forwarded its recommenda-
tion with the rejected receiving report
to the local buying activity, the lo al buy-
ing activity shal review the case and
proceed as prescribed in (1) or (2), be-
low, as appropriate.

(1) If the local stores and buylng ac-
tivities concur In the rejection, notifi"-
tion of such action, in writing, shall b3
cent to the contractor requpsting imme2di-
ate replacement as well as disposZs in-
structions for the rejected item. A copy
of the notification shall be furnished
the Reaional Comptroller and the stores
activity.

(2) If agreement among the local
stores, quality control, and buying activi-
ties cannot be reached, the case, with all
facts and proper documentation, shall be
forwarded to the Regional Director, Fed-
eral Supply Service, for final decisiom
The local buying activity shall notify the
local stores and inspection activities in
writing of the final decision.

(b) Concolidated stoa7s replevishm rnt.
When a quality control activity hes re-
Jected an Item purchased under the con-
o11dcted stock replenishment pro-ram

and notification of such rejection has
been received by the buying activity hav-
ing procurement responsibility for the
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item, the contracting officer shall review
the case and, based upon recommenda-
tions of the regional buying and stores
activities concerned, shall either (1) con-
cur in the rejection and request imme-
diate replacement and disposal instruc-
tions from the contractor, or (2) accept
the item at an appropriate reduction in
price. The buying activity having respon-
sibility for procuring the item shall notify
each consignee regional office involved,
as to the final action taken, giving any
necessary additional information or in-
structions.

§ 5A-53.470-2 Variations in quantity
delivered under definite quantity
contracts.

Variations in the quantity delivered
under definite quantity contracts shall
be permitted only to the extent provided
for in § 5A-7.101-4.
§ 5A-53.470-3 Change from origin to

destination inspection.

Where the contract specified origin in-
spection and such Inspection cannot be
accomplished, the Chief, Quality Control
Division, of the region scheduled to per-
form the origin inspection will request
the contracting officer, by TWX, to
notify the contractor that inspection
will be at destination. The Chief, Quality
Control Division, will forward a copy of
the purchase order, stamped "Not In-
spected," to the Chief, Quality Control
Division, of the consignee regional office.
The notification to the contractor shall
be in writing and signed by the con-
tracting officer. A copy of the notifica-
tion shall be forwarded to the Chief,
Quality Control Division, of the region
originally scheduled to perform origin
inspection.

§ 5A-53.471 Performance review and
reports.

§ 5A-53.471-1 Review of performance.

(a) Each buying activity shall main-
tain a constant review of the perform-
ance of all vendors with whom contracts
and purchase orders for supplies or
services are placed.

(b) Evaluation of contractor per-
formance under Procurement Operations
Division (POD) term contracts is the
responsibility of the POD contracting
officer. In making such evaluations, how-
ever, the contracting officer should give
due consideration to the reports and
recommendations of the regional offices
using the contracts And of the Quality
Control Divisions.

(1) Data with regard to supplier per-
formance under POD term contracts
should be included in the regional sup-
plier performance files. However, such
data should be compiled and evaluated
separately from data assembled with re-
spect to regional contracts with the same
supplier. Letters to contractors sum-
marizing the evaluation of their past
performance and requesting corrective
action should not include data with re-
spect to performance under the POD
contracts unless the matter has been co-
ordinated with POD.

(2) Regional Buying activities should
keep POD contracting officers currently
,advised on delinquent contractors by
forwarding copies of followup corre-
spondence to the respective sections of
POD for their performance files. Con-
tract numbers should be cited when for-
warding such correspondence in order
for POD contracting officers to properly
identify the case involved and take any
further action deemed necessary.
§ 5A-53.471-2 Performance reports.

The names of vendors whose per-
formance is characterized by repeated
failures to meet delivery schedules, re-
peated cases of nonconformance with
purchase specifications, or consistent
disregard of other contractual obliga-
tions, shall be reported to the Director,
POD.

(a) A separate narrative report (Re-
ports Control Symbol FS-58) shall be
made for each vendor and shall include
complete details as to the types and in-
stances of nonperformance and noncon-
formance involved. Each such report
shall also include data as to all contracts
and purchase orders satisfactorily com-
pleted by the vendor during the period (s)
in which the instances of nonperform-
ance and nonconformance occurred In
order that the vendor's overall perform-
ance can be evaluated properly.

(b) Compliance with paragraph (a)
above, shall not be interpreted as reliev-
ing the buying activity concerned from
the responsibility for:

(1 Normal administration of con-
tracts in accordance with regular proce-
dures, particularly as to the handling of
default and dispute cases; or

(2) Direct and immediate referral to
the Compliance representative of any ap-
parent or suspected irregularities relat-
ing to any operation of the General Serv-
ices Administration.

§ 5A-53.471-3 Procurement Operations
Division action.

(a) POD shall review each report sub-
mitted in accordance with § 5A-53.471-
2(a) and prepare recommendations as to
the corrective action to be taken. In cases
involving repeated nonconformance with
purchase specifications, POD shall ob-
tain such assistance from the Quality
Control Division and the Standardization
Division as may be necessary to develop
the necessary recommendation.

(b) If warranted by the circumstances
reported, the name of the vendor shall
be submitted by POD to the Compliance
Division with a request that an investi-
gation be conducted to determine
whether the name of the vendor should
be placed on the Review List of Bidders
or the GSA Debarred Bidder's List. Such
requests for investigation shall include
a statement of the pertinent circum-
stances and the names of employees who
have immediate knowledge of the cir-
cumstances.

(c) If the circumstances reported do
not appear to warrant request for inves-
tigation by the Office of Compliance, or
If the Office of Compliance does not con-
cur that an investigation should be con-

ducted, the report shall be filed in POD
in such a manner than any subsequent
Information received concerning the
same vendor may be readily associated
therewith. In either case POD shall
promptly advise the regional office con-
cerned as to the action taken.

PART 5A-54-PATENTS AND
COPYRIGHTS

Subpart 5A-54.1-Paents
Sec.
5A-54.170 Protection of patent rights un-

der research or development
contracts.

5A-54.170-1 General.
5A-54.170-2 Patent rights clause.
5A-54.170-3 Other patent matters,
§ 5A-54.170 Protection of patent righlt

under research or development con-
tracts.

§ 5A-54.170-1 General.
(a) Under any research or develop-

ment contract, the Government should
receive at least a royalty-free license to
practice or have practiced any inven-
tion conceived or first actually reduced to
practice in the course of performing any
prior experimental, developmental, or
research work done upon the under-
standing that a contract would be
awarded. However, a greater interest In
the patent rights may be retained where
such action Is deemed to be appropriate.
Determination to retain more than a
royalty-free license shall be made on an
individual contract basis.

(b) In certain circumstances, as
where (1) a contractor has spent large
sums of money in developing an inven-
tion to the point that Its practicability
has been established or has otherwise
established Its practicability as by engi-
neering design, or (2) the use of a basic
material developed entirely outside of
any Government contract is involved,
it may be proper to negotiate limitations
with respect to the Government's rights
in such invention or material.
§ 5A-54.170-2 Patent rights clau'e.

No clauses are provided for general
use in connection with research or de-
velopment contracts. Whenever an occa-
sion arises which requires the use of
such clauses, the case shall be referred
to the General or Regional Counsel for
the drafting of an appropriate clause.
Complete information shall accompany
the request and shall include, particu-
larly, information on the contractor's
prior contribution and efforts In the de-
velopment of the subject matter, and
recommendations as to what would con-
stitute a fair distribution of rights to be
stipulated in invitations for bids or
solicitations for offers which might re-
sult from performance of the contract.
§ 5A-54.170-3 Other patent matters.

Any other matters which arise In con-
nection with patents involved In re-
search or development contracts shall be
referred to the Genera' or Regional
Counsel for advice. Complete Informa-
tion shall accompany such referrals.
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PART 5A-60---CONTRACT APPEALS

Subpart 5A-60.1-Genercd Policy

Receipt and reference of ap-
peals.

Porwardlngof notices of ap-
peal.

Appeal files.
General.
Time for submission.
Control of requests.
Preparation of appeal file.
Submission of appeal file to

Office of General Counsel.
Action by the Ofdce of Gen-

eral Counsel (OGC).
Action by the contracting

officer.
Settlement of appeals by mu-

tual agreement.

§ 5A-60.103 Receipt and reference of
appeals.

§ 5A-60.103-70 Forwarding of notices
of appeal.

(a) A notice of appeal received di-
rectly by a contracting officer shall be
transmitted promptly by memorandum
to the Administrator signed by the Chief
of the regional Buying Division or by the
Director of the Procurement Operations
Division (POD), as appropriate.

(b) A notice of appeal received by an
official other than the contracting officer,
such as the Commissioner, FSS, or the
Regional Administrator, may be trans-
mitted to the Administrator by such of-
ficial or it may be referred to the buying
activity involved. In the former case, a
activitl involved. In the former case, a
copy of the notice and the memorandum
to the Administrator shall be furnished
to the buying activity involved. In the
latter case, a memorandum for trans-
mitting the notice to the Administrator
shall be prepared immediately by the
buying activity for the signature of the
official indicated on the correspondence
control slip (or similar routing control)
or if no signatory official is designated,
for signature as provided in (a), above.

(c) A copy of each notice of appeal
and memorandum transmitting it to the
Administrator shall be sent to the Assist-
ant Commissioner for Procurement and,
in the case of a notice being transmitted
by a regional buying activity, a copy of
the notice and transmittal memorandum
shall be sent to the Regional Director,
FSS, and to any other regional official as
required by regional procedures.

(d) An appropriate format for a
memorandum to transmit a notice of
appeal to the Administrator is exhibited
in § 5A-76.308.

§ 5A-60.170 Appeal files.
§ 5A-60.170-1 General.

Appeal files requested by the Board
of Contract Appeals shall be prepared
and submitted in accordance with this
§ 5A-60.170.

§ 5A-60.170-2 Time for submission.
Appeal files shall be prepared and for-

warded to the Office of General Coun-
sel as promptly as possible, but in any
event within 25 days after receipt of the
Board's request therefor.

See.

5A-60.103

5A-60.103-70

5A-60.170
5A-60.170-1
5A-60.170-2
5A-60.170--3
5A-60.170-4
5A-60.170-5

5A-60.170-6

5A-60.170-7

BA-60.1l71

§ 5A-60.170-3 Control of requests.
(a) A log and follow-up procedure

shall be established In POD and in each
regional buying activity to asure the
timely preparation and submission of
appeal files.

(b) Individual requests shall be posted
to the log record on the basis of a copy
of the Board's request to the contracting
officer. This copy will be sent by the
Board to the Director, -POD, or the Re-
gional Director, FSS, as applicable, at
the same time the original of the request
Is sent to the contracting officer. The log
record shall show, as a minimum, the
name of the appellant, the date of the
Board's request, the docket number, the
date the copy was received, and the
name of the contracting officer.
§ 5A-60.170-4 Preparation of appeal

file.
(a) Promptly upon receipt of the re-

quest from the Board, the contracting
officer shall prepare the appeal file in
triplicate. Each such file shall be Identi-
fled by the name of the appellant and
the docket number. The requirements
concerning the documents to be included
in the file are stated in § 5-00.204-2. In
a case where a contractor has appealed
both from a determination of default
and also from an assessment of excezs
costs, the file for each appeal will contain
a number of the same documents, for
example, the contract. In order to reduce
the cost of preparation of appeal fle3 in
such cases, contracting officers are au-
thorized to cross-reference documents
which were previously submitted to the
Board. The cross-reference in the appeal
file to a copy of a contract previously
submitted to the Board should, for ex-
ample, include the statement "See con-
tract number -------- docket number
--------- " Assigned legal counsel will
assist the contracting officer in deter-
mining which documents are relevant
and which are irrelevant to the actual
issue but might be useful to the trial at-
torney as general background Informa-
tion. Documents in the latter category
will be forwarded separately to the trial
attorney by the local counsel.

(b) After. examining the appeal file,
the contracting officer shall prepare a
memorandum of position (utlznng the
sample memorandum set forth in § 5A-
76.309 as a guide) and obtain the written
concurrence of local counsel. The memo-
randum of position shall also be ap-
proved by the Chief, regional Buying Di-
vision or the POD Branch Chief, as
appropriate. The contracting officer's
memorandum of position required by
this paragraph (b) is not the statement
of position relied upon by the Govern-
ment with regard to the Issues prezented
by the appeal (see § 5-60204-2(a) (0)).
The term "statement of position" has
reference to the statement of the Gov-
ernment's legal position which is pre-
pared by the Office of General Counsel
trial attorney after receipt of the ap-
peal file from the contracting office.

c) When the Government's position
is doubtful, or if economic considerations
so dictate after considering policy and

FEDERAL REGISTER* VOL 32, NO. 126-FRIDAY, JUNE 30, 1967

precedent grounds, the appeal file may
be forwarded without a contracting offi-
cer's memorandum of position, but with
notice in the transmittal memorandum
(see § 5A-60.170-5) to the Assistant
General Counsel, Procurement Division
.P), that settlement is being con-

sidered. In such event, the contracting
officer, with advice of local counsel, shall
enter into nezotiations with the appel-
lant toward possible settlement.

d) The index to be included in the
appeal file in accordance with § 5-60 204-
2(a) shall be the top document therein.
It shall bear the title "Index" and be
separate and apart from any other com-
munication or document. In preparing
the index, the contracting officer shall
list the statement of position which will
be prepared later by the trial attorney
and substituted by him in the appeal file
for the contracting officer's memoran-
dum of position. (See § 5A-60.l'0-4(b).)
The index listing shall therefore read
"Slatement of position relied upon by
the Government." However, the appeal
file as prepared by the contracting officer
shall Include the contracting officer's
memorandum of position in the place
provided for the statement of position
which will be substituted therefor.

§1A-60.170-5 Submission of appeal
file to Office of General Counsel.

(a) The original and duplicate of the
appeal file, together with an extra copy
of the index and an extra copy of the
contracting officer's memorandum of
position, &hall be forwarded by memo-
randum prepared for the signature of the
Chief, regional Buying Division or the
Director, POD, as appropriate, to the
Assistant General Counsel, Procurement
Division LP). The transmitting memo-
randum shall include a reference to the
date of the Board's request for the ap-
peal file, e.g., the opening sentence of
the memorandum should real "Pursuant
to the Board's request of (date) :"

CM) A copy of each memorandum
transmitting the appeal file to the As-
sistant General Counsel (LP), together
with a copy of the contracting office's
memorandum of position, shall be sent to
the Astant Commisssioner for Procure-
ment and, in the case of an appeal file
being transmitted by a regional buying
activity, a copy of the transmitting mem-
orandum and the memorandum of posi-

"tion shall be sent to the Regional Direc-
tor. FSS, and to any other regional offi-
cial as may be required by rezional pro-
cedures.

Cc) The triplicate copy of the appeal
file sbal be retained at the office of the
contracting officer for use as provided
in § 5-60204-3.

§ 5A-60.170-6 Action Ly the Office of
General Counsel (OCC).

Appeal files submitted to the OGC will
be handled in accordance with GSPR
Part 5-60 and the procedures contained
in Chapter 5, Section 5, of the Office of
General Counsel Handbook (CSL P
5000.2). The OGC procedures of particu-
lar significance to contracting officers are
dezcrlbedbelow.
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(a) After reviewing the appeal file for
adequacy and reviewing the contracting
officer's memorandum of position, the
assigned trial attorney will prepare a
statement of the Government's legal
position for inclusion in the appeal file.
A copy of this statement will be for-
warded through channels for inclusion
in the contracting officer's copy of the
appeal file. The trial attorney will trans-
mit the appeal file to the Board.

(b) In a case where the trial attorney
finds that the appeal file is not ade-
quate, he will contact the contracting
officer through assigned local counsel.

(c) The assigned trial attorney will
reevaluate the advisability, of defending
the appeal. Even though the contracting
officer has not followed the procedure in
§ 5A-60.170-4(c), in doubtful cases, the
trial attorney may forward the appeal
file to the Board without a statement
of legal position but with notice that the
issue is being reviewed for possible set-
tlement. In a case where the trial attor-
ney concludes that the Government is
liable, he will immediately advise the
contracting officer to initiate settlement
negotiations and offer pertinent advice
to the contracting officer. A copy of the
trial attorney's memorandum to the con-
tracting officer will be forwarded to the
Assistant Commissioner for Procurement
and to counsel in the regional office or in
the LP Procurement Operations Area,
as appropriate.

§ 5A-60.170-7 Action by the contract-
ing officer.

(a) Upon receipt of a copy of the
statement of the Government's legal po-
sition as prepared by the LP trial at-
torney, the contracting officer shall sub-
stitute such statement for the memoran-
dum of position in his copy of the appeal
file. The appeal file shall not be made
available for review by the appellant un-
til such time as the memorandum of po-
sition prepared by the contracting officer
has been removed therefrom and it con-
tains the statement of position prepared
by the trial attorney.

(b) In a case where the trial attorney
has advised the contracting officer to
initiate settlement negotiations, but the
contracting officer proposes to reject such
advice, he shall obtain the concurrence
of the Assistant Commissioner for Pro-
curement through appropriate channels.
If the Assistant Commissioner for Pro-
curement concurs that the appeal should
be defended, the assigned trial attorney
shall be so notified. Otherwise, the con-
tracting offieer shall be instructed to
Initiate settlement negotiations,

§ 5A-60.171 Settlement of appeals by
mutual agreement.

(a) The contracting officer has au-
thority to effect settlement with the con-
tractor at any stage of an appeal prior
to issuance of the Board's decision.

(b) Counsel will be available to the
contracting officer to render any desired
assistance in the negotiation of a settle-
ment. When mutually acceptable terms
have been agreed upon the contracting

officer and the contractor, a written Sec.
modification of the contract shall be pre- 5A-72.106"
pared setting forth the specifics of the
agreement, the consideration, and a re- 5A-72.106-4
quirement of a release by the contractor
of all claims arising from the matter dis-
posed of by the settlement agreement. 5A-72.108-5
The contractor shall also be required to
withdraw the appeal by notice thereof 5A-72.106-
directed to the Board.

_______ A-72.107

PART 5A-72-REGULAR PURCHASE
PROGRAMS OTHER THAN FED- 5A-72.107-1
ERAL SUPPLY SCHEDULE 5A-72.107-25A-72.10"7-8

Sec. 5A-72.107-4
5A-72.000 Scope of part.

Subpart 5A-72.1--Procurement of Stores Stock 5A-72.107-5
Items

5A-72,101 General. 5A-72.107-C
5A-72.102 Specifications.
5A-72.103 Exceptions to use of au-

thorized stock item pur-
chase descriptions. 5A-72,107-7

5A-72.104 Uniform firm stores stock
price policy requirements. 5A-72.107-8

5A-72.105 Instructions for contracting
for stores stock items. 5A-72.107-9

5A-72.105-1 General.
5A-72.105-2 Types of contracts. Subpart SA-
5A-72.105-3 Indefinite delivery type on- Ot

tracts.
5A-72.105-4 Scope of indefinite delivery 5A-72.201

type contracts. 5A-72.202
5A-72.105-5 Contract eluantitles.
6A-72.105-6 Delivery conditions and ship- 5A-72203

ping point. 5A-72.204
5A-72.105-7 Prices for deliveries within

certain areas. 5A-72.205
5A-72.105--8 Prices f.o.b. point of origin.
5A-72.105-9 Inspection.
5A-72.105-i0 Time of delivery or shipment. 5A-72.206
5A-72.105--11 Billing and payment.
5A-72.105-12 ontractor reports. Subpa
5A-72.105-13 Priority to be given orders by

contractors. 5A-72.301
5A-72.105-14 F.o.b. destination deliveries of 5A-72.302

less-than-carload quantities 5A-72.303
to GSA Supply Depots.

5A-72.105-15 Progressive awards. 5A-72.304
5A-72.105-16 Maximum monthly quantity

allocations. 5A-72304-1
5A-72.105-17 Quantity discounts. 5A-72,304-2
5A-72.105-18 Packing requirements. 5A-72.304-
5A-72.105--19 Aggregate awards.
5A-72.105-20 Maximum order limitations-

requirements and indefinite SA-72.304-4
quantity contracts. 5A-72.304-5

5A-72.105-21 Minimum orders.
5A-72.105-22 [Reserved|. SA-72.305
5A-72.105-23 Preparation and distribution

of contractual information. SA-72.306
5A-72.105-24 Control of quantity order-

ing-i n v o l v i n g definite 4A-72.306-I
quantity commitment con- 5A-72.307-1
tracts. 5A-72.306-3

5A-72.105-25 Expediting deliveries. 5A-72,307
5A-72.105-26 Issuance of delivery orders.
5A-72.106--27 Purchase records.
5A-72.105-28 Warehouse addresses a n d 5A-72.307-1

consignment instructions. 5A-72.307-2
5A-72.105--29 Interim stock replenishments.
5A-72.105-30 Public exigency requirements

for term contract or con- 5A-72.307-3
solidated purchase items. 5A-72.307-4

5A-72.105-31 Public exigency purchases for 5A-72.307-5
stock replenishment.

5A-72.106 Special instructions regard- 5A-72,306
ing selected commodities.

5A-72.106-1 Policies and procedures gov- 5A-72.308-1
erning the procurement of 5A-72.308-2
stock items of office furni- 5A-72.308-3
ture. 5A-72,300

5A-72.106--2 Procurement of Porest Service
items.

consolidated purchase of
canned fruits, vegetablev,
and juices for stores stock

USDA Certiflcates of Qutaity
and Conditon-subslstence
purchase.

USDA inspection of roated
whole bean coffee.

Vonoldated contracting for
plywood.

Direct delivery of GSA stores
stock items from suppliers
to ordering agency.

Scope of section.
Applicability.
Policy.
Direct delivery of stock iWnW4

under term contract,
Direct delivery of stock itens

under consolidated stock
replenishment program.

irect delivery of stock lttrni
not under term contract (,r
the consolidated stock re-
plenitshment program,

Payment for deliverles-fib.,
shipping polnt,

Payment for deliverls-f-Ob.
destination.

Inspection.

72.2-Direct Delivery Purchasing of
her Than Stores Stock items

Generel.
'Utilization of excess persolnal

property.
ltesisrved]

Equipment guarantee and
servicing.

Department of Defense Mate-
riel Inspection and tecelv-
ing Report, DD Form 250,

Direct delivery of rederal Sup-
ply Schedule itenm.

rt 5A-72.3-Serv|ce Contracts

General,
Geographical area of covertge,
Authority to establlsh cQn'

tracts.
Period covered by term cvn'

tracts for services.,
General policy.
rxceptions to 1-year limit.
Information to support a

request for a contract
period longer than 1 year.

Use of a cancellation clau-e.
Coordination with agen'y

ordering practices.
Interagency use of local term

contracts.
Contracting for motor equip-

ment repairs and services.
Scope of section.
General.
Procedures,
Cuntracting for personal prop'

erty repair, maintelonce,
and rehabilitation service",

Gcen r di,
Information to be furnished

by the Property Manage-
mert and Disposal fervIce,

Contracting procedures.
Contract administratlon,
Distribution of contractll

Information.
Contracting for car and truck

rental service.
Scope of section.
General,
Procedures,
Information to be furnished

to the Standardlzittlon
Division.
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Subpart 5A-72.4---Term Contracts for Commod-
ities Other Than Stores Stock Items

Sec.
5A-72.401 General.
5A-72.402 Authority to establish con-

tracts.
5A-72.403 Distribution of Information

and placing of orders under
zone and national con-
tracts.

Subpart 5A-72.S-Procurement of Items for
Self-Service Stores

5A-72.501 General.
5A-72.502 Replenishment of standard

stock catalog items.
5A-72.503 Replenishment of other self-

service store items.
5A-72.504 Items not stocked by the

self-service stores.
5A-72.505 B u y e r a assigned to self-

service stores.

§ 5A-72.000 Scope of part.

This part establishes special policies
and procedures for the performance of
procurement functions in connection
with replenishment of supply depot
stocks, consolidated direct deliveries,
local direct deliveries, service contracts,
term contracts for commodities other
than supply depot stock items, and self-
service stores stock replenishment.

Subpart SA-72.1-Procurement of
Stores Stock Items

§ 5A-72.101 General.
(a) Stores stock items, excepting those

available from Government sources of
supply (see Subpart 5-5.50 and 5A-5.50),
shall be procured in accordance with this
subpart.

(b) Shipment of all such stores stock
items shall be in accordance with the
operating policies and procedures gov-
erning freight transportation and traffic
management.

§ 5A-72.102 Specifications.
To facilitate procurement and inspec-

tion, and to maintain uniformity and
established quality standards of stock
items, only authorized stock item pur-
chase descriptions as contained on stock
item purchase description cards issued
by the Procurement Operations Division
(POD) and by Region 8 for special Forest
Service fire control equipment and sup-
plies shall be used in describing the items
required, except under the circumstances
described in § 5A-72.103.

§ 5A-72.103 Exceptions to use of au-
thorized stock item purchase descrip-
tions.

(a) To assure the procurement of
stock items from qualified suppliers
when small purchase procedures may be
used, the Regional Director, FSS, or his
designee may, in lieu of purchase de-
scriptions, and subject to (b), below,
provide for use of product makes or
models identifying supplier items that
have been found acceptable under pre-
vious procurements, to facilitate iden-
tification of the items required. Ad-
vantages of this procedure are that it
simplifies supplier preparation of quota-
tions, and also simplifies preparation of
requests for quotations (oral or written)

and purchase orders, since lengthy de-
scriptions are not necessary. Also inspec-
tion requirements are reduced.

(b) Until such time as three or more
qualified suppliers offering acceptable
products are established through tests
and inspections performed by the Quali-
ty Control Division purchases of require-
ments for stock replenishment not ex-
ceeding $2,500 shall be made by competi-
tive negotiation using the authorized
stock item purchase description. Solici-
tation should cover interested sources of
supply to the extent warranted by the
value of the individual procurements
with appropriate rotation to solicit new
suppliers in lieu of those previously so-
licited who failed to quote competitive
prices. When considered necessary to de-
velop adequate competition, require-
ments may be initially and periodically
advertised using the full bidders list in
order to develop firm data as to suppliers
furnishing acceptable products who will
actively participate in competitive nego-
tiations using the technique in (a),
above.

() Purchase o r d e r s documenting
"brand name" purchases shall state only
the brand name of the item offered in
the accepted quotation regardless of the
number of brand names used in solicit-
ing the offers.

(d) Procurements made under the
technique prescribed in this § 5A-72.103
shall be reviewed periodically to assure
that reasonable prices and adequate
competition Is being obtained.
§ 5A-72.104 Uniform firm stores stock

price policy requirements.
Firm Issue prices are established for

stores stock items by POD on the bas
of the average cost prices at all GSA of-
fices procuring the Items and are pub-
lished in the GSA Stock Catalog. The fol-
lowing procurement price factors and
procedure are to be observed by all Fed-
eral Supply Service purchasing officers:

(a) Where current prices shown In the
current edition of the GSA Stock Catalbg
are substantially lower than prices being
paid locally, purchasing officers shall re-
quest information from POD as to the
names of other suppliers, in an effort to
locate more satisfactory sources of sup-
ply.

(b) Purchasing officers should con-
tinously review the trade levels, of pre-
vious successful bidders with a view to
determining whether it would be possible
to encourage bidding by suppliers at a
trade level nearer the prime source in
those cases where It Is Impossible to buy
from the prime sources.

() New and improved sources of sup-
ply discovered by regional offices should
be made known Immediately to other re-
glonal offices which purchase the Item
involved.

(d) Purchasing officers are cautioned
that acceptance of bids offering mer-
chandise in other than prescribed stand-
ard stores issue units will have an ad-
verse effect upon the firm price proranm.
In those cases where market conditions
make It impossible to purchase in such
standard units, or merchandise in non-
standard units Is offered at substantially

lower price, the stores activity shall be
consWted before an award I- made.

(e) In certain cases, when the quantity
of a stock Item on an agency requisition
Is large, the control branches of the Sup-
ply Distribution/Dlstrbution Require-
ments Division will extract the Item for
direct delivery purchase In accordance
with § 5A-12.107.
§ 5A-72.105 Instructions for contract-

ing for stores stock items.
§ 5A-72.105-1 General

(a) F1st and efficient service to cus-
tomer agencies at prices generally lower
than they can obtain for themselves Is
essential to the succes of the GSA stores
stock program. In order to provide such
,ervice It Is imperative that merchandise
meeting specification requirements, at
reasonable prices, be available when
needed. Contracting officers shall be gov-
erned by the policies and instructions
prescribed in this § 5A-72.105 in.carrying
out their responsibilities.

(b) Contracting officers should make
It a practice in their day-to-day con-
tacts with suppliers to explain the stores
stock program, Its purpose, and how it
wofks. This will permit suppliers to un-
derstand better why reliable sources of
supply are necezsary, and the interest
thus created should be an Incentive for
them to participate.
§ 5A-72.105--2 Types of contracts.

(a) Indefinite delivery type (forward
type) contracts are term contracts for
definite quantity, requirements, or indef-
inite quantity ,s defined in § 1-3.409.
Their common feature is a provision for
calling forward materials as needed dur-
ing the contract term, thus providing a
continuing and readily available source
of supply.

(1) It will generally be advantageous
to mrae Indefinite delivery type con-
tract for those stores stock items or-
dered frequently for replenishment and/
or direct delivery.

(2) However, contracting offders
should be alert to the possible price ad-
vantages that may be obtained through
use of definite delivery type contracts
and shall on high volume items periodi-
cally test the market by scheduling
definite quantity, definite delivery pur-
chases. When this action is to be taen
by POD or by regional offices contracting
for requirements for regions other [W'n
their own, close coordination with and
advance notice to the regional Inven-
tory Management Branches will be re-
quired so necessary adjustments may be
made in stock levels under expiring con-
tractis to conform to the delivery schedule
propo-ed under the definite delivery type
contract.

(b) Definite delivery type contracts
(where the delivery order(s) is Issued
for the entire quantity at the time the
contract is made, or shortly thereafter)
will be used where Items are replenished
infrequently (twice a year or les) or
where sources of supply will not enter
into indefinite delivery type contracts at
reasonable prices. However, infrequently
replenished items should be included
with other related more frequently re-
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tlenshed items when indefinite deliv-
ery contracts are made for the latter.

§ 5A-72.105-3 Indefinite delivery type
contracts.

(a) General. Instructions in this
§ 5A-72.105-3 through J 5A-72.105-22 are
intended as a guide for developing indefi-
nite delivery type contracts for stores
stock items. Not all the features described
can be used in all cases and in some cases
it will be necessary to modify them or
adopt other features which will assure
continuing availability of stores stock
items from contract sources at reason-
able prices.

(b) Governing factors. In developing
indefinite delivery type contracts consid-
eration must be given to many factors,
such as industry pricing; sales and dis-
tribution practices; market conditions;
firmness of estimated requirements; sea-
sonal production; seasonal demand;
transportation costs; labor surplus
areas; and small business participation.
Consistent with established procedures,
representatives of industry should be
consulted to the extent necessary and
feasible.

(c) Requirements contract. (1) As a
general rule, indefinite delivery type
contracts for stores stock items will be
made upon a requirements basis as set
forth in § 1-3.409(b). Under a require-
ments contract, the Government agrees
to purchase all of its requirements, with-
in certain minimum and maximum order
limitations and except for exigencies,
from the successful bidder. This consid-
eration is generally sufficient to induce
suppliers to quote favorable prices (com-
parable to those accorded their most fa-
vored customers) provided suppliers are
made fully aware of the potential sales
through the stores program (see § 5A-
72.105-1(b), above).

(2) The fluctuating demands of our
customer agencies make this type of
contract preferable since actual require-
ments even within a reasonable percent-
age cannot generally be determined in
advance. This type of contract will pre-
clude the necessity for the Federal Sup-
ply Service to actually purchase mate-
rial not required which may later have
to be transferred to other depot locations
or declared excess with subsequent loss
to the General Supply Fund. However,
this type of contract should not be used
If it Is found that reasonable prices from
responsible sources of supply cannot be
obtained.

(3) When deemed necessary to short-
en the delivery time required for Initial
orders under a new contract by induc-
ing the successful contractor to produce
supplies in advance of the receipt of
actual purchase orders, the following
provision may be included in the invi-
tation:

LrrEn oF COMMiTmENT

If requested by successful bidder, the Con-
tracting Officer will Issue a firm letter of
commitment to buy the total of an economi-
cal production run of the item or items
awarded not to exceed a maximum of 25
percent of the estimated quantities speci-
fied herein. Such letter of commitment will
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not constitute shipping instructions. All
orders received will be deducted from this
commitment until It Is liquidated.

(d) Indefinite quantity contract. This
type of contract is the next preferable
method of making indefinite delivery
type contracts. It should be considered
for use whenever reasonable prices from
responsible sources of supply cannot be
obtained under a requirements type con-
tract or when it can be clearly demon-
strated that its use will produce price
savings over requirements type contracts
and such savings are sufficient to offset
the loss of flexibility, possibility of over
or under commitment, and other disad-
vantages involved in using indefinite
quantity contracts. Description and ap-
plicability of this type of contract is
contained in § 1-3.409(c). It should be
noted that under this type of contract a
minimum quantity must be specified
which the Government contracts to pur-
chase during the contract period and a
maximum quantity which may be pur-
chased under the contract also must be
stated.

(e) Definite quantity contracts. This
type of indefinite delivery contract as
described in § 1-3A09(a) shall be used
when neither the requirements nor in-
definite quantity type contracts can be
awarded at reasonable prices to respon-
sible sources of supply. It should be noted
that this type of contract covers a specifie
quantity, the only indefinite element be-
ing the delivery schedule.
§ 5A-72.105-4 Scope of indefinite de-

livery type contracts.

Each indefinite delivery type contract
shall contain a clause setting forth the
scope of the contract as provided In
§ 5A-7.10-12.

§ 5A-72.105-5 Contract quantities.

(a) General. Contracting officers shall
determine the quantities to be used in
invitations for bid for indefinite delivery
type contracts on the basis of past de-
mand and estimated future require-
ments. Contracting officers contracting
for requirements of more than one region
shall obtain information for this pur-
pose from the records to be maintained
in accordance with 5A-72.105-27 supple-
mented by such additional information
as is obtained from the regions to be
covered by the contract. The Chiefs of
Regional Buying Divisions shall notify
contracting officers making contracts for
their region of any anticipated major in-
creases or decreases of issues of any com-
modity.

(b) Requirements contract. An esti-
mate of the total requirements for the
contract period shall be stated in the
invitation for bids for the information of
prospective contractors. Separate esti-
mates for each item to be awarded sep-
arately shall be shown. Under this type
of contract no guarantee is made as to
the purchase of any minimum or maxi-
mum quantities. However, maximum and
minimum order quantities shall be stated
in accordance with § 1-3.409(b) (1), § 5A-
72.105-20, and § 5A-72.105-21.

(c) Indefinite quantity contract. (1)
Under this type of contract a specifled
basic quantity must be shown which the
Government guarantees to purchase dur-
ing the period of the contract. Provision
shall also be made for the purchasing
of additional quantities not to exceed
a. stipulated percentage of the basle
quantity. Generally, the additional quan-
tity should not exceed 25 percent of the
basic quantity. (See § 5A-7.170-12(c).)

(2) Contracting officers shall exercise
careful judgment in determining basic
quantities. The relative risks and poten-
tial effects of under-commitments and
over-commitments as well as the Influ-
ence of quantity on bid prices must be
considered. Over-commitments can cause
serious problems in inventory and finan-
cial management and perhaps a direct
loss when over-commitment can be liq-
uidated only by disposal as Government
surplus. Under-commitments Interrupt
continuity of supply which must be reme-
died by spot purchases at additional ad-
ministrative expense and perhaps higher
procurement costs. Risks and potential
effects of under- or over-commitments
may not be too serious in the case of
local term contracts for relatively low
value items but assume substantial pro-
portions in the case of national term
contracts serving all or several revional
offices, particularly when contract quan-
tities are exhausted much earlier than
the date scheduled replacement con-
tracts are to be available.

(3) The stipulated basic quantities to
be contracted for shall be based on es-
timated total replenishment require-
ments during the period of the contract.
The estimate shall be arrived at by a
mathematical projection of previou
sales experience, if available, and careful
consideration of other factors that are
expected to affect demand. The factors
on which the estimate is based shall be
recorded in the contract file. Contracts
shall not be made for quantities exceed-
ing the estimate. Even when demand Is
stable and reasonably predictable, the
basic quantity preferably should be some-
what less than the estimate with the ad-
ditional quantity provision covering the
difference. Thus, If 80 percent of the esti-
mated requirements for the contract pe-
riod as developed from Information ac-
cumulated in accordance with § 5A-72.-
105-27 Is used as the basic quantity, the
use of the 25 percent additional quantity
provision would in essence result In a
contract for the total estimated require-
ments. If 90 percent of the estimated
total requirements is used as the basic
quantity the 25 percent additional quan-
tity provision would result in a contract
covering 112'/ percent of the total esti-
mated requirements.

(4) When demand Is not stable and
predictable but It Is nevertheless con-
sidered advantageous to use an Indefinite
quantity contract, the stipulated basic
quantity may be fixed at not less than
50 percent of the estimate arrived at In
accordance with (3), above, subject to
approvals specified in I 5A-7.170-12c).

(5) Each indefinite quantity contract
must be closely monitored to assure that
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the deliveries are called forward to the
best advantage of the Government, that

,the contract quantities are not inadvert-
ently exceeded, and that prompt action
for additional purchase action is initiated
when the contract quantity will be pre-
maturely exhausted.

(d) Deftnite quantity contracts. The
same basic considerations set forth in
(c), above, apply in determining quanti-
ties to be stipulated in definite quantity
contracts. However, no provision for ad-
ditional quantities shall be included In
such contracts.

§ 5A-72.105--6 Delivery conditions and
shipping point.

(a) Determination as to the delivery
conditions to be used and the basis on
which prices are to be obtained will de-
pend on various factors, including in-
dustry distribution practices, type of
commodity, size of requirement, number
and location of points where supplies are
expected to be delivered, and Govern-
ment-wide administrative costs.

(b) Representatives of the Transpor-
tation and Communications Service shall
be consulted in determining the proper
terms and conditions pertaining to
transportation which are to be used in
invitations for bids, and in evaluating
bids, to assure utilization of the most
economical and satisfactory transporta-
tion services.

(c) Invitations for bids shall require
bidders to state their shipping point or
points.

(d) When prices are to be requested
on more than one basis, .the invitation
should state clearly the basis on which
awards will be made.

§5A-72.105-7 Prices for deliveries
wiiliin certain areas.

In some cases it may be desirable, due
to industry practices or for other rea-
sons, to request destination prices cover-
ing deliveries within certain areas. This
will be the case where -it is industry
practice to include delivery costs in the
selling price. The following contract
clause is an example providing for prices
covering deliveries within certain areas:

D=;rvmY%--D~rs=ASioN PurcEs

Prices cover delivery to destinations with-
in the General Services Administration re-
gional area(s) specified in this contract, as
provided below:

(a) Delivery to the door of the specified
Government activity by freight or express
common carriers on articles for which store
door delivery is prOvided pursuant to regu-
larly published tariffs or schedules duly filed
with the Federal and/or State regulatory
bodies governing such carriers; or, at the
option of the Contractor, by parcel post on
mailable articles; by contract carrier; or by
Contractor's vehicle.

(b) Delivery to siding at destination when
specified by the ordering office, if not covered
under paragraph (a), above.

(c) Delivery to the freight station nearest
destination when delivery is not covered un-
der paragraph (a) or (b), above.
§5A-72.105--8 Prices f.o.b. point of

origin.

(a) When prices are requested f.o.b.
point of origin, the invitation for bids

shall provide that shipments will be
made on, Government bills of lading.
Where circumstances warrant, and the
approval of the Astant Commicsloner
for Procurement has been obtained, the
invitation may also provide that the
Government reserves the right to require
the contractor to ship on commercial
bills of lading, prepay the transportation
costs, and add the costs to the invoices.
In the event of the latter, the invitation
shall also provide that the Government
reserves the right to specify the mode of
transportation and the routing. Bids
must be evaluated by adding to the bid
prices the transportation costs from bid-
ders' shipping point to the GSA supply
depot(s). Invitations for bids shall alzo
provide that where a bidder specifies
more than one shipplng point, the ship-
ping point which results in the lowest de-
livered cost of the item to the GSA sup-
ply depot(s) shall be used In determining
awards and in computing transportation
charges on shipments made under re-
sulting contracts. An example of a suit-
able contract clause Is as follows:

DZLWVnMs-Pon:T or Oalc Parcs
(a) Prices are f.o.b. point of origin, and

such prices cover delivery to any points
within the metropolitan area of the shipping
point.

(b) When delivery is to be mnade to points
not included under paragraph (a). above,
and ordering ofces have not rpecliled other-
wise in delivery Instructions., the Contractor
will ship on Government bills of lading.

(c) When the ordering ofce specllle in
delivery instructions that shipment I- to be
made on commercial bills of lading. the
Contractor will be required to prepay all
transportation costs covering delivery as
follows:

(1) Delivery to the door of the specified
Government activity by freight or express
common carriers on articles for which store
door delivery Is provided, free or subject to
a charge pursuant to publlshed tarifa or
schedules duly filed with the Federal nd/or
State regulatory bodies governing such car-
riers; or, at the option of the Contractor,
by parcel post on mailable articles.

(2) Delivery to siding at destination if
not covered under subparagmrph (1). above.

(3) Delivery to the freight station nearest
destinatfon when delivery Is not covered
under subparagraph (1) and (2), above.

(d) hen shipped prepaid under (c)
above, the actual cost of such transportation
charges will be added to the Contractor's
invoice as a ceparate Item, and will In all
ca-es be based on the lowest published rate
on file with the Interstate Commerce Com-
mission, Federal Martime Board (if chippead
by water), or any State regulatory tcdy. or
published by the Post Office Department.
and must be supported by paid freight or
e.xpress receipt or by a statement of the par-
cel post charges, including weight of chip-
ment. In the event two or more shipping
points are named by the Contractor, without
qualification as to destination areas to bo
served by each, transportation charges to
destinations designated by the ordering of-
fices to be added to invoices will be computed
from the shipping point Involving the lowcst
transportation charge.

(e) The Government rezerves the right to
specify the mode of tran-portation and
routing to be employed.

(b) Bidders shall also be required to
state their guaranteed shipping weights
for each item (see § 1-2.201(a) (20) and

§ l-202-3(b) (3)) and. rhen appropri-
ate, the quantities they consider to be
carload and truekload lot .

5A-72.10:-9 Inspection.

(a) General o icv. The general policy
Is to provide for Inspection at origin e:-
cept where such insPection Is not feasible
or economical. This I- particularly im-
portant in invitations covering require-
ments of more than one region, and in
contracts for commodities re-mlarly
ordered for direct delivery to a=encles.
Iepre entative, of the Quality Control
DiviLon should be conultedin determin-
ing where imspction hould be per-
formed. The provision to be inserted in
each invitation for bids where it is de-
termined that there will be origin in-
spection is contained in § 5A-2.201-70.
Contracts which require the contractor
to have specified quantities ready for
rhipment on specific dates must also
provide that the applicable regional
Quality Control Division be given ade-
quate notification to perform inspection.

(b) Contract documcnts for Qaality
Control DlsIdon. Distribution of con-
tractual documents I- covered in 5 5A-
72.105-23 and § 5A-7G.201. Vith respect
to inspection copies of contractual deaz-
ments, experience h-,-- shown that they
are received more promptly If the pur-
chase activity forwards them directly to
the Quality Control Division in the re-
gional office which will perform Inspe-
tion. Tinerefore, unle.s it Is considered
advantageous to route documents
through the local Quality Control Divi-
sion distribution shall be made by the
purchase activity directly to the inspec-
tion activity concerned. The Procure-
ment Operations Division and each re-
gional Buying Division shall ta -e
pooitive steps to azure that neces-ary
copies of contractual documents and
purchace orders are distributed to the
appropriate regional Quality Control Di-
vision simultaneously with their relea
to suppliers. 'Where origin Inspection is
specified, It i-s essential that copies of
documents furnished to quality control
activities how the contractor's plant
location. where additional copies of pur-
chase orders are required, GSA Form
364 should be used.

§ 5A.-72.105-10 7lnie of delivery or
ebipment.

(a) The preferred policy on time of
delivery or shipment shall be to state in
invitations both a desired and maximum
time for delivery to the point specfied,
and to provide that bids offering delivery
in exces of the maximum time stated
will not be considered. The provisions
precribed in § 5A-l.31.-5 shall be used
In mmaMan both deflnitp and indefinite
delivery type contracts.

(b) The number of days to be stated
as the desired and maximum delivery
times will depend on the circumstances.
Where the invitation provides that con-
tractors shall maintain stocks on hand
ready for shipment upon receipt of or-
ders, the delivery time to be specified by
the Government should be considerably
less than where the contractor would be
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expected to commence production on re-
ceipt of delivery orders.

(c) Where f.o.b. destination prices are
requested, invitations should provide for
bidders to state the number of days they
will require after receipt of delivery or-
ders to place shipments in transit.

(d) It is common industry practice for
manufacturers to close their plants, or
operate on a reduced production sched-
ule, for definite periods of time to allow
employees to take vacations and/or per-
form major maintenance work. Order-
ing offices should be furnished advanced
Information concerning such plant shut-
downs since they could adversely affect
the availability of stores stock items.

(1) Bidders will not be requested to
furnish plant shutdown schedules in the
Invitation for bids. Contracting officers
will obtain this information from the
successful bidder and, to the extent
practicable, publish the schedule in GSA
Form 1584, Term Contract Summary.

(2) The fact that a contractor has
furnished a plant shutdown schedule
subsequent to award of contracts will
not relieve him of his contract obliga-
tions during such periods. However,
ordering offices should exercise good
judgment in their dealings with the con-
tractor, and wherever possible, place de-
livery orders which will allow sufficient
delivery time so as not to conflict un-
necessarily with the scheduled plant
shutdown.

§ 5A-72.105-11 Billing and payment.

Contracts shall provide that payment
will be made by the GSA regional offices
which issue the delivery orders. Where
inspection, acceptance, and receipt are
accomplished at point of origin and
shipments are made on Government bills
of lading, contracts should provide that
payment will be made upon receipt of
invoices accompanied by a copy of each
bill of lading evidencing delivery to the
carrier of the items covered by the in-
voices, and upon receipt of evidence of
inspection and acceptance of such items
by the Government. In such cases, evi-
dence of inspection and acceptance
must be furnished to the paying office by
the regional Quality Control Division
which performs the inspection.

§ 5A-72.105-12 Contractor reports.

(a) Ordinarily, national and zone in-
definite delivery type contracts for stores
stock items shall include a contract pro-
vision requiring contractors to submit
periodic reports to the contracting officer
of orders received and shipments made
under such contracts. GSA Form 1227,
Contractor's Report of Orders Received
and Shipments Made (see § 5A-16.950-
1227), shall be used for this purpose.

(b) The frequency of such reporting
by contractors shall be held to the mini-
mum necessary for effective contract ad-
ministration. Generally, semimonthly re-
ports should suffice where orders will be
placed frequently (e.g., 10 or more orders
per week), although weekly reports may
be required where determined necessary.
Under contracts where orders will be

placed less frequently, monthly reports
will usually suffice.

(c) When contractor's reports of or-
ders received and shipments made are to
be required, the following provision shall
be included in the invitations for bids or
requests for proposals:

REPORTS OP ORDERS REcEIVED AND
SH'EENTS M DE

Each Contractor shall furnish (enter week-
ly, semimonthly, or monthly, as appropriate)
reports of orders received and shipments
made under contracts awarded as a result
of this Invitation. Such reports shall be made
on GSA Form 1227, "Contractor's Report of
Orders Received and Shipments Made," and
be forwarded within (enter "three" for week-
ly reports, "five" for semimonthly reports,
and "ten" for monthly reports) working days
after the close of each reporting period to:
Contracting officer, General Services Admin-
istration, Federal Supply Service (contracting
officer shall insert proper mailing address).
A reporting period (other than weekly) shall
be terminated by the end of each calendar
month whether or not such contract was in
force for the full month. Reports shall con-
tinue until all deliveries under purchase
orders issued under the contract are shipped.
If no orders are received as of the close of
any reporting period, a negative report shall
be submitted. The Contractor shall also for-
ward a copy of each GSA Form 1227 prepared
to the office designated to perform inspec-
tions under the contract. The Contracting
Officer, or his representative, shall also have
the right to inspect, without further notice.
such records of the Contractor as pertain to
orders received and shipments made under
any contract resulting from this Invitation.
Willful failure or refusal, or continued fail-
ure or refusal, to furnish the required re-
ports, or falsification thereof, or denial of said
right to inspect the Contractor's records,
shall constitute sufficient cause for apply-
ing the provisions of Article 11 of the Gen-
eral Provisions (Standard Form 32) entitled
"Default."

(d) The primary reason for obtaining
GSA Form 1227 reports is to provide
the contracting officer with a simple and
continuing source of information con-
cerning the status of orders received and
shipments made by contractors, for the
purpose of noting and evaluating con-
tract performance. Each GSA Form 1227
received shall be promptly reviewed to
determine whether the contractor is pro-
ceeding In accordance with the terms
of his contract. Such review shall also
take into account information available
from other sources; for example, a check
should be made against copies of pur-
chase orders received from regional of-
fices to determine whether all such
orders have been reflected In the con-
tractor's reports.

(e) If, based on a review of the in-
formation reported on GSA Form 1227,
and other available information, It is
found that the contractor is failing to
ship orders, or to schedule shipments
in accordance with the contract terms,
aggressive action shall be taken to se-
cure compliance with contract require-
ments. The contracting officer shall
promptly notify regional offices in all
cases where delays or other performance
failures by the contractor will extend the
time otherwise required for delivery un-
der the contract.

(f) Prior to the issuance of blank
copies of GSA Form 1227 to contractors,
offices are cautioned to make sure that
the proper GSA return address has been
inserted on all copies.

§ 5A-72.105-13 Priority to be given
orders by contractor.

(a) Indefinite delivery type contracts
shall provide that contractors shall fill
delivery orders in the same sequence in
which they are received, except:

(1) Purchase orders carrying a "DO"
rating certified in accordance with DMS
Reg. 1 must be given precedence over un-
rated orders whenever necessary to meet
required delivery date specified in the
rated order.

(2) As may otherwise be directed by
the contracting officer.

(b) The urgency of particular orders
may justify the contracting officer di-
recting the filling of such orders on a
priority basis but no such action may
displace a "DO" rated order with an
unrated order if such action will result
in delay in delivery of the rated order
beyond the delivery date specified in
such rated order.

§ 5A-72.105-14 F.o.b. desitlhion dell'-
cries of less-lian-carload quantliliei
to GSA Supply Depots.

(a) It is common industry practice for
shippers to take advantage of lower
freight rates by consolidating less-than-
carload shipments into a carload with
stopoff privileges en route for partial
unloading. Where a supply contract pro-
vides for delivery f.o.b. destination, any
economies resulting from such consolida-
tion accrues to the contractor; therefore,
any costs associated with the use of the
stopoff privilege should be borne by him.
However, since the carriers' tariff regula-
tions provide with respect to such ship-
ments that each intermediate consignee
must restow, block, and brace the re-
maining shipments in the car prior to
releasing the car back to the carrier, the
Government stands the restoration costs
unless it recovers them from the contrac-
tor. Accordingly, invitations for bids for
stores stock items which provide for de-
livery f.o.b. destination, shall contain
the following clause:
Lrss-TLAx-CARLOAD SHIPMENTS WITH STO'-

O" PRLGorES
(a) When the contract provides for de-

livery f.o.b. destination and the Contractor
elects to deliver a les-than-carload quantity
via stopoff privileges for partial unloIlaing,
the Government's shipment must be lcI~udd
by the Contractor in a manner which will
not require the Government to restow, blftvk,
and brace any frelght remaining in the
conveyance,

(b) In the event the Contractor falls to
comply with the above requirement, the Gov-
ernment shall have the right, without prej-
udice to any other available remedies under
the contract, to (1) reject the shipment or
(2) perform the required reetowing, block-
Ing, and bracing by use of Government per-
sonnel and charge the Contractor therefor
at a rate of $5 per man-hour with a minimum
charge of $5, and deduot such charges from
the Contractor's Invoice for the material.

(b) Deductions from contractor's In-
voices pursuant to the clause in (a),
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above, will be made by the Office of Re-
gional Data and Financial Management
making payment for the supplies and will
be based on a statement furnished by the
receiving supply depot indicating the
amount to be deducted and the basis
therefor.

§ 5A-72.105-15 Progressive awards.

(a) When it is probable that the total
requirements may exceed the quantity
which any one supjlier is willing to al-
locate monthly toward such total re-
quirements, the invitation for bid shall
provide for the making of progressive
awards. A sufficient number of awards
should be made to assure availability of
supplies. No bid offering a price which
is considered unreasonably high shall be
accepted. See also § 5A-72.105-16.

(b) When progressive awards are
made it will be necessary for the con-
tracting officer to establish controls to
assure that orders in excess of the ma.-
mum monthly quantity allocation are not
issued to each progressively higher con-
tractor. See § 5A-72.105-24.

(c) Successful bidders shall be noti-
fied as to whether progressive awards
have been made with the notice of award.

(d) When the low responsive bidder
offers a monthly quantity allocation
equal to or greater than the Govern-
ment's estimated peak monthly require-
ments and no progressive award is con-
sequenty made, any actual monthly
requirement may be placed with the con-
tractor when the total of such require-
ments do not exceed the contractor's
stated monthly quantity allocation by
more than 10 percent and such additional
quantities are acceptable to the con-
tractor.

§ 5A-72.105-16 Maximum monthly
quantity allocations.

(a) When procurement is to be
effected by indefinite delivery type con-
trakts and it is anticipated that progres-
sive awards will be necessary to satisfy
the needs of the Government, bidders
must be permitted to limit the quantities
of items per month for which orders can
be accepted.

(b) Where it is known that certain
groups of items covered by an invitation
involve the use of the same production
facilities, bidders should be requested
to provide one monthly allocation for the
whole group of items, which may be
applied to any line or combination of line
items. Where knowledge of production
techniques is not sufficient to permit such
grouping by the Government, bidders
should be requested to group the items
covered by the invitation and offer
monthly allocations for each group.

(c) Wherever monthly quantity allo-
cations are requested it is essential that
bidders be advised that, if progressive
awards are in fact made, orders in excess
of those allocations may not be accepted.

(d) In view of the diversity in the type
of items being procured and the procure-
ment methods applicable to each, it is
not expected that completely uniform
clauses will be developed to cover all
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situations. For the guidance of procure-
ment personnel, however, there Is set
forth below, a clause entitled "Proare-
sive Awards and Monthly Quantity
Allocations" which Is Illustrative of the
procedure which should be employed.

PnocnEsxv Aw~ns Az.n ZMoruz,
Qau Trzr ALxcco.,.o:s

(a) Zfonthly Quantity Allocation. (1) Set
forth below are the Government% c3timatcd
annual requirement- and ctimated p
monthly requirement- for each sto± item
covered by this Invitation. In order to pre-
clude the placement of orders upon any Con-
tractor In excess of hiL production capacity.
bidders are requested to indicate In the
spaces provided the total quantity pcr
month which they are willing to furnI h
of any item, or group of Items Involving the
use of the srame production facilities. Since
the number of items on which any bidder
may be eligible for award cannot be deter-
mined in advance of bid opening, bldders cro
urged, in making monthly aiceatiors to
group, for allocation purpo:es, as many ltcm
as possible. Such grouping wlll mk e It
possible for the Government to make full st
use of the production capablittle of each
bidder. (2) Bidders ne-ed not limit their
monthly quantity allocations to the Govern-
ment's estimated peal. monthly require-
ments., since additional unanticipated needs
may occur during the perld of the contract.
If a bidder does not insert monthly alloca-
tion quantities, he will be deemed to offer to
furnish all of the Government's require-
ments, even though they may exceed the
stated estimated requirements.

Estimatcd

Federal Estimated monthly
Stoc annual require-

No. requirements ments

------------ -

BMDMS MONTHLY Qu A= zrrn AL c='io:zs
Items or groups of Monthly allocation

items quantity

----------- -------

(b) Progressive Awards. If the low re-pon-
sive bidder offers a monthly quantity alloca-
tion of less than the Government's estimated
peak requirements, the Government may
make progressive awards to the extent nec-
essary to meet estimanted requlremcnts. In
such cases, awards will be mado to the low
responsive bidder, covering Government re-
quirements up to that bldder's stated
monthly quantity allocations, and then pro-
gressively to other bidders to the extent
necessary to cover all Government require-
ments.

(c) Ordering Pracczlure. If prozressivo
awards ae made, orders will be placed first
with the Contractor offering the lowcst price
on each item normally up to that Con-
tractor's maximum quantity allecatlon and
then, in the same manner, successively to
other Contractors. Eowever. to avoid the
placement of unduly rmall orders or the
splitting of a single requirement betveen
two Contractor., the Government reserves
the right to place orders with bel-up Con-
tractors whenever the orders placed with
lower priced Contractors equal or exce",
95% of their monthly quantity allocation for
the item or group of items being ordcred. In
no case will orders be placed with any Con-
tractor in exce of his monthly quantity
allocation,
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§ 5A-72.103-17 Q oantity discou.
'When It is advantageous to do za, pro-

vlzion rhail be made for bidders to quote
progressive quantity dizcounts on orders
for relatively large quntitia. 'This fea-
ture zhould be given zeriouz considera-
tion when the Industry Involved normal-
ly uses quantity discounts in the pricing
structure and there i- a relatively wide
spread betw e n the minimum and mazi-
mum order limitations.
§ 5A-72.10Z-1- Pacing requirements.

(a) Standara 17=7; ifrm. (1) As
standard pack requirements are devel-
oped for stores stock Items, the Procure-
ment Operations Division shall amend
the GSA Form 419, Steck Item Purchas-
Dzzeription, to conform to the standard
pac!z, coordinating such Information with
the Inventory Management Division. In
such a case, the following notation wi
be Included on the face of the Stock Itsm
Purchase Daezription card for the infor-
mation of buyers, but not for incluzion in
invitations for bids or requests for
proposeLu:

Standard Pacl Item-Include standard
p2d: clause in purchazc for store stoa-

(2) Tne clause prescribed in Z 5A-
7.170-5 sbll be included in invitations
for bid and requets forpropos l- aspro-
vided therein.

(b) Nomtandard 17ac7: items. (1) In-
vitation for bids and requests for pro-
po-s covering stores stock items for
which a standard pack has not been
established sball include the following
clause:

(a) =-cept for tho:s Itemas for which psc:k-
aging and pacIng requirements are cited in
the Schedule or Included in a referenced
-pcafication, Items covered by this invita-
ton for bid may be dhipp-d in commerial
containers, Provided: (1) Each shippIng
container or each Item. in a shipment is of
unlfrm tzo and content, except for rezidual
quantltics, (2) the Oro= weight of each
shipping container do(s not exceed Z3
pound, except when the weight of -- inc e
Item within the chipping contalar L- of a
higher weiht and (3) shipping containers
comply with requirement3 of the fUnlfon
Frelght Clachsllcation or the National Moto
Ereighb Clazzilcatlon (Lzue in efrect at time
of shipment).

(b) Shipments delivered to a GSA aupply
depot whlch do not conform to the con-
tract rcquiremeant ct foxth sbave 1hal be
subject to rejection and replacement, or car-
rection in accordance i th the pro-.vison- of
Article 5(b) of the Geneuml Proilions.

(2) In exceptional circumstances, the
,eight limitation specified in (a) (2) of

the clauze in (b) (1) of this § 5A1-72.103-
18, may be increased to 100 pounds. How-
ever, when such Is the case, the increase
shall be fully Justified and the case file
documented accordingly.

(c) Export paclking. On Items for
which an appreciable amount of export
demand may be expected, bidders may
also b e requested to quote prices delivered
to speciefed ports, Including packng.
Invitations must indicate consderation
to be given this Item In the evaluation of
bids.
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§ 5A-72.105--19 Aggregate awards.
Provision shall be made for making

aggregate awards where such action Is
deemed advantageous. The requirements
for making aggregate awards are con-
tained in § 5-2.201-53 and § 5-2.201-54.
§ 5A-72.105-20 Maximum order limi.

tations--requirements and indefinite
quantity contracts.

(a) Except as provided in (b) of this
I 5A-72.105-20, a maximum order limi-
tation clause, similar to those prescribed
in § 5A-73.112(f), (g), and (h), shall be
included in all requirements and Indefi-
nite quantity contracts. (See also § 1-
3.409 (b) (1) and (c) (1).) The criteria
set forth in § 5A-73.112(b) shall be fol-
lowed in setting the amount of the
limitation.

(b) This clause may be omitted from
the contract If a significant advantage to
the Government will result from its
omission. Such advantage must be sig-
nificant enough to outweigh possible
loss of competition through failure to
bid on the part of suppliers who do not
wish to risk the acceptance of unusually
large orders during the contract term
and to outweigh possible advantage to
the Government of separately advertis-
ing for abnormally large requirements.
If the clause is omitted the contract file
shall be documented to show factors con-
sidered and the basis for decision.

(c) Requirements in excess of the
maximum order limitations of a contract
shall be submitted to the contracting
officer who made the contract for pro-
curement action.
§ SA-72.105-21 Minimum orders.

Where it is known that bidders are
reluctant to accept small orders and will
Increase prices to cover additional costs
for handling such orders, a minimum
order provision shall be included in in-
vitations for bids. Where the contract
will cover the requirements of more than
one region, the ordering pattern at the
regions involved shall be considered in
setting the minimum so as to limit the
extent of open-market purchases of
small requirements.

§ SA-72.105-22 [Reserved]-

§ 5A-72.105-23 Preparation and distri-
bution of contractual information.

(a) Term contracts. (1) In order- to
simplify the administrative work in-
volved when issuing orders under na-
tional or zone indefinite delivery type
contracts, contracting officers shall sum-
marize all pertinent contract informa-
tion for each contract on GSA Form
1584, Contract Summary (see
I 5A-76.306).

(2) GSA Form 1584 shall be prepared
in accordance with the instructions con-
tained in this § 5A-72.105-23(a). GSA
Form 1584A, Contract Summary--Con-
tinuation Sheet, is for use when a con-
tinuation sheet is required.

(I) Contract number. Enter the con-
tract number exactly as It appears on
the contracting document.

(it) Period of contract. Show the in-
clusive dates for which the contract Is
In effect.

(iII) FSC. Enter the Federal Supply
Classification for the commodities In-
volved; e.g., 7220.

(iv) Commodity. Briefly describe the
type of items covered by the summary.

(v) Maximum order. Enter the maxi-
mum order limitation for any one order
expressed in the terms of the contract.

(vi) Minimum order. Enter the value
of the minimum order required to be ac-
cepted by the contractor.

(vii) Issue order to. Enter name and
address of the contractor to which de-
livery orders are to be sent.

(viii) Contractor's representative. En-
ter name of person and telephone num-
ber to contact for assistance in obtaining
deliveries against orders placed with the
contractor, or other information perti-
nent to contract administration.

(Qx) Inspection point. Indicate inspec-
tion point by placing "x" in the appropri-
ate block. If source block checked, Iden-
tify the region and plant address of con-
tractor where items are available for in-
spection.

(x) Method of award, Insert "x" in
appropriate block to indicate method
used by the contracting office to make an
award.

(xi) Business type. Insert "x" in ap-
propriate block to indicate whether the
contractor is a small business concern.

(xii) F.o.b. point. Enter the f.o.b.
point(s) for which contract prices have
been established.

(xiii) Time for delivery. Enter deliv-
ery time to destination if so specified in
the contract. Otherwise, state the num-
ber of days contractor is required, after
receipt of delivery orders, to place ship-
ment in transit, e.g., "Shipment 20 days
ARO."

(xiv) Discount terms. Enter prompt
payment discount terms as expressed in
contract. Also refer to quantity discounts
here. If different for each item, enter
"quantity discount" and show them by
relating to each Item in the body of the
summary. If same for all items but space
in block is insufficient, show in the space
provided for special contract conditions.
(See (xxiv) below.)

(xv) Stock number. Enter Federal
stock number for each item and arrange
items in numerical sequence.

(xvi) P u r c h a s e order description.
Identify items by the "item name" as
provided for in Part II of General Stores
Stock Catalog. Descriptive adjectives
should be used as necessary to distinguish
between items on summary; i.e., color,
size, weight, etc.

(xvii) Pricing information. Estab-
lished contract prices for supply depot
locations will be related to the applicable
warehouse location code and listed in
tabular form immediately below each
item. To conserve space, the table may
extend the entire width of the summary
form. Where a destination price is ap-
plicable to several locations, it may be
shown as: 1, 2, 3-$1.93; 9, 9A, 10-
$2.02, etc.

(xvil) Unit. Enter unit of Issue for
each Item as Identified by the Federal
stock number; i.e., each, lb., pkg., can,
etc.

(xix) Units per shipping container.
Identify the number of units (see (xvili)
above) assembled in containers by the
contractor for shipping.

(xx) Weight per shipping container.
Show weight for each shipping container
as furnished by the contractor.

(xxi) Invitation number. Identify the
invitation for bid that resulted in the
award for which the summary Is
prepared.

(xxii) Contracting office. Identify the
FSS contracting office that made the
award.

(xxiii) Contracting officer. Identify
the person who signed the award on
behalf of the U.S. Government.

(xxiv) Any special contract condi-
tions, may be shown in the body of the
summary immediately following the last
item listed. This space may be used to
highlight unusual circumstances.

(3) To provide advance information,
one copy of each Invitation for bids In-
volved shall be forwarded to each re-
gional buying activity at the time such
invitations are distributed to prospective
bidders.

(4) After award of national or zone
indefinite delivery type contracts, GSA
Form 1584 shall be distributed In
accordance with I 5A-76.201.

(5) It Is Intended that the contract
summaries be filed in contract number
sequence in three-ring binders. The con-
tract number should be noted on the re-
lated GSA Form 1388, Reorder Buyer's
Record, so that as replenishment actions
are initiated the contract against which
the order will be prepared Is readily
available.

(6) GSA Form 1584 shall be distrlb-
uted to using offices at least 20 days
In advance of the commencement date
of the contract period. When a contract
summary will not be mailed at least 20
days in advance of the beginning of the
effective period, contracting officers
shall notify using offices of such a delay.
This notification shall (1) indicate
whether the entire term contract or a
portion thereof Is being delayed, (2)
state the approximate date the summnary
may be expected, and (3) furnish advice
as to action to be taken with respect to
interim requirements arising prior to the
award and availability of the new con-
tract. If It appears that no contract will
be executed the notice to using offices
shall so state and shall stipulate what
method using offices will utilize to re-
plenish their stores stock.

(7) Wherever feasible, regional buy-
ing activities may summarize their local
term contracts on GSA Form 1584.

(b) Definite quantity buys by national
or zone purchasing activites- () Gen-
eral. Under normal situations involving
definite quantity buys by national or zone
purchasing activities, the contracting of-
fice will complete the purchase transac-
tion up to but not including the prepara-
tion and distribution of the delivery or-
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ders. In such cases, the contracting office
will furnish the region a copy of the con-
tract with instructions to prepare the de-
livery order or if this is not feasible, as in
the case of multiple destinations orsmall
purchase transactions under $2,500, the
contracting office may summarize (in-
formally) the necessary ordering data on
GSA Form 2172, Procurement Source
Document, for the requiring region to
place the order with the contractor.

(2) Action required by the contracting
office. When GSA Form 2172 is used, it
shall be prepared upon completion of the
initial purchase action by the contracting
office in an original and two copies for
each region for which purchase is made.
The originals shall be mailed daily,
marked for the attention of the Chief,
Inventory Management Division/Branch
of the applicable region(s). In those cases
where a contract is involved, two copies
of the invitation for bids or solicitation
for offers shall be attached to the origi-
nals of GSA Form 2172. One copy of GSA
Form 2172 shall be placed in the pur-
chase case file and the second copy fur-
nished to the applicable clerical staff for
the purpose of recording line item count.
Copies of purchase orders received from
the regions (see (3) below) shall be filed
in the purchase case file of the contract-
ing office as evidence of completed pur-
chase transactions.

(3) Acti n required by the regional
office. The Chief, Inventory Management
Division/Branch, shall assign a "high-
priority" to the typing and placing of the
purchase order with the supplier indi-
cated on the Proceurement Source
Document. The purchase order shall cite
"Sec. 302(c) (3) 41 U.S.C. 252(c) (3)" or
the contract number as the authority for
purchase and shall reference the pur-
chase case file number of the contracting
office as shown in the upper right hand
corner of the Procurement Source Docu-
ment. The purchase order shall be signed
by the responsible regional buyer and dis-
tributed in the normal manner, except
that a copy shall be forwarded without
delay to the contracting office marked
for the attention of the buyer named on
the Procurement Source Document. If
copies of invitations or solicitations have
been furnished as provided in (2), above,
one copy each of such invitation or soli-
citation shall be furnished to the paying
office and the Quality Control Division as
attachments to the fifth and eighth
copies of the purchase order. The original
of the Procurement Source Document
shall be filed with the fourth copy of the
purchase order.

§ 5A-72.105-24 Control of quantity or-
dering-involving indefinite quantity
commitment contracts.

(a) When contracts are made for defi-
nite quantities or indefinite quantities
with a guaranteed minimum quantity or
on a progressive award basis, the con-
tracting office must exercise control over
the quantities ordered.

(b) The following method shall be
used in controlling quantities ordered
under contracts covering definite quan-
tity or indefinite quantity with a guar-

anteed minimum for use by more than
one region:

(1) Contracting officers shall furnish
necessary quantity allocations to the
regional offices prior to the effective date
of each contract.

(2) When and if any regional olilce
has requirements which will exceed its
allocations, it shall advise the contract-
Ing officer immediately.

(3) When any regional office deter-
mines it will not use all of its allocatlons,
it shall notify the contracting officer
Immediately.

(c) For items covered by contracts in-
volving progressive awards the following
method shall be used to control quan-
tities ordered:

(1) Allocation procedure-l) Re-
quests for allocation. GSA regional of-
fices shall request allocations on certain
items as directed by the Procurement
Operations Division. The following in-
formation shall be furnished with each
allocation request:

(a) Purchase order number(s) to be
used when ordering the requirement
from the contractor.

(b) Stock Item number(s).
(c) Name of article.
(d) Quantity.
(e) Desired shipping date from con-

tractor's plant (allowing for production
and in-transit time).

(C) Consignee point(s).
(i) Action by Procurement Opera-

tions Division. Upon receipt of allocation
request, the Procurement Operations
Division shall select the contractor from
whom the requirement is to be pur-
chased. Notice of allocation shall be fur-
nished to the region within 3 working
days. When allocations are issued late
in the contract period, the Procurement
Operations Division shall not make al-
locations for deliveries which extend be-
yond the contract expiration date plus
contract delivery time.

(2) Issuing purclase orders. Upon re-
ceipt of allocation, purchase order(s)
and Government bill(s) of lading, if re-
quired, shall be issued within 5 woring
days by the GSA region.

(3) Contract expirations. The com-
mitment document to the contractor is
the purchase order Issued by the region;
therefore no commitment by the region
shall be made to the contractor after the
expiration date of the contract. To ex-
pedite the commitments to contractorG,
all items on an expiring contract shall
be given a special review not later than
15 working days prior to the contract
expiration date. Request for allocation
shall be made immediately for any re-
quirements that would normally be for
delivery within the remaining period of
the contract delivery time. Subsequent
to such special review and request for
allocations, if additional requirements
develop for which delivery is required
within the remaining period of the con-
tract plus contract delivery time, the re-
quest for and the allocation shall be
made by telephone. In such cares both
the request and the allocation shall be
confirmed. Regions must place (mall)
purchase orders prior to expiration of
the contract or, if time does not permit,
make telegraphic commitment to the
contractor giving purchase order num-

ber, Item number, quantity, dollar value.
contract number, etc., and confirm by
formal purclzve order and Government
bills of lading, if applicable.
(d) Contracting officers shall make

such adjustments , are necessary to
utilize contracts to the maximum ad-
vantage of the Government.
(e) Regional offices shall not issue or-

ders for any quantities in excess of their
allocations.

(f Whenever a contracting officer ex-
ercises the Government's option to in-
crease quantities on an indefinite quan-
tity contract, heshall immediately advise
the regional offices affected of any
changes in previous allocations.

§ 5A-72.105-25 Expeditingdeliveries.

(a) Regional offices shall expedite the
delivery of materials ordered by them.
However, when a reLional office Is not
obtaining the service contemplated by a
contract, it shall notify the contracting
officer and forward a copy of such notifi-
cation to the cognizant Quality Control
Division.

(b) Contracting officers shall closely
review the performance of contractors,
and, where it is Indicated that contrac-
tors are not complying with contract re-
quirements, shall take aggressive action
to secure compliance. Action to declare
a contractor in default and to buy against
the account of a contractor is the full
responsibility of the contracting officer.

5.A-72.105-26 Issuance of delivery
orderi.

(a) Regional offices shall place de-
livery orders against indefinite delivery
type contracts. GSA Form 300, Purchase
Order, siall be used for this purpose un-
lezs the delivery Is made direct to the req-
uisitioning activity. In such cases, GSA
Form 1430, GSA Stores Direct Dalivery
Order, shall be used.

(b) When GSA Form 1594 reflects a
zone delivered price as well as the f.o.b.
thipping point price, the rezgons shall
determine which is the more economical;
the delivered price, or the f.o.b. shil-
ping point price plus cost of transporta-
tion. Purchase orders shall be placed on
the basis of the lowest cost to the Gov-
ernment. If the f.o.b. shipping point
price plus cost of transportation is the
more economical, Government bills of
lading shall be issued.

(c) To the extent provided in appli-
cable contracts, ordering activities may,
by including appropriate statements in
delivery orders, exercise certain options,
such as requiring export packing, specify-
ing delivery f.o.b. destination or f.ob.
shipping point, utilizing Government
bills of lading, and specifying the mode of
transportation and routing to be used.
When the Government exercises Its op-
tion to sp ecify delivery to a destination or
consignee not named in a delivered price
contract, the delivery order shall bear
the following notice:

Iormcz To Cot=&,'oa: 'The Goverxnment I-
esercling Ita option to dlvcrt deivery. VWfrn
submitting your InvoIcs for payment, mse
adjustmenta there-on for tho difference In
tra nportation charge, in accordance vith
tho clause entitled "Cbanges-Ddvery Op-
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tions and Adjustments in Transportation
Costs" of GSA Form 1424, Supplemental Pro-
visions (Supply Contract).

(d) Regions shall not issue purchase
orders which call for deliveries extending
beyond the contract expiration date
plus contract delivery time. (See § 5A-
7.101-84, Deliveries beyond the con-
tractual period-placing of orders.)

§ 5A-72.105-27 Purchase records.
Contracting officers shall obtain and

maintain such records as are necessary
to accumulate usage data required for
determining quantities to be contracted
for, and to administer such contracts
properly. It Is especially important that
complete information be obtained and
maintained on definite quantity pur-
chases made because the quantity was
in excess of the maximum order limita-
tion of the indefinite delivery type con-
tract. The number of such purchases,
prices paid, And problems encountered
should be considered for possible changes
in future contracts to improve opera-
tions.

§ 5A-72.105-28 Warehouse addresses
and consignment instructions.

(a) The Federal Supply Service in
each regional office shall notify each
other regional office and the Office of
Procurement of any anticipated change
in its warehouse address or consignment
Instructions, together with the effective
date of the change. Prior to forwarding
such notification, the regional transpor-
tation activity shall be consulted.

(b) Each buying activity shall utilize
GSA Form 1126, Stores Depots and Con-
signment Instructions, as an attachment
to invitations for bids covering supplies
for delivery to supply depots of two or
more regions.

(c) Regional offices submitting con-
solidated stock replenishment requests
containing special consignment instruc-
tions or a delivery address different from
the regular warehouse address shall in-
dicate to the procuring office, either on
the replenishment request or as an at-
tachment thereto, that special handling
Is required.
§ 5A-72.105-29 Interim stock replen-

ishments.

(a) Indefinite delivery type contracts.
Where indefinite delivery type contracts
have been established, interim stock re-
plenishment purchases shall not be made
except with the specific approval of the
contracting office since the rights of the
contractors holding such contracts may
be involved. This would be true of either
regional, zone, or national contracts.
Action to be taken with respect to in-
terim requirements arising prior to
award or availability of contract shall
be in accordance with instructions con-
tained in the notice of delayed action
furnished by the contracting officer. See
§ 5A-72.105-23(f).

(b) Consolidated single purchase con-
tracts. Should replenishment of an item
under the single purchase consolidated
stock replenishment program become
necessary during the period between
scheduled submission dates, the require-

ment for the Interim period, if in excess
of $2,500, shall be submitted to the regu-
lar procuring activity for purchase ac-
tion or granting of specific authority for
regional purchase. If the value of a re-
plenishment request is less than $2,500,
the regional buying activity may procure
Its own requirements or may submit the
requirement to the regular procuring ac-
tivity. This authority for local purchase
is to be exercised judiciously with due re-
gard to price, quality, local Availability,
and other pertinent factors.

§5A-72.105-30 Public exigency re-
quirements for term contract or con-
solidated purchase items.

When stocks on hand and due in are
insufficent to meet an agency exigency
demand (see §§ 1-3.202, 5-3.202, and 5A-
3.202) purchase of stock items normally
supplied through indefinite delivery type
contracts or the consolidated stock re-
plenishment programs may be made by
the regional offices in accordance with
the following:

(a) Indefinite delivery type contracts.
The contractor shall be contacted with a
request for shipment under the contract
within the time required to meet exi-
gency requirement. If contractor states
shipment can be so made order should
be issued accordingly. If contractor in-
dicates shipment can be so made if or-
der can be given priority over other
orders the question shall be referred to
the contracting ufficer for decision. If
contractor cannot meet delivery require-
ments of agency under any circum-
stances or if decision of contracting offi-
cer is not to give priority to such order
over earlier orders in hands of contrac-
tor, the region shall negotiate purchase
of such requirements.

(b) Consolidated stock replenishment
program. The regional buying activity
concerned shall procure such require-
ment through negotiation, in accordance
with §§ 1-3.202, 5-3.202, and 5A-3.202.

§5A-72.105-31 Public exigency pur-
chases for stock replenishment.

(a) The public exigency authority
provided by subsection 302(c) (2) of the
Federal Property and Administrative
Services Act of 1949, as amended, may be
used for negotiating a stock replenish-
ment purchase if all of the following fac-
tors are present and a written deter-
mination and finding to that effect is
signed by the contracting officer and ap-
proved by the Chief of the appropriate
Procurement Branch in POD or the
Chief of the Regional Buying Division
(Inventory Management Division in Re-
gion 9) :

(1) The requirement cannot be ob-
tained from a current term contract or
other established sources;

(2) The item is one for which nor-
mally there is a steady requirement; and

(3) Exceptionally heavy and sudden
demands have depleted stocks to the ex-
tent that a substantial volume of back
orders will result unless replenishment
merchandise is procured within less time
than even the minimum required for
formal advertising.

(b) Stock replenishment purchases
under the public exigency negotiation
authority should be limited to quantities
necessary to meet anticipated require-
ments until additional quantities can be
made available by other means, giving
due consideration to the delivery time
that can be expected through expedited
procurement under formal advertising
procedures.
§ 5A-72.106 Special inttructlono regard-

ing selected commodities.
§ 5A-72.106-1 Policien and pr(wedurs

governing the procurement of stock
items of office furniture.

(a) Types o1 contracts. The Procure-
ment Operations Division is responsible
for contracting for stores stock Items of
office furniture. Such contracting shall
be performed in accordance with I 5A-
72.105 and the supplemental and special
instruction contained In this I 5A-
72.106-1. Generally, such contracts shall
cover 12-month periods and shall pro-
vide for the following, If practical and
economical:

(1) Monthly allocation of production
by the supplier.

(2) Inspection at origin.
(3) Quantity discounts.
(4) Minimum order quantities (car-

load or truckload, If practicable),
(b) Basis of awards. (1) When zone

(regional) delivered prices are requested,
bid evaluation shall be based on the cost
to the Government delivered to each
zone by Item, or subitem If specified.
F.o.b. shipping point prices shall be re-
quested for subsequent inclusion in CSA
Form 1584, Contract Summary, if such
prices are reasonable.

(2) When f.o.b. shipping point prices
only are requested, bids shall be evalu-
ated based on the total cost to the
Government:

(1) By Item, or subitein If peclfled:
(it) Carload and/or less than carload,

predicated on minimum and maximum
order quantities; and,

(i1) Bid price plus cost of trantipor-
taton, and other applicable costs, if any,
from shipping point to each delivery
point as specified in the Invitation for
bids.

(c) Allocations. See I 5A-72.105-24(c)
for procedures when progressive awards
have been made. GSA Form 1589, Re-
quest for Allocation (Office Furniture),
shall be used to request allocations of
office furniture.
§ 5A-72.106-2 Procurement of Forest

Service items.
(a) General. Unless otherwise di-

rected by the Office of Procurement,
GSA Region 8 (Denver) shall be respon-
sible for the procurement of all Forest
Service Items listed in the Special Sup-
plement to the GSA Stock Catalog ts
issued by Federal Supply Service, Denver.
Other GSA regional offices may pur-
chase such items only upon prior clear-
ance by the Regional Director, Federia
Supply Service, Region 8.

(b) Specifications. All Forest Service,
U.S. Department of Agriculture, fire con-
trol material, equipment, supplies, etc.,
must meet the requirements of specifica-
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tions furnished by the Chief, Forest
Service. For regular procurement pur-
poses, deviations from such specifica-
tions will be permitted only when
authorized by the Chief, Forest Service.
Questions arising in other GSA regions
pertaining to the technical aspect of
Forest Service Specifications will be re-
ferred to GSA Region 8 and they will
ordinarily be resolved between GSA Re-
gion 8 and the Forest Service, Division
of Fire Control, Washington Office. The
Division of Fire Control will also be re-
sponsible for developing Forest Service
Specifications for new items which will
be used exclusively by that service. They
will also be responsible for the revision
of existing inadequate Forest Service
Specifications as required. Federal and
Interim Federal Specifications shall be
used to the maximum extent possible to
avoid the necessity of developing new

-orest Service Specifications. The man-
datory use, authorization of deviations
for Federal Specifications; optional use
of Interim Federal Specifications, and
the use of departmental (Forest Service)
specifications shall be in accordance
with § 1-1.305. (See § 5A-1.305-70(b)
(3).) GSA Region 8 will cooperate with
the Division of Fire Control In develop-
ing or revising Forest Service Specifica-
tions to the maximum extent possible.

(c) Federal stock numbers for items
listed in the Special Supplement to the
GSA Stock Catalog as issued by Federal
Supply Service, Denver, as well as those
purchased by other FSS regions upon
receiving clearance from Denver, shall
be obtained in accordance with § 5A-
73.101-3.

§ 5A-72.106--3 Consolidated purchase of
canned fruits, vegetables, and juices
for stores stock.

(a) GeneraL The program for the
consolidated purchase of canned fruits,
vegetables, and juices contemplates the
centralized procurement of such items
for which there are requirements for sup-
plies in sufficient quantity that they may
be advantageously provided on a cen-
tralized basis. The centralized procure-
ment of GSA requirements has been as-
signed to the Veterans Administration
under the terms of the Non-Perishable
Subsistence Assignment Principles
agreed to by the Administrator of Gen-
eral Services and the Administrator of
Veterans Affairs. (See exhibit in 5A-
76.305.)

(b) Policy. The Director, Supply Serv-
ice, Veterans Administration, will main-
tain control of operations under this
program, including consolidation of re-
quirements, development of suitable
contracts, and arrangements for ship-
ments with requiring GSA regions. How-
ever, the Office of Procurement, FSS,
shall continue its overall management of
the program.

(c) Procedure.-() Notice of annual
time schedule. About February 1 each
year the Marketing Division for Sub-
sistence, VA Marketing Center, Post Of-
fice Box 76, Hines, Ill. 60141, will notify
all GSA regions of the time schedule for
submission of requirements under the

program. The schedule will also Include
a list of commodities (peaches, tomatoes,
asparagus, etc.), and the tentative bid
opening date for each commodity.

(2) Submission of requirements. Re-
quirements for each item, regardless of
the quantity, Identified by Federal stock
number and noun name shall be zent
in sufficient time to be received not later
than the due date shown on the time
schedule to:
Chief, Marketing DIv sIon for Subsitence,

VA Marketing Center, Post Olco Box 710,
Hines, ll. 60141.

The VA shall arrange for deliveries to
GSA depots or such other points as GSA
may designate within 3 months from
the tentative bid opening date. In those
exceptional cases when it is necessary
that the delivery schedule extend be-
yond the 3 months period or when
a delivery Is required by a specific date
within the 3 months period to asure
stock of an item, the Marketing Divi-
ion shall be so notified at the time of

submission. Also, all interim require-
ments for the commodities listed sall
be submitted to the Marketing Divi son
for procurement action, except that
emergency requirements may be procured
by local purchase, by the GSA regional
office having the requirement, under
public exigency authority in the circum-
stances described in § 5A-72.105-30.

(3) Consolidation of requirements.
The Marketing Division for Subsistence
will consolidate the requirements from
GSA regions and VA facilities in such
a manner as to obtain best price. and
lowest delivered costs commensurato
with delivery requirements.

(4) Payments of vendors by VA. VA
will effect payment to the vendor regard-
less of whether ultimate delivery is to
a VA or GSA depot, or other point deslg-
nated by GSA, and will effect payment
to carriers for delivery to such destina-
tion. VA will furnish the FSS regional
buying activity five copies of the pur-
chase order, VA Form 3-2133. for each
delivery consigned to depots in the re-
gion. The Inventory Management
Branch (Division in the cae of Re.Ion
9) shall forward one copy of the VA
purchase order to the regional Supply
Distribution Division and one copy to
the appropriate Office of Regional Data
and Financial, Management and shall
establish due-in records in accordance
with regular procedure. Two copies of
the VA purchase order will be held in
suspense. Upon receipt of the receiving
report indicating acceptable delivery at
the depot, the Inventory Management
Branch/Divislon will accomplish the
certification of receipt thereon and for-
ward both suspense copies of the VA
purchase order to the Marketing Divi-
sion for Subsistence. Shipments from VA
stock will be covered by VA Form 10-
2096. VA will provide Government bills
of lading when essential. GSA will pre-
pare VA Form 2002, Over, Short, or
Damage Report, when appropriate.
(NoTr: If GSA Form 1052, Over, Short,
and/or Damage Report., is used It must
contain all data required by the VA form
and must be transmitted as an attach-

ment to the VA Form 2002 for identify-
Ing purposes.)

(5) Establishing prices to customer
agencies. VA w establish, andkeep GSA
depots currently informed of a uniform
national selling price for Items to be dis-
tributed through VA/GSA depots which
will apply to all sales from VA or GSA
depots to all civilian agency subsistence
users. In establshing the price, consid-
eration will be given to the type, class,
specie, grade, size of the container, and
other considerations set forth in the As-
slgnment Principles (see 5A-76.305).

(6) Prices to GSA. VA will invoice all
acceptable deliveries to GSA, regardless
of source, at the uniform selling price
and GSA will reimburse VA for the in-
voiced amount, adjusted downward to
exclude the estimated cost of outbound
transportation. VA will process invoices
to GSA monthly using Standard Form
1081.

(7) Contacts with VA contractors. Da-
liverles not received by the date sched-
uled on the order will be reported
promptly to the Marketing Division. Any
questions, discrepancies, or difficulties
will be reported immediately to the 1Mar-
keting Division. GSA regions shall not
contact contractors on VA contracts un-
less requested to do so by the VA.

(d) Items excluded. All Itemus procured
by either VA or GSA for exclusive dis-
tribution by the procuring agency are
excluded from the requirements of this
cection and will be purchased and priced
according to that agency's practices.
j 5A-72.106-4 USDA Certificates of

Quality and Condition--subsistence
purchnses.

(a) General. The Agricultural M alrket-
ing Service. U.S. Department of Agricul-
ture, is authorized by law to inspect,
Identify, and certify the class, quality,
and condition of agricultural products
and processed foods made therefrom.
Evidence of such action Is issuance of
USDA Certificates of Quality and Condi-
tion. Such Certificates are legal docu-
ments and are admis.ible in all courts
of the United States as prima facie evi-
dence of the truth of the statements
therein, Contractors shall be required to
furnish a USDA Certificate of Quality
and Condition on all contracts for the
commodity items listed below in the
quantities specified (irrespective of
whether the total quantity of such com-
modity Item is delivered in one or more
deliveries). Such certificates shall be
available at the destination point(s)
designated in the purchase order at the
time of delivery, otherwise the shipment
shall be refused.

(1) 50 cases or more of any one com-
modity item of canned fruits and vege-
tables, and canned products thereof, in-
cluding juices.

(2) 1,500 pounds or more of any one
commodity Item of dried fruits.

(b) Applicability. This § 5A-72.10&--4
shall apply reaardIls of whether the
shipment is for stores stock replenish-
ment or for direct shipment to another
Government agency.

(c) Procedure. (1) The contract clause
as prescribed In § 5A-7.170-7 shall be
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contained in the invitation and contract
when purchasing any of the items sub-
ject to the policy stated in paragraph
(b), above.

(2) Purchase orders against contracts
requiring a USDA Certificate with de-
livery shall contain a statement substan-
tially as follows:

NoTs To CoNSmGEE: This contract pro-
vides for inspection by the United States De-
partment of Agriculture and the Issuance of
a USDA Certificate of Quality and Condi-
tion. If such Certificate is not received with
the delivery, the shipment shall be refused
and the GSA office issuing the order notified.

Consignee shall verify that (1) the can or
container codes of a representative number
of cases are as described in the Certificate
of Quality and Condition, (2) the Certificate
contains proper reference to grade and other
requirements of the applicable specifications,
and (3) each case in the shipment bears the
same USDA stamp mark as appears on the
Certificate of Quality and Condition, or that
the shipment Is covered by a Certificate of
Loading.

(3) The following statement shall be
pladed on Government bills of lading
covering shipments on which a USDA
Certificate is required:

U.S. Department of Agriculture Certifi-
cate(s) of Quality and Condition must ac-
company this shipment.
§5A-72.106-5 USDA inspection of

roasted whole bean coffee.

(a) General. Contractors shall be re-
quired to furnish, at their expense, a
USDA Certificate of Quality and Condi-
tion for each procurement of 10,000
pounds or more of roasted whole bean
coffee (see § 5A-72.106-4(a)).

(b) Required clause. See § 5A-7.170-8
for the clause to be inserted in any invi-
tation for the procurement of coffee
where a quantity of at least 10,000
pounds of coffee Is involved.

(c) Purchase order provision. The
following language shall be inserted in
any purchase order where procurement
of at least 10,000 pounds of coffee is
Involved:

Nova To CoNsIsGNz: This contract pro-
vides for inspection by the United States De-
partment of Agriculture and the Issuance of
a USDA Certificate of Quality and Condi-
tion. If such Certificate Is not received with
the delivery, the shipment shall be refused
and the GSA office issuing the order notified.

Consignee shall verify that (1) the bags
are as described in the Certificate of Quality
and Condition (2) the Certiffcate contains
proper reference to grade and other require-
ments of the applicable specifications, and
(3) each bag is sealed or closed with a USDA
seal or that the shipment is covered by a
Certificate of Loading,

(d) Government bills of lading pro-
vision. The following language shall be
Inserted in Government bills of lading
Issued under contracts where procure-

•ment of at least 10,000 pounds of coffee
Is Involved:

US. Department of Agriculture Certifi-
cate(s) of Quality and Condition must ac-
company this shipment.

§ 5A-72.106-6 Consolidated contracting
for plywood.

(a) Assignment of contracting re-
sponsibility. Responsibility for consoll-

dated contracting for those Items shown
in the Stores Stock Catalog under FS0
Class 5530, Plywood, Is assigned to the
Buying Division, FSS, Region 10, subject
to the direction and control of the Re-
gional Director, FSS. This includes con-
tracting for requirements for direct
delivery of such stores stock items to
using agencies. The Buying Division,
FSS, Region 10, shall recommend to the
Procurement Operations Division the
method of contracting (i.e., consolidated
definite quantity purchase or indefinite
delivery type contract) for each item in
FSC Class 5530 which is listed in the GSA
Stock Catalog. Approved recommenda-
tions will be announced by POD issuance
of revised stock item purchase descrip-
tion cards, appropriately coded. Region
10 shall establish schedules and guides
for the submission of requirements by
direct communication with the other
regional buying divisions. Copies of all
such communications shall be forwarded
at the same time to the Procurement
Operations Division.

(b) Responsibility of other regional
buying divisions. Other regional buying
divisions shall conform to the schedules
and guides provided by Region 10 for
submission of consolidated requirements.
Interim replenishments shall be In ac-
cordance with § 5A-72.105-29.

(c) Responsibility of the Procurement
Operations Division. Nothing in this sec-
tion changes the responsibility of the
Procurement Operations Division for
commodity management, including ap-
proval of new items for stock and issu-
ance of stock item purchase description
cards.
§ 5A-72.107 Direct delivery of GSA

stores stock items from suppliers to
ordering agency.

§ 5A-72.107-1 Scope of section.
This § 5A-72.107 prescribes policy and

procedures on direct delivery of stores
stock items from suppliers to ordering
agency consignee points. In addition it
provides methods of handling direct
deliveries of stock items under the Con-
solidated Stock Replenishment Program.
§ 5A-72.107-2 Applicability.

The procedures contained In this
§ 5A-72.107 are applicable to all direct
deliveries of stores stock items, except
that the modifications provided in
§ 5A-74.408 shall be observed in connec-
tion with overseas shipments.
§ 5A-72.107-3 Policy.

(a) Direct delivery should be utilized
for a large requirement of any stock Item
whenever the transaction is practical and
economical and will satisfy agency re-
quirements as to time of delivery. Such
method is not suitable in unusual cir-
cumstances, such as emergencies or when
excessive stores inventories exist. When
using this method, consideration must be
given to agencies' ability to accept direct
deliveries, especially where rail shipment,
drayage, and uncrating are involved.

(b) Direct deliveries of stock Items
shall be billed to the agencies at the
stores frm selling price less 4 percent
when FSS incurs no unloading or local

drayage expense at destination. In some
Instances agencies may not have the
ability to accept direct deliveries but SS
finds direct delivery to be feasible If un-
loading and drayage at destination Is
arranged by FSS. In such instances un-
loading and drayage expenses at destina-
tion will be paid from the General Sup-
ply Fund and the agencies will not be
allowed the 4 percent reduction in price.
Government Bills of Lading shall be
charged to the General Supply Pund on
f.o.b. shipping point transactions. On
f.o.b. destination transactions, adjust-
ments for any differences In transporta-
tion charges computed on the vendor'.
invoice will be charged to the General
Supply Fund.
§ 5A-72.107-4 Direct delivery of slok

items under term contract.
(a) Inventory Management Branch

proeessing-(I) Preparation of GSA
Form 1430. Items selected for direct de-
livery handling will be extracted to the
Inventory Management Branch of the
regional Buying Division by Supply Dis-
tribution/Distribution Requirements DI-
vision. Upon receipt of the extract, the
Inventory Management Division shall
prepare GSA Form 1430, GSA Stores Di-
rect Delivery Order. Special Instructions
for preparing GSA Form 1430 are as fol-
lows:

(I) The agency requisition number
shall be cited in the "Agency Requisition
No." block of the form. However, If the
direct shipment covers multiple MIL-
STRIP or FEDSTRIP requisitions, the
words "See below" shall be entered in
that block, and the requisition (docu-
ment) numbers shall be entered and so
identified immediately above the stock
numbers and the descriptions for the
itels.

(i) In the absence of agency appro-
priation data, as in the case of Mlt-
STRIP or FEDSTRIP requisitions, Insert
the fund code as It appears in columns
52-53 of the requisition format In the
block titled "Name of Office and Appro-
priation Symbol to Reimburse GSA."

(Wil' Stores direct delivery orders Is-
sued against contracts which provide for
prices delivered, FSS warehouses, shall
bear the following notice:

NOTICZ TO CONTRACTO: The Government
Is exercising its option to divert delivery.
When submitting your invoice for payment,
make adjustments thercon for the differ-
ence In transportaton charges In accord-
ance with the clause entitled "'hange4 -
Delivery Options and Adjustments In Tratrg-
portatlon Costs" of GSA Form 1424, Supple.
mental Provisions (Supply Contract).

(2) Continuation Sheet. Because of the
anticipated small need for a continua-
tion sheet of GSA Form 1430, none has
been printed. If a continuation sheet is
required, a second set of GSA Form 1430
shall be used, numbering the pages 1 of
2, 2 of 2, etc. Only the page number,
direct delivery order number, and date
of order need be repeated on any such
continuation sheets.

(3) Distribution of copies. See J 5A-
76.201(d).

(4) Case files and followup. The pur-
chase order case files covering stores
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direct delivery transactions should be
segregated from files covering ware-
house deliveries. GSA Form 1056, Notice
of Shipment, shall be utilized and fol-
lowup should be conducted on all cases.
If it develops that deliveries will be un-
duly delayed beyond the delivery date
indicated on the order, additional advice
on expected delivery should always be
sent to the customer.

(b) Quantities exceeding maximum
order limitation. Occasions will arise
when it has been determined that direct
delivery should be utilized for a require-
ment in excess of the maximum order
limitation on an existing contract. When
the contract was made by POD or a con-
tracting office in a different region, the
procurement of the abnormal require-
ment shall be made by the office having
contract responsibility for the item. In
such cases, its action shall be confined
to contracting for the item, and the GSA
Stores Direct Delivery Order shall always
be prepared by the region which initiated
the action. In such a case, the region
receiving the requisition, shall appropri-
ately identify such as a "stock for direct
delivery" transaction, and forward the
requirement to the contracting office
which shall forward acknowledgment of
receipt of purchase authoritk to the re-
gional office from which requisition was
received. The contracting office shall
include a provision in the contract that
the delivery order wi be placed by the
region which forwarded the require-
ment. After award has been made, the
original and one copy of the contract
shall be forwarded to such region, by
memorandum, which shall then prepare
GSA Form 1430, furnishing the original
contract to the Office of Regional Data
and Financial Management.

§ 5A-72.107-5 Direct delivery of stock
items under consolidated stock re-
plenishment program.

(a) On items under the consolidated
stock replenishment program the region
shall forward the agency requisition, or
extract thereof, appropriately identified
as a stock item requirement for direct
delivery to the purchasing activity
having the consolidated assignment.
Such purchasing activity shall forward
acknowledgment of receipt of purchase
authority to the GSA regional office orig-
inally receiving the order, and include
a provision in the resultant contractthat
the delivery order will be placed by that
region. The original and one copy of the
contract shall be transmitted, by memo-
randum, to the region for preparation
of GSA Form 1430. This procedure Is
identical to that followed for quantities
exceeding maximum order limitations of
existing term contracts as set forth in
§ 5A-72.107--4(b).

(b) When a region is authorized to
make a local direct delivery purchase of
a requirement for an item under the
consolidated stock replenishment pro-
gram, the transaction shall be docu-
mented as prescribed in § 5A-72.107-6
(a) and (b), below.

§ 5A-72.107-6 Direct delivery of stock
items not under term contract or the
consolidated stock replenishment
program.

Generally, it is more difficult to ar-
range for direct delivery of an Item when
established sources are not available,
due to possible delay in obtaining deliv-
ery for the customer. However, If the
customer agency Is agreeable, direct de-
livery of large quantities of Items not
covered by established sources should
be made when practical and economical.

(a) n cases where such purchases are
negotiated under section 302(c) (3) of
the Federal Property and Administrative
Services Act of 1949, GSA Form 1430
shall be used both as the purchase order
(contract) and the delivery order. In
such cases, it will be necessary to in-
corporate the terms and conditions con-
tained on the reverse of the current
edition of GSA Form 300, Purchase
Order. A locally reproduced form con-
taining those clauses shall be attached
only to the original of the order sent to
the vendor. Also a statement substan-
tially as follows shall be inserted in the
body of the order:

This order is Icsued pursuant to your
quotation (Incert appropriate reference). and
Is subject to the terms and conditions of
the attached Form . dated ----

(b) Purchases other than under sec-
tion 302(c) (3) of the Federal Property
and Administrative Services Act of 1949
shall be documented as formal contracts
and GSA Form 1430 issued pursuant
thereto as delivery orders.
§ 5A-72.107-7 Payment for deliveries--

f.o.b, shipping point.
On direct deliveries f.o.b. shipping

point, payment shall be made upon re-
ceipt of the contractor's original invoice
accompanied by a copy of the Govern-
ment Bill of Lading bearing evidence of
delivery of shipment to the carrier and
upon receipt of evidence of Inspection
and acceptance by the Government.
Evidence of inspection and acceptance
shall be any of the following:

(a) A manually signed copy of GSA
Form 308, Notice of Inspection;

(b) A manually signed copy of DD
Form 250, Department of Defense =a-
teriel Inspection and Receiving Report;
or

(c) When a contractor has been au-
thorized under a quality assurance in-
spection procedure, a certificate of in-
spection manually sinned by the duly
authorized official of the contractor.

The manually vigned copy of the GSA
Form 303 or DD Form 250. will be cent by
the inspector to the paying offIce Indicated
on the order. In the care of quality wrzur-
ance inspection, the certificate of lnspcction
(manually ,igned) will accompany the con-
tractor's original invoice.

§ 5A-72.107-4 Payment for delhcries-
f.o.b. destination.

On direct deliveries, f.o.b. destination,
payment will be made -upon receipt of
Copy 2, Receiving Report Copy of GSA
Form 1430, and contractor's invoice.

Pj 5A-72.107-9 Inspection.
Stores direct delivery orders against

e Istlng contracts will normally involve
source InspectIon in accordance with the
terms of such contracts. However, there
will be occasions when stoh Items not
under term contracts will be ordered for
direct delivery. In such cases, source in-
spection shall be required in any case
where the value of the order is $1,000 or
more. Where the value I, less than $1,000
the following statement shall be typed
in the body of the order:

Xnp-LtcIon rbr-l bc made at dtnafton
by the recelving agmency.

Subpart 5A-72.2--Direct Delivery
Purchasing of Other Than Stores
Stock Items

§ 5A-72.201 General.
The Federal Supply Service conducts

t-o types of direct delivery-purchasing
programs morm as consolidated and
local. Procurement asd.gnments under
the consolidated direct delivery program
are pre-cribed in Subpart 5A-1.'77. Infor-
mation relative to assignments under
this program will be furnished to Fed-
eral agencies by Issuance of appropriate
notices.

5A-72.202 Utilization of exces per-
sonal property.

Prior to initiating purchase action,
buying activities shall arrange for
screening*, agnainst list of available ex-
cezs personal property, all direct delivery
purchase requests submitted by executive
agencle3 including elements of the Gen-
eral Services Administration.
§ 5A-72.203 [Reserved]
§ 5A-72.201 Equipment guarantee and

servicing.

Where guarantee, servicing, or main-
tenance requirements are contained in a
specification for the purchase of Items of
operating equipment, the provision cet
forth in § 5A-L.305-71 may be inserted in
the invitation for bids when considered
desirable.

§ 5A-72.205 Department of Defense
M1ateriel Inspection and Receiving
Report, DD Form 250.

(a) Scopc of =e. The DD Form 250
IS authorized for use In connection with
procurements for direct delivery to mili-
tary installations when prior arrange-
ments for its uze in certain types of
cases have been made with the military
rcqus tioning activities involved or use of
the form I- specified in individual mili-
tary purchase requests.

(b) Contract clause. Invitations for
bids and requests for proposals covering
procurements that may require the use
of the DD Form 250 shall contain the
clause as provided in § 5A-7.170-11.

5A-72.206 Direct delivery of Federal
Supply Schedule items.

Purchase of schedule Items for agen-
cles in quantities less than the maxi-
mum order limitations under the
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schedule should not be undertaken ex-
cept in special cases as follows:

(a) Where customer agencies lack the
necessary procurement personnel or
facilities or do not have authority to
issue purchase orders.

(b) When agency requisitions com-
bine schedule items and stores stock
items or other program items in such
a manner that, (1) the extracting and
returning of the schedule items to the
ordering agency for purchase could not
be justified on the basis of the addi-
tional time and expense involved, or (2)
to do so would cause delay resulting in
a serious supply failure.

(c) When the schedule items are be-
Ing procured for shipment overseas and
the customer agency desires to utilize
the specialized facilities of GSA with
respect to transportation, export pack-
ing, consolidation for shipment or spe-
cial methods of packing such as "Conex"
or "Sea-Van," etc.

(d) When special purchasing pro-
grams authorize placing of schedule
orders for the agencies.
Subpart 5A-72.3-Service Contracts

§ 5A-72.301 General.
Service contracts shall be made in each

regional office where it can be demon-
strated that such contracts are beneficial
from the standpoint of effecting an over-
all savings to the Government. In de-
veloping information as to the actual
requirements for services, contracts with
other agencies should be made at the
highest level of authority within the
region. Additional instructions regard-
ing service contracts are contained in
I 5A-73.102.
§ 5A-72.302 Geographical area of cov-

erage.
The geographical area of coverage of

each service contract will depend upon
the requirements of the agency activities
included and the industry practices in
regard to the particular types of service
involved. Contracts may cover areas of
any size within the regional area.

§ 5A-72.303 Authority to establish con-
tracts.

(a) This I 5A-72.303 does not.apply to
contracting for motor equipment repair
and services (see § 5A-72.306), other
personal property repair, maintenance,
and rehabilitation services (see § 5A-
72.307), or car and truck rental service
(see § 5A-72.308).

(b) The Procurement Program and
Systems Division (PPSD) shall furnish
to each regional Buying Division (Pro-
curement Division in Region 9) the
current Nonstores Term Contracts and
Schedules Index (issued semiannually
and supplemented as the need arises) so
that regional Buying Divisions will be
aware of all service contracts currently
approved for use and in effect in regional
offices. (PPSD shall also furnish a copy
of each Nonstores Term Contracts and
Schedules Index, including supplements
thereto, to the Standardization Division,
Attention: Data Management Branch,
FMSD.) A regional Buying Division pro-

posing the development of a regional
service contract shall review the latest
issue of the Nonstores Contracts and
Schedules Index (and any supplemental
information received thereto) to de-
termine whether any other region has
similar contracts in being.

(c) Where it is determined that simi-
lar contracts had been -previously ap-
proved for other regions, further ap-
proval to establish the proposed con-
tract is not required. In these cases,
the Buying Division shall obtain copies
of the invitation, resultant contracts,
and related data from any region which
has similar contracts in effect and use
them as a guide in preparing its invita-
tion for bids and contracts.

(1) In order to achieve a measure of
uniformity in invitations and resultant
contracts among the regions, only those
deviations from the terms and conditions
necessary to meet local requirements
shall be made to the invitation for bids
format except where new regulatory ma-
terial so requires. Advice of the Regional
Counsel should be obtained prior to mak-
ing any substantive changes. If a region
proposes to make a change in a specifica-
tion previously approved, these changes
will require the approval of the Assistant
Commissioner for Procurement. Requests
for such approval shall be by memoran-
dum and shall be accompanied by the
data described in (e), below, and shall be
submitted not later than 45 days prior
to the date scheduled for issuance of the
invitation for bids.

(2) When invitations for bids for re-
gional service contracts are issued that
do not require approval because of prior
authorization, the regional office issu-
ing the invitation shall at the time the
invitation is issued advise PPSD of the
action taken, and furnish to them a copy
of the invitation for bids and the infor-
mation required by (1), (4), and (5) of
paragraph (e) of this § 5A-72.303.

(d) Where a regional Buying Division
proposes the development of a regional
service contract and similar contracts
are not shown in the Nonstores Term
Contracts and Schedules Index, approval
to establish the contract must be ob-
tained from the Assistant Commissioner
for Procurement. In such cases, the re-
gional Buying Division shall furnish the
data described in (e), below, to PPSD
with a memorandum request for ap-
proval. The request shall be submitted
not later than 45 days prior to the date
scheduled for issuance of the invitation.
Upon request, PPSD will provide pre-
liminary technical advice and assistance.

(1) PPSD shall review the proposal for
overall feasibility, coordinating with the
Procurement Operations Division (POD)
and other Central Office activities, as ap-
propriate. PPSD shall consider whether
contract coverage should be consolidated"
on a zonal or national basis. Unless perti-
nent considerations otherwise dictate,
national or zonal assignments will be
made to the region which first developed
the particular type of contract.

(2) PPSD will prepare replies to the
proposals for signature by the Assistant
Commissioner for Procurement, and

when the proposal is not considered Jus-
tifiable, will include the reason for the
decision.

(e) In submitting proposed changes
to a previously approved specification
or new proposals to PPSD for considera-
tion, the following data shall be included
as a minimum:

(1) Background information.
(2) Information as to prospective

users, including identification of agencies
agreeable to using the resulting contracts
as primary sources of supply.

(3) Detailed Information regarding
specifications to be utilized.

(4) Dollar volume estimated sales
projected on a three year basis, if
feasible.

(5) Estimated man-hours Involved in
production and maintenance of the
contract.

(f) If a regional request to establish
a new contract is approved, immediately
upon issuance of the invitation for bids,
a copy must be furnished to PPSD.

(g) Established regional service con-
tracts shall not be discontinued, nor shall
the scope of such contracts be expanded
or decreased as to areas or services cov-
ered without prior approval of the As-
sistant Commissioner for procurement.
§ 5A-72.304 Period covered by term

contracts for services.
§ 5A-72.304-1 General policy.

Generally, contracts for services shall
not be entered into for periods exceeding
one year; nor shall renewal options be
included in such contracts.
§5A-72.304-2 Exceptions to 1-year

limit.
(a) Exceptions to the general policy of

limiting the contract period to one year
will be approved by the Assistant Com-
missioner for Procurement on a case by
case basis when Justified by a full ex-
planation of the circumstances (see I 5A-
72.304-3). However, in no case shall the
contract period be longer than 2 years.
Approval of a contract period in excess of
one year shall be given only if a contract
for such a period is expected to result in
lower contract prices through increasing
competition or by enabling potential con-
tractors to amortize additional capital
investment (such as for machinery) and
startup costs (such as for special tooling
and plant rearrangement) over more
than A 1-year period.

(b) In connection with the question of
whether the term of a contract should
be for more than I year, the following
policies are prescribed:

(1) Bids which are submitted under
an invitation limiting the contract to one
year and which are determined to be
unreasonable as to price because of that
limitation shall be rejected and the facts
developed in reaching that conclusion
shall be clearly set forth to support the
request for approval of a contract term
longer than one year. If the longer pe-
riod is approved, the procurement shall
be readvertised if time and other clrcun-
stances permit or, if time and other fac-
tors make it Impracticable to readvertise,
the procurement shall be negotiated un-
der authority of 302(c) (14) of the Act
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(see § 1-3.214). In such negotiation, op-
portunity to submit proposals shall be
afforded all concerns originally solicited.

(2) When facts developed prior to the
issuance of invitations for bids are con-
vincing to the contracting officer that
prices in a contract on a 1-year basis
will not be acceptable to the Government,
such facts shall be used to support the re-
quest for approval of a contract term
longer than 1 year. Unless the reply to
the request for such approval contains
approval to negotiate, the contract shall
be made by formal advertising.

(3) 'When facts developed prior to the
issuance of invitations for bids indicate,
but are not entirely convincing to the
contracting officer, that prices in con-
tracts on a 1-year basis will not be ac-
ceptable to the Government, such facts
shall be included to support a request for
approval of a term longer than one year,
if need be, in a contract to be subse-
quently advertised on both a 1-year basis
and a more-than-i-year basis, with bid-
ders informed that award will be for one
year unless a lower price is obtainable
under a contract for the longer period.

(c) The validity of statements made
by prospective contractors as to the
amount of expenditures needed for ad-
ditional capital investment (such as for
machinery) and start-up costs (such as
for special tooling and plant rearrange-
ment) shall be judged in the light of the
amount of similar service previously per-
formed by each prospective contractor
and in the light of whether his non-Gov-
ernment work would require such out-
lays regardless of whether or not the
Government contract is obtained.

td) Where one bidder on a new 1-year
contract is the only bidder who has had
additional capital investment and start-
up costs included in a previous contract,
he may bid on the new contract at a
price much higher than his anticipated
costs but below that -which his competi-
tors could profitably bid. If such a bid is
received, all bids could be rejected and
the contract negotiated under 302 (c) (14)
of the Act; and, if the bidder in the pre-
ferred position will not negotiate a fair
and reasonable price for a 1-year con-
tract, the facts developed under such a
situation could be the basis for request-
ing approval to enter into a contract for
a longer period if such longer period
would make the contract attractive to
more sources of the service and thereby
increase competition. (See (b) (1) of this
§ 5A-72.304-2.) If it is anticipated before
the invitations for bids are issued that
the bidder in the preferred position will
not submit a reasonable price, bids could
be invited and the contract awarded as
provided in (b) (3) of this § 5A-72.304-2.
§ 5A-72.304-3 Information to support

a request for a contract period longer
than 1 year.

Requests to the Assistant Commis-
sioner for Procurement for approval to
make contracts in accordance with the
policies expressed in § 5A-72.304--2(b)
shall contain all pertinent background
data, including the following:

(a) Service to be contracted for (re-
pair, maintenance, rehabilitation, other).

(b) Product involved.
(c) Geographical location(s) where

service is to be performed.
(d) If prices have been solicited (cee

§ 5A-72.304-2(b) (1)):
(1) The number of bids received, by

location;
(2) he reason why the low bid (for

each location, if pertinent) Is considered
unreasonable;

(3) The number of bidders for each
location who now have or have had con-
tracts with the General Services Admin-
istration for similar services; and

(4) The number of additional sup-
pliers for each location who are expected
to submit prices If the contract period
is extended beyond 1 year.

(e) If prices have not been soliclted
(see § 5A-7204-2tb) (2) and (3)):

(1) The number of suppliers who will
be solicited for each location;

(2) The number of suppliers for each
location who now have or have had con-
tracts with the General Services Admin-
istration for similar services;

(3) The number of suppliers for each
location who are expected to submit
prices because they have facilities prim-
ently adequate to meet anticipated de-
mands for the services to be contracted
for; and

(4) The number of additional sup-
pliers for each location who are expected
to submit prices if the contract period is
extended beyond I year.

(f) Reason why contracts for a period
longer than 1 year would be more at-
tractive to suppliers than contract-
limited to a 1-year period, in the cae of:

(1) Suppliers who now have or have
had similar GSA contracts; and

(2) Suppliers who have never had
similar GSA contracts.

(g) The extent to which the data, fur-
nished in accordance with (d) (4) or (e)
(3) and (4) and in accordance with f),
of this § 5A-72.304-3, was obtained:

(1) From the Utilization and Dis-
posalService;

(2) By direct contact with suppliers;
and

(3) By other means (specify).

§ 5A-72.304-4 Use of a cancellation
clause.

If there are conditions which justiy
approval (see § 5A-72.304-2(a)) that a
contract be made for a period longer than
I year, it would then appear to be incon-
sistent to include in the contract a
clause which permits cancellation, with-
out reimbursement to the contractor for
costs incurred, before the end of that
period. In other words, if a contract
which extends beyond 1 year must be
made in order to attract bidders, then the
contract normally should not provide
that it may be canceled within a shorter
time. Acceptance by the Contractor of
such a clause could be construed as
evidence that a contract in excess of 1
year is not necessary. Accordingly, such
a cancellation clause shall not be uced
unless approved by the Assistant Com-
missioner for Procurement upon a re-
quest accompanied by a full explanation
of the reasons for its special need.

§5A-72.30-I-5 Coordinaion wl thagency
ordering practices.

While issuance of service contracts on
other than a fiscal year basis permits
Federal Supply Service (FZS) to spread
It- worldoad by staggering the periods
covered by term contracts for services,
FZS service contract periods should co-
incide with the fiscal year whenever they
ore a type that agencles desire to use
by covering with a single purchase order
for the entire contract period.
§ 5A-72.305 Interagency use of local

teri contracts.

Sea M5 1-3.607 and 5-3.607.
§ 5A-72.306 Contracting for motor

equipment repairs and services.

§ 5A-72.306-1 Scope of section.
This § 5A-72.306 provides for estab-

lishing uniformity in the preparation of
FOS invitations for bids to be Is-ued in
connection with obtaining automotive
repairs and services from commercial es-
tablishments. The requirements of this
§ 5A-72.306 all apply to all interagency
motor pool systems requiring mainte-
nance from commercial repair and serv-
eefacllites.

§ 5A-72.306-2 General.
(a) Motor equipment repair and serv-

ice requirement contracts can be classi-
fled into two distinct types, as follows:
(1) Motor vehicle preventive mainte-
nance and minor repair and service con-
tracts, and (2) major maintenance, re-
pair, and overhaul contracts. A contract
for the first of there two categories I-
normally made with a commercial serv-
Ice station In the immediate vicinity of
the motor pool with facilities to conduct
preventive maintenance insections,
minor repairs under $50, washing, etc.
A contract for the second category is
made with commercial establishments
with facilities to perform major repairs
in excess of $50 and the overhaul of as-
sembles and subaszemblies. Since It Is
expected that a major repair will Ieep
a motor vehicle out of service for a
longer period of time than required for
a minor repair or service, the contrac-
tor's facilities provided by a contract in
the scecond category do not necezzarily
have to be in close proximity to the
motor pool location.

(b) Regional Motor Equipment Divi-
sions will request regional Buying Divi-
sions to Issue invitations for bids and
enter into the necessary contracts. In
that connection, regional Motor Equip-
ment Divisions will

(1) Determine the cities and the areas
therein where commercial maintenance
contracts are nece-sary and, for con-
tracts of the type mentioned In (a) (1),
above, prepare and furnish the regional
Buying Divisions a map diagram show-
Ing the boundaries of the area(s) with-
in which rervice facilities must be
located.

(2) Develop the estimated number of
vehicles requiring services.

(3) Estimate the maximum number
of minor repair and service operations
Per day which the contractor will be re-
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quired, and must be properly equipped,
to perform.

(4) Visit potential bidders, to the ex-
tent considered necessary, and explain
the invitations for bid in order to as-
sure understanding and thus to effect
maximum competition.

(5) Determine that bidders have ade-
quate equipment and personnel to per-
form under a contract, and otherwise
participate in the preaward inspection
provided for by the bid invitation.
§ 5A-72.306-3 Procedures.

(a) Upon receipt of requests from
regional Motor Equipment Divisions, the
regional Buying Divisions shall develop
and issue invitations for bids.

(b) The contents of invitations shall
conform substantially to those included
in the samples shown in § 5A-76.302
and 5A-76.307. Deviation from terms and
conditions set forth therein shall be held
to a minimum consistent with local re-
quirements and must have prior approv-
al of both the Regional Director, Fed-
eral Supply Service, and the Regional
Counsel. Notification of such deviation
shall be forwarded to the Director, Pro-
curement Programs and Systems Divi-
sion, with a copy to the Director, Motor
Equipment Operations Division.

(ec) Where experience has shown that
a more favorable price can be obtained
by establishing a separate contract for
vehicle washing, item 4 of the Schedule
of Supplies and Services contained in the
sample invitation set forth in § 5A-76.307
may be omitted at the request of the re-
gional Motor Equipment Division. When
such is the case, item number references
in the text of the invitation shall be
changed accordingly. Such omission and
changes shall not be considered a devia-
tion as covered in (b) of this § 5A-
72.306-3.
§ 5A-72.307 Contracting for personal

property repair, maintenance, and
rehabilitation services.

§ 5A-72.307-1 General.
(a) This § 5A-72.307 prescribes poli-

cies and techniques covering the con-
tracting for personal property repair,
maintenance, and rehabilitation serv-
ices, except as provided in § 5A-72.306,
above, by regional buying divisions and
provides for the delegation of contract
administration authority to representa-
tives of the Property Management and
Disposal Service (PMDS), Property Re-
habilitation Branch, to the extent con-
sistent with efficient operations and the
program objectives of PMDS.

(b) For the purpose of this section the
following definitions shall apply:

(1) "Maintenance" means the sched-
uled cleaning, servicing, and adjustment
as Is necessary to maintain an article in
a serviceable or satisfactory operating
condition, ordinary wear and tear
excepted.

(2) "Rehabilitation" means to restore
or renew an otherwise serviceable or op-
erable article to a near new condition.
"Rehabilitation" also includes repairs to
otherwise unserviceable or inoperable ar-
ticles when the overall objective is to re-

store or renew article to a near new
condition.

(3) "Repair" means to restore an ar-
ticle to a serviceable or operable condi-
tion from an unserviceable or inoperable
condition resulting from excessive wear,
breakage, injury, dilapidation, decay, or
partial destruction.

(e) Any requests received by FSS from
agencies for the establishment of new
contracts or expanded coverage under
existing contracts or recommendations
therefor developed through agency con-
tacts by FSS representatives shall be
referred to appropriate regional PMDS
representatives. PMDS will develop and
provide FSS with the data required by
§ 5A-72.307-2 unless PMDS and FSS
agree that the request should be denied
as unfeasible or not worthwhile. In the
latter case PMDS will so advise the re-
questing agency indicating concurrence
of FSS.
§ 5A-72.307-2 Information to be fur-

nished by the Property Management
and Disposal Service.

(a) For proposed new contract cover-
age, the regional P!ADS will furnish to
the regional FSS buying divisions data
as to expected requirements, which
should include the following informa-
tion, as appropriate:

(1) Geographic area of coverage.
(2) Agency coverage (with recom-

mendations as to mandatory use or op-
tional features).

(3) Types of items (e.g., office furni-
ture, household and quarters furniture,
office machines, etc.).

(4) Anticipated volume by category
and geographic service area.

(5) Specifications and other technical
requirements consistent with prescribed
standards.

(6) List of firms expected to submit
bids or proposals.

(7) Suggested grouping of Items for
award of contracts.

(8) Recommendations as to special
contract features to meet with particular
situations in individual cases. These may
include the following requirements:

(i) Storage at contractor's facilities of
items following rehabilitation. The an-
ticipated average periods of such stor-
age and whether bidders are expected to
quote extra charges for such services
should be shown.

(ii) Authorization for cannibalization
of items determined as not economically
reparable, with the approval of the own-
ing agency. This would require the con-
tractor to maintain accountability rec-
ords of parts used and those remaining
in inventory. Also, disposition of parts
remaining in inventory at the end of the
contract period must be established.

(iii) Provision for processing of
agency requisitions (scheduling, review,
and general contract administration
functions). However, all contracts shall
provide that agencies may place orders
directly with, and make payments to,
contractors.

(b) PMDS representatives are respon-
sible for the continuous review of all
current contract coverage for repair,

maintenance, and rehabilitation of per-
sonal property and, where deemed
necessary or desirable, submission of re-
quests for changes to FSS. Such requests
for changes shall Include such data out-
lined in § 5A-72.307-2(a), above, as Is
pertinent to the request.
§ 5A-72.307-3 Contracting provedure-,

(a) General. The contents of invita-
tions for bids shall conform substantially
to those included in the sample shown
in § 5A-76.310, except for those repair
and maintenance services for which
standard formats have been prescribed,
e.g., for automotive repair and mainte-
nance services, see §§ 5A-76.302 and
5A-76.307. Deviations from terms and
conditions set forth in I 5A-76,310, a.
applicable, shall be held to a minimum
consistent with local requirements. Ad-
ditional provisions and clauses may be
used where necessary to promote the
policy objective to obtain quality gervices
at prices that will provide economical
utilization of personal property. The
contract period provisions specified In
§ 5A-72.304 shall be carefully observed,

(b) Statement of scope. The "Scope
of Contract" clause shall reflect the
mandatory use provisions with respect
to rehabilitation facilities as prescribed
in FPMR 1 101-42.201 and the recom-
mendations of the Property Manage-
ment and Disposal Service (PMDS) with
respect to geographic area of coverage
and agency coverage submitted pursuant
to I 5A-72.307-2(a).

(c) Small business set-asides. To the
extent that the criteria In Subpart 1-.l,7
are met, contracts entered into in ac-
cordance with this I 5A-72.307 shall be
considered as eligible for total set-aside
for small business concerns.

(d) Evaluation ol bids and proposals.
During the evaluation of bids and pro-
posals, representatives of PMDS shall be
asked to assist the contracting officer In
the following actions:

(1) Determination of compliance with
technical requirements;

(2) Evaluation of plant facilities In-
spection reports, credit and finance re-
ports, reports of Office of Investigative
Services representatives, etc.;

(3) Determination that prices for the
services will not exceed the standards
established for the replacement of per-
sonal property; and

(4) Preparation of submissions to the
Small Business Administration In ac-
cordance with If 1-1.310-8 and 1-1.708
whenever It Is proposed to reject a bid
or proposal of a small business concern
because of lack of capacity or credit,

§ 5A-72.307-4 Contract admlnistration,

(a) As requested by PMDS, the con-
tracting officer shall, by a separate
written designation, delegate responsi-
bility and authority to the Individual (by
title) designated by the Regional Direc-
tor, PMDS, for that portion of contract
administration concerned with:

(1) Processing agency orders, Includ-
Ing the placement of orders with the
contractor, except as provided in I 5A-
72.307-2(a) (8) (ii), above;

(2) Expediting;
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(3) Contractor reports (See (d) of
this § 5A-72.307-4);

(4) Resolution of issues that may
arise between contractors and ordering
agencies in connection with such mat-
ters as priority of orders, delivery sched-
ules, acceptability of workmanship, and
other technical requirements, all within
the scope of applicable contract provi-
sions as interpreted by the contracting
officer; and

(5) Evaluating on an overall basis the
acceptability of workmanship and con-
tractor compliance with technical re-
quirements of the contract and initiating
appropriate action with the contracting
officer. Authority to initiate and take
final action with regard to contract ter-
mination, whether partial or total, and
to make findings in the case of disputes
cannot be delegated by the contracting
officer. A suggested format for delega-
tion of contract administration author-
ity to PIDS personnel is set forth in
§ 5A-76.102. A copy of the designation
shall be provided to the contractor and
each activity receiving a copy of the
contract.

(b) If requested by PMDS, delegation
of contract administration responsibil-
ities may be made a part of the contract
itself. To accomplish this the following
clause shall be used in the Invitation for
Bids:

The (insert title of designee), Property
Management and Disposal Service, GSA,
shall act for and on behalf of the Contract-
ing Officer In the administration of this
contract with respect to: (1) Expediting;
(2) resolution of issues that may arise be-
tween Contractors and ordering agencies in
connection with such matters as priority
orders, delivery schedules, acceptability of
worknanship, and other technical require-
ments; and (3) evaluation on an overall
basis of the acceptability of workmanship
and Contractor compliance with technical
requirements of the contract. This delega-
tion does not authorize the modification of
any of the contract terms or specifications.
All authorities not herein delegated are re-
served to the Contracting Officer.

(c) PMDS has agreed that copies of
all written communications received
from or sent to the contractor by any
PMDS representative will be furnished
to the contracting officer.

(d) PMADS Property Rehabilitation
Branch personnel are responsible for
insuring that the GSA Form 72, Con-
tractor's Report of Orders Received, is
received from each contractor every
month, and that statistical data required
by PS, as well as PMDS, is reflected
therein. The Property Rehabilitation
Branch will abstract the statistical data
required by PMDS from the reports as
they are received and will immediately
thereafter forward the GSA Form 72 to
the Regional FSS Buying Division (Pro-
curement Division in Region 9). The
regional buying activity shall retain and
maintain the files of reports received.

§ 5A-72.307-5 Distribution of contrac-
tual information.

(a) Federal Supply Schedules. No re-
pair, maintenance, or rehabilitation
services shall -be included In Federal

Supply Schedules, except with respect
to those commodities authorized as of
November 1, 1963, without the prior ap-
proval of the Director, Procurement
Programs and Systems Division. who
shall obtain concurrence of PMS,
Central Office. Authorized Federal Sup-
ply Schedules for personal property
repair, maintenance, and rehabilitation
service contracts shall be Issued. in the
format prescribed in § 5A-73.124. and
distributed as provided In Subpart
5A-73.2. Full cooperation shall be ex-
tended to PAIDS representatives In their
program to publicize and encourage ure
of such Schedules.

(b) Other Contracts. Contracts cover-
ing personal property repair, mainte-
nance, and/or rehabilitation entered into
upon the request of PlADS, or in which
PMDS has expressed an interest. shall
be distributed in a format conforming
substantially to the sample shown in
§ 5A-76.311 and under a cover sheet
prescribed in PADS procedures.
§ 5A-72.308 Contracting for ear and

truck rcntal scrvie.

§ 5A-72.308-1 Scope of section.
This § 5A-72.308 provides for estab-

lishing uniformity in the preparation of
FSS invitations for bids for obtaining
car and truck rental service (without
driver) for use in conducting official
business.

§ 5A-72.303-2 General.
Regional Motor Equipment Divisions"

will request regional Buying Divisions to
issue invitations for bids and enter Into
necessary contracts. In that connection,
regional Motor Equipment Divisions will:

(a) Furnish regional Buying Dlvisions
the geographic areas In which ear and
truck rental service contracts are neces-
sary.

(b) Develop the estimated maximum
number of vehicles that may be needed
at any one time in each service area.

(c) Assist the regional Buying Divi-
sions in developing weight factors.

(d) Specify the body style of truclz
that may be needed based on past
e-xperience.

§ 5A-72.303-3 Procedurem
(a) Upon receipt of requests from re-

gional Motor Equipment Divisions, the
regional Buying Divisions shall develop
and issue invitations for bids.

(b) The contents of the Invitations
shall conform substantially to the stand-
ard format contained In § 5A-'76.312 ex-
cept as follows:

(1) If a determination is made that
the procurement is to be set-n'4de for
small business, appropriate clauses are
to be added in accordance with the in-
structions contained in the standard
format.

(2) The months in which chains will
be required in vehicles may be specified
if it is considered necessary.

(c) Any further deviations from the
standard format, must be submitted to
the Director. Procurement Programs and
Systems Dlvlsl6n for review.

§5,A-72.309 Information to be far-
nished to the Standardization D;,i-
sion.

Reglonal buying activities shall furnish
a copy of each summary of term con-
tracts for services to the Standardization
Dlvision, Attention: Data Management
Branch, FMISD.

Subpart 5A-72.4--Term Contracts for
Commodities Other Than Stores
Stock Items

§ SA-72.401 General.

(a) Term contracts for commodities
other than stores stoel items may be
made when It Is believed such contracts
will result in benefits to the Govern-
ment sufficient to justify cost of makling
and administering such contracts, and
may be for reglonal, interregional, or
national use dependent upon the geo-
graphical demand for the item(s) in-
volved. The Instructions In § 5A-73 re-
garding contract provisions and tech-
niques ;hall be observed in establishin-g
term contracts for nonstoe items ex-
cept when inconsistent with the particu-
lar type of contract involved or special
instructions are rccelved from the Pro-
curement Programs and Systems Divi-
sion (PPZD) purmant to § 5A-72A02
below.

(b) Where Industry practice permits
and adequate competition will be ob-
tained, destination prices should be re-
quested for deliveries within the areas
authorized pursuant to § 5A-72.303(do
(1). Otherwise, bids should be requested
on the basis of delivery to prime uza
points with an appropriate diverson of
delivery clause to cover other destina-
tions. If prime use points cannot be de-
termined, f.o.b. origin prices should be
obtained with basing points specified for
bid evaluation purposes only (soe
§ 1-2.202-3(c)).

(c) Established regional term con-
tracts for nonstores commodities shall
not be discontinued nor shall the scope
of such contracts be expmded or de-
creased as to areas or commodities cov-
ered without prior approval of the
A sAstant Commissioner for Procure-
ment.
§ 5A1-72.402 Authority to establish con-

tracts.

(a) The procedure set forth in § 5A-
72.303 shall be followed in establishing
term contracts for nonstores commodi-
ties except that the data to be submitted
to PPSD shall be as follows:

(1) Appropriate background informa-
tion.

(2) A statement as to whether the
proposed contract has a potential to
cover areas outside of the issuing region.

(3) Information as to prospEctive
users, including Identification of agen-
cies agreeable to using the resulting con-
tracts as primary source- of supply.

(4) If It is proposed that the contract
provide for centralized order placement
by the regional office, a statement of the
reasons why customer agencies should
not be authorized to place orders directly
with the contractor.
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(5) Detailed information regarding
specifications to be used.

(6) Estimated dollar volume of sales,
projected on a 3-year basis, if feasible.

(7) Estimated manhours involved in
production and maintenance of the con-
tract.

(b) When Invitations for bids for re-
gional term contracts for nonstores com-
modities are issued that do not require
approval because of prior authorization,
the regional office issuing the invitation
shall at the time the invitation is issued
advise PPSD of the action taken and
furnish to them a copy of the invitation
for bids and the information required by
(1), (2), (3), (6), and (7) of paragraph
(a) of this § 5A-72.402.

5 5A-72.403 Distribution of information
and placing of orders under zone and
national contracts.

(a) Contracts providing for orders
only by Federal Supply Service. Such
contracts shall provide that orders may
be placed by all FSS regions covered in
the scope of the contract. The contracts
shall be summarized on GSA Form 1584
and the summary distributed with copies
of the Invitation for Bids to each region
Included in the contract scope. (See
§ 5A-76.201.) Appropriate notifications
of items covered, prices, and ordering in-
formation shall be issued by each region
to customer agencies in their area.

(b) Contracts providing for direct or-
dering by customer agencies. Such term
contracts shall be summarized in appro-
priate format to provide ordering offices
with necessary information. Cover sheets
will be prepared on the format prescribed
in § 5A-16.950-1955 and shall contain:
(a) FSC group or group and industry
number in the case of service contracts
(see § 5-16.950-1783); (b) complete title
of the contract(s) ; (c) address of the is-
suing office; and (d) effective period of
the contract. A national, zone, or re-
gional map, as appropriate, will be
printed in the lower left hand corner of
the cover sheet to depict the area of
geographic coverage. Each region within
the contract scope shall be furnished
sufficient copies for distribution to inter-
ested agencies within their regions.

(c) Information for the Standardiza-
tion Division. Regional buying activities
shall assure that the Standardization
Division, Data Management Branch,
FMSD, is on the distribution list to re-
ceive one copy of each summarization of
term contracts for commodities prepared
in accordance with § 5A-72.403 (a) and
(b), above.

Subpart 5A-72.5-Procurement of
Items for Self-Service Stores

§ 5A-72.501 General.
The principles, polices, and procedures

set forth in this subpart § 5A-72.5 axe
designed to provide for buying support
to the self-service stores and technical
guidance of stores' personnel in the ap-
plication of small purchase procedures

§ SA-72.502 Replenishment of standard
stock catalog items.

Self-service store stocks of standard
Stores Stock Catalog items normally

shall be replenished by placing orders Where th
on depot stocks by the store manager need for
In accordance with standard procedures. shall be g
Whenever a store item is canceled due service st
to nonavalability of depot stocks, the § 5A-72..
regional Chief, Order Branch, shall servi
notify the. regional Chief, Inventory (a) W]
Management Branch. The regional
Chief, Inventory Management Branch stoms nos tocks fo
shall determine whether emergency 5A725
local purchase action is necessary to i not
meet store requirements and shall take items noauthoize prchas sby e § 5A
such action, or authorize purchase by buyer shthe self-service store under small pur- service st
chase procedures, furnishing appropri- stores lo
ate source information and other pro- resiona
curement instructions to the store. In regional
no event shall the store be authorized to adssgned
procure more than $100 in value for a orders dli
single line item of standard depot stock. ure centsources o
§ 5A-72.503 Replenishment of other vided in

self-service store items. open-ma
(a) Self-service store managers may value.

be authorized to purchase up to $500 (b) Bu
in value of stocks required for replenish- self-servi
ment of an item not carried in regular administ
depot stocks. Such procurement shall be manager
in accordance with the source informa- guidance
tion and procurement instructions fur- Division.
nished by the regional Buying Division.
Determination as to whether store man- PART
agers shall procure such items under
small purchase procedures or whether Sec.
the procurement shall be performed by, 5A-73.000
the regional Buying Division shall be
made on an item by item basis. Subpart 5

(b) Except as provided under (c) of 5A-73.100
this § 5A-72.503 and under § 5A-72.505, 5A-73.101
below, all orders issued Against Federal
Supply Schedule contracts or other es- 5A-73.101-
tablished sources of supply shall be 5A-73.101-
prepared by the regional Buying Division 5A-73.101-
unless blanket purchase arrangements
can be made with such sources where- 5A-73.101-
under store managers are authorized to
place delivery orders. 5A-73.101-

(c) For items not available from 5A-73.10,-
established sources, the regional Buying
Division shall establish local term con-
tracts or blanket purchase arrange- 5A-73.101-
ments, if feasible, under which store
managers shall be authorized to place 5A-73.101
delivery orders. When this is not feasible 5A73.102
but adequate local commercial sources of 5A-73.103
supply are available in the proximity of 5A-73.104
the store, the regional Buying Division
shall furnish appropriate source in-
formation and purchase descriptions for
use by the store manager in satisfying 5A-73.105
replenishment requirements by small SA-73.106
purchase procedures, such as imprest 5A-73.107
funds, Standard Form 44, etc.

§ 5A-72.504 Items not stocked by the
self-service stores.

When a customer agency requests the
purchase of an item not stocked by the
self-service store or by the GSA supply
depot, requirements not exceeding $50
in value may be procured by the store
manager under small purchase proce-
dures. If the requirement exceeds $50
and the agency advises that It has no
local purchasing facilities to procure
the item itself, the requirement shall be
forwarded to the regional Buying Divi-
sion or instructions secured from that
Division for handling the requirement.

.e agency indicates a continuing
a nonstock Item, consideration
iven to adding the Item to self-
tore stock.
05 Buyers aslgned to Pelf-

ce storeq.
hen the volume of purchasing of
t available from supply depot
r self-service store stock see
03) and direct purchases of

stocked for customer awuonices
-72.504, warrants, a full time
ould be assigned to the self-
ore. This applies particularly to
cated in cities other than the
headquarters cities. Buyers thus
shall be authorized to placeo

rectly on Federal Supply Sched-
racts and other established
f supply within the limits pro-
such contracts, and to handlo
rket purchases up to $2,500 In

[yers permanently asslruned to a
ce store shall be under the
rative supervision of the store

but shall receive technical
directly from the Buying

5A-73-FEDERAL SUPPLY
CHEDULE PROGRAM

Scope of part.

A-73.1-Producton and Maintenance

-1
-2
-3

4

-5

-8

-7

-8

5A-73.107-1
5A-73.107-2

5A-73.107-3

5A-73.107-4
5A-73.107-5

5A-73.107-6
5A-73.107-7

5A-73,107-8
5A-73.108
5A-73.109
5A-73.109-1

5A-73.109-2

5A-73.109-3

Scope of subpart.
Establishment and discontinu-

ance of Schedules-addltlhn
and removal of items.

General.
Approval required.
Assignment of Federal stock

numbers.
No award because of removal

of item.
No award because of reasons

other than removal of Item.
Notations In Schedules con-

cerning removed and non-
awarded items.

Correction of contractor's cata-
logs.

Action required upon removal
of item.

Local service contracts.
Production time schedule,
General Instructions for the

preparation of invitations
for bids and solicitations for
offers.

Forms to be used.
Contract period for Federal

Supply Schedule contraots,
Contracts with renewal pro-

visions.
Contracts to which applicable.
Nature of a contract with a

renewal clause.
Limitation on number of re-

newals.
Required actlon before renewal.
Notice of Intent to renew the

contract.
Renewal of Contracts clause.
Use of GSA Form 1635 In re-

newal of contracts.
Notifying agencies of renewals.
Use of price escalation clauses.
Use features.
Statement of scope.
Determination of agency and

geographic coverage,
Nationwide use statement.
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Sec.
5A-73.109-4 Regional or otherwise limited

use statement.,
5A-73.109-5 Special use statement.
5A-73.109-6 Optional use.
5A-73.110 Special requirements.
5A-73.110-1 Special Requirements clause.
5A-73.110-2 Requests for waivers.
5A-73.111 Quantity discounts.
5A-73.112 1aximum order limitations.
5A-73.113 Requirements in excess of

maximum order limitations.
5A-73.114 Small requirements.
5A-73.114-1 Small requirements exemption.
5A-73.114-2 Small Requirements clause.
5A-73.114-3 Schedules requiring modified

small" requirements clause.
BA-73.115 Place of delivery-prlces.
sA-73.115--1 Prices f.o.b. specified delivery

point.
5A-73.115-2 Prices covering d e 11 v e r y

throughout the U n Ite d
States.

5A-73.115-2 Prices covering delivery within
certain areas of the United
States.

BA-73.115-4 Prices f.o..b shipping point-
contractor to prepay trans-
portation costs.

5A-73.115-5 Prices f.o.b. shipping point-
contractor "not to prepay
transportation costs.

5A-73.115-6 Prices f.o.b. shipping point-
insertion of shipping point
and guaranteed shipping
weight.

5A-73.115-7 Basing point for bid evalua-
tion.

5A-73.116 Time of delivery.
5A-73.117 Value of previous purchases.
5A-73.118 Contractor's report of orders

received.
5A-73.119 Basis of award.
5A-V3.119-1 Progressive awards.
5A-73.119-2 Aggregate awards.
5A-73.120 Catalogs and price lists.
5A-73.121 I[eservedi
5A-73.122 Export packing.
5A-73.123 Other special additional pro-

visions.
5A-73.123-1 Price reductions.
5A-73.123-2 Price reductions clause-mul-

tiple awards.
5A-73.123-3 Nationally recognized industry

standards and specifications.
5A-73.123-4 Contractor's payment address.
5A-73.124 Composition of. Schedules.
5A-73.124-1 Schedule cover page.
5A-73.124-2 Reading information and num-

bering of pages.
5A-73.124--3 Reference to general and sup-

plemental provisions.
5A-73.124-4 Use provisions.
5A-73.124--5 Special provisions.
5A-73.124 -6 :information for ordering offices.
5A-73.124r-7 Listing of articles or services.
5A-73.124-8 List of contractors.
5A-73.125 Federal Supply Schedule

amendments.
5A-73.126 Performance and default.

Subpart 5A-73.2--Oistribullon of Federal Supply
Schedules, Catalogs, and Pricelists

5A-73.201
5A-73.202
5A-73.202-1

5A-73.202-2
5A-73.203

5A-73.203-1
5A-73204-2
5A-73.203-3

5A-73.203-4
5A-'7 204
5A-73205

General.
D)istribution lists.
Review and processing of GSA

Form 457.
Changes in distribution lists.
Regional requirements for re-

distribution.
Catalogs and pricelists.
ederal Supply Schedules.

Schedule of Blind-made Pro-
ducts.

Arrangements for mailing.
Use of malling code numbers.
Receipt of Schedules and cata-

logs.

Sec
5A-73.206 Requisition for printing and

publlcatlons activity ccrvlcc:.

§ 5A-73.000 Scope of part.

This part prescribes policies and pro-
cedures relative to the production, main-
tenance, and distribution of Federal
Supply Schedules.

Subpart 5A-73.1-Production and
Maintenance

§ 5A-73.100 Scope ofsubpart.

This section preeribes Policies and
procedures having special application to
Federal Supply Schedule contracting and
contract administration. Other policies
and procedures relating to contracts in
general shall also be observed as set forth
in Chapter. 1, Chapter 5, and elsewhere
in this Chapter SA.

§ 5A-73.101 Establlshment and discon-
tinuance of Schedules--addition and
removal of itenm.

§ 5A-73.101-1 General.

Federal Supply Schedules shall be es-
tablished only when such action will be
in consonance with the criteria ,for de-
termining methods of supply set forth in
Subpart 5A-1.71 and when there is an
established need sufficient to warrant the
expense of preparing and publishing the
Schedule.

§ SA-73.101-2 Approval required.
The approval of the Director, Procure-

ment Operations Division (POD) shall
be secured prior to (a) establishing new
Schedules, (b) discontinuing existing
Schedules, (c) adding new categories of
items to existing Schedules, or (d) adding
items to, removing items from, or mak-
ing other modifications In existing
Schedules covering national or zone re-
quirements. Such approval shall be ob-
tained by submitting an appropriate
recommendation and Justification to the
Director, POD.
§ 5A-73.101-3 Assignment of Federal

stock nunbers.
Prior to the addition of any Item to a

Schedule, an approved Item number and
description shall be assigned. Requests
for the assignment of Federal stock num-
bers, withdrawal of aslgned Federal
stock numbers (see § 5A-73.101-8). or
changes in item descriptions, shall be
made by use of GSA Form 1303, Request
for Federal Cataloging Action. Separate
requests shall be prepared for each type
of action and for each Federal Supply
Classification Group, the original and
one copy being forwarded through chan-
nels to the Data Management Branch,
Standardization Division. Regional of-
fices shall channel their requests through
POD, providing a copy for that office.

§ 5A-73.101-1 No aard because of re-
moval of item.

(a) Subject to the requirements of
§ 5A-73.101-2(d), whenever it is ex-
pected, based on past experiences and
any other information, that purchases of
an item will be less than $1,000 per year,
the item shall not be Included in future
invitations and Schedules. This policy

shall not apply (1) to parts or accessories
ncIdental to the basc item, (2) to com-

ponents of unit assemblies, (3) where
there is a demonstxated need for a range
of colors, sizes, or other characteristics,
or (4) to -ervice contracts.

(b) In addition to the removal of
Items from a Schedule because of insufi-
cient demand, Items may be removed for
other reasons, such as (1) discontinu-
ance of the manufacture of the item,
(2) obsolecenca, (3) transfer of the item
to another Schedule, (4) addition of an
item to GSA stores stck, and (5) avail-
ability of the item from GSA stores
stock.

§ 5,A-73.101-5 No award because of
reasons otlher than removal of item.

There are circumstances where no im-
mediate award is to be made on an item
in a Schedule for reasons other than
removal of the item pursuant to g 5A-
'73.101-4. Such circumstances are (I)
where the award is to be made later in
the contract period; and (2) where there
Is to be no award during the current con-
tract period, but for administrative rea-
sons It is desirable to retain the item
on the Schedule for award in future
yeari.
§ 5A-73.101-6 Notations in Schedules

concerning removed and non-awarded
itcnxs.

Whenever no award is made on an
item covered in the Schedule for the
previous contract period, whether it be
for re=ons contained in § 5A-73.101-4
or in § 5A-73.101-5, the item shall be
show in the first subsequent Issue of
the Schedule with an appropriate re-
marl: as to the present and future status
of the unavwarded Item. The approprlate
remark shall be made opposite the item
In question in the space normally usad
for the name of the contractor or, where
such space does not permit, in a separate
footnote properly Identifiable with the
unalwarded Item. The e.xact wording in
each instance shall be determined by
the circumstances to be explained. Ez-
amples of notations are:

ta) Deleted because of insufficient de-
mand.

(b) Award to be made later in con-
tract period (with approximate date of
award being given, if Imown).

(c) No award to be made during this
contract period (with reason for no
award given, if feasible).

(d) Deleted from Schedule; use item
number -----

(c) Reclassified; transferred to Feder-
al Supply Schedule ------

(f) Deleted from Schedule; to be add-
ed to GSA stores stock.

(g) No award; carried in GSA stores
Gtock.

§5A-73.101-7 Correction of contrac-
tor' catalog.

It is not necessary to require con-
tractors to remove items from their cata-
logs for which no awards were made,
or former Schedule Items that have been
discontinued, when It would require ad-
ditional expense to contractors. How-
ever, see § 5A-73.120(c).
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§ 5A-73.101-8 Action required upon re-
moval of item.

Whenever an item is deleted from a
Schedule in accordance with § 5A-
73.101-4(a) or § 5A-73.101-4(b) (except
(3) thereof), the contracting activity
shall request withdrawal of the assigned
Federal stock number by preparing GSA
Form 1303, Request for Federal Catalog-
ing Action. The form shall be prepared
and distributed in accordance with
§ 5A-73.101-3.

§ 5A-73.102 Local service contracts.

While local service contracts are con-
sidered a part of the Federal Supply
Schedule system the character of such
contracts and the small number of order-
ing offices served by each may make it
impractical and uneconomical to issue
formal Federal Supply Schedules. In
order to avoid confusion on the part of
ordering offices, local service contracts or
schedules thereof shall not be titled
"Federal Supply Schedules" until their
establishment is approved pursuant to
§ 5A-73.101-2 and the prescribed sched-
ule forms and provisions are used. Other
requirements with respect to service con-
tracts are contained in Subpart 5A-72.3.

§ 5A-73.103 Production time schedule.

(a) Federal Supply Schedules shall be
issued In sufficient time to be received by
all GSA regional offices not less than 2
weeks in advance of the expiration dates
of the current Schedules in order to
allow time for redistribution to agency
ordering offices. The production of each
Schedule shall be kept under continuous
review to assure that this distribution
deadline is met. Forty-five (45) days
prior to the expiration date of the cur-
rent Schedule a special review shall be
made. If at this or any other time it is
apparent that the distribution deadline
cannot be met, a Federal Supply Sched-
ule Notice advising agency ordering of-
fices of the delay shall be prepared
and distributed immediately. If such no-
tice cannot be issued in sufficient time to
be received by GSA regional offices at
least 2 weeks in advance of the expira-
tion date of the current Schedule, the
Chief, Buying Division, FSS at each re-
gional office shall be notified of the delay
and the approximate date the notice will
be received for redistribution. In any
event, two copies of the notice shall be
forwarded to the Chief, Buying Division,
FSS, at each regional office together with
such supplemental information as may
be appropriate for use in regional han-
dling of agency inquiries. Each notice
shall be dated, identified, and coded In
the same manner as Federal Supply
Schedule amendments (see § 5A-73.125),
except that numbering is not required.
As a minimum, the notice shall contain
the following Information:

(1) That the issuance of the new
Schedule will be delayed;

(2) The approximate date the new
Schedule may be expected; and

(3) The action that agencies should
take in regard to satisfying require-
ments until the new Schedule is re-
ceived.

(b) In order to assure the timely issu-
ance of Federal Supply Schedules and
to accomplish all phases of production
in an orderly and economical manner, a
time schedule establishing target com-
pletion dates for each step in the pro-
duction process shall be maintained at
a central point. An effective method of
accomplishing such control Is by the use
of Form GSA -1659, December 1960, Pro-
duction Plan-Federal Supply Schedule
Program. A target date for each phase
of the production process shall be de-
termined and entered in the target date
columns. These dates should be adhered
to as closely as possible and every effort
made to complete each stgp on or before
the target date.

(c) In establishing these dates, con-
sideration shall be given to the particu-
lar circumstances connected with the
Schedule to be produced in order to ar-
rive at realistic target dates and avoid
fixing a time schedule that is clearly im-
possible to meet. Target dates should be
adjusted only when it is clearly im-
possible to attain completion on or be-
fore the established date.

(d) Every effort shall be made to pro-
vide for the shortest time possible be-
tween the opening of bids and the effec-
tive date of the Schedule so that bidders
may compute prices and submit bids a
minimum time in advance of the contract
period.

(e) In determining the time to be al-
lowed between the issuance of an invita-
tion and the bid-opening date, care
should be exerted to make sure that all
bidders have ample time to receive in-
vitations, and prepare and submit bids.
(See § 5A-2.202-1.) Such factors as the
number and types of items in the invi-
tation, geographical location of prospec-
tive bidders, delivery provisions, and
basis for award are factors to be con-
sidered.

§ 5A-73.104 General instructions for
the preparation of invitations for
bids and solicitations for offers.

Forms to be used in Federal Supply
Schedule contracting are prescribed in

Schedule

§ 5A-2.201-70. General guidelines for the
preparation of Federal Supply Sched-
ule invitations for bids and requests for
proposals are prescribed In §§ 5A-2,201,
5-3.802, and this subpart. In this regard,
it Is recognized that each procurenicnt
requires individual treatment, depend-
ing upon the particular clrcumstanevs
involved, and that the referenced guide-
lines may not be fully adequate In eveiy
case. It Is the responsibility of the con-
tracting officer to assure that Federal
Supply Schedule Invitations for bids tnd
requests for proposals are complete, com-
prehensive, and appropriately orginlyd.

§ 5A-73.105 Form- to e eaed.

In addition to the forms listed In ; 5A-
2.201-70, GSA Form 1797 Is prescribed as
the basic format to be used as covers for
resultant Federal Supply Schedules,
amendments thereto, and cross reference
sheets. The design was adopted to provide
maximum uniformity which affords easy
identification by users of the Schedules.
The form and examples of completed
covers are illustrated In § 5A-160,90-
1797. GSA Form 1797 Is not intended for
use in issuing special or temporary no-
tices, such as a notice advising ordeing
offices when distribution of a Schedule
will be delayed. (See § 5A-73.103(a).)

§ 5A-73.106 Contract period for Fed-
eral Supply Schedule contracts.

Federal Supply Schedule contracts
shall not be entered into for periods ex-
ceeding 1 year; nor shall a renewal provi-
sion for continuation of contractual re-
lationships be Included in such contracts
except as provided In § 5A-73.107.

§ 5A-73.107 Contracts with renewal pro-
visions.

§ 5A-73.107-1 Contracts to Ihch ap-
plicable.

The Renewal of Contracts clause, as
set forth in I 5A-73.107-6, may be in-
cluded in negotiated, multiple award con-
tracts covered by the following Federal
Supply Schedules:

Title
FSC Group 36, Part I --------------- Printing, Duplicating, and Bookbinding Equip-

ment.
FSC Group 52 ---------------------- Measuring Tapes.
FSC Group 58, Pat 3 --------------- Teletype and Facsimile Equipment,
FSC Group 58, Part III, Class 5835 ---- Communication Equipment: Recorder-Repro-

ducer Sets, and Sound Reproducers.
FSC Group 61, Part M. ------------- Batteries, Heavy Duty, Electric Storage.
FSC Groups 62 and 67 .... ------------ Lamps, Electric and Photographic.
FSC Group 65, Part II --------------- Medical, Dental, and Veterinary Equipment and

Supplies.
FSC Group 66, Part I, See. B ---------- Instruments and Laboratory Equipment,
FSC Group 66, Part II ---------------- Instruments and Laboratory Equipment.
FSC Group 66, Part III -------------- Instruments and Laboratory Equipment,
FSC Group 67, Part H1, Sec. B ---------- Photographic Sensitized and Chemical Supplies.
FSC Group 67, Part III, Sec. B --------- Photographic Equipment,,
FSC Grodip 67, Part IV --------------- Photographic Equipment.
FSC Group 74, Part I, Class 7430 ----- Office Machines: Office-type Composing Machines

and Typewriters.
FSC Group 74, Parts II and I -------- Office Machinee Other Than Typewriters.
PSC Group 74, Part IV -------------- Office Machines: Visible Record Equipment.
FSC Group 78, Part I ---------------- Recreation and Athletic Equipment.
FOG Group 84, Part I ---------------- Athletic Footwear and Clothing.
FSC Group 91, Part I --------------- Gasoline, Lubricants, Fuel Oil (Diesel), Kerosene,

and Related Services, Service Station Deliveries.

FEDERAL REGISTER, VOL. 32, NO. 126-FRIDAY, JUNE 30, 1967

9464



RULES AND REGULATIONS

§ 5A-73.107-2 Nature of a contract with
a renewal clause.

Even though a negotiated, multiple-
award contract has A renewal clause, it is
(in keeping with the policy stated in
§ 5A-73.106) a contract whose term does
not exceed I year. Since authority to ne-
gotiate exists in these cases, under para-
graph (a) of the renewal clause set forth
in § 5A-73.107-6, renewal may be accom-
plished by mutual agreement of the
parties and is, in effect, a reaward or con-
tinuation of the contractual relationship.
If the Government or the contractor does
not desire to renew the contract, it ex-
pires at the end of the then existing con-
tract period. Prior to renewal, the con-
tract will be subject to review (see
§ 5A-73.107-4) and possibly to the nego-
tiation of modifications proposed either
by the Government or the contractor.
§ 5A-73.107-3 Limitation on number

of renewals.

No contract shall be subject to re-
newals so as to extend it for a total
period exceeding 3 years 4ater the begin-
ning of the established Federal Supply
Schedule period.

§ 5A-73.107-4 Required action before
renewal

(a) Before issuance of the written no-
tice of the Government's intent to renew
the contract, as required by the renewal
clause set forth in § 5A-73.107-6, the con-
tracting officer shall decide (1) whether
it is in the best interest of the Govern-
ment to renew the contract or to issue
a *request for proposals for a new con-
tract, and, if in the best interest to
renew, (2) whether and to what extent
the contract provisions and the prices
covered by the contract should be modi-
fled.

(b) In reaching such decision, the
contracting officer shall:

(1) Take into account price reduc-
tions that have been made by the con-
tractor and others in the industry
during the current contract period.

(2) Consider market trends as re-
ported in trade journals.

(3) Consider each of the provisions
of the contract in the light of its effec-
tiveness and appropriateness.

(4) Determine whether any additional
clauses should be incorporated, such as
clauses required by law or regulation
since the existing contract was entered
into or as determined to be desirable
during the administration of the existing
contract:

(5) Determine whether it appears
that prices generally should be reduced
for reasons such as-

(i) Savings to the contractor resulting
from his not having to 'print and dis-
tribute new catalogs and pricelists and
by not having to prepare entirely new
and complete offers at the time of con-
tract renewal.

(ii) Reduction in taxes which are in-
eluded in the contractor's selling prices.

(iii) Increases in profits, as published
in financial or trade papers. (In this con-

nection, however, the contracting officer
must recognize that making a profit is
generally the motivating factor in private
enterprise and that a reasonable profit
should be allowed the contractor.)

(6) Review all pertinent factors which
would assist in determining which prices
should be reduced and which prices the
contractor might propoze to be Increased.
In making such a review, the contracting
officer shall consider factors such as-

(I) Prices paid recently for similar
items.

(ii) Prices paid during the current
contract period for definite quantity
purchases of the same items. ,

(lII) Changes during the current con-
tract period:

(a) In prices of raw materials or com-
ponents going into the items under the
contract.

(b) In the minimum wage rates es-
tablished by the Secretary of Labor and.
to the extent known, in wage rates other-
wise changed pursuant to agreement be-
tween the contractor and his employees.

(a) In the contractor's distribution
pattern.

(iv) Value of purchases made by the
Government during the current contract
period compared with the value esti-
mated when the current contract was
made.- (v) Volume of sales (particularly of
new items) which have been made to the
public during the current contract period
compared with the anticipated volume
when the contract was entered into.

(vi) Licenses granted by the contrac-
tor to other producers, and the contrac-
tor's patent rights which have explred.

(c) Developing information of the
type covered in (b) of this § 5A-73.107-4
will enable the contracting officer not
only to make sound proposals for modi-
fication of the existing contract but also
to be in a strong position during subze-0
quent negotiations of those proposals
and of any proposals made by the con-
tractor.

(d) The facts developed in support of
the decision required by (a) of this
§ 5A-73.107-4 shall be recorded In an
orderly fashion and retained in the con-
tract file.
§ 5A-73.107-5 Notice of intent to re-

new the contract.
The written notice of intent to renew

the contract shall contain any revisi ons
of or additions to the contract provi-
sions and may contain any changes in
contract prices which the contracting
officer wants to propose. It shall also
contain instructions on the extent to
which new catalogs or pricelists are to
be furnished, subject to possible change
as a result of any subsequent negotia-
tions with the contractor.
§ 5A-73.107-6 Renewal of Contracts

clause.

(a) Subject to (b) of this § 5A73.107-,
the following clause shall be used in con-
tracts covered by the Federal Supply
Schedules listed In § 5A-73.107-1 when it
may be advantageous to the Government
to renew the contract:

(a) Tnh. contract may ba rene-.d at the
cspIratlon of lb tcm or any et-_-on
thercof by mutual ar-smn of the parties.
Such renewals may ba for a t rm. of I year
or I= but In no event thall this contract, as
medlficd or amended. be ezxtnded beyond

.-- , 19.. Ziotice of its Intent to
reno, will be gvuen in vriting by the Gov-
crnment to the Contractor normally
days before the then e."-tting contracting
cxpires.

(b) In concct!on with the renewal of this
contract, any prop,:zl by the Contractor to
change prlces or terms and condUtlons hould
be submittd to the Contating O~:cr
wlthIn _d a_ ys after the date of the
Governmcnt's notlee of Intent to renew. Any
propial to lncre _ price (1) shall be in
triplicate. using the forzmat contained in the
provison of this callcitation Entitled (con-
tracting offcar to In_=rt appropriate title),
and (2) rhall contain a detailed Just!cation
for any propazed Incerc-as, Including a state-
ment as to whether or not they ara g-neral
Increac"- to all cutozmers. If the price In-
crcazes are accepted by the Government,
they will b eg-tive on the first day of the
rane.-a, pe.rlod or on the acceptance date,
whiceover is later. If an agreement cannot
be reached botcen the Government and the
Contractor on any proposad price Increse,
the It m or ltems Involved vill not be
Included n the contract for the renewal
period.

(c) The catalog and amendments iszucd
for the initial contract period may be used
during any ubsequent renewal period ex-
capt that a notice will be i smed by the Con-
tractor to change the cover page to ao=7 the
p-ricd covered by the rene-wal contract.

(b) The contracting officer shall in-
rert the appropriate entries in the blanTk
spaces of the clause in (a) of this § 5A-
73.107-6. The date entered In the fi=t
space shall be subject to the limitation
contained in § 5A-73.107-3. In determin-
lng the entries for the second and third
spaces, consideration shall be given to
the amount of time that will probably
be required for any subsequent negotia-
tions with the contractor and the time
required by the contractor to develop
his propozal after receipt of the Govern-
ment!s written notice of its intent to re-
new the contract.

§ 5A-73.107-7 Use of GSA Form 1535
in renewal of contracts.

In requesting approval of award of a
renewed contract, GSA Form 1535, Re-
quest for Approval of Awards, shall be
uzed in the same manner as in the case
of a new contract. (See § 5A-1.375.)
Completion of the Price Analysis por-
tion of that form shall be given particu-
lar attention.

§ 5A-73.107-8 Notifying agencies of re-
newals.

Agencies shall be notified of the re-
newal period and any other modifica-
tions of the contracts by issuance of Fed-
eral Supply Schedule amendments (see
,f5A-73.125). GSA Form 1797 shall be
used as provided in § 5A-73.105. Quanti-
ties of each such amendment needed for
distribution to agenc es shall be deter-
mined in accordance with § 5A-73.203-2.
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§ 5A-73.108 Use of price escalation
clauses.

The use of price escalation or price ad-
Justment provisions in Federal Supply
Schedule contracts shall be in accord-
ance with the policy and procedures
prescribed in § 5A-7.170-3. Price escala-
tion clauses may be authorized for use
in Federal Supply Schedule contracts
when it is not reasonably possible for
bidders to quote firm prices for long
periods and it is desired to avoid suc-
cessive ressuance of Schedules at short
Intervals. Where it is considered advan-
tageous to use a price escalation clause
In a Schedule a request for an appropri-
ate clause, together with justification
therefor, shall be submitted to the Di-
rector, Procurement Operations Divi-
sion. Such request shall be submitted in
connection with each reissuance.
§ 5A-73.109 Use features.
§ 5A-73.109-1 Statement of scope.

Each invitation for bids shall contain
the "Scope of Contract" clause set forth
below. The first sentence shall be corn-
pleted by. inserting the appropriate
"agency use" and "geographic cover-
age" statements prescribed in § 5A-
73.109-3, -4, or -5.

SCOPE OF CONTRACT

(a) This invitation provides for the normal
supply requirements of (complete in accord-
ance with 5 5A-73.109-3, -4, or -5) and re-
sultant contracts will be used as primary
sources for the articles or services listed here-
in. Articles or services will be ordered from
time to time in such quantities as may be
needed. As It is impossible to determine the
precise quantities of different kinds of ar-
ticles and services described in the invitation
that will be needed during the contract term,
each Contractor whose bid is accepted will
be obligated to deliver all articles and serv-
Ices of the kinds contracted for that may be
ordered during the contract term, except:

(1) Small Requirements:
(Complete in accordance with § 5A-73.114-

2 or -3.)
(2) Maximum Order Limitation:
(Complete in accordance with J 5A-73.112.)
(3) Exigencies: In cases of exigency. (Sub-

Ject to audit by the General Accounting
Office.)

(4) Urgent Requirements: To the extent
that a Contractor is unable to meet the bona
fide delivery requirements of ordering activi-
ties Stipulating Deliveries Shorter Than the
Contract Delivery Time. Delivery require-
ments are defined as actual needs of the
ordering office which require that articles or
services must be delivered in the total quan-
tity required by the date required. When the
contract delivery time does not meet delivery
requirements and the ordering activity de-
termines that time permits, the Contractor
shall be requested by letter, telegram, or
telephone (confirmed in writing) to state the
best delivery time of which he is then capa-
ble. The Contractor shall reply to such in-
quiries in kind not more than 3 working
days after receipt. Orders placed on the basis
of a shorter delivery time agreed to shall be
delivered within this shorter delivery time
and In accordance with all other terms and
conditions of the contract.

(b) Activities, Other Than Those Named
Above, for which General Services Adminis-
tration is authorized by law to procure, May
place orders under the contracts and Con-
tractors May honor such orders within the
exceptions (1) thru (4) in (a), above. In the

RULES AND REGULATIONS

event the Contractor Is unwilling to accept
such an order, the Contractor will return it
by mailing or delivering It to the ordering
office within 3 working days after receipt.
Failure to so return an order will constitute
acceptance whereupon all provisions of the
contract shall apply with respect to such
order.

§ 5A-73.109-2 Determination of agency
and geographic coverage.

(a) The extent of agency and geo-
graphic coverage shall be determined in
collaboration with using agencies in con-
nection with development of new Sched-
ules or major revisions of existing Sched-
ules. Special instructions will be fur-
nished to the Procurement Operations
Division branch or regional buying divi-
sion responsible for production of the
Schedule involved in such cases. Existing
instructions for coordination with agen-
cies through the Supply Management
Services Division shall be observed.

(b) The agency or geographic cover-
age of a Schedule shall not be extended
or reduced without the prior approval of
the Director, Procurement Policy and
Programs Division, in the case of na-
tional Schedules or the Regional Di-
rector, FSS, in the case of regional
Schedules.
§ 5A-73.109-3 Nationwide use state-

ment.

The following basic statement, appro-
priately filled in, shall be used to com-
plete the first sentence of the clause
prescribed in § 5A-73.109-1 when the
Schedule is for use on a nationwide
basis:

All departments and independent estab-
lishments, including wholly owned Govern-
ment corporations, in the executive branch
of the Federal Government (state exceptions,
If any, and specify additional agencies in the
legislative or judicial branches, and the Gov-
ernment of the District of Columbia, when
appropriate). (Follow with geographic cov-
erage by inserting phrase in paragraph a, b,
c, or d, below, as appropriate.)

(a) When Alaska and Hawaii are to be in-
cluded. . . for delivery within the 50 States
and Washington, D.C.

(b) When Alaska only is to be excluded
... for delivery with the 49 States (excludes
Alaska) and Washington, D.C.

(c) -When Hawaii only is to be excluded
... for delivery with the 49 States (excludes
Hawaii) and Washington, D.C.

(d) When both Alaska and Hawaii are to
be excluded . . . within the 48 contiguous
States and Washington, D.C.
§ 5A-73.109-4 Regional or otherwise

limited use statement.

The following basic statement, appro-
priately filled in, shall be used to com-
plete the first sentence of the clause pre-
scribed in § 5A-73.109-1 when the Sched-
ule is for use on a regional or otherwise
limited use basis:

All departments and independent estab-
lishments, including wholly owned Govern-
ment corporations, in the executive branch
of the Federal Government (state excep-
tions, if any, and specify additional agencies
in the legislative or judicial branches, and
the Government of the District of Columbia,
when appropriate). (Follow with area cover-
age by inserting the following statement ap-
propriately completed.) . . . for delivery
within the States (list States, including ex-

ceptions, if any, to geographic areas within
particular States)

§ 5A-73.109-5 Special ue tatenent.
When special circumstances exist

which are not adequately covered by the
statements prescribed in I 5A-73.109-3
and § 5A-73.109-4, appropriate modifi-
cations should be made therein so as to
state clearly the agency and geographic
coverage.
§ 5A-73.109-6 Optional uce.

The last paragraph of the clause pre-
scribed in § 5A-73.109-1 states in general
terms the ordering activities which may
use the Schedule on an optional basis.
Questions with respect to whether GSA
is authorized by law to procure for a
particular activity shall be referred to
assigned counsel.
§ 5A-73.110 Special requirements.
§ 5A-73.110-1 S p e c i a 1 requirements

clause.
The following special requirements

clause shall be included in each invita-
tion for bids (or request for proposals)
and resulting Schedule:

SPECIAL REQUIRZMENTS
Where an agency included under (a) of

the Scope of Contract provision finds that
the specific articles or services listed herein
will not meet a special requirement, articles
or services having the same general character-
istics needed to meet the special require-
ment may be procured: Provided, That a
prior written waiver of the requirement for
using this Schedule is obtained from the
General Services Administration. Requests
f or such waivers shall be submitted to the
contracting office at the address shown on
the face of the Federal Supply Schedule.
Such requests shall (a) describe the perti-
nent differences between the articles or serv-
ices listed herein and those required, (b)
specify the quantities required, and (c) state
the reasons why the articles or services listed
herein will not meet the requirement,

§ 5A-73.110-2 Requesits for waivers.

Promptly upon receipt of an agency
request for a waiver under the Special
Requirements clause, the contracting ac-
tivity responsible for the Schedule In-
volved shall recommend either granting
or denying the request, as appropriate,
by forwarding a memorandum to the Di-
rector, Standardization Division, In ac-
cordance with § 5A-1.305-70(e) (3).

§ 5A-73.111 Quantity discounts.

Although Federal Supply Schedules are
designed to provide a contractual source
of supply for day-to-day requirements of
Governmental agencies, single orders for
relatively large quantities, within tho
maximum order limitations, may be
issued. In recognition of this fact, provi-
slon shall be made in the invitation for
bids, whenever feasible, for the bidder to
quote progressive quantity discounts.

§ 5A-73.112 Maximum order limia-
tions.

(a) A maximum order limitation is a
dollar amount established for an entire
Schedule or a category of Items therein,
above which orders may not be placed
under the Schedule contract. The pur-
pose of such limitation is to enable the
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Government to explore the possibilities
of securing lower prices for larger quan-
tities exceeding the limitation. Maximum
order limitations shall be included in
those Federal Supply Schedule contracts
where it is determined, in accordance
with this section, that the use of such
limitations will be advantageous to the
Government.

(b) The amount of the maximum
order limitation shall represent the best
possible estimate of the quantity or vol-
ume above which suppliers will likely
quote lower prices per unit due to the
large quantity purchased. In fixing such
amounts, appropriate categories shall
first be determined and then the follow-
ing factors should be considered:

(1) Pricing methods in the industry,
including quantity discount practices.

(2) Approximate volume which repre-
sents a "production run" in the industry,
giving consideration to both small and
large business concerns.

(3) Number of sources from which the
items are available.

(4) Whether the items involved are
normally manufactured and sold com-
mercially or manufactured to meet
Government specifications.

(5) Extent to which the use of indus-
try distribution facilities is contemplated
as contrasted with shipment direct from
factory.

(6) Relationship of total Government
requirements to total production of the
industry.

Cc) Maximum order limitations in
current Schedules shall be reexamined
prior to each subsequent Schedule con-
tract period to determine, based on
experience under the current Schedule,
whether such limitations should be
changed or eliminated for the next con-
tract period.

(d) When it appears advantageous to
alter or eliminate existing limitations, or
to establish new limitations, an appropri-
ate recommendation and statement of
justification therefor shall be forwarded
to the Director, Procurement Operations
Division, for prior approval.

(e) Whenever a maximum order
limitation is used, the applicable clause
prescribed in paragraph (f), (g), or
(h), below, with the appropriate mone-
tary limitations inserted, shall be in-
eluded in the invitation for bids and
resulting Schedules.

(f) Where the maximum order limita-
tions, both as to total value of orders,
and single items, will apply uniformly
to all items in the Schedule, the follow-
ing provisions shall be used:

11ZU= Om n IornTAIoN1

The total dollar value of any order placed
under this contract shall not exceed $ .----
Pm ,ided, That the dollar value for any
single item ordered, whether ordered sepa-
rately or in combination with other items,
shall not exceed $ ... The Contractor
agrees not to accept or fulfill any orders In
violation of this provision. Violation may
TesWlt in termination of the contract pur-
suant to the clause of the General Provisions
entitled Default.

(g) Where maximum dollar limit--
tions are not established for single items,
the provision in (f), above, shall be used
without the proviso in the first sentence.

(h) Where varying single item limita-
tions are established for different Items,
the provision in (f), above, shall be used
with the last phrase of the first sentence
changed to read "shall not exceed the
dollar amounts set forth below for the
items indicated:" and then listing the
limitations for the individual Item; for
example:
Item No. FIT 7820-000-1 -- C........ 903, 0
Any item in C-85 ' 35-.........------. 2 0
Any other single item ..------------ B, 00

(i) Other situations require approval
as in (d). above.

§ 5A-73.113 Requirements in excess of
maximum order limitationF.

(a) When a maximum order limita-
tion provision is contained in an invita-
tion, the resulting Schedule shall include
the following provision in addition to the
maximum order limitation:

Agencies included under (a) of the "Sopo
of Contract" clause, Including the Depart-
ment of Defense where the requlremcnt falls
within DOD-GSA Interagency Purchaeo As-
signments, shall forward purchase rcquests
for items included herein which excced the
applicable manimum order limitation to (in-
sert address of ofce Issung the Schcdule),
for purchase action. Agencies Included under
(b) of the "Scope of Contract" claus., may.
at their option, forward such purchazo re-
quests to the Federal Supply Scrvlo for
purchase action.

(b) With the exception of DOD re-
quirements not covered by the DOD-GSA
Interagency Purchase A-sgnments, each
requirement for items in a Schedule
which exceeds the applicable maximum
order limitation shall be procured by the
office issuing the Schedule by means of
formal advertising or by negotiation,
whichever method is appropriate under
the circumstance. Schedule contractor-
for the items involved shall b- given an
opportunity to submit prices Irrespective
of whether the requirement is advertied
or negotiated. Whenever bid prices re-
ceived as a result of formal advertising
are higher than the prices in the Sched-
ule and are determined to be unreason-
able, all bids may be rejected and the re-
quirement procured by nezotiation,
under authority set forth in § 1-3.214.

§ 5A-73.114 Smallrequirements.

§ 5A-73.114-1 Small requirements ex-
ermption.

(a) Except for those Schedules listed
in paragraph (b), below, each invitation
for bids and resulting Schedule shall also
include a Small Requirements clause.

(b) The Small Requiremcnts clause
shall not be used in the following Sched-
ules, each of which is identified by its
Federal Supply Classification (FSC)
Group or its Industrial Group (IG) and
Class:

Grop
rza 91, Part IIL__

IG ,. CLs 5353_

IG '121, CIas' 7213-
IG 733, Cl-' 7331_

XG 739, Cls1 '3-33
IG 70, Cla-s 733-

Titlc of szdt
Service Station De-

llverle3 (Gaollne and
Fuel O12).

Teletype New Te.Txr
Service.

Wiping Cloth Service.
Stencgraphic Eq3:)_-ng

Service.
Correzt-Tnem Sssvlcc.
Manual Typewriter ES.

pair a nd Mainte-
-n " nIC-

§ 5A-73.114-2 Small Requirements
clause.

(a) (1) For all Schedules in which a
Al requirements clause is required,

except those listed in § 5A-73.114-3, the
following clau e shll be uedin pertinent
invitations for bids:

No ordering olce will be obliate:l to or-
der and no Contractor will be obllated to
mal"e any delivery amounting to 0s50 or lszs,
but such deliveries may In ordered by the
GovernmentG ubjczt to acceptance by the
Contractor. Failure on the part or the Con-
tractor to return the order by mnaling or
otherwise furnlshing it to the ordering o-:ss
within. 3 daya after rceipt '<hall constitute
acceptance, whereupon all other provisoe
of the contract shall apply to such ozd-r.

(Without prejudice to the rightz of eithe
party under the above clauz, bldder Is re-
quested to ndlcate whether it i hls gSeneral
practice to accept orders amounting to -So
or less Ij7cs. C0.' This Information wil be
publizhed in resultant Schedulcs for guld-
anco of ordering oacz.)

* If considered appropriate, inser t the fol-
lowin-g additional sentence:

If ns.wcre- d "Yes" state minimum dollar
value of orders generaly accepted $..-. .

(2) In resultant Schedules the folla-,-
Ing parenthetical statement shall be
sub-tituted for the parenthetical state-
ment in (1), above, and shall be In drtcd
In the "Scope of ContractV" clause imme-
diately following the "Small Require-
ments-" provision:

(Without prejudicing the rights of either
party under the above clauze, b!dder wre
reque;tcd to Indicate whether it Iz thzir
general practice to accept orders amounting
to or le=. Information obtained Is aho .
In connection with the 1l-tng of Contractors
included in thi Schedule.)

(b) The clause and parenthetical
statements in (a), above, when used for
the Schedules listed in § 5A-73.114-3,
snail be modified to show the small re-
quirements exemptions prescribed in
that section.

(c) Prior approval of the Assistant
CommLsioner for Procurement must be
obtained for the use of a small require-
ments exemption different from that
pre-cribed in this ection. Requests
for such approval rsban state the rea-
sons why a different exemption is
recommended.
§ 5A-73.114-3 Schedules requiring

modified small requirements clause.
The following Schedules, each of

which Is Identified by Its Federal Supply
C1a-fication (FSC) Group or its Indus-
trial Group (IG) and Cla, require a
modification of the clause prescribed in
§ 5A-3.114-2 to cover the indicated
exemption:
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Group Title of schedule Small requirements exemption

FSC 13 ..................... Dynamite, Electric Blasting Caps (Ex- $100.
plosives and Explosive Devices).

FSC 26, Part I ............ Tires and Tubes, Pneumatic, except $50 or one automobile or bus-truck tube-
Aircraft. less tire or tire and tube.

FSC 5 .................... Electron Tubes and Semiconductors for $100.
Military and Commercial Communica-tion Equipment.

FSC 61, Part I ............. Automotive Storage Batteries (Electric Not less than 5 batteries.
Wire, and Power and Distribution
Equipment).

FSC 72, Part I ............. Household Furnishings -- _-_-----------$ 100 for floor tile Items; $50 for all other
Items.

FSC 75, Part IV--- -... Rubber Stamps -------------------------- $25.
FSC 75, Part V---------. Envelopes, Printed and Plain. ---------- Sizes 4M'X1N' or smaller, 5,000 en-

velopes; all other sizes, 1,00 envelopes.
FSC 75, Part VII -------- U.S. Government National Credit Cards. Embossed-not less than 50 cards; un-

embossed-not less than 1,0(o cards.
FS g .....79- -------------- Cleaning Equipment and Supplies. ....... 1 vacuum cleaner, polisher, or scrubbing

machine when ordered by a civilian
executive agency; $50 for other Items.

FS0 87, Part II ---------- Seed (Agricultural Supplies)--.-: ----- $25.
FSC 87, Part I --------- Fertilizers (Agricultural Supp-s) $50.
FSC 89, Part II ---------- Ice ......- -------.------------------------ Not less than 50 pounds.
FS0 91, Part I ---------- Fuel Oil, Kerosene, and Solvents ------ Minimum 200 gallons.
FSC 91, Part II ---------- Gasoline -------------------------- ------ Minimum 200 gallons.
IG 753, Clasn 7U -------- Tire and Tube Rebuilding --------------- $50 or Involving one tire.

§ 5A-73.115 Place of delivery-prices.
(a) A section headed "Delivery

Prices" shall be included in each invi-
tation for bids. This section shall state
clearly the delivery conditions and basis
on which prices are desired; i.e., whether
prices are desired f.o.b. shipping point;
delivered to destinations in any particu-
lar city, such as Washington, D.C. (and
contiguous area, if applicable); delivered
to destinations within specific areas; or
delivered to any point in the continental
United States.

(b) Examples of clauses to be used
under certain conditions are set forth in
this J 5A-73.115 for the guidance of con-
tracting omcers. They do not cover all
possible circumstances with respect to
prices and delivery. However, in the in-
terest of uniformity, when developing
clauses to meet individual circumn-
stances, such clauses should adhere as
closely as possible to the examples set
forth.

(c) When delivery is desired under
the conditions set forth in § 5A-73.115--1,
§ 5A-73.115-4, or § 5A-73.115-5, the in-
vitation for bids shall require each bid-
der to state the shipping point location
for each item or group of items in his
bid. The applicable clauses shall be re-
viewed and concurred in by the regional
traffic management activity prior to their
inclusion in invitations for bids.

§ 5A-73.115-1 Prices f.o.b. specified
delivery point.

When delivered prices are desired to a
specific area representing a large portion
of potential requirements and It is also
desired to make the items available out-
side such area, with appropriate adjust-
ment in transportation costs, the clause
below, modified as appropriate, shall be
used (Washington, D.C., is used as an
example only):

DELIVERY P s Cs
Prices bid must cover delivery to destina-

tions in Washington, D.C., and contiguous
area as provided below:

(a) Deliveries in the District of Columbia
must be made, at the expense of the Con-
tractor, within the doors of the storeroom
("storeroom" is understood to mean that
room on the entrance floor of the building in

which supplies can be deposited) designated
In the order. Deliveries in Prince Georges and
Montgomery Counties in Maryland, and the
cities of Alexandria and-Falls Church, and
Arlington and Fairfax Counties In Virginia,
shall be made at the expense of the Contrac-
tor as follows:

(1) Delivery to the door of the specified
Government activity by freight or express
common carriers on articles for which store-
door delivery is provided, free or subject to
a charge, pursuant to regularly published
tariffs duly filed with the Federal and/or
State regulatory bodies governing such car-
rier; or, at the option of the Contractor, by
parcel post on mailable articles, or by the
Contractor's vehicle. Where store-door de-
livery is subject to a charge the Contractor
shall (I) place the notation "Delivery Serv-
ice Requested" on bills of lading covering
such shipments and (U) pay such charge and
add the actual cost thereof as a separate
item to his invoice.

(2) Delivery to siding at destination when
specified by the ordering office, if delivery is
not covered under subparagraph (a) (1),
above.

(3) Delivery to the freight station nearest
destination when delivery Is not covered un-
der subparagraph (a) (1) or (2), above.

(b) When deliveries are made to destina-
tion outside Washington, D.C., and contigu-
ous area, the following conditions will apply:

(1) On shipments weighing less than 100
pounds where transportation charges are not
greater than to Washington, D.C., the Con-
tractor shall pay transportation charges. No
freight adjustments are required.

(2) On all shipments other than specified
In subparagraph (b) (1), above, the Con-
tractor shall deduct from his invoice the
transportation charges from his shipping
point to Washington, D.C., and add the
actual cost of transportation to destinations
designated by ordering offices. Transporta-
tion charges will, in all cases, be based upon
the lowest regularly established rates on file
with the Interstate Commerce Commission,
the U.S. Maritime Commission (if shipped by
water), or any State regulatory body, or
published by the Post Office Department,
and must be supported by paid freight or
express receipt or by a statement of parcel
post charges, including weight of the ship-
ment.

(3) Subparagraphs (b) (1) and (2).
above, will not apply when Contractor stipu-
lates that his Washington delivered price is
also the delivered price to any point within
the continental limits of the United States.

(4) The Contractor's shipping point for
the purpose of computing transportation
charges will be the shipping point named in
his bid. In the event two or more shipping
points are named by the Contractor without
qualification as to destination areas to be
served by each, freight charges to Washing-
ton, D.C., to be deducted from invoices and
freight charges to destinations designated
by ordering offices to be added to Invoices
will be computed from the shipping points
involving the lowest transportation charges
to Washington, D.C., and to designated dee-
tinations, respectively.

(5) The right is reserved to the ordering
office to specify the type of tran-portatvn
and routing to be employed.

Where more than one specified deliv-
ery point Is used, either within a region
or zone or within the continental United
States, it will also be necessary to define
specifically the limits of the surrounding
area in which deliveries are authorized
through application of the transporta-
tion cost adjustment clause. This Is
necessary, to avoid having two Schedule
contracts which could be used for deliv-
ery of the same Item to the same point.
§ 5A-73.115-2 Prices covering delivery

throughout the United State.
When it is desired to request prices

covering delivery throughout the conti-
nental United States, the following
clause shall be used:

DELIVERY PRICES

Prices bid must cover delivery to destina-
tions within the forty-eight contiguous
States and the District of Columbia as pro-
vided below:

(a) Delivery to the door of the specified
Government activity by freight or express
common carriers on articles for which store-
door delivery Is provided, free or subject to
a charge, pursuant to regularly published
tariffs duly filed with the Federal and/or
State regulatory bodies governing such car-
rier; or, at the option of the Contractor, by
parcel post on mailable articles, or by the
Contractor's vehicle, Where store-door deliv-
ery is subject to a charge the Contractor
shall (1) place the notation "Delivery Service
Requested" on bills of lading covering such
shipments, and (2) pay such charge and add
the actual cost thereof as a separate Item
on his invoice.

(b) Delivery to siding at destination when
specified by the ordering office, If delivery Is
not covered under paragraph (a), above,

(c) Delivery to the freight station nearest
destination when delivery is not covered
under paragraphs (a) or (b), above.

(See § 5A-73.109-3 for additional phrases
concerning the exclusion or Inclusion of
Alaska and Hawaii.)
§ 5A-73,115-3 Prices covering delivery

within certain areas of the United
States.

When it is desired to request prices
covering delivery within certain areas of
the continental United States, the clause
in § 5A-73.115-2 shall be used with the
specific areas inserted in lieu of the
words "the 48 contiguous States and the
District of Columbia."
§ 5A-73.115-4 Prices f.o.b,. shipping

point---contractor to prepay trans-
portation costs.

When it is desired to request prices
f.o.b. shipping point and require the con-
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tractor to prepay and invoice transpor-
tation costs to destinations within the
continental United States, the following
clause shall be used:

DEmavMY PRICES

(a) Prices are requested f.o.b. shipping
point, and such prices shall cover free deliv-
ery to any points with the commercial area
of the shipping point.

(b) Successful bidders will be required to
prepay all transportation cost covering deliv-
ery as follows:

(1) Delivery to the door of the specified
Government activity by less than carload,
less than truckload, truckload, or express,
on articles for which free store-door delivery
is provided by regularly published tariffs on
file with the Interstate Commerce Comis-
sion or State regulatory body; or, at the dis-
cretion of the Contractor, by parcel post on
mailable articles.

(2) Delivery to siding at destination when
specified by the ordering office, if delivery
is not covered under subparagraph (b) (1),
above.

(3) Delivery to the freight station nearest
destination when delivery is not covered
under subparagraphs (b) (1) or (2), above.

The actual cost of such transportation
changes shall be added to the Contractor's
invoice as a separate item and will, in all
cases, be based on the lowest regularly estab-
lished rates on file with the Interstate Com-
merce Commission, U.S. lMaritlme Commis-
sion (if shipped by water), or any State reg-
ulatory body, or published by the Post Office
Department, and must be supported by paid
freight or express receipt or by a statement
of parcel post charges, including weight of
shipment. In the event two or more shipping
points are named by the Contractor without
qualification as to destination areas to be
served by each, transportation charges to
destinations designated by ordering offices
to be added to invoices will be computed
from the shipping point involving the low-
est transportation charges.

The right is reserved to the ordering office
to specify the type of transportation and
routing to be employed.

§ 5A-73.115-5 Prices f.o.b. shipping
point---contractor not to prepay
transportation costs.

When it is desired to request prices
f.o.b. shipping point, but- not to require
the contractor to prepay transportation
costs, the following clause shall be used:

DrLaVEy PaicEs

Prices are requested f.o.b. shipping point
and suc prices shall cover free delivery to
any points within the commercial area of
the shipping point.

§ 5A-73.115-6 Prices f.o.b. shipping
point-insertion of shipping point
and guaranteed shipping weight.

Invitations that request prices f.o.b.
shipping point shall also provide space
for a bidder to insert his shipping point
or points and guaranteed shipping
weight of each item on which he bids.
In addition, include in this area of the
invitation the following statement:

Where more than one shiplpng point is
designated for an item, ordering activities
will have the option of specifying the ship-
ping point unless the bidder otherwise quall-
ties Its bid. -

§5A-73.115-7 Basing point for Lid
evaluation.

(a) Whenever prices are solicited on
an f.o.b. shipping point basis, as pro-

vided in § 1-2.202-3, § 5A-73.115-4, and
§ 5A-73.115-5, it will be necessary to state
a basing point or points which will be
used in evaluating bids. Such bading
point(s) should be in the general area(s)
where it is believed the larger portion of
the potential requirement will be
delivered.

(b) Generally, only a single basing
point should be used for each area or
zone in which a separate contract is con-
templated. However, circumstances may
indicate the need in some instances for
specifying -two or more basing points
within a specific area or zone because of
multiple heavy use points within the
area or zone. When two or more such
basing points will be used in evaluating
bids for a single contract, tMe relative
weight to be accorded prices for each
basing point must be stated in the In-
vitation.

§ 5A-73.116 Time of delivery.

(a) Each invitation for bids, whether
the delivery terms are f.o.b. shipping
point, f.o.b. destination, or both, shall
include the appropriate time of delivery
provision prescribed In § 5A-1.316.5.

(b) When it is necessary to provide
for a different delivery for different
items or groups of items included in the
invitation, the time of delivery provision
referenced in (a), above, shall be suit-
ably modified. In these cases the Invita-
tion for bids shall provide space for the
bidder to indicate for each item or re-
lated group of Items the number of days
required after receipt of the purchase
order to make delivery-to destination or
to place shipment in transit.

()-(d) [Reserved]
(e) When a "price basing area" de-

livery clause is used (see § 5A-73.115-1,
§ 5A-73.115-4, and § 5A-73.115-G) It Is
not possible for the bidder to state his
delivery time except to the price basing
area. Optional use of the schedule for
delivery in other areas will require dif-
ferent lengths of time for making de-
livery. Accordingly, when a "price basing
area" delivery clause Is used, the follow-
ing clause also shall be included in both
the invitation and Schedule:

Tn or DsavmnY-Pazcn Bamw Anna
The Contractor's time of deUvery shown

opposite each item herein reprezents the
time required to effect delivery to depart-
ments and establlshments locatcd in-----

.. On shipment- involving shippLng
distances the same as or le s than from the
Contractor's shipping point to-
delivery must be made to destination vwith-
In the delivery time shown herein. On chip-
ments to agencies located In other than

., where the distance involved
exceeds the distance from the Contractor'es
shipping point to ------------ , hipment3
must be placed in tranit within the sme
number of days after receipt of order as
would normally be done for similar ship-
ments consigned to ..............

§ 5A-73.117 Value of previous pur-
chnses.

Whenever available, each invitation
for bids shall include in the first column
on the left side of the page oppocIte each
item, the dollar value of orders received
as reported by contractors for the latest

comparable preceding period. When new
Items are added or when the coverage of
primary users of the Schedule Is ex-
tended, these figures shall be augmented
by the best pozzibl' estimates, based
upon anticipated volume. To explain to
prospective bidders the meaning of these
figures, the following statement shall be
placed Immediately above the first page
Ilsting of Items in the invitation:

rAltmatcd Requirements. The figures in
the firct column show (1) prevlo . pur-
chases in dollars for the period (state pe-
riod) as reported by the prevlous Contractor,
or (2) c-timatea of the anticipated volume
where the Item is neo" or Its coverage of pri-
mary users hao, been extended. 11o gsrcantc
1s giren that any quantitfes viii b
purchaccd. The absenceo of such a figure In-
dicates that neither reports of previous pur-
ch-nsc nor e-timates of requirements are
available.

§ 5A-73.113 Contraclo's report of or-
ders received.

Except in those Schedules where such
reports are determined not necessary,
the following clause shall be included in
the invitation for bids to provide for
submission by contractors of a monthly
report of agency orders placed against a
Schedule contract. (This clause ;hall not
bh shown in resulting Federal Supply
Schedules.)

nRssusr Or Os= 'S 1?--rz

Successul bldders shall furni-sh on or be-
fore the 1th day of each month a report of
orders received during- the preceding month,
by dollar value, on each Item or sub-itern
upon which an aard is received. The report
shall be made on GSA Form 72 and for-
warded to the General Servces Admini-tra-
tion, Federal Supply Service. Attention:
(Insert n ome and address of ofite making
nv.ard na shown on the face Of sehadule.-
The rIght I- specifically resrved to the Gov-
ernment to Inspect without further notice
such rec,.d- of the contractor as pertain to
scle under any contract reoulting from this
invitation. Wilful fallure or refusal to fur-
mlzh the required reports, or falsification
thereof, shall contitute zufcient cause for
applying the provisions of Article 11 of
Standard Form 32, General Provizions (Sup-
ply Contract).

(a) It Is expected that, in some in-
stances, this reporting requirement will
be a hardship upon contractors, and may
result in higher prices or refu-al to bid,
particlarly when a large number of dis-
tribution points for numerous items are
involved. Such case-s shall be brought to
the attention of the Director, National
Buying Division, for determination as to
alternate method of ascertainin. sales
volume.

(b) Complete records shall be main-
tained by the purchase activity of all
rales reported under Federal Supply
Schedule contracts entered into by
the contracting office. These sales fig-
ure3 are valuable in two ways. Firstly,
they can be useful to contracting
officers in determining the type' of
contracting most suitable, based upon
use of the Schedule by ordering of-
fices; secondly, It Is an indication to bid-
ders of the anticipated sales which may
be expected from any resulting contract.
Thes-e figures are important in that the
prices quoted by bidders are normally
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based upon anticipated sales volume from
the resulting contract. If these reports
from contractors (upon which the esti-
mated sales figures in the invitation for
bids are based) do nbt represent the total
of all agency orders received, higher bid
prices will likely result. Therefore, ag-
gressive followup action shall be con-
ducted when reports are not received
regularly, or there is evidence of inac-
curacies in the reports rendered. GSA
Form 102, shall be used for this purpose.
Whenever any extension of mandatory
coverage is undertaken the best possible
estimates of the increased volume of
sales shall be shown in the invitation in
addition to the sales volume reported by
contractors for the previous Schedule
period.

(c) Adequate stocks of GSA Form 72,
Contractors Report of Orders Received,
shall be maintained at all times so that
an adequate supply of the form can be
furnished each Schedule contractor.

(d) Contractors shall be reminded of
this reporting requirement at the time
the contract is forwarded by use of the
transmittal letter, GSA Form 103.

§ 5A-73.119 Basis of award.

§ 5A-73.119-1 Progressive awards.
(a) When it Is known that no single

supplier can or will undertake to furnish
the entire requirement of any item or
group of items, the invitation shall pro-
vide for bidders to state the limit of their
facilities in terms of dollars or quantities,
as may be appropriate, and the right re-
served in the invitation to make as many
awards as are deemed necessary to meet
the requirements of the using agencies.
Awards will then be made first to the ac-
ceptable low bidder in the quantities he is
able to furnish and then progressively to
the next higher bidders until the entire
requirement has been awarded. When
contractors' reports of sales indicate that
orders received under the Schedule have
reached the limitation stipulated in
their contracts, an amendment to the
Schedule shall be issued advising using
agencies that no further orders should be
placed with such contractors as their
contracts have been completed.

(b) Since it s important that con-
tinuing supply sources be available for
Schedule items, if it is known that the
facilities of all contractors will have been
saturated before the end of a contract
period, new contracts shall be entered
into as rapidly as possible and the using
agencies advised of the new sources.

(c) Progressive awards must not be
confused with multiple awards. The lat-
ter may be used only in connection with
certain national Schedules, for which the
Commissioner or his designee has ap-
proved use of negotiation under an ap-
propriate exception in § 1-3.2.
§ 5A-73.119-2 Aggregate awards.

Provision may be made for aggregate
awards in those instances where the
character of the item or service makes
such an arrangement desirable. When-
ever this is necessary, the invitation for
bids shall clearly set forth the basis on
which the low bidder will be determined.

This shall be accomplished as prescribed
in I 5-2.201-54.
§ 5A-73.120 Catalogs and pricelists.

(a) The following provision shall be
included in all invitations for bids, or be
appropriately modified and included in
solicitations for offers, which contem-
plate (1) awards based on contractors'
catalogs and pricelists and (2) direct
distribution thereof by successful bidders
to ordering agencies:

CATALOGS ArD P icziSTS
(a) Submission with bids. When a bid is

based on the prices contained in a catalog
or pricelist, three copies thereof must be
forwarded with the bid, and each must be
clearly marked to indicate for each item
bid upon, the item number and page of this
invitation. Reference to a catalog or price-
list submitted with a previous year's bid
will not be accepted. If terms of sale appear-
ing in any catalog or pricelist on which a
bid is based are in conflict with the terms
of this invitation, the latter shall govern.

(b) Approval by Contracting Officer. Each
successful bidder shall furnish two copies
of final proof of printed catalog or pricelist
to the Contracting Officer within 15 days
after receipt of. notice of award. The Con-
tracting Officer will indicate approval of the
printed proof in writing and simultaneously
furnish specific instructions as to the num-
ber of copies to be forwarded to Epecifl
ordering agencies. It is understood and agreed
that if the Contractor falls to furnish the
proofs and/or make distribution of the
catalogs or pricelists within the period(s)
specified, the same may be printed and dis-
tributed by the Government at the Con-
tractor's expense.

(c) Distribution to ordering agencies.
(1) Each successful bidder whose bid is

based on catalogs or pricellsts will be re-
quired to (I) provide copies thereof in the
quantities Indicated below and (if) distribute
same to ordering offices within 15 days after
receipt of Contracting Officer's notice of ap-
proval thereof.

Approximate
Description of Catalog Quantity

or Pricelist Required

These copies shau be identical with the ac-
cepted catalog or pricelist (copy of which,
together with a notification of award, will be
sent to the successful bidder as soon as pos-
sible after approval of award) except that
the following information, which will be fur-
nished with the notification of award, shall
be printed or staiped on the cover page of
each approved catalog or pricelist:
Authorized F'ederal Supply Schedule Catalog

(or Pricelst, whichever is applicable).
FSC Group.
Contractor.
Contract No.
Period.
General Services Administration.
Federal Supply Service.
GSA Distribution Code.

(2) Catalogs or pricelists shall not be dis-
tributed to ordering agencies until final ap-
proval thereof has been received in writing
from the Contracting Officer.

(3) Successful bidders shall notify the
Contracting Officer when distribution of the
catalogs or pricelists to ordering offices has
been completed.

(4) Successful bidders who are furnished
mailing lists for the distribution of approved
catalogs or pricelsts under the Schedule are
not authorized to use such lists for any other
purpose.

(b) Quantities to be inserted in the
above provision shall be based on the in-
formation submitted by regional offices
in accordance with § 5A-73.203.

(c) In certain cases it may be advi,,-
able to provide that contractors furnish
copies of approved catalogs and price-
lists to regional offices for redstributIvn
to ordering agencies. In such a case, the
provision under (a) of this § 5A-73.120
shall be modified as follows:

(1) Change terms "specific orderixg
agencies" in paragraph (b) and "order-
ing agencies" in (c) (1) throu:h (c) (3)
to "GSA regional offices."

(2) Omit paragraph (c) (4).
(d) When contractors are to make di-

rect distribution of catalogs and price-
lists, the contracting office shall foiward
one copy of GSA Form 2139, Request for
Federal Supply Schedule Issuances, to
the Chief of each regional Buying Divi-
sion, indicating thereon the catalog codes
for which a strip list Is required. Upon
receipt of such a request, each regional
office shall prepare in accordance with
§ 5A-73.203-1 (b), a single listing showing
the agency ordering offices and addresses
and the quantity of the particular cata-
logs or pricellsts requested by each such
office. Such listings shall not be repro-
duced in quantity for the contracting
office, but are to be submitted in a clear
and legible master, of uniform density of
print, so as to assure clear, legible, and
high quality reproductions without re-
typing or editing by the office Issuing the
Schedule. (Lists which do not meet this
criteria will be returned to the regional
buying activity for resubmission of a
master list which is suitable for good re-
production.) The buying activity shall
review each listing to assure that It in-
cludes, as well as the name of each order-
ing office, the complete street address,
and the city, State and Zip Code number.
The buying activity shall also assure that
each listing includes the names of orga-
nizational elements in the address and
does not include the names of Individuals
or position titles. Listings shall be for-
warded to the contracting office not later
than 15 days after receipt of the request
from the contracting office.

(e) In some cases a contractor, who is
awarded items in two or more categories
of Items each of which has a separate
GSA catalog distribution code number,
may wish to combine the Items in a sin-
gle catalog or pricellst. Contractors
should be permitted to combine related
categories of Items covered by the same
Schedule for the same contract period In
a single catalog or prIcelist. This will re-
duce distribution and handling costs to
the Government and avoid additional ex-
pense to the contractor which may result
in future higher prices. Under such an
arrangement contractors shall be re-
quired to print the GSA distribution code
applicable to each category on the cover
of the catalog. The quantity of such cata-
logs to be furnished by the contractor
shall be determined by selecting from the
quantities specified in the invitation for
bids the highest quantity shown for any
of the categories of items included In the
catalog and adding approximately 10
percent.
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(f) It is important that every effort
be made to eliminate from contractors'
catalogs and pricelists objectionable or
extraneous material not needed by the
ordering office on placing purchase or-
-ders. Material of an advertising or pro-
motional nature (except where such
material is incidental to date relating to
characteristics, use, or care of the mer-
chandise covered by the contract) and
reference to articles not covered by the
contracts shall be considered to be in
this category. The necessity for printing
special catalogs for use in connection
with Schedule contracts is an item of
considerable expense to contractors;
therefore, whenever reasonably within
the criteria set forth above, the con-
tractors' own catalogs printed for com-
mercial use should be accepted if pos-
sible, after elimination of pages
containing unnecessary or objectionable
advertising or promotional material.

(g) A copy of each accepted catalog
or pricelist, together with any necessary
instructions, shall be forwarded to the
contractor with a signed copy of the
contract except where advance notice
of award in accordance with (h), below,
is necessary, in which case the accepted
copy and instructions shall be furnished
with the advance notice. Copies of the
accepted catalogs and/or pricelists shall
-show the information required by the
invitation for bids clause set forth in
§ 5A-73.120 (a,).

(h) An advance notice of award may
be issued in accordance with § 5-1.350
and § 5A-1.350 when the time required
for preparation and release of the con-
tract would not allow sufficient time to
permit the contractor to reproduce and
distribute catalogs and pricelists so as to
be received by ordering agencies on or

- before the effective date of the Schedule
or, in the case of GSA distribution
thereof, so as to arrive in the regional
offices 2 weeks prior to the effective date
of the Schedule. GSA Form 1308(FL)
shall be-used for this purpose when the
contractor is to distribute the catalogs
or pricelists direct to ordering agencies.
It may be appropriately modified in a
case where the contractor is to distribute
the catalogs or pricelists to GSA regional
offices for redistribution to ordering
offices by GSA.

i) Contractors shall be advised when
catalogs or pricelists have been approved
for printing and, when the catalogs or
pricelists are to be distributed direct to
agency ordering offices by such contrac-
tors, shall be furnished distribution in-
structions by use-of GSA Form 1325 (FL).
A detailed listing of the agency ordering
offices and addresses, together with the
number of copies to be sent to each such
office, shall be forwarded to the contrac-
tor with that letter.

(Q) Letters sent to contractors in ac-
cordance with (h) and (i), above, shall
be signed by the contracting officer.

k) The buying activity issuing a
Schedule shall establish a time schedule
for preparation, approval, and mailing of
contractors' catalogs and pricelists and
shall maintain a followup system to as-
sure or expedite the timely receipt there-
of Due dates shall be established for:

(1) Receipt of ifna proofs. The date
established for followup for proofs
should allow 15 days after the date the
contractor should normally have received
the contracting officer's notice of award.

(2) Approval by contracting offlcer.
Within 5 work. days after receipt of
proofs, the contracting officer shall ap-
prove or disapprove sane and Lm-ue
written notice thereof to the contractor.

(3) Mailing. The date established for
followup action should be 15 days plus
the number of days normally required for
the contractor's notice of completion of
distribution to reach the contracting
officer.

(4) Followup action. Contracting
officers shall take followup action on the
due dates established in accordance with
(W) (1) and (3), above, and thereafter
as necessary to assure receipt of catalogs
and prcelLsts by ordering offices on or
before the effective dates of the Sched-
ules. If the contractor falls to furnish
proofs or to make distribution of cata-
logs or pricellsts within the time specified
in the contract, default action under the
provisions thereof should be considered.
§ 5A-73.121 [Reserved]
§ 5A-73.122 Export packdng.

In those cases where it is kmown that
substantial use of the Schedule will be
made for overseas shipments by a par-
ticular activity or activities, export pack-
ing provisions suitable to meet the needs
of these users shall be included in the
invitation or solicitation.

(a) When such additional export
packing provisions are necessary, bidders
shall be requested to quote a separate
price for charges for export packing of
the type or types required which price
shall be in addition to the price quoted
for domestic shipments. Bidders shall not
be requested to quote unit prices Includ-
ing export packing, nor shall the cost of
export packing be included as a con-
sideration in determining award, except
as provided in paragraph (c). below.
When the successful bidder for the basic
item has been determined, award shall
also be made to that bidder for export
packing of the item involved unless the
price quoted for export packing Is exces-
sive, in which event an effort shall be
made to secure an appropriate reduction.
If this is not possible, award on export
packing shall not be made.

(b) When export packing provisions
are included in invitations for bids, de-
tailed specifications with respect to the
type of export packing required shall be
made a part of the invitation and result-
ing Schedule. In addition, the invitation
and Schedule shall clearly state that no
ordering agency will be obligated to uti-
lize the contractor's export packing serv-
ices. The purpose of such an arrange-
ment is to afford using agencies an ex-
port packing service under the Schedule
to the extent required, and at the same
time provide freedom for making other
arrangements where operating condi-
tions or price factors might require such
action.

c) If instances arlse where it is de-
termined to be in the best interests of the

Government to include the cost of ex-
port packig as a consideration in mak-
Ing award, prior to such action an appro-
priate recommendation and statement of
Justification -hall be forwarded to the
Director, Procurement Operations Divi-
sion, for approval.

§SA-73.123 Other special additional
provisionsz.

(a) Each Invitation for bids or solici-
tation for offers and Schedule will usu-
ally require certain provisions, appli-
cable only to the particular commodity
or service covered. Although the form
and content of such provisions in exist-
ing Schedules has been developed over a
period of years, it Is necessary that each
provision be reviewed carefully each
time a new invitation or solicitation for
offers Is issued, and that necessary
changes be made as dictated by experi-
ence or as a result of a special study of
the particular Schedule.

(b) Primary responsibility for keeping
special provisions current shall be that
of the office issuing the Schedule in-
volved. However, in order to assure uni-
formity when two or more regional
Schedules cover the same commodities
or services, all proposed changes in such
provisions shall be submitted to the Di-
rector, Procurement Pro-rams and Sys-
tems Division, for approval and coordi-
nation.

(c) All special provisions necessary
for the information of ordering offices
shall be included in resulting Schedules,
appropriately reworded as necezary.

§ SA-73.123-1 Price reductions.

Except for Federal Supply Schedule
contracts covering fuel oils, kerosene,
solvents, bulk gasoline, and other con-
tracts in which special escalation fea-
ture3 may be required, and contracts
covering anthracite and bituminous coal
(in which special provisions permit price
escalation under certain conditions), the
clause set forth in § 5A-7.101-7 shall
be inserted in each invitation for bids or
sollcitation for offers and resulting
Schedule.

§ 5A-73.123-2 Price reductions clause-
multiple awards.

(a) Each request for proosls, con-
tract, and resulting Schedule involving
multiple awards sbnif contain the fol-
lowing provision in addition to the clause
prescribed in § 5A-73.123-1:

PaT n EDUCrIONS TO A 17==, Aara;cT
(In addition to the clauze entitled "Price

Rteductions" (sat forth In GSA Form 1424,
Supplemental Provisions (Supply Con-
tract)), the folllng clause shall apply.)

(a) If, during the life of this Federal
Supply Schedule contract, any Federal
a0ency citea this conuact ns the contract
under which its order is. placed and the
Contractor rells to that agency ait reduced
price any article or csrwice covered by the
contract and the quantity Involved fals
'ithin the applicable maximum order limi-
tation cet forth in the contract, equivalent
price reductions ba-ed on similar quantitfes
and/or conziderations shall apply to his Fed-
eral Supply Schedule contract. Such price
reductions nhal be effective at the came
time the sale at reduced price is made to
any Federal a.ency. The Contractor shall
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thereafter for the duration of the contract
period invoice all ordering offices at such
reduced price, indicating on the invoice that
the reduction is pursuant to this clause in
his Federal Supply Schedule contract. In
addition, the Contractor shall within ten
days notify the General Services Admin-
Istration's Contracting Officer of such reduc-
tion, by letter in triplicate, and request that
his contract be amended accordingly. Fail-
ure to do so may require termination of the
contract as provided in the Default clause
(Article 11) Standard Form 32, General
Provisions (Supply Contract).

(b) The Contractor shall furnish, within
10 days after the end of the contract period,
a statement certifying either (1) that he
made no sale of the type covered in (a)
above, or (2) if any such sale was made,
that, as provided in (a) above, (1) it was
reported to the Contracting Officer within
10 days, and (i) ordering offices were billed
at the reduced price. Where one or more
such sales were made, the statement fur-
nished by the Contractor shall include with
respect to each sale (1) the date when any
such sale at the reduced price was initially
made, and (2) the date when the Contract-
ing Officer was notified of any such sale.

(b) The following statement shall
also be inserted in each Schedule which
contains the clause requircd by (a). of
this § 5A-73.123-2:

As required by the Federal Property Man-
agement Regulations (41 CFR 101-26.408-5),
each Federal agency which, during the life
of a contract Included in this Schedule, cites
that contract as the contract under which
its order is placed and obtains a reduced
price from the Contractor (other than a re-
duced price granted to the Contractor's cus-
tomers generally) for any article or service
covered by the contract and the quantity
involved falls within the applicable maxi-
mum order limitation of the contract shall,
within 10 days, notify the Contracting Officer
of such purchase.
§ 5A-73.123-3 Nationally recognized in-

dustry standards and specifications.

The clause regarding existing stand-
ards of nationally recognized labora-
tories, where fire and casualty hazards
or safety and health requirements are
Involved, shall be used as prescribed in
J 5A-7.170-2.

§ SA-73.123--4 Contractor's payment
address.

The clause set forth below shall be in-
cluded in each schedule invitation for
bids or request for proposals:

Contractor's Payment Address. The bidder
shall indicate below the address to which
Government checks in payment of invoices
submitted under any resultant contract
should be mailed.

§ 5A-73.124 Composition of Schedules.

Each Federal Supply Schedule shall
consist of the elements shown in this
I 5A-73.124 and such other components
as may be required for specific Schedules.

§ 5A-73.124-1 Schedule cover page.

The cover or title page shall contain:
(a) The heading; (b) FSC group or class
number, and part number (if any); (e)
complete title of the Schedule; (d) the
contract period; (e) complete address of
the issuing office, including the title of
commodity section or regional buying di-
vision and telephone number; and (f)
listing of agencies designed as "Primary

Users" and the geographic coverage as
stated in the "Scope of Contract."

§ 5A-73.124-2 Heading information and
numbering of pages.

Each inside page of the Schedule shall
show the class number, part number (if
any), title, and issuing office, across the
top of the sheet. Pages shall be numbered
at the top center of each sheet beginning
with number 2 on the reverse of the cover
page.

§ 5A-73.124-3 Reference to general and
supplemental provisions.

The inside of the cover page shall con-
tain the following statement:

The Contractors listed herein are subject
to Standard Form 32, General Provisions
(Supply Contract) (enter date) edition and
GSA Form 1424, Supplemental Provisions
(Supply Contract) (enter date) edition. Any
exceptions to these provisions will be shown
immediately following under the title "Ex-
ceptions."

§ 5A-73.124--4 Use provisions.

The "Scope of Contract," as prescribed
in § 5A-73.109 shall be inserted imme-
diately following the statement refer-
encing the provisions, followed by the
clearance provisions prescribed in § 5A-
73.110.

§ 5A-73.124-5 Special provisions.

Immediately following the statement
in § 5A-73.124-4, a section titled Special
Provisions shall be included in the Sched-
ule to contain all other applicable provi-
sions prescribed in this subpart.

§ 5A-73.124-6 Information for order-
ing offices.

Immediately following the Special Pro-
visions, the following shall be inserted in
the Schedule:

INFORMATION 'OR ORUMano OMCZs
(1) Placing orders. Purchase orders for

items/or services listed herein should be
addressed and forwarded direct to the Con-
tractor indicated. The item description, the
name and address of the Contractor, the
contract number, and any special contract
terms are shown in the Schedule. An agency
ordering office shall not issue a series of
smaller orders in quick succession aggregat-
ing an amount in excess of the applicable
limitation specified in the Maximum Order
Limitation provision.

(2) Inspection. Deliveries should be In-
spected and every unsatisfactory delivery
reported to the Federal Supply Service which
will, upon request, advise in such inspection.
The cooperation of ordering activities is
necessary to maintain established standards
and require compliance with terms and con-
ditions, specifications, and samples, and to
obviate Contractor delinquencies.

(3) Delinquent deliveries. Where the Con-
tractor fails to deliver within the time set
forth in the purchase order, ordering offices
should follow instructions contained In
GSA Regulation 1-11-303.03.

(4) Information. Additional information
desired concerning this Schedule may be ob-
tained by writing or telephoning the Gen-
eral Services Administration office which
Issued the Schedule.

§ 5A-73.124-7 Listing of articles or
services.

(a) The listing of articles or services
shall follow the information for ordering
offices. In the preparation of the listing

of articles or services, essential Infornia-
tion shall be shown so as to be clear,
concise, and readily understandable.
The contents should be arranged so au4
to utilize space to the best advantage.
Unnecessary or repetitious wording and
subject matter shall be eliminated.

(b) While the format of each listing
must conform to the requirements of the
particular commodity and delivery fea-
tures of the contracts, in the interest of
uniformity the following rules shall be
observed:

(1) Item numbers shall be Inselted lu
the left column, followed in the next
succeeding columns to tile riglht by th
item description, unit, unit price, tine
of delivery, and name of the contiactor.

(2) Particular attention should be
given to the proper Indentation of para-
graphs so as to properly Identify the
item and any optional characteristlcs
thereunder, such as color or type of
material.

(3) Unless the number of columns or
amount of descriptive matter precludc.4
such arrangement, type should read
from left to right across the width of the
page. Single spacing should be used with
double spaces between each paragraph
to afford easy reading and clear under-
standing.
§ 5A-73.12-8 Lit of contraclors.

A list showing the names, addresses,
and telephone numbers of contractor.,
together with the contract number ap-
plicable to each, and any discounts of-
fered, shall be inserted Immediately fol-
lowing the listing of articles or services.
If different from the address to which
orders are to be forwarded, the contrac-
tors' payment address shall also be
shown. In addition, the contract num-
ber shall be coded in the following
manner:

(a) If the contractor represents that
he is not small business, the symbol "o"
shall be placed Immediately preceding
the applicable contract number. If the
contractor represents that he Is small
business, the symbol "s" shall be placed
immediately preceding the applicable
contract number. These symbols shall
be appropriately identified by the use of
footnotes placed immediately below the
list of contractors.

(b) If the contract was advertised, the
symbol "(adv)" shall be placed im-
mediately following the contract num-
ber and appropriately footnoted to indi-
cate that the contract was made as a
result of advertising. If the contract was
negotiated, the symbol "(neg)" shall be
placed immediately following the con-
tract number and appropriately foot-
noted to show the authority under which
the contract was negotiated (for ex-
ample, contract negotiated pursuant to
section 302(c) (7) of the Federal Prop-
erty and Administrative Services Act of
1949).
§ 5A-73.125 Federal Supply Schedule

amendments.
(a) Federal Supply Schedule amend-

ments shall be Issued in connection with
any Federal Supply Schedule when It be-
comes necessary to delete, add to, or

FEDERAL REGISTER, VOL. 32, NO. 126-FRIDAt', JUNE 30, 1967

9472



RULES AND REGULATIONS

otherwise change information in the
basic Schedule.

(b) Each amendment shall show the
date of issuance and the complete title,
class number, and part number (it any)
so as to identify it adequately with the
proper Schedule.

(c) Amendments shall be serially
numbered, starting with number one at
the beginning of each Schedule period. A
separate series shall be assigned to each
Schedule.

(d) Any number of changes appli-
cable to the same Schedule may be

-issued under a single amendment. How-
ever, where delay in transmitting the
information might adversely affect or-
dering offices, it is essential that the
amendment be issued promptly. The
effective date of each change shall be
shown.

(e) Each amendment shall be set
forth in a clear and concise manner and
include all information needed by order-
ing offices to properly use the Schedule.

(f) The applicable GSA distribution
code shall be shown in the lower right
corner of the amendment. That method
of reproduction shall be used which is
most practicable and economical in the
particular circumstances.

§ 5A-73.126 Performance and default.

FPMR § 101-26.403 sets forth the re-
sponsibilities of agency ordering offices
and Federal Supply Service contracting
officers in connection with performance
and default under Federal Supply Sched-
ule contracts. FPTWR § 101-26.403-7 of
the above cited regulation prescribes re-
ports and procedure with respect to
failure to collect excess costs accrued
against defaulting contractors. Purchase
activities shall take all steps necessary
to carry out these responsibilities in con-
nection with Schedule contracts entered
into by them.

Subpart 5A-73.2-Disribution of
Federal Supply Schedules, Cata-
logs, and Pricelists

§ 5A-73.201 General.

Regional buying activities shall estab-
lish mailing lists for the distribution of
:Federal Supply Schedules and related
contractors' catalogs and pricelists in ac-
cordance with the procedures prescribed
in this subpart. Fedferal Supply Schedules
are distributed by the printing and pub-
lications activities to all agency offices
within each GSA region regardless of
where such Schedules may be issued. In
the case of catalogs or pricelists pertinent
to Schedules of national scope, it is to
the advantage of both the Government
and the contractor to provide in the
Schedule contract for direct distribution
to ordering agencies by th- contractor.

§ 5A-73.202 Distribution lists.

(a) Based on GSA Form 457, Request
for Federal Supply Schedules and Con-
tractors' Catalogs (Including Pricelists),
submitted by agency offices in accordance
with FPMIR § 101-26A02-3(a), each re-
gional buying activity shall establish and
maintain, in cooperation with the print-
ing and publications activity, distribu-

tion lists for Federal Supply Schedulen
and for contractor' catalo,. Such list-
shall include only the requirements of
agency offices located within the respec-
tive region. Only offices of Federal
agencies '(including GSA), wholly-owned
and mixed ownership Government cor-
poratons, the Government of the Dis-
trict of Columbia, and contractors who
have been authorized to purchase for the
account of the Government, are elible
for inclusion on these lists.

(b) The use of such distribution lists
for the mailing of contractors' ales pro-
motional literature (other than approved
catalogs and pricelists required by the
contract) shall not be authorized. Gen-
eral distribution of such material Is pri-
marily for the benefit of the contractors
and the expenditure of Government
funds for furnishing such lists or mailing
such material would not be proper.

§ 5A-73.202-1 Review and proce'-ing
of GSA Form 457.

(a) Upon receipt of a GSA Form 457
from an agency office, the regional Buy-
ing Division shall review the application
to determine compliance with instruc-
tions for preparation and submission of
the form. Agency offices shall be placed
on distribution lists only for those
Schedules and catalogs for which
specific quantities are shown on the
application.

(b) In the Interest of eMclency and
economy, the instructions on the GSA
Form 457 encourage agencies to hold
quantities requested to the minimum
necessary for the proper performance of
their procurement or fiscal operations.
Request for quantities considered ex-
cessive should be verified with the agency
office. If there are indications that an
agency office is ordering for redistribution
to other locations, inquiry should be
made and, if such is the case, the agency
office should be requested to have each
office submit its own request to the ap-
propriate GSA regional office. Applica-
tions received from agency offIces located
in other GSA regions shall be forwarded
to the appropriate regional office and
the agency office advised of the referral.

Cc) Upon completion of review, the
application shall be approved and for-
warded to the printing and publications
activity for preparation of address sten-
cil plates and return to the regional
Buying Division for filing.

§ 5A-73.202-2 Changes in distribution
lists.

(a) Each regional Buying Divslonn
shall review requests for changes in pre-
viously filed applications and, if ap-
proved, advise the printing and publi-
cations activity of the changes to be
made. Agency offices should use GSA
Form 457 to report any changes rather
than requesting changes by letter.

(b) It is essential that distribution
lists be kept reasonably current so as
to eliminate unnecessary and Improper
mailings, and thereby reduce printing,
mailing, and related administrative costs.
Accordingly, each regional Buying DI-
vision shall review distribution lists at
least once each year to asure that lsts

are kept reasonably current. Agency
offices shall be reque-ted annually to
verify, amend, or resubmit their re-
quirements for Schedules and catalogs
by submisslon of the GSA Form 457.

(1) The GSA Form 457 shall be over-
printed to show the organimtion titde
and the address of the GSA regional of-
fice to which the completed form is t
be returned.

(2) Two copies of the overprintcd
form sball be mailed to each ag-enc
office on the Schedule and cataloz dis-
tribution lists with a notice to read ab-
stantially as exzhibited in § 5A-76.103.

(3) The Printing and Publications
Branches (Division in Region 3) shnll be
requested to revise distribution lists as
indicated on the forms which have bz--n
returned. The name of agency officss
that do not return the GSA Form 457 by
the date indicated in the regional notice
,hall be deleted from appropriate dis-
tribution lists.

S iA-73.203 Regional requirement- for
redistribution.

The offices issuing the Federal Supply
Schedules shall use GSA Form 2139, Re-
quest for Federal Supply Schedule Is --
ance Requirements, to obtain reional
requirements for Schedules and catalo.s
and pricelists. The GSA Form 2139, pre-
pared in accordance with §§ 5A-73.203--1
and 5A-73.203-2, below, shall be for-
warded in duplicate to the Chief of each
regional Buying Division.

§ 5A-73.203-1 Catalogs and priceliss.

(a) At least 5 months iPrior to the e-
piration date of each Schedule which
require the use of contractors' catalogs
and pricelists, the issuing office s list
the FSC number (and part number,
where applicable) of each Schedule and
the catalog mailing code number(s) per-
tinent to each under appropriate col-
umns of the GSA Form 2139 titled
"Contractors' Catalogs/Prcelists." Upon
receipt of the GSA Form 2139, each re-
Gional Buying Division shall request the
printing and publications activity to fur-
nish a tape list showing the quantities
of each catalog needed for distribution
in Its region. On receipt of this list, the
regional Buying Division -hall total the
quantities shown thereon, Increase the
total to provide for a reasonable reserve
for special requests and other purp=ses,
enter the total quantity required on the
GSA Form 2139, and forward one coy
to the issulng office. Upon receipt of the
completed GSA Forms 2139, the issuing
office shall insert In the clause pre-=hd
In § 5A-73.120 (a), the consolidated. totl
quantity of each catalog or pricalt to be
furnished by the contractors.

(b) When catalozs are disqrbuted by
the contractor, the ofce I-uing the
Schedule, cooperatively with the print-
ing and publications activity, shall deter-
mine the most economical method of
obtaining and furnishing agency addraz
lists to the contractors. Additional in-
structions with respect to catalogs and
pricvll.- to be distributed by contractors
directly to agency offices are contained
In § 5A-73.120.
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§ 5A-73.203-2 Federal Supply Sched-
ules.

At least 2 months prior to the expira-
tion of each Federal Supply Schedule,
the issuing office shall list the FSC num-
ber (and part number, where applicable)
of each Schedule and the pertinent mail-
ing code numbers on GSA Form 2139.
Upon receipt of the GSA Form 2139, each
regional Buying Division shall request
the printing and publications activity to
furnish a tape list showing the quantities
of each Schedule needed for distribution
in its region. Based on this list, the re-
gional Buying Division shall determine
and enter the quantities of the expiring
Schedules needed for distribution in its
region on the GSA Form 2139 and return
one copy to the issuing office.
§ 5A-73.203-3 Schedule of Blind-made

Products.
The Inventory Management Division

shall arrange to obtain from and furnish
to the regions their requirements for the
Schedule of Blind-made Products for
redistribution to agency offices. Require-
ments for redistribution shall be deter-
mined on the basis of applications sub-
mitted on GSA Form 457.
§ 5A-73.203-4 Arrangements for mail-

ing.
Arrangements will be made with the

printing and publications activity for the
addressing of envelopes and mailing the
Schedules and catalogs received in re-
gional offices for distribution to agency
offices.
§ 5A-73.204 Use of mailing code num-

bers.
(a) The applicable Schedule mailing

code number (as shown in section 3 of
the Customer's Guide to Sources of Sup-
ply and Service) shall be printed in the
lower right corner of the cover sheet of
each Schedule to facilitate identification
and distribution.

(b) Mailing codes are to be assigned to
new Schedules at the time of issuance of
the invitation for bids. Initial distribu-
tion lists shall be compiled by whichever
of the following methods is determined
by the contracting officer to be the most
suitable:

(1) Circularization of agency offices by
the regional offices.

(2) Use of a distribution list for an
existing Schedule covering similar items.
Particularly in the case of a new Sched-
ule of national scope, it would be less
costly and time consuming to use such
a distribution list, if available, or to use
the method under (3), below, than to
have the regional offices circularize
agency offices as in (1), above.

(3) Use of the Mailing Code 160 dis-
tribution list.

(c) When using an existing mailing
list in accordance with (b) (2) and (3)
of this § 5A-73.204, two copies of GSA
Form 457 shall be attached to the new
Schedule for agencies' use in requesting
future issues. The cover or title page of
the Schedule (1) shall show in the lower
right comer the permanent mailing code
assigned to the new Schedule and in

parentheses Immediately thereunder
shall show the temporary mailing code
used for the initial distribution, and
(2) shall include a paragraph reading
substantially as follows:

New Schedule: What to do to continue
receiving future copies-If your office wishes
to continue receiving this Schedule, please
send one completed copy of GSA Form 457,
Request for Federal Supply Schedules and
Contractors' Catalogs (Including Pricelists),
to the GSA Regional Office serving your area.
Two copies of GSA Form 457 are attached to
this Schedule for your convenience. To order
copies of this Schedule, use Mailing Code S

-. Future copies of this Schedule will
not be sent to you unless we receive the GSA
Form 457 giving your requirements.

(d) The new Schedule and catalogs
and their mailing codes will be listed in
the next issue of the Customer's Guide.

(e) All amendments and notices (see
§ 5A-73.103(a) and § 5A-73.125) shall
show the applicable GSA mailing code
in the lower right corner and shall be
distributed accordingly.

(f) Where contractors' catalogs or
pricelists cover two or more categories
of items as evidenced by two or more
GSA mailing codes printed on the cover,
the printing and publications activity
shall be requested to select agency order-
ing office addresses by using all of those
code numbers simultaneously, but elim-
inate duplicate agency ordering office
address stencils by hand selection, the
ones showing the highest number of
copies to be the only one used.
§ 5A-73.205 Receipt of Schedules and

catalogs.
(a) Advance copy of Schedule. In

order to provide contract information In
advance of the regular bulk distribution,
one copy of each Schedule shall be sent
immediately upon issuance (via air mail,
if advantageous) to each other purchase
activity.

(b) Receipt for bulk distribution. All
Schedules and contractors' catalogs sent
to regional offices for regular bulk dis-
tribution will be received and distributed
by the printing and publications activity.
Accordingly, the office issuing the Sched-
ule shall arrange to have all such ma-
terial addressed to the printing and
publications activity in the receiving re-
gional office. Advice as to the quantity of
each Schedule received by the printing
and publications activity will be fur-
nished the regional purchase activity. In
the event of shortages, or in case Sched-
ules or catalogs have not been received
within a reasonable time prior to the
effective date of the Schedule, the re-
gional Buying Division shall notify the
issuing purchase activity in order that
necessary corrective action may be
taken. Copies of Schedules and catalogs
remaining after initial distribution will
be forwarded by the regional Printing
and Publication Branches (other than
in Region 3), to the Buying Division or
other organization designated by the
Buying Division. In Region 3, the Print-
ing and Publications Division will stock
the copies of Schedules remaining after
initial distribution for Issue upon the
written request of the buying activity nr
the Business Service Center.

(c) Monitoring receipt and redistribu-
tion. (1) In order to assure timely receipt
by customer agencies of Schedules and
contractors' catalogs received by the re-
gion for redistribution, the Buying Divi-
sion In the receiving regional office shall
be responsible for monitoring the receipt
and redistribution of bulk shipments by
the receiving printing and publications
activity.

(2) Using as it control the advance
copy of each Schedule mentioned In (a)
of this § 5A-73.205, the Buying Division
shall, on the basis of the date of receipt
of the advance copy of the Schedule and
from information contained therein, es-
tablish records which are deemed neces-
sary to perform such monitoring. Rec-
ords should include information such as
(i) the appropriate Schedule number,
(ii) effective date of the Schedule, and
(lii) number of copies required for bulk
redistribution. From this information,
target dates may be projected for both
the receipt and redistribution of the bulk
mailings, and from these projected dates
such followup action as believed neces-
sary may be taken. Additional Informna-
tion covering actual dates of receipt and
redistribution may be noted for complete-
ness of records.

(3) To the extent determined to be
advantageous, receipt of the advance
copy of the Schedule may be used as a
basis for alerting the printing and publi-
cations activity of the pending receipt of
the material to be redistributed.

(d) Time schedule for preparation,
approval, and mailing of contractors'
catalogs and pricelists. The buying ac-
tivity issuing a Schedule shall maintain
a followup system in accordance with
§ 5A-73.120(k) to assure the timely
receipt of contractors' catalogs and price-
lists.
§ 5A-73.206 Requisition for printing

and publicationn activity servire".
All printing, mailing, distribution, and

related services performed by the print-
ng and publications activity shall be re-
quested on GSA Form 50, Requisition for
Printing Services. Requisitions shall
specify the applicable Schedule or
catalog code number. When feasible, a
blanket requisition may be used to cover
monthly requirements for such services.

PART 5A-74--SPECIAL PURCHASE
PROGRAMS

See.
5A-74.000 Scope of part.
5A-74.001 Contacts and liaison with the

Department of Defense,

Subpart 5A-74.1-GSA-DOD Interagency Pur-
chase Assignment-Office Furniture

5A-74.100
5A-74.101

5A-74.201-1
5A-74.101-2
5A-74.101-3
5A-74.101-4
5A-74.101-5
5A-74.101-6

5A-74.101-7
5A-74.101-8

Scope of subpart.
Action by national and re-

gional buying activities,
General.
Procurement responslltility.
Procurement planning.
Purchase requests.
Sufficiency of funds.
Procurement of specific com-

mercial-type items.
Specifications.
Marking and Identification of

shipments.
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Sec.
5A-74.101-9 Provision for origin Inspeo-

tion.
5A-74-101--10 Inspection and shipping doc-

uments.
5A-74.101-11 Deviationz or modifications.

Subpart 5A-74.2--GSA-oDOD Interagency Pur-
chase Assignment--Office lAachincs

5A-714.200 Scope of subpart
5A-74.201 Staff responsibilities of the

National Buying Division.
5A-74.202 Operational responsibilities of

National Buying Division.
5A-74.202-1 General.
5A-74.202-2 Procurement planning.
5A-74202-3 Purchase requests.
5A-74.202-4 Sufficiency of funds.
5A-74.202-5 Requirements in excess of

maximum order limita-
tions,

5A-74.202-6 Procurement of specific com-
mercial-type items.

5A-74.202--7 Specifications.
5A-74.202-8 Marking and Identiflation of

shipments.
5A-74.202-9 Provision for origin inspec-

tion.
5A-74.202-10 Inspection and shipping doc-

uments.
5A-74.202-1 Deviations or modifications.
5A-74-202-12 Direct payment by military

services to contractors.

Subpart 5A-74.3--GSA-DOD Interagency Pur-
chase Assignment--OTce Furniture

Section
5A-74.300 Scope of subpart.
5A-74.301 Staff responsibilities of the

National Buying Division.
5A-74.302 Operational responsibilities

of National Buying Division
apd -regional buying divi-
sions.

5A-74.302-1 General.
5A-74.302-2 Procurement responsibility.
5A-74.302-3 Purchase requests.
5A-74302-4 Sufficiency of funds.
5A-7402-5 Procurement of specific com-

mercial-type items.
5A-74.302-6 Specifications.
5A-74.302-7 Marking and identification of

shipments.
5A-74.302-8 Provision for origin inspec-

tion.
5A-7m_302-9 Inspection and shipping doc-

uments.
5A-74.302-10 Deviations or modifications.
5A-74.302-11 Direct payment by military

services to contractors.

Subpart 5A-74.4--Overseas Supply Support
Program

5A-74.400 Scope of subpart.
5A-74-401 Definition of terms.
5A-74.402 Direct requisitioning on GSA

by overseas agencies.
5A-74.03 Export packing surcharge.
5A-74.404 Export packing and trans-

portation charges.
5A-74.405 Procedure.
5A-74.406 Procurement of nonstores

items for export.
5A-74.406-1 General.
5A-74.406-2 Coordination of procurement.
5A-74-406-3 Procurement.
5A-74.406-4 Contract administration serv-

ices.
5A-74.407 Specialized procedures for

procurement of nonstore
items for civilian agencies.

5A-7&407-1 General.
5A-74.407-2 Agency for Interriational De-

velopment (AIM).
5A-74.07-3 Peace Corps.
5A-74.4 0 Direct delivery of stores stock

items.
SA-74.408--l General.
5A-74.408-2 Inventory Management

Branch processing.

§ 5A-74.000 Scope of part.

This part prescribes special instruc-
tlons to be followed when contracting or
purchasing for agencies under special
agreements with those agencies. Devia-
tions from standard procurement in-
structions in connection with such con-
tracting or purchasing are authorizzd
only to the extent provided in this part
or as may be otherwise specifically
authorized.

§ 5A-74.001 Contacts and liaison iiih
the Department of Defense.

(a) Designations. The A.slstant Sec-
retary of Defense (Supply and Logistics)
has assgne to the Department of the
Army, working through a designated
representative for such purpose, re-
sponsibility for coordinating Army,
Navy, Air Force, and GSA views on all
matters relating to procurement assign-
ments and supply support matters
affecting the General Services Adminis-
tration (GSA) and more than one mili-
tary department. The Administrator has
designated the Director, Technical As-
sistance Division, Federal Supply Serv-
ice, to represent the GSA in dealinos
with the Department of the Army rep-
resentative on dmilar matters.

(b) Procedures. (1) All problems and
projects within the scope of the GSA-
DOD nteragency purchase naIgnments
and the several supply support programs
affecting the GSA and more than one
military department shall be referred to
the Director, Technical Assistance Divi-
sion, with appropriate supportlng data,
for handling with the Department of the
Army.

(2) The Director, Technical Assit-
ance Division shall then, either by ex-
change of correspondence, personal
contact, or appropriate interagency con-
ference, take whatever steps are nece-
sary to effect proper coordination and
,achieve resolution of the problems,
including necessary s u p p o r t ing
documentation.

(3) Where GSA views cannot be rec-
onciled with a Department of Defense
position, the Assistant S.cretary of the
Army (Logistics) will seek resolution
with the Commisoner, Federal Sup-
ply Service.

(4) Day-to-day operational problems
or projects requiring action of GSA nd
a single military department shall be
handled directly by the responsible Fed-
eral Supply Service Central Offce Divi-
sion dealing with appropriate personnel
in the department.

Subpart 5A-74.1-GSA-DOD Inter-
agency Purchase Assignmen.-
Office Furniture

§ 5A-74.100 ScopeofsubIpart.
This subpart defines responsibility and

prescribes instructions to be followed
within the Federal Supply Service for
carrying out GSA's procurement respon-
sibilities set forth In Exhibit 13, Ap-
pendix C, GSA e3ulatlons, Title 1
(hereinafter referred to as Exhibit 13),

with rezpet to the GSA-DOD Intar-
agency purchase assignment of of:Mce
furniture.
§ 5A.-7..101 Action by national and re-

gional buying activiie.

§ SA-74.101-1 GencraL

Purchasng and contracting functions
which are the responsibility of GSA
under the office furniture purchaza as-
sIgumment shall be performed in accord-
ance with this j 5A-74.101.

§ SA-7.l101-2 Prorurement responsibil-

All purchaziing and contracting func-
tIons of an oparatlonal nature shall be
prformed by the latfonal Buying Dlvi-
don (Washington office) or by the
regional ofiices as Indicated below:

(a) National Bviyiny Divison (W7asi-
ington obcc). 'he Nlational Buyin3
Diviion (NBD) shall perform al lrr-
chasing and contracting functions ezcen
as provided In paragraph (b), belaz.
The functions guited to liED includs-

(1) Procurement planning based on
estimated national requirements fur-
niched by the military departmEnts.

(2) Contrcting for ol office furniture
requirements except whaee it Is deter-
mined by NBD that the re:ions cZliiad
perform such contracting.

(3) Procurement of requirements
Wich exceed the mamdmum order limita-

tions of Federal Supply Schedule con-
t-acts.

(4) Procurement of requirements for
Federal Supply Schedule items when the
applicable schedule contract has expired
and until such time as the scceading
schcdule is effective.

(5) Procurement of requirements for
items not included in the GSA Stores
Stocla Catalog or in Federal Suppy
Schedules.

(6) Trdaling of allozations to the
regional offices under established con-
tracts covering GSA stores stock items.
(7) Administration of contracts estab-

lished by NBD.
(b) Regional oflica. All regional of-

flees shall perform the following func-
tions--

(1) On the basis of allccations made:
by NBD, or as otherwise directed, placa
orders against established contracts for
GSA stores stock Items for replenishment
of their GSA Stores Depots and for direct
delivery to consignees located in thair
respective regions.

(2) Upon authorization from INED.
contract and place orders for furniture
required for delivery within their
rezpective regions.

(3) EMpedite and follow up on actions
t2ken under (1) and (2), above, in
consonance with prescribed Quality Con-
trol Divisdon contract administration
procedures.

5.A-71.101-3 Procurement plnning.
Information as to estimated national

requirements furnished by each of the
military departments, as provided in sub-
rection 3b, Exhibit 13. shall be utilized
by NBD in planning its procurement
programs.
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§ 5A-74.101-4 Purchase requests.
(a) Compliance with GSA regulations.

No purchase action shall be taken by
a buying activity on a purchase request
unless the request evidences compliance
with GSA Regulation 1-11-310.04 a and
c. Purchase requests which do not evi-
dence such compliance shall be for-
warded to the appropriate regional per-
sonal property utilization and/or stores
activity for necessary action.

(b) Lead time. Subsection 4c, Exhibit
13, provides that military activities,
when submitting purchase requests,
should allow a lead time of approx-
imately 120 days between receipt of the
request by G A and delivery of the
Items to the carrier for shipment to the
first destination.

(c) Special phasing. In those cases
where the purchase request may exceed
capacity of the industry to produce with-
in the 120-day lead time, and special
phasing is necessary, each military de-
partment shall be consulted by the pur-
chase activity in order to meet the needs
of that department.

(d) Acknowledgment of purchase re-
quests. Immediately upon receipt and ac-
ceptance by a buying activity of a prop-
er purchase request covering any items
other than GSA stores stock items, a
notification shall be sent to the ordering
military activity advising that the pur-
chase request is accepted and the items
to be purchased will be procured by con-
tract. The acknowledgment copy of GSA
Form 191, Acknowledgment of Receipt of
Purchase Authority, may be used for this
purpose.

(e) Expiration of funds. Expiration of
funds in connection with end-of-year re-
ceipt of purchase requests shall be con-
sidered in accordance with GSA Regula-
tion 1-I-301.05.

(f) Notification of procurement ac-
tion. Copies of contracts and purchase
orders shall be forwarded to the ordering
military activity in accordance with the
instructions contained on the purchase
request. The forwarding of these copies
will constitute notification of procure-
ment action.

§ 5A-74.101-5 Sufficiency of funds.

In the event sufficient funds are not
authorized by the purchase request, the
buying activity shall contact the order-
ing military activity for authorization of
such additional funds as may be required
befbre consummating the purchase. Upon
consummating the purchase of all items
on a purchase request, the buying ac-
tivity shall consider the amount author-
ized on the purchase request as being
reduced to the amount of the purchases
made and thereafter shall not take any
action that may increase the latter
amount without receiving a new author-
ization from the ordering military ac-
tivity.

§ 5A-74.101-6 Procurement of specific
commercial-type items.

(a) Purchase requests for the procure-
ment of specific commercial-type items
available from only one source shall be

RULES AND REGULATIONS

accepted if either of the following condi-
tions is met:

(1) The request Is signed personally
by the Chief of the Technical Service,
Bureau, or Command, his Deputy, or Ex-
ecutive Officer, and a statement of Jus-
tification is attached or included.

(2) A statement reading substantially
as follows appears on the request regard-
ing the items to be purchased from a
specific supplier:

The procurement of this particular item
from a sole source of supply is necessary in
the interest of standardization or Is other-
wise deemed necessary for procurement as a
proprietary item. Complete justification (a
copy of which s attached hereto) is available
in the office of ------------------------

(Official Title)
------------------------ and the head of

(Address)
this procuring activity or his designated rep-
resentative has personal knowledge of the
procurement of this item.

(b) If the information furnished with
respect to sole source of supply or stand-
ardization does not appear sufficient for
findings under Title TII of the Federal
Property and Administrative Services Act
of 1949, requisite information must be ob-
tained prior to consummating the desired
purchase.

§ 5A-74.101-7 Specifications.

Subsection 4e, Exhibit 13, requires that
unless previously furnished to the GSA
office concerned, all purchase requests
submitted shall be accompanied by four
copies of the applicable specification,
purchase description, and/or drawing.
The requirement does not apply to the
use of Federal, Interim Federal, or GSA
Specifications.

§ 5A-74.101-8 Marking and identifica-
tion of shipments.

Buying activities shall provide in con-
tracts for marking shipments and ac-
companying documents in accordance
with instructions contained in purchase
requests.

§ 5A-74.101-9 Provision for origin in-
spection.

(a) All contracts, other than Federal
Supply Schedule contracts, for Items to
be procured under this office furniture
purchase assignment, shall provide that
the Government reserves the right
to perform inspection at origin. The pro-
visions of paragraph 5 (a) Standard Form
32, General Provisions (Supply Con-
tract), are sufficient to accomplish this.

(b) All orders placed against such con-
tracts shall specify that inspection will be
performed at origin and that shipments
shall not be made without authorized re-
lease by the Government inspector.

(c) Caution shall be exercised to as-
sure that copies of contracts and pur-
chase orders required for inspection pur-
poses are forwarded to the cognizant re-
gional quality control office.
§5A-74.101-10 Inspection and ship-

ping documents.

All contracts shall provide that the
contractor is required to prepare and
distribute such inspection and shipping

documents as may be specified on orders
placed against the contract.
§ 5A-74.101-11 Deviations or modifi.

cations.
Buying activities shall obtain prior ap-

proval of the ordering activity before
authorizing deviation from or modifica-
tion of specifications or other provisions
of purchase request.

Subpart 5A-74.2-GSA-DOD Inter-
agency Purchase Assignment-
Office Machines

§ 5A-74.200 Scope of subpart.
This subpart defines responsibility alid

prescribes instructions to be followed
within the Federal Supply Service for
carrying out GSA's procurement respon-
sibilities set forth in Exhibit 19, Appendix
C, GSA Regulations, Title 1 (hereinafter
referred to as Exhibit 19), with respect
to the GSA-DOD Interagency purchase,
assignment of office machines.
§ 5A-74.201 Staff relponbilte4 of the

National Buying Diion.
(a) The National Buying Division

(NBD) shall be responsible for represent-
ing the General Services Administration
(GSA) in the annual review of Federal
Supply Schedules, arranged by the Tech-
nical Assistance Division, as required by
paragraph 4.a.(4) (a) of Exhibit 19. Such
review shall be completed In time to per-
mit the timely Issuance of the Invitations
for bids.

(b) NBD shall also be responsible for
the issuance of any necessary revision of
the list of Items shown In Exhibit 19. The
list shall be revised, If necessary, when
the Federal Supply Schedules are re-
viewed.
§ 5A-74.202 Operational responsibill.

ties of National Buying Dii 1ion.
§ 5A-74.202-1 General.

Purchasing and contracting functions
of an operational nature which are the
responsibility of GSA under the office
machines purchase assignment shall be
performed by the National Buying Divi-
sion (Washington).

§ 5A-74.202-2 Procurement plannig.
Information as to estimated national

requirements furnished by each of the
military departments, as provided in
subsection 3b, Exhibit 19, shall be utilized
by NBD in planning Its procurement pro-
grams.

§ 5A-74.202-3 Purchae requceit.

(a) Lead time. Subsection 4b, Exhibit
19, provides that military activities, when
submitting purchase requests, should al-
low a lead time of approximately 120
days between receipt of the request by
GSA and delivery of the Items to the
carrier for shipment to first destination.

(b) Special phasing. In those cases
where the purchase request may exceed
capacity of the industry to produce with-
in the 120-day lead time, and special
phasing is necessary, each military de-
partment shall be consulted by NBD in
order to meet the needs of that depart-
ment.
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' (c) Acknow7edgment of Purchase re-
quests. Within 5 days after receipt and
acceptance by NBD of a proper purchase
request, a notificatiqn shall be sent to the
ordering military activity advising the
purchase request is accepted and the
items to be purchased will be procured
by contract. The acknowledgment copy
of GSA Form 191, Acknowledgment of
Receipt of Purchase Authority, may be
used for this purpose. If, for some reason,
a purchase request is not acceptable, it
shall be returned to the ordering military
activity with an appropriate explanation.
(d) Expiration of funds. Expiration

of funds in connection with end-of-year
receipt of purchase requests shall be
considered in accordance with GSA
Regulations 1-II-301.05.
(e) Noticatztfon of Procurement ac-

tion. Copies of contracts and purchase
ing military activity in accordance with
the instructions contained on the pur-
chase request. The forwarding of these
copies will constitute notification of pro-
curement action.
§ 5A-74.202--4 Sufficiency of funds.

In the event sufficient funds are not
authorized by the purchase request,
NBD shall contact the ordering military
activity for authorization of such ad-
ditional funds as may be required before
consummating the purchase. Upon con-
summating the purchase of all items on
a purchase request, NBD shall consider
the amount authorized on the purchase
request as being reduced to the amount
of the purchases made and thereafter
shall not take any action that may in-
crease the latter amount without receiv-
ing a new authorization from the
ordering military activity.
§ 5A-74.202--5 Requirements in excess

of maximum order limitations.
Paragraph 4.a.(2), Exhibit 19, Pro-

vides, that when the requirements ex-
ceed the maximum order limitation of
the schedule, the military services shall
submit their purchase requests to GSA
for purchase action. The military serv-
ices may also submit purchase requests
for requirements in excess of the maxi-
mum order limitation for those items
which are on schedule but which are not
covered by the assignment. If otherwise
proper, purchase requests for require-
ments in excess of the maximum order
limitation shall be accepted for purchase
action, regardless of whether the items
involved are covered by this assignment.
§ 5A-74.202-6 Procurement of specific

commercial-type items.

(a) Purchase requests for the procure-
ment of specific commercial-type items
available from only one source shall be
accepted if either of the following-condi-
tions is met:
(1) The request is signed personally

by the Chief of the Technical Service,
Bureau or Command, his Deputy, or Ex-
ecutive Officer, and a statement of justi-
fication is attached or included.

(2) A statement reading substantially
as follows appears on the request regard-

ing the items to be purchased from a
specific supplier:
The procurement of this particular item
from a cole source of supply is necesary In
the intetest of standardization or Is other-
wi1so deemed necessry for procurement a3 a
proprietary item. Comploto justifIcation (a
copy of which Is attached hereto) to avail-
able in the office of (Ofclal Title) (Addre)
and the head of this procuring activity or hi
designated reprezentativo ha personal
knowledge of the procurement of this item.

(b) If the information furnished with
respect to sole source of supply or stand-
ardization does not appear sufficlent for
findings under Title III of the Federal
Property and Administrative Services
Act of 1949, requisite information must
be obtained prior to consummating the
desired purchase.
§ 5A-74.202-7 Specifications.

(a) Subsection 4d, Exhibit 19, requires
that unless previously furnished, all pur-
chase requests submitted shall be ac-
companied by 4 copies of the applicable
specification, purchase description or
drawing. The requirement does not apply
to the use of Federal, Interim Federal, or
GSA Specifications.

(b) Purchase requests for Federal
Supply Schedule items will show the
make, model, and brand of machine or
machines acceptable. In the event any
machine listed under the applicable Item
number in the Federal Supply Schedule
is not acceptable, the military depart-
ment submitting the request must list the
machine separately and give reasons why
such machine will not meet the require-
ments. If a specific machine is the only
one acceptable, the request will be ac-
cepted if either of the conditions stated
in § 5A-74.202-6 s met.
§ 5A-74.202-8 Marking and identifica-

tion of shipments.
All contracts shall provide for mark-

Ing shipments and accompanying docu-
ments In accordance with Instructions
contained in purchase requests.
§ 5A-74.202-9 Provision for origin in-

spection.
(a) All contracts, other than Federal

Supply Schedule contracts, for items to
be procured under this office machines
assignment, shall provide that the Gov-
ernment reserves the right to perform
inspection at origin. The provisions of
paragraph 5(a), Standard Form 32,
General Provisions (Supply Contract),
are sufficient to accomplish this.

Cb) All purchase or delivery orders
placed against .such contracts shall
specify that inspection will be performed
at origin and that shipments shall not
be made without authorized release by
the Government Inspector.

§ 5A-74.202-10 Inspection and shipping
documents.

All contracts shall provide that the
contractor s required to prepare and dis-
tribute such inspection documents as
may be specified on orders placed against
the contract.

§ 5A-'1.202-11 Deviations or modifica-
tions.

Prior approval of the ordering activity
shal be obtained before authorizing
deviation from or modification of speci-
fications or other provisions of purchase
requests.
§ 5A-74.202-12 Direct payment by mil-

itary services to contractor.
A military department may include

in it, purchase request a provision for
direct payment by the department to the
contractor, as provided in subsection 9b
of Exhibit 19. In such cases, the contract
or purchase order shall contain sufficient
information and instructions to permit
the vendor to properly invoice the mili-
tary department. Purchase case files may
be closed upon receipt of notice of ship-
ment.

Subpart SA-74.3-GSA-DOD Inter-
agoncy Purchase Assignment--Of-
fice Supplies

§ 5A-74.300 Scope of subpart.
This subpart defines responsibility and

prescribes instructions to be followed
within the Federal Supply Service for
carrying out GSA's procurement respon-
sibilitie3 set forth in Exhibit 22, Appen-
dix C, GSA Rezulations, Title 1 (here-
inafter referred to as Exhibit 22), vith
respect to the GSA-DOD interagency
purchase assignment of office supplies.
§ 5A-74.301 Staff responsibilities of the

National Buying Division.
The National Buying Division shall be

responsible for:
(a) Representing GSA in the annual

review of Federal Supply Schedules, ar-
ranged by the Technical Assistance Divi-
sion, as required by paragraph 4-a.C) of
Exhibit 22. Such review shall be com-
pleted in time to permit the timely izu-
ance of invitations for bids.

(b) Obtaining concurrence of the
Office of the Secretary of Defense, in
accordance with § 5A-74.001, prior to
approving the addition to or removal
from a Federal Supply Schedule of any
item included in this office supplies pur-
chase azignment If the mandatory use
provisions of the schedule are applicable
to the procurement of such Item by the
Department of Defense.

(c) Issuance of any necez-ary revision
of the list of Items in Exhibit 22.
§ SA-74.302 Operational responsibilil

ties of National Buying Dhision and
Regional Buying Divisions.

§ 5A-74.302-1 General.
Purchasitng and contracting functions

of an operational nature which are the
responsibility of GSA under this office
supplies purchase assignment shall be
performed In accordance with this
§ 5A-74.302.
§ 5A-74.302-2 Procurement responsi-

bility.
The purchasing and contracting

functions of an operational nature are
assigned as follows:
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(a) National Buying Division (New
York)-

(1) Procurement planning based on
cstimated national requirements fur-
nished by the military departments in
c ccordance with section 3, Exhibit 22.

(2) Production and maintenance of
Federal Supply Schedules applicable to
this office supplies assignment.

(3) Procurement of requirements
which exceed the maximum order limi-
tations of contracts made by NBD.

(4) Contracting for stock items In-
cluded in this office supplies purchase
assignment and in the consolidated
stock replenishment program.

(5) Procurement of GSA stores stock
items for direct delivery when such
items are authorized for local purchase
by the military service concerned.

(6) Procurement of requirements for
direct delivery of items not included in
the GSA Stores Stock Catalog or in
Federal Supply Schedules.

(b) Regional buying divisions.
(1) Contracting for stock items not

included in the NED consolidated stock
replenishment program.

(2) Except as provided in subpara-
graph (a) (3), above, place orders
against established contracts for GSA
stores stock items for replenishment of
stores stock and for direct delivery.

§ 5A-74.302-3 Purchase requests.

(a) Leadtime, Subsection 4.c., Exhibit
22, provides that military activities,
when submitting purchase requests,
should allow a leadtime of approximately
90 days between receipt of the purchase
requests by GSA and delivery of the items
to the carrier for shipment to the first
destination. Military activities should be
notified of any scheduled submission
dates where specific purchase programs
have been established.

(b) Special phasing. In those cases
where the purchase document may ex-
ceed the capacity of industry to produce
within the 90-day leadtime, and special
phasing is necessary, each military serv-
ice shall be consulted in order to meet
the needs of that department.

(c) Acknowledgment of purchase re-
quests. Within 5 days after receipt and
acceptance by NBD of a proper purchase
request, a notification shall be sent to the
ordering military activity advising that
the purchase request is accepted, and
the Items to be purchased will be pro-
cured by contract. GSA Form 191,
Acknowledgment of Receipt of Purchase
Authority, may be used for this purpose.
If a purchase request is not acceptable,
it shall be returned to the ordering mili-
tary activity with an explanation
therefor.

(d) Expiration of funds. Expiration of
funds in connection with end-of-year
receipt of purchase request shall be con-
sidered in accordance with GSA Reg.
1-II-301.05.

(e) Notification of procurement action.
Copies of contracts and purchase orders
shall be forwarder to the ordering activ-
ity and consignees in accordance with
the instructions on the purchase request.

The forwarding of these copies shall
constitute notification of procurement
action.
§ 5A-74.302-4 Sufficiency of funds.

In the event sufficient funds are not
authorized by the purchase request, the
purchase activity shall contact the order-
ing military activity for authorization of
such additional funds as may be required
before consummating the purchase.
Upon consummating the purchase of all
Items on a purchase request, the pur-
chase activity shall consider the amount
authorized on the purchase request as
being reduced to the amount of the pur-
chase made and thereafter shall not take
any action that may increase the latter
amount without receiving a new author-
ization from the ordering military ac-
tivity.
§ 5A-74.302-5 Procurement of specific

commercial.type items.
(a) Purchase requests for the procure-

ment of specific commercial-type Items
shall be accepted only if either of the
following conditions is met:

(1) The document is signed personal-
ly by the Chief of the Technical Service
or Bureau, or by the Director of Procure-
ment and Production, Air Materiel Com-
mand, or their Deputies, or their Execu-
tive Officers, and a statement of justifica-
tion is attached or included.

(2) A statement reading substantially
as follows appears on the document re-
garding the Item being purchased from a
specific supplier:

The procurement of this particular item
is necessary in the interest of standtrdIza-
tion or Is otherwise deemed necessary for
procurement as a proprietary item. Complete
justification (a copy of which is attached
hereto) is available In the office of ----------

(Official

Title) (Address)
and the head of this procuring activity or his
designated representative has personal
knowledge of the procurement of this item.

(b) If the information furnished in
the above justification does not appear
sufficient for findings under Title III of
the Federal Property and Administrative
Services Act of 1949, requisite informa-
tion must be obtained prior to consum-
mating such purchases.
§ 5A-74.302-6 Specifications.

(a) Subsection 4.e., Exhibit 22, re-
quires that, unless previously furnished
to the GSA office concerned, all purchase
requests submitted shall be accompanied
by four copies of the applicable specifica-
tion, purchase description, and/or draw-
ing. The requirement does not apply to
the use of Federal, Interim Federal, or
GSA Specifications.

(b) No specification involved shall be
modified without consultation and coor-
dination with the Department of De-
fense. No interim specification shall be
used in soliciting bids for the Federal
Supply Schedule without prior consulta-
tion and coordination with the Depart-
ment of Defense.

§ 5A-74.302-7 Marking and Identfica-
tion of shipment.

All contracts for Items to be procured
under this office supplies purchase as-
signment shall provide for marking ship-
ments and accompanying documents in
accordance with instructions contained
in purchase requests.
§ 5A-74.302-8 Provi-ion for origin in-

spection.
(a) All contracts for Items to be pro-

cured under this office supplies adgrn-
ment shall provide that the Government
reserves the right to perform Inspctivn
at origin.

(b) All orders, except for local stock
replenishment, placed against such con-
tracts shall state that irspoctlon will be
performed at origin and that shipments
shall not be made without an authrlwd
release by the Government inspector.

§ 5A-74.302-9 Inxpeclion and shiloping
document-.

All contracts shall provide that tho
contractor Is required to prepare and
distribute such inspection and shippif,
documents as may be specified on orders
placed against the contract.
§ 5A-74.302-10 Deviation or niodtifi.

cation.
Purchase activities shall obtain prior

approval of the ordering activity before
authorizing deviation from or modifica-
tion of specifications or other provisions
of purchase requests.
§ 5A-74.302-11 Direct payment b.y ini-

itary service% to contractor%.
A military department may include in

Its purchase request a provision for di-
rect payment by the department to the
contractor, as provided in subsection 9.b
of Exhibit 22. In such cases, the contract
and/or purchase order shall contain suf-
ficent information and instructions to
enable the vendor to invoice the military
department properly. Purchase case
files, may, under such circumstances,
be closed upon receipt of notice of
shipment.

Subpart 5A-74.4--Overseas Supply
Support Program

§ 5A-74.400 Scope of subpart.
This subpart eotablishes uniform poli-

cies and prescribes instructions to be
followed within the Federal Supply
Service (FSS) for carrying out its pro-
curement responsibilities in furnishing
logistic support to overseas agencies,
military and civilian.
§ 5A-74.401 Definition of terni.

The following terms, as used herein,
shall have the meanings set forth below:

(a) Contracting office. Contracting
office means the FSS Procurement Oper-
ations Division or the FSS regional buy-
ing division accomplishing procurement
for direct delivery from commercial
sources, or Government souroes other
than GSA supply depots.

(b) Overseas support office. Overseas
support office (oso) means a I"SS re-
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gional office assigned responsibility for
accomplishment of supply support to
designated areas overseas. Normally,
such offices will receive orders initially
even though they may not entirely com-
plete the supply action required.

(a) Servicing oflice. Servicing office
means a FSS regional office which is
assigned an export mission and from
which shipments to an overseas destina-
tion will be made or arranged. Servicing
offices are established in Regions 2, 3, 7,
9, and 10 in the Export Control Branch,
Supply Distribution/Distributioi Re-
quirements Division.
§ 5A-74.402 Direct requisitioning on

GSA by overseas agencies.
(a) Each overseas agency will forward

all requisitions for GSA procurement to
a GSA regional office designated by the
Assistant Commissioner for Supply Dis-
tribution to furnish overseas supply
support. Since the Supply Distributlon/
Distribution Requirements Division will
receive, review, and acknowledge all
overseas requirements, it shall be re-
sporable for determining that supply
support is given strictly in accordance
with agency assignments furnished the
region by the Central Office.

(b) Overseas activities will submit
requisitions in the format prescribed by
the head of the agency.

(c) Funds on the requisitions will be
sufficient to cover the cost of the material
and all other reimbursable costs.

(d) Requisitions received by regions
other than 2, 3, 7, 9, and 10 covering
material to be shipped to overseas
activities will be forwarded to the region
designated to furnish overseas supply
support.
§ 5A-74.403 Export surcharge.

The cost of export packing, documen-
tation, and transportation from the GSA
supply depot or export contract packer's
facility to the port will be recovered by
the addition of a percentage surcharge to
each invoice. The surcharge rate shall
be established by the Central Office and
each region will be kept informed as to
the applicable rate.
§ 5A-74.404 Export packing and trans-

portation charges.
(a) Direct deliveries of nonstores

items are invoiced at actual cost. When
a nonstores item is consigned to a GSA
packing facility (GSA or commercial) for
export packing, the export packing
charges and subsequent cost of move-
ment to port will be recovered by the
addition of the applicable surcharge rate
in accordance with § 5A-74.403. Trans-
portation costs on nonstores items, pur-
chased f.o.b. supplier's plant, should be
charged to the transportation funds
cited on the agency requisition. If trans-
portation funds are not cited (as in the
case of MILSTRIP or FEDSTR1P),
transportation costs will be charged to
the General Supply Fund and reimburse-
ment obtained from the ordering agency
through the normal billing procedures.

(b) Stores stock items shipped from
the vendor to the port will be invoiced at
catalog price plus the applicable sur-

charge rate. When direct deliveries are
export packed by the vendor, the packing
charges will be recovered by the addition
of the applicable surcharge rate in the
same manner as though the material
were packed by a GSA controlled facility.
§ 5A-74.405 Procedure.

Detailed procedures and documenta-
tion to accomplish the delivery of non-
stores requirements and stores require-
ments and stores items by direct delivery
to overseas activities are prescribed in
§§ 5A-74.406, 5A-74A07, and 5A-74.408.
§ 5A-74.406 Procurement of nonstores

items for export.
§ 5A-74.406-1 General.

(a) For the purpose of clarity and
complete coverage, the procedures In this
§ 5A-74.406 are designed to cover the
most complex situation where the con-
tracting office, and the overseas support
office, and the servicing office are each
located In a different region. The ma-
jority of cases will Involve situations
where (1) all three offices are located in
the same region or (2) the overseas sup-
port office and the servicing office are
located in the same region but the con-
tracting office is located in another
region. The variable situations in this
respect are shown In the following table:

Situation omcff lontcd In OM=a ltcdi n,
tho nina rc dLscrent t:n

A --------- AIL. .... ...-- N-e
B .-------- Ovc rupprt Cont't-,un- C fc.

mffl an rvIdng
c -..... Ovcxs zspprt StrIn cS ro.

omfca and epongtr.

D ......... Contractngocooand Ovrrgpr~rtr. rvledg omir. cairo.
one. AlL

b) There also may be cases where
shipments under a single contract may
originate from shipping points In more
than one region, thus requiring action
by two or more regional Quality Control
Divisions.
§ 5A-74.406-2 Coordination of procure-

ment.
(a) Procurement and delivery will

normally be accomplished by the over-
seas support office initially receiving the
requisition. POD will from time to time
establish lists of selected commodities,
classes of commodities, or monetary
limitations on requisitions which are to
be handled as exceptions. Notices of such
exceptions will be forwarded to the over-
seas support offices and will require that
requisitions subject to the exception be
forwarded to POD or other designated
contracting office.

(b) The Supply Dlstribution/Dstribu-
tIon Requirements Division of the over-
seas support office receiving a requisition
for procurement action will acknowledge
and register the requisition In accord-
ance with the detailed procedures set
forth in 3B, Supply Distribution Op-
eratIons, chapter 3 CFSS P 4800.1). The
overseas support office acknowledging
receipt will reproduce and retain a copy
of the requisition if It Is to be forwarded

to another dezignated contracting office
for procurement in accordance with Sub-
part 5A-1.77. In theze cases (see § 5A-
74.406-1, Situations B, D, and E), the
deslcated contracting office will pre-
pare GSA Form 191 (or authorized
substitute) in the normal manner in
order to establish necessary controls;
however, the aclmowledgement copy
shall be forwarded to the oversea sup-
port office rather than to the ordering
activity. The overseas support office shall
retain this copy for uze in answering
inquiries from the requisitioning activity.
§ 5A-74.406-3 Procurement.

(a) -General. (1) In all situations
(see § 5A-74.40-l), a copy of each in-

vitation for bids or solicitation for offers
shall be forwarded to the Export Control
Branch of the overseas support office.

(2) When contracts are awarded to
domestic suppliers f.o.b. contrator's
designated point of shipment, or f.o.b-
delivered to the US. port of exit .as.
vessel or f.o.b. vessel), the documenta-
tion procedures in § 5A-74.406-3 (e) shall
be used.

(b) Export ocean shipments. (1) In-
vitations for bids or solicitations for of-
fers shall contain alternate delivery
terms, where It Is feasible, which would
provide for an f.o.b. origin price and a
price delivered (either f.a.s. vessel, or
f.o.b. vesel) to the U.S. port of shipment
to be desirated by the vendor.

(2) Each invitation or solicitation
shall name the country of destination
and shall name the port of debarkation
when known. The port of deb=rkatlon as
well as the country of destination shall
always be named in the case of a land-
locked country. When the actual port of
debarlation is not known, a port or ports
of debarkation Jqia11 be named, for bid
evaluation purposes, in the invitation. IL
that Instance, the clause as provided in
§ 1-190.2-7(b) (1) (iv) shall be incorpo-
rated In the invitation or solicitation.

(c) Spe cfying tim for delivery on ex-
port purchase orders. (1) The delivery
date to be specified on any order placed
under a contract shall be determined on
the basis of the delivery time specified
in the contract, except that., where ear-
lier delivery is necessary to mdet the re-
quired delivery date specified by the Ex-
port Control Branch, the delivery date
to be shown on the order will based on
such earlier delivery time as may have
been agreed to by the contractor. In the
caso of small purchases, the date to be
shown will be the best delivery date
agreed to by the supplier.

(2) When the delivery time is stated
in the contract in terms of a specified
number of days after receipt of order (or
notice of award) the delivery date to
specified on the order will be calculated
from a predetermined order issuance
date (the earliest date by which the order
is certain to be Issued and mailed), us-
ing the number of days for delivery spec-
ified in the contract (or such lesser
number of days as may have been agreed
to by the contractor) and allowing time
for purchase order transmission to the
supplier. For example, if (i) the prede-
termined order issuance date is June 1,
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{if) the delivery time specified In the
contract is 20 days after receipt of or-
ders, and (il) 2 days are required for
transmission of the order, the date for
delivery would be June 23, the 22d day
after Issuance of the order.

(3) If the best delivery date obtain-
able, based on offers received or direct
contact with the contractor, is later than
the required delivery date specified by the
Export Control Branch, that Branch
shall be consulted prior to issuance of
the order. If the promised delivery date
is acceptable, it shall be shown on the
order as the required delivery date fol-
lowed by the words "or sooner." The in-
sertion of these words will indicate both
to the contractor and the Quality Con-
trol Division that delivery is desired
earlier than the specified date and that
every reasonable effort should be made
to accomplish delivery prior to that date.

(47 If, because of fund limitations,
storage limitations, ship sailings, etc.,
delivery is not acceptable before a cer-
tain date preceding the *date by which
delivery is required, both dates shall be
shown by inserting on the order a state-
ment such as "By (date), but not earlier
than (date)."

(d) Preparation of purchase orders.
Purchase documents issued pursuant to
Award of contract shall:

(1) In the "Ship To" block, refer the
contractor to Instructions in the body of
the order which will provide that:

(I) In the case of shipments to civilian
agencies, the contractor shall submit
GSA Form 489, Application for Shipping
Instructions and Notice of Availability
(Export), to the Export Control Branch
of the servicing region.

(i) In the case of shipments to mili-
tary activities, the contractor shall sub-
mit GSA Form 1611, Application for Ex-
port TrAffic Release; Shipping Instruc-
tions; and Notice of Availability on
Military Shipments, to the Export Con-
trol Branch of the servicing region.

(2) State a firm delivery time in terms
of a specific calendar date. The delivery
time shall be stated in the Time for De-
livery block on the order form or, if the
space in that block is inadequate, in the
body of the order with a reference thereto
in the Time for Delivery block. (For n-
formation relative to establishing time
for delivery, see § 5A-74.406-3 (c).)

(3) Provide for quality control in-
spection and preparation and distribu-
tion of GSA Form 308, Notice of Inspec-
tion, and when applicable, DD Form 250,
Material Inspection and Receiving
Report.

(4) Require the contractor to com-
plete and mail GSA Form 1056, Notice of
Shipment, to the Export Control Branch
of the servicing region.

(5) Cite the regional office, by insert-
ing the phrase "Export Servicing Region
------" in the lower left corner of page
1. which will furnish shipping instruc-
tions, and service the contract to com-
pletion, including payment to the con-
tractor and billing the requisitioning
agency.

(6) Require the contractor to include
a copy of packing list or a copy of his
invoice, citing the agency requisition

number and the GSA purchase order
number in each container of the ship-
ment.

(e) Distribution of purchase docu-
ments. (1) Documentation will include
preparation of the GSA Form 300, Pur-
chase Order (8 part); GSA Form 301,
Direct Delivery Invoice; and GSA Form
364, Purchase Order (1 part) (in as
many parts as deemed necessary to pro-
vide sufficient copies of the purchase
order for distribution).

(2) The contracting office will for-
ward to the supplier the original GSA
Form 300, Purchase Order, and the
contractor's copy of any formal con-
tracts required in connection with the
procurement. GSA Forms 1056 and 489
or 1611, as appropriate, shall be for-
warded to the contractor with these
documents.

(3) The contracting office will for-
ward two copies of the Invitation for
bids, and the No. 8 and two unnumbered
copies of the purchase order to the
Chief, Quality Control Division, at the
region in which the contractor's plant
is located.

(4) In all situations (see § 5A-
74.406-1) the contracting office will for-
ward the original of the contract, If
any, and the No. 5 copy of the purchase
order to the Office of Regional Data and
Financial Management serving the
contracting office.
. (5) The contracting office will retain

the original of the agency requisition
(if MILSTRIP or FEDSTRIP, one copy
of the plain language .print out), a con-
formed copy of any awarded contract,
the Nos. 4 and 7 copies of the purchase
order, the bid tabulation and other sup-
porting papers; and will forward to the
Export Control Branch, OSO, the fol-
lowing:

(I) Two copies of the agency's requi-
sition;

(li) One reproduced copy of any con-
tract;

(iii) The numbers 2, 3, 6, and one un-
numbered copy of the GSA Form 300,
Purchase Order; and

(iv) The original and two copies of
GSA Form 301, Direct Delivery Invoice.

(6) The distribution instructions con-
tained in this § 5A-74.406-3 (e) are set
forth in tabular form in § 5A-76.202.

(f) Purchases consigned to a GSA
controlled packing facility. When con-
tracts are awarded for items which will
be consigned to a GSA controlled pack-
ing facility (GSA or commercial) for
export packing, the documentation pre-
scribed In (d) and (e), above, shall be
appropriately modified as follows:

(1) Contracts and/or purchase orders
for material should provide for delivery
in domestic pack (Level C), If deemed
economical and practical, to the export
packing facility. Inspection of the ma-
terial may be either at point of origin
or point of first delivery in accordance
with current policies covering domestic
procurements. Only such domestic pack-
ing and marking requirements as are
necessary to insure safe arrival and
identification of the material at the pack-
ing facility shall be included in contracts
and purchase orders; and

(2) The contracting office will forward
document copies to the Chief, Quality
Control Division of the appropriate re-
gion when inspection Is to be made at
origin. If this is not the case, these copies
and all other documents except those
listed for retention in the contracting
office in (e) (4), above, will be forwarded
to the overseas support office.
§ 5A-74.406-4 Contract adminlitration

services.

(a) General. In order to provide direct
and close coordination with port facili-
ties, the performance of contract admin-
istration services will normally be as-
signed to the servicing office located in
the port area. However, since the Export
Control Branch is responsible for estab-
lishing and maintaining files of all docu-
ments concerning export shipments, It
will be the single point of contact In GSA
for all agencies. Therefore, any action
taken by any organizational element of
FSS relative to export orders placed with
GSA will be channeled through the Ex-
port Control Branch which shall be re-
sponsible for:

(1) Monitoring the processing of all
export orders from date of receipt by
GSA through the date the material Is
shipped by the servicing office. (This Is
also true when such services as expedit-
ing, inspection, and determining trans-
portation requirements are performed
by a servicing region other than the
overseas support office.)

(2) Receiving and issuing all com-
munications concerning operational
matters of interest to the agency, except
that routine inquiries concerning speci-
fications, lack of descriptive Information,
or requesting other data necessary to
consummate an Invitation for bid may be
sent directly by the contracting oellev
with a copy furnished to the Export
Control Branch of the overseas support
office.

(3) Establishing a n d maintaining
suspense files, taking appropriate follow-
up action when necessary, and keeping
the ordering office Informed when a delay
In normal supply action occurs. (Action
to expedite shipment of merchandise
shall be taken as prescribed in (b),
below.)

(b) Expediting shipment of material.
The Export Control Branch Is responsible
for maintaining suspense files to deter-
mine when follow-up action Is required.
It shall communicate directly with con-
tractors in expediting deliveries In those
cases which specify destination Inspec-
tlon. Where source inspection Is specified.
follow-up with the vendor will be accom-
plished by the ECB through the Quallty
Control Division in the region where the
material is located.

(c) Shipments diverted by military
transportation authorities. There may be
cases where the contract has been
awarded f.o.b. contractor's plant and the
servicing office selected on the basis of
the port used for evaluation of transpor-
tation costs but, upon request for Mili-
tary Export Traffic Release, the MTMTS
directs shipment via a port located In
another region. In these cases, the re-
gional TCS, prior to the Issuance of ship-
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ping instructions, will obtain approval of
the appropriate 9FSS contracting office.
TCS will arrange with the region in
whose area that port is located to obtain
appropriate dock receipt or equivalent,
from that port and forward to the serv-
icing office.

§ 5A-74.407 Specialized procedures for
procurement of nonstores items for
civilian agencies.

§ 5A-74.407-1 General..
This § 5A-74.407 provides specialized

procedures to be used in connection with
procurements of nonstores items for ex-
port for the Agency for International
Development, Department of State Con-
sular Posts, and the Peace Corps.

§ 5A-74.407-2 Agency for International
Development (AID).

(a) Procurement forms. The forms
prescribed for "regular" procurement
programs, including primarily .Standard
Form 32, Standard Form 33, Standard
Form 33A,- GSA Form 1424, and pre-
printed clause sheets containing modifi-
cations or additions thereto, shall be
used for formally advertised and nego-
tiated AID procurements. In addition,
GSA Form 1246, Special Program Bid-
ding Terms and Conditions, which has
been specifically designed for AID pro-curements shall be incorporated in all

contracts. GSA Form 1246 provides for
modification of certain provisions when
required to conform to individual AID
mission requirements. (See (b), below.)

(b) Geographic source restriction. (1)
Article 2 of GSA Form 1246 sets forth
the basic policy of AID with respect to

the geographic source of components
which are acquired by a producer and
used in the manufacture of an end Item
procured under AID financing. When ap-

propriate to reflect the general practices
of American industry or for other justi-
fiable reasons, exceptions to the basic
policy with respect to allowable percent-
age of imported components are an-
nounced by AID to industry in the form
of "Source Rulings," and distributed un-
der the 64-4A series of the AID Small
Business Mlemo. When such is the case,
Article 2 of GSA Form 1246 shall be re-
vised accordingly. in this connection,
"Source Rulings" received by a GSA
buying activity which affects a procure-
ment transaction in process, shall be
treated as follows:

(i) If the scheduled date for delivery
of the material to the consignee will per-
mit an extension of the bid opening date,
the invitation for bids or solicitation for
offers shall be amended to conform to
the "Source Ruling".

(iD When the delivery schedule does
not permit an extension of the bid open-
ing date, the invitation or solicitation
shall stand on the provisions as set forth
in GSA Form 1246 and the award made
on that basis.

(c) Use of negotiating authority. It
ihall be the policy to utilize formal ad-
vertising procedures to the maximum
extent practicable in meeting the sup-
ply requirements of the AID program.
However, contracting officers shall use

competitive procedures under negotiat-
Ing authority available under section
302(c) (15) of the Federal Property and
Administrative Services Act., as amended.
based upon the Mutual Security Act of
1954, as amended, and applicable E-ecu-
tive orders, in cases involving small
quantities, inadequate specifications,
emergency requirements, and simila
justifying circumstances.

(d) Solicitation on world--wldc basts.
Where the requisition authorizes "world-
wide" procurement, it Is ex pected that
contracting officers will mahe an ade-
quate solicitation of available sources,
talng into consideration the type of
Item and quantity Involved. Normally.
where experience has indicated that
particular areas are the lowest price
sources for a specified commodity, cov-
erage may be limited to such arcas. Bids
or offers covering a single transaction
estimated in the amount of $5,000 or less,
shall not be solicited on a world-wide
basis unless special considerations in-
dicate that the best lnterests of the
Government require such action.

(e) Contract requirements for as-
sembling, servicing, and maintenancc.
Whenever an AID requisition (PIe/C,
PIO/T, PA/PR) specifies the need for
assembling, servicing, and maintenance
of equipment to be performed by or on
behalf of the contractor, one or both of
the clauses, as appropriate, set forth
below, shall be included in the invitation
for bids or request for proposals. These
clauses shall be used in lieu of any
similar language ued in the AID
requisitions.

PAnTs Am S vc
(a) For equipment undcr Item, lsted in

the schedule or cerviccs on which bids aro
submitted, the bidder ccrtific by s-ubmis-
slon of a bid that parta and cervica (includ-
Ing qualified mechanlc3) are now available
from dealers or distributors rerring the arzes
of ultimate overceas destination or that
such faciltle will bo establihed. The b!ddcr
shall state In spaces provided below, the
name and addres of the neares, Ecrvicln
facility and the value of spare parts for the
equipment carried or to be carried in in-
ventory. If parts and ccrvlclng facilitle arm
not located, or to be located. In the city
of ultimate detination the bidder chall In-
dicate the distance in miles between, point
shown and indicated destlnation.

(b) Each Contractor will be fully re.pon-
sible for the services to be performed by the
named servicing facilitlo, or by uch facill-
ties to be establirhed, and fully guarantec3
performance of such cervIce3 If the oiginal
service proves unsatisfactory. If a new cervic-
Ing facility is to be established the Contractor
fully guarante that such facility will b
established no later than the date of arrival
of the equipment at ultimate dentinatlon.
Item No .-....
Name and addres of servicing facillty:

Check one: N-ew -_ Already Est-ab- hd -

Value of Spare Parts Inventory Carried for
the Type of Equipment Spcclfied: .

Number of Qualfied Mechanic.-
Smavicn.o AT D-rnzArxo:r

All equipment delivered rhall be ready for
immediate operation at destinaton. If chip-
ping regulations prohibit the delivery of
equipment with lubricantso fuel, or other

liquids, caclh pleza of cqulpmant -hall be
properly ta.-gd at ezch iller palnt, and the
operators se-at, vlth such notification In-
dicating the quantlty, and type. of =,-h
lubricants, fuels, or other liquid to be u:sd
before opcrzlon. he Contractor - _-Le
available such qualifli service p=ersannal
may be needcd for servicing the equipment
which shall Include but not be limited to
adding such lubrfcants, fuels, or othe lquds
and starting the equipment.

(D Arallability of funds. (1) Con--
tracting officers sball observe the fund
limitation on each requisition and where,
at time of procurement, It appears that
the amount cited is not adequate to cover
all costs including estimated freight and
acceszorial charges, shall advise the AID
ordering office through the Export Con-
trol Branch of the appropriate overseas
support office.

(2) It is permisAble to exceed the req-
uis tlon amount by up to $200 on those
requisitions having a $1,000 limitation
and up to $500 on requisitions which are
in excess of $1,000 without waiting for
an amended requisition which provides
additional funds. However, the ordering
ofce must be notified through appro-
priate channels prior to initiation of pro-
curement action regardless of whether
the authorized tolerance cited above is
exceded. An amendment to the original
requisition must be obtained in either
case.

(3) Item- extracted to POD or other
reZional officas for procurement action
shall be supported by a citation of funds
sufficient to cover the procurement and
all accezortal charges.

(g) Procurement of proprietary items.
(1) When a requisition (PIe/C, PIO/T,
PA/PR) requests a procurement of a pro-
prietary nature, a sfatement substan-
tially as follows must appear on or ba
attached to the requi ition:

Tho prcaurement of this particulr item
is, necessary in the interes;t of stanudardiz-_
tion or Is otherwis deemed neceay for.
procurcment e a proprietary Item. Complete
jutification Is avallable in the O' ca of 2La-
ter1a R=ources, ]RD. AID/Waohington. AID,
as GSA's princlpal, is olely resp-nslb for
tho adequacy of such Jusification. The head
of the cognlzant AID procuring wvity or
his dedgated ropresentative h- paronal
kmowledge of the procurement of this iter.

(2) When the above statement is on
record with the requisition, no other jus-
tification statement or determination is
required. If this above statement is not
present the contracting officer shall re-
quest consideration by AID/Washington
and shall not process further unless the
statement as set forth above Is furnished_

(h) Procurements for Public Safety
Programs. (1) GSA has agreed to recog-

ize a system of priorities which ha
b zn installed by the Office of Public
Safety (0/PS)* AID/Washington, to ob-
tain equipment and supplies for AID
Public Safety Prorans on an expadited
basis. Although O/PS may designate an
appropriate priority for any item re-
quired for use in the Public Safety Pro-
grams, such designations will usually be
made for materials, equipment, and sup-
plies In the follo ing categaris:
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(I) Weapons and ammunition classi-
fied under AID Commodity Codes 390
and 897.

(i) Communications equipment class-
ified in Code 720.

(ii) Automotive vehicles classified In
Codes 820 and 822.

(iv) Standard police items classified
in Codes 550 and 898.

(2) In view of the nature of the com-
modities involved and the need for cen-
tral coordination of these types of
items, GSA has further acreed that
AID/Washington will forward the requi-
sitions direct to POD for procurement
action. In this connection, POD will es-
tablish a central control point to receive
and provide status information to O/PS
on the requisition during the procure-
ment process. Status information will be
provided by forwarding a copy of each
document generated in the sequence of
procurement actions. Such documents
will be transmitted to the O/PS ad-
dressee designated on the requisition to
receive status information by use of the
GSA Form 1907, Requisition Status
Report--Document Transmittal.

(3) POD may assign certain procure-
ments to the regions where such action
is necessary or desirable. However, in
these cases, POD shall keep the O/PS
advised of status of the procurement in
the same manner as if the procurement
were made by POD. Memoranda from
POD transmitting AID requisitions for
public safety items to regions shall con-
tain explicit Instructions to the region
concerned for the feed back of status
information to the central control point
in POD.

(4) Notwithstanding the special ar-
rangements described In (2) and (3),
above, It is possible that the overseas
support office may receive inquiries from
the AID Missions which originate re-
quirements for public safety items proc-
essed through O/PS. Accordingly, POD
shall make certain that a copy of each
requisition received from AID/Washing-
ton is forwarded to the appropriate
overseas support office. This copy should
be forwarded by appropriate transmittal
indicating procurement action taken
and/or any special handling required.

(5) Priority designators assigned by
O/PS are identified as follows:

(I) Emergency Priority (AA). The
emergency priority is used when a seri-
ous crisis is Impending and the equip-
ment is needed immediately. Procure-
ment will usually be made by AID/Wash-
ington by the most rapid means and
coordinated by O/PS by phone. Every
effort will be made to ship the items by
air in a matter of hours.

(Ii) Immediate Priority (A). Equip-
ment and/or supplies needed as soon as
possible will be procured under this
priority. Procurement and air shipment
of the required items will be made within
thirty (30) days.

(iII) Rush Priority (B). Equipment
and/or supplies needed quickly to meet
predetermined deadlines. Procurement
and surface or air shipment as directed
by O/PS will be made within ninety (90)
days or less.

(iv) Routine Procurement (C). Pro-
curement in this category will be made
with delivery acceptable within an ex-
pedited procurement and shipping
schedule.

(6) Contract administration services
and shipments shall be handled as pro-
vided in § 5A-74.406. However, In con-
nection with shipments bearing "Im-
mediate Priority (A) ," POD may request
operational assistance directly from the
Shipping and Claims Branch, Contract
Administration Division, TCS, Central
Office, in coordinating arrangements for
emergency shipments.

(i) Export packing. The following
clause shall be included in all invitations
for bid or solicitation for offers which
involve the procurement of electronics
equipment and supplies for the AID Pub-
lc Safety Program:

EXPORT PACKMG

In addition to the provisions of Article 11,
GSA Form 1246, Special Program Bidding
Terins and Contract Conditions, entitled
"Export Packing", the following -shall apply
with respect to all articles or materials fur-
nished under this contract:

Such articles or materials will be shipped
to remote areas of the world and in the proc-
ess may receive excessive rough handling in
transit. Therefore, Contractors shall take
every precaution in the assembly of the ex-
port pack, such as the removal and separate
packing of heavy components which may
otherwise become dislodged due to rough
handling, to prevent damage and insure safe
arrival of articles or materials at the foreign
destination. Export packing under this con-
tract shall be subject to inspection by the
Government to the extent practicable prior
to acceptance.

(j) Priorities and Allocation Support.
(1) Contracting officers in POD and Re-
gion 9 have been delegated authority to
apply a priority rating, Identified by the
Symbol DO D-7, to all contracts and
delivery orders to meet procurement re-
quirements of AID in support of Coun-
terinsurgency and Preventive Incipient
Insurgency Operations in South East
Asia. Such requirements include, but are
not limited to:

(1) Vehicle and spare parts.
(ii) Radios and batteries.
(iii) Medicines and medical equipment.
(Iv) Small arms and ammunition.
(v) Public saety equipment and supplies.
(vi) Tools.
(vii) Fertilizer.
(viii) Construction equipment.
(ix) Professional equipment.

(2) The use of the delegated authority
will be limited to the AID programs In
(1), above, in an amount not to exceed
that allocated for the fiscal year. Alloca-
tions will be furnished by the Office of
Procurement prior to the beginning of
the year for which the allocation is
effective.

(3) POD and Region 9 will maintain
records to reflect the number, date, and
dollar value of each contract or purchase
order for which the rating is applied,
and the cumulative balance of the allo-
cation to date. Such records, including
applicable contracts and purchase orders,
and any reports which may be imposed
by the Central Office or the Business
and Defense Services Administration

(BDSA), shall be preserved for at least
3 years.

(4) The following clause shall be In-
cluded in all contracts when the DO D-7
rating Is applicable:

PRIORrrI5, ALLOCATIONS, AND CONTROLIUt
MATZRIALS

This contract is priority rated DO D-7, and
is certified for national defense use under
DMS Regulation 1. The Contractor shall fol-
low the provisions of DMS Regulation 1 and
all other applicable regulations and orders
of the Business and Defense Services Admln-
istratlon in obtaining controlled materials
and other products needed to fill such orders.

(5) Delivery orders issued against
rated contracts and any rateable pur-
chase orders for small purchases, except
simplified purchase transactions, shall
contain the following certificate and
statement:

DO D-7. Certified for national defense uge
under DMS Reg. 1. The Contractor shall fol-
low the provisions of DMS Reg. 1 and all
other applicable regulations and ordern of
the Business and Defense Services Adminis.
tration in obtaining controlled materials and
other products and materials needed to fill
this order.

(6) Contracts and delivery orders for
fertilizer procured under the AID Coun-
terinsurgency and Preventive Incipient
Insurgency programs shall contain the
following statement in addition to the
statements and certifications provided In
(4) and (5), above: "For Export Only,"

§ 5A-74.407-3 Pence Corps.

(a) Availability of funds. (1) Peace
Corps requisitions will contain an esti-
mated total transaction cost which In-
cludes surcharge, transportation, and
other accessorial charges. When actual
costs exceed the estimated costs, con-
tracting officers are authorized to com-
plete the processing of the procurement
transaction provided:

(I) The estimated cost Is $1,000 or less
and actual total costs do not exceed the
estimate by more than $200;

(ii) The estimated cost Is over $1,000
but not in excess of $2,500, and the actual
total costs do not exceed the estimate by
more than $500; and

(i1) The estimated total cost is in ex-
cess of $2,500 and actual total costs do
not exceed the estimate by more than
$1,000.

(2) When documentation to reflect
the actual costs of the purchase trans-
action Is not provided within 30 days
after purchase action, the contracting
office shall, through the overseas support
office, furnish advice to the ordering of-
fice on those transactions in (1), above,
on which It is authorized to proceed.

(3) When the extent of variance ex-
ceeds the limitations set forth in (1),
above, the contracting office shall advise
the ordering office and obtain additional
funds prior to initiating procurement
action.

(b) Procurement of proprietary items.
(1) When a requisition requests a pro-

curement of a proprietary nature, a
statement substantially as follows must
appear on or be attached to the requisi-
tion:
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The procurement of a particular brand as
specified herein is necessary in the Interfet
of standardization or is otherwise deemed
necessary for procurement as proprietary
items. Complete justification is available in
(name of PC Post). Peace Corps as GSA'a
principal is solely responsible for the ade-
quacy of such justification. The Peace Corps
Representative or his designee has personal
knowledge of this procurement.

(2) In the event a request of a pro-
prietary nature does not contain the
statement as set forth in (1), above,
the contracting office shall request con-
sideration by Peace Corps/Washington,
and shall take no further action until the
statement is furnished.

(3) Requests for foreign-made items
properly supported by the statement as
set forth in (1), above, shall be processed
in the same -manner as a request for an
American-made item of a proprietary
nature.

(c) Authority to use negotiation. (1)
If the need for certain items to be
purchased in the United States are
deemed by the overseas Peace Corps
Representative to override the desir-
ability of observing the usual procure-
ment lead time, the Representative is
authorized to request regular procure-
ment with shipment by air freight or
emergency procurement action with
shipment by air freight. When the latter
is used, the requisition will be clearly
identified "Emergency Action Requested"
and specify the date the items are
required.

(2) 'When time permits, "emergency"
requisitions shall be processed in an
expedited manner utilizing formal adver-
tising procedures. However, when it is
necessary to meet a required delivery
date, contracting officers are authorized
to purchase on a public exigency basis
any item on a Peace Corps requisition
when it eontains the statement "Emer-
gency Action Requested." When this
statement is of record on the requisition,
no other justification statement or de-
termination is required to negotiate the
procurement. Authority for negotiation
in this instance is Section 302(c) (15) of
the Act (41 U.S.C. 252(c) (15)), -and 22
U.S.C. 2509.

§ 5A-74.408 Direct delivery of stores
stock items.

This section provides special instruc-
tions for the processing and documenta-
tion of overseas shipments to military
and civilian consignees of stores stock
items procured from established supply
sources for direct delivery from a vendor.

§ 5A-74.408--2 Inventory Management
Branch processing.

(a) Preparation of GSA Form 1430,
GSA Stores Direct Delivery Order. Items
selected for direct delivery handling will
be extracted to the Inventory Manage-
ment Branch of the regional Buying
Division by the Supply Distribution/
Distribution Requirements Division. The
GSA Form 1430 shall:

(1) Cite the complete freight consign-
ment address of the domestic port of exit
togethr with overseas shipping address
and applicable special markings, as re-

quired. If export paclngls required and
will be performed by a GSA-controlled
packingfacility, the shipment will be
consigned to the pacling facility located
nearest to the port from which the ship-
ment will ultimately be processed;

(2) Provide for quality inspection;
(3) Cite the regional office which will

furnish shipping instructions, and Eervice
the direct delivery order to completion,
including payment to contractor and
billing the agency;

(4) Require the contractor to include
a copy of a packing list, citing the agency
requisition number and the GSA Direct
Delivery Order number, In each contain-
er of the shipment; and

(5) When the material Is to be e.port
packed by the contractor, require the
contractor to:

(i) For shipments to civilian agencies,
submit GSA Form 489, Application for
Shipping Instructions and Notice of
Availability (E.port) to the Export Con-
trol Branch of the servicing region.

(if) For shipments to military agencies,
submit GSA Form 1611, Application for
Export Traffic Release; Shipping In-
structions; and Notice of Availability on
Ailitary Shipments to the Export Control
Branch of the servicing region.

(b) Distribution of copies of GSA
Form 1430. Copies of GSA Form 1430
shall be distributed in accordance with
§ 5A-74.201(f).

PART 5A-75-REVIEW COMMITTEES
AND TEAMS

see.
5A-75.000 Scopa of part.

Subpart 5A-75.-Reviev, Cemmilices and Teams
SA-76.001 Review committces.
5A-75.102 Review tean.

Subpart 5A-75.2-Procuremcnt Operations
Division Review Commillco

BA-75.201 Review of contractual c=e"
5A-75.202 Schedule of mectin.
5A-75.203 Submlszton Qf c=ss
5A-75.204 Case documentation.
5A-75.205 Review Commtt memuar- hlp.
5A-75.206 Review Commito procedure.

Subpart 5A-7S.3--Procurcmont Oportions
Division Review Team

5A-75.301 Caes required to be cubml.ttcd to
the Review Team.

5A-75.302 Cases not required to be submlt-
ted to the Revlew Team.

5A-75.303 Review Team mcmberchp end
procedur.

Subpart SA-75.4---Reglonal Buying Division
Review Commiteces

5A-75.401 Review of contractual cas.
5A-75.405 Schedule of mreetln_.
5A-75.403 RegIonal Review Committee pro-

ceduze.
5A-75A40 Notice of approval.
5A-75A05 Propozed awardn requiring Cmn-

tral Ofic approval on an cme-
gency basis.

5A-75.406 Review Committee membehip.

Subpart 5A-75.5-.Rcgienal Buying Division
Review Teams

5A-75.501 Review of Invitations for blds and
requsts for propoMl3.

5A-75.502 Re6gional Review Tcam.pro;edure.
5A-75.503 [Reserved]
5A-75.504 Review Team memb eruip.

A5.A-75.000 Scope of part.
This part prescribes the procedures to

be followed by thQ review committees
and review teams of the Procurement
Operations Dlvlsion and regional Buy-
ing Divisons.

Subpart 5A-75.1-Review
Committees and Teams

§ 5A-75.101 Rneview committees.
The objective of review committees is

to broaden the base of judgment in con-
nection with major contract awards and
policy questions rclated to contracting
operations.

§ 5A-75.102 Review team-.
The objective of review teams Is to

obtain uniformity and standardization
of invitations vith recognition of spe-
cial requirements, improvement in writ-
ing Invitations, adherence to prescribed
clauses, training of contracting offcers,
and generally to provide guidance on
the Is-uance of professional and techni-
cally adequate invitations.

Subpart 5A-75.2-Procurement Op-
erations Division Review Com-
miltoo

§ 5A-75.201 Review of contractual cases.
The Procurement Operations Division

(POD) Review Committee shall review
and make determinations:

(a) Of all contractual cases requiring
submis-on to the Director, POD, or
higher authority, not otherwise provided
for by (b) and (c),below;
(b) When proposed regional awards

and termination for default actions are
submitted for Central Office approval in
accordance with criteria prescribed in
§ 5A-75.403(c); and

(c) Of all proposed POD actions:
(1) Involving awards ezceeding or

estimated to exceed $250,000, and
amendments to such contracts that
would make a material change in the
dollar amount or substance of the con-
tract, which are not otherwise required
by (a), above, and (c) (2) through (14),
below.

(2) Involving proposed arward to other
than a low bidder or offeror where the
bid or offer on the Item(s) proposed for
rejection involves an amount In excess of
$2,500.

(3) Involving the rejection of an other-
wise successful low bid, irresp.ective of
dollar amount, on the basis of a finding
that the low bidder is not responsible.

(4) Involving controversi matters
including, but not limitedto, protests and
di putes that cannot be resolved by the
Branch Chief.

(5) Involving proposed acceptance of
a low bid based upon subjective judg-
ment factors such as color, design, gen-
erl appearance, worimianship, and other
characteristics which cannot be pre-
clsely stated in the specification(s) where
the item(s) proposed for acceptance ex-
ceeds $10,000.

(6) Involving proposed acceptance of
a brand which differs from the brand
name(s) referenced in a "brand name or
equal" purchase description when the in-
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vitation for bids does not provide for the
submission of samples and the proposed
acceptance is based on a determination
that the offered product is equal.

(7) Involving proposed awards to
small business or labor surplus area con-
cerns as a result of partial set-asides for
procurement from such concerns.

(8) Involving application of the Buy
American Act procedure.

(9) Involving price increases (the
percentage of increase to be defined by
the Director, POD).

(10) Involving proposed propietary
procurement under section 302(c) (10)
of the Act, other than proposed multiple
awards, where the value of the item(s)
exceeds $50,000.

(11) Involving progressive awards.
(12) Involving recommendation for

rejection of all bids on all items sub-
mitted in response to an invitation for
bids, or involving recommendation for-
rejection of all bids on one or more items
and review is requested by the Branch
Chief.

(13) Involving the proposed issuance
of a notice of termination of a contrac-
tor's right to proceed because of default,
except that a review is not required when
an individual order placed under a defi-
nite quantity or term contract is termi-
nated pursuant to Article 11(a) (i) of the
Standard Form 32, General Provisions
(Supply Contract), and the value of such
an order(s) does not exceed $10,000.

(14) Involving other cases or catego-
ries of cases are specifically requested
by the Director, POD.

§ 5A-75.202 Scheduleof meetings.

The POD Review Committee shall meet
regularly on Tuesdays and Thursdays
and when a contractual case is of suffi-
cient importance to warrant a special
meeting as determined by the chairman
of the Review Committee. The regularly
scheduled meetings shall normally con-
vene at 9:45 am.

§ 5A-75.203 Submission of cases.

(a) Cases shall be submitted to the Ex-
ecutive Secretary of the committee as
soon as possible. Except in emergencies,
one work day shall be allowed for prep-
aration of the case summary required by
I 5A-75.204(c). In emergency cases, a
reasonable amount of time shall be al-
lowed to permit adequate analysis of the
contractual case involved. For a case to
be categorized "emergency," the need for
priority shall be clearly demonstrated.

(b) If appropriate, every effort shall be
made to obtain extensions of time for bid
acceptance so as to preclude processing
as an emergency case. (See § 5A-2.407-
72.) Where a low bidder refuses to ex-
tend bid acceptance time, the Executive
Secretary shall be notified in sufficient
time to permit special handling of the
case. In no event, however, shall award
be made prior to release of the case by
the Executive Secretary unless author-
ized by the Director, POD, or higher
authority.

§ SA-75.204 Case documentation.
(a) Request for approval of awards.

Cases involving proposed awards shall be
submitted to the Review Committee
under cover of GSA Form 1535, Request
for Approval of Awards, properly exec-
uted in accordance with § 5A-1.375. Any
case involving a proposed award to other
than the low bidder or offeror shall be
accompanied by a GSA Form 2112, Pro-
posed Award To Other Than Low Bidder,
completed as provided in § 5A-2.404-2.

(b) Procurement case summary. GSA
Form 1447, Review Committee-Pro-
curement Case Summary, shall be pre-
pared to record formal comments or
recommendations by the Review Com-
mittee. The original of the form shall be
signed by the members of the Committee
and made a part of the purchase case
file.
§ 5A-75.205 Review Committee mem-

bership.
The Director, POD, shall appoint Re-

view Committees which will normally
consist of (1) the Assistant Director,
POD, for the functional area involved
(Chairman), (2) the Chief, Procurement
Review Staff, (3) Chief Counsel, Pro-
curement Operations Area, and (4) the
Executive Secretary, Review Committee
(reporting). The Director, POD, Is au-
thorized to substitute members or ap-
point additional members.
§ 5A-75.206 Review Committee proce-

dure.
Appropriate Review Committee pro-

cedures shall be developed by the Pro-
curement Operations Division.

Subpart 5A-75.3-Procurement Op-
erations Division Review Team

§ 5A-75.301 Cases required to be sub-
mitted to the Review Team.

The Procurement Operations Division
(POD) Review Team will review all in-
vitations for bids and requests for pro-
posals falling within the following
categories:

(a) Where protests have been made
on prior similar transactions. Such cases
shall be accompanied by information re-
garding the nature of prior protests.

(b) Federal Supply Schedule invita-
tions.

(c) Where the dollar value is estimated
to be over $50,000 and there has been
no previous experience with the item.

(d) Invitations not previously ap-
proved involving term contracts for
stores stock replenishment.

(e) Where changes from previously
approved invitations are proposed with
respect to evaluation of bids, methods
of awards, submission of samples, and
standardized clauses.

(f) Invitations specifically requested
by the Director, POD.
§ 5A-75.302 Cases not required to be

submitted to the Review Team.
Invitations for bids and requests for

proposals not subject to § 5A-75.301
will be released upon approval of the
commodity section chief. In such cases,

the section chief concerned will be re-
sponsible for assuring that such invita-
tions or requests for proposals are com-
plete and correct In every detail. This
shall be accomplished by personal re-
view and initialling the draft copy prior
to issuance.
§ 5A-75.303 Review Team menibers lip

and procedure.
(a) Review Team functions have been

assigned to the Procurement Review
Staff. However, where problem cases are
processed by the Review Staff, one or
more of the permanent members of the
Review Committee shall be consulted
before recommending action to be taken
and returning the case to the procure-
ment section involved. If workload re-
quires, the Director, POD, may desig-
nate qualified contracting offlcers to
serve on a rotating basis with members
of the Procurement Review Staff.

(b) Advice of Review Team approval
or of further action required shall be
entered on GSA Form 1504, Memo--Re-
view of Invitations and Solicitation.
(c) Detailed Review Team procedures

will be prescribed by the Director, POD.
Subpart 5A-75.4-Regional Buying

Division Review Committees
§ 5A-75.401 Review of contractual ea,4e%.

The Buying Division Review Com-
mittee In each region shall review and
make determination on all contractual
cases:

(a) Requiring submission to the Re-
gional Director, Federal Supply Serv-
ice, or higher authority, not otherwise
provided for by (b) through (i), below.

(b) Involving all proposed awards in
excess of $75,000 on advertised trans-
actions and $25,000 on negotiated trans-
actions ($75,000 in the case of small
business set-aside awards).

(c) Involving proposed award to
other than a low bidder or offeror where
the bid or offer on the item(s) proposed
for rejection involves an amount In ex-
cess of $2,500.

(d) Having unusual significance or
recognized political implications.

(e) Involving the rejection of an
otherwise successful low bid on the basis
of a finding that the low bidder Is not
responsible.

(f) Involving rejection of small busi-
ness "set-asides" recommended by the
Small Business Administration.

(g) Involving questions or problems
not covered by existing policy, rules,
regulations, or established precedent.

(h) Involving any other unusual or
controversial case as recommended by
the executive secretary, such as bidder
protests, disputes, default actions, non-
responsive bids.

(I) Specifically requested by the lie-
gional Director, FSS.
§ 5A-75.402 Schedule of meeting-.

The committee should meet at regu-
larly scheduled times and cases of the
type described in § 5A-75.401 should be
referred to the committee sufficiently in
advance of the regularly scheduled
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meetings to allow orderly inclusion in
the agenda to be established by the chair-
man. Special meetings may be called by
the chairman or at the direction of the
Regional Director, Federal Supply Serv-
ice, when the circumstances warrant.

§ 5A-75.403 Regional Review Commit.
tee procedure.

(a) Prior to each meeting the execu-
tive secretary shall analyze each case to
be considered and prepare a summary
covering the reasons for review, the ade-
quacy of the documentation, and point-
ing up any questionable or disputable
areas which may be involved or antici-
pated. GSA Form 1447, Review Commit-
tee-Procurement Case Summary, shall
be used for this purpose.

(b) At committee meetings, the execu-
tive secretary shall brief the committee
by reading the case summary. The com-
mittee shall then thoroughly consider all
administrative and legal factors and,
after discussion with the contracting of-
ficer where necessary, shall vote a recom-
mended action. The action shall be docu-
mented on the GSA Form 1447 which
shall be signed by the voting members
and the assigned counsel. The original
of the GSA Form 1447 shall be made a
part of the case documentation and a
copy retained by the executive secretary
for the committee's files.

(c) Regional Buying Division Review
Committees shall be responsible for prep-
aration of cases for submission to the
Director, Procurement Operations Divi-
sion (POD), for review and granting or
obtaining prior approval of the follow-
ing types of actions:

(1) A proposed award of a contract
estimated -to exceed $500,000 or an
amendment to a contract that exceeded
$500,000 if the amendment will make a
material change in the dollar amount
or substance of the contract.

(2) A proposed award which involves
controversial matters.

(3) A proposed award to other than
a low bidder or offeror where the bid or
offer proposed for rejection involves an
amount in excess of $100,000.

(4) A proposed termination for de-
fault of a contract where the amount
involved is in excess of $100,000.

(d) Cases submitted in -accordance
with (c) (1), (2), and (3) of this
§ 5A.75.403 shall include the following
documents:

(1) Bid or offer proposed for approval;
(2) Copy of abstract or tabulation of

bids (if not shown on the tabulation, a
separate statement shall be included
giving the expiration dates for accept-
jance of bids);

(3) Documents, approved by the
Regional Director. Federal Supply Serv-
ice, as follows:

(i) GSA Form 1535, Request for Ap-
proval of Awards, properly executed in
accordance with § 5A-1.375;

(it) Completely executed GSA Form
1447, Review Committee-Procurement
Case Summary; and

(iii) In the case of an award proposed
to other than a low bidder or offeror, the
GSA Form 2112, Proposed Award To

Other Than Low Bidder, prepared in ac-
cordance with § 5A-2.404-2.

(4) Bids at prices lower than thoze for
which awards are recommended; and

(5) Additional documents, statements,
or correspondence considered pertinent
to the fle.

Original documents need not be fonrded
unless considered L.sntial for adequate
review.

(e) Proposed termination for default
actions (paragraph (c) (4) of this sec-
tion, above), shall be transmitted with
explanation of details which led to the
proposed action, as appropriate.
§ SA-75.404 Notice of approval.

The Director, Procurement Operations
Division, shall notify the submitting
region as to approval of proposed awards
or other required Action when cases have
been submitted to the Central Office In
accordance with § SA-75.403(c). Such
notification shall be by teletype when-
ever expiration dates for acceptance of
bids or other circumstances require such
action.
§ 5A-75.405 Proposed awards requiring

Central Office approval on an emer-
gency Lasis.

(a) In the case of a bona fide exigency
or emergency, or if acceptance time I-
about to expire And the bidder has re-
fused to extend the acceptance time or
request for such extension is clearly un-
desirable for other reasons, Central Of-
fice approval of awards shall be requested
in the manner described in (1), (2), or
(3), below, whichever is appropriate.

(1) Transmit case to the Director,
Procurement Operations Division (POD),
As provided in § 5A-75.403(d) but re-
quest that notice of approval be fur-
nished by TWX or telephone by a
specific date determined to be e=entlal
to the transaction at hand.

(2) If time does not permlt use of the
method in (1), above, furnish reason
for emergency handling and the essen-
tial Information extracted from the GSA
Forms 1535 and 1447 and, if appropriate,
the GSA Form 2112, by TWX to the
Director, POD. Essential information in-
cludes the names of recommending, con-
curring, and approving officials (includ-
ing regional counsel) which appear on
these documents. Additionally, if appro-
priate, the information pertinent to no-
tification of proposed substantial awards
required by § 5A-2.407-84 shall be in-
cluded In the TW

(3) If time does not permit use of
either of the methods in (1) or (2),
above, furnish the information required
by (a)(2) of this § SA-75.405 by tele-
phone to the chief of the cognizant POD
commodity section. (See OFA P 5-48.I.
Chap. 6, Pars. 10d through J.) A copy of
the documents listed in (a) (2), above,
shall be forwarded promptly to that of-
ficial for review and subsequent reten-
tion in the files of the POD Review
Committee.

(b) The Director, POD, shall estab-
lish appropriate controls to assure the
expeditious handling of cases forwarded
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to POD In accordance with (a) of this
§ 5A-75.405.
§ 5.-75.406 Reiew Conmtitee niem-

ber-sdp.
The Regional Director, FSS, with the

approval of the Regional Administrator,
chall appoint three officials of the re-
gional FSS Buying Division to serve as
voting members of the Review Com-
mittee for Indefinite terms. Normally, the
membrship shall consist of the Chie,
Buying Division, the Chief, Procurement
Branch, and the Chief, Inventory .an-
agement Branch. The Chief, Buying
Division, shall serve as chairman and
shall select a qualified contracting of-
ficer In Grade GS-9 or above to serve
as Executive Secretary. The chairman
shall also arrange with the Regional
Counssl for the provision of legal coun-
,el to the committee. If the Regional
Counsel so desires, an attorney may be
de:in-ated as a nonvoting member to
attend all meetings of the committee. In
any event, the chirmian of the commit-
tee shall obtain the approval of the Re-
gional Counsel, or the designated attor-
ney, on all decisions of the Review
Committee before such decisions become
final.

Subpart 5A-76.5-Regional Buying
Division Review Teams

§ 5A-75.S01 Review of invitations for
bids and requests forproposals.

(a) The Buying Division Review
Team in each region shall review invits-
tons for bids and requests for proposals,
prior to issuance, falling within the fol-
lowing criteria:

(1) All Federal Supply Schedule
invitations.

(2) All invitations, regardles of type,
where protests of any hind have been
made on prior transactions. (Such cases
when submitted shall be accompanied by
appropriate information regarding prior
protests.)

(3) All cases, reardIess of type of
procurement, where changes from pre-
vious invitations are teing made other
than the usual variables of delivery,
quantity, etc.

(4) Dollar value purchaes in excezz
of $25,000 on commodities where there
has been no previous experience.

(5) Thoaz invitations specifically des-
ignated by the Regional Director, Fed-
eral Supply Service, or the Chief, Buying
Division (includes Chief, Inventory
Management Division, or Chief, Procure-
ment Division, in the case of Region 9).

(b) The chairman of the Review
Team shall prepare and forward writ-
ten recommendations for revision, addi-
tions, or deletions to the Chief, Buying
Dlvision, for approval and action by the
reponsible buyer.
§ SA-75.502 Regional Review Team pro-

cedure.
(a) The Review Team should meet

weely at a regular time with additional
meetings scheduled by the chairman de-
pendent upon worlk-load. The chairman
shall notify the Review Team if addi-
tional meetings are required or if the
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regularly scheduled meeting Is not
required.

(b) Cases falling within the criteria of
§ 5A-75.501 (a) should be referred to the
chairman sufficiently in advance of the
regularly scheduled meeting to allow
time for an organized presentation.

(c) The Review Team should prepare
comments on the invitations in draft
form and submit them to the chairman
for processing as indicated in § 5A-
75.501 (b). Cases shall be documented on
GSA Form 1504, Memo-Review of In-
vitations and Solicitations. The original
of the GSA Form 1504 shall be made a
part of the purchase case file and copy
retained by the executive secretary for
the committee's files. Copies so retained
shall be filed in date sequence.

(d) Invitations reviewed by the Re-
view Team, with changes, if any, as sub-
sequently confirmed by the contracting
officer, shall become "approved" invita-
tions. Such "approved" invitations need
not be resubmitted to the Review Team
on subsequent procurements unless
changed (see § 5A-75.501(a) (3)).
§ 5A-75.503 [Reserved]
§ 5A-75.504 Review Team membership.

(a) The Regional Review Team shall
consist of the Executive Secretary of
the Regional Review Committee, who
shall serve as chairman, and a rotating
membership of two contracting officers
in grade 9 or above. The Regional Direc-
tor, FSS, with the approval of the Re-
gional Administrator, shall designate
the names of contracting officers to form
a panel from which the rotating mem-
bership shall be drawn. Members of the
panel shall be paired for weekly terms
on the Review Team in accordance with
a schedule to be established by the chair-
man. After all pairs have served their
initial terms, new pairs shall be formed
and the review cycle repeated.

(b) The above arrangement is designed
to provide for the fullest possible inter-
change of experience and techniques in
invitation preparation and should be
followed to the extent practicable. How-
ever, deviations, such as designation of
competent buyers in grades lower than
GO-9 or biweekly rather than weekly
terms, may be made to meet varying
local conditions.

PART 5A-76--EXHIBITS
Sec.
5A-76.000 Scope of part,

Subpart 5A-76.1-Lefers and Notices
5A-76.101 Letter form of advance notice of

award.
5A-76.102 Letter form of delegation of con-

tract administration authority.
5A-76,103 Format of notice to agencies re-

garding revision of Federal
Supply Schedule mailing lists.

5A-76.104 Format for Notice of Termination
in Whole Under Subparagraph
(a) (i) of the Default Clause
(§ 1-8.707) with Finding of
Inexcusability.

5A-76.105 Format for Notice of Partial Ter-
mination Under Subparagraph
(a) (1) of the Default Clause
(11-8.707) - with Finding of
Inexcusability.

5A-76.106 Format for Notice of Termina-
tion in Whole Under Subpara-
graph (a) (i) of the Default
Clause (§ 1-8.707) with Find-
Ing of Excusability.

5A-76.107 Format for Notice of Partial
Termination Under Subpara-
graph (a) (t) of the Default
Clause (§ 1-8.707) with Find-
ing of Excusability.

5A-76.106 Format for Notice of Termination
in Whole Under Subparagraph
(a) (1) of the Default Clause
(§ 1-8.707) with Request for
Information on Excusability.

5A-76.109 Format for Notice of Partial Ter-
mination Under Subparagraph
(a) (1) of the Default Clause
(f 1-8.707) with Request for
Information on Excusability.

5A-76.110 Format for Finding of Excusabil-
ity.

5A-76.111 Format for Finding of Inexcusa-
bility.

5A-76.112 Format for Preliminary Notice of
Default Under Subparagraph
(a) (i) of the Default Clause
(§ 1-8.707) (Termination In
Whole).

5A-76.113 Format for Preliminary Notice of
Default Under Subparagraph
(a) (1) of the Default Clause
(1 1-8.707) (Partial Termina-
tion).

5A-76.114 Format for Notice of Termination
Under Subparagraph (a) (1) of
the Default Clause (5 1-8.707)
(For Use After Issuance of
Preliminary Notice of Default).

5A-76.115 Format for Preliminary Notice of
Default Under Subparagraph
(a) (Ui) of the Default Clause
(f 1-8.707).

5A-76.116 Format for Notice of Termination
Under Subparagraph (a) (U) of
the Default Clause (1 1-8.707)
(Default Inexcueable).

Sea.
BA-76.117 Format for Notice of Termination

Under Suparagraph (a) (ii) of
the Default Claurte (I 1-.l707)
(Default Excusabl').

5A-76.118 Format for Notice of tleptirchhai
Against Contractor's Account
(i l-0-6).

Subpart 5A-76.2--Dislrlbution of Documents

5A-76.201 Distribution of contractual dot-
ments.

5A-76.202 Distribution of documents by
contracting offct-over-
seas supply support prgu~m.

Subpart 5A-76.3--Mlscellaneous Exhibits
5A-76.301 Format of flndings and determi-

nation under Title III of thts
Federal Property and AdmluN-
trative Services Act.

5A-76.302 Sample invitation for motor ve-
hicle repairs and servlces.

5A-76.303 Raw Materials Exemption Lif,
(Renegotiation Act).

5A-76.304 (Reserved)
5A-76.305 Nonperishable subsistence asign-

ment prinelple5.
5A-76.306 Sam p1 e--Completed Contraot.

Summary, GSA Form 1584.
5A-76.307 Sample Invitation for motor ve-

hile preventive maIntenance
inspection, service, andi minor
repairs.

5A-76.308 Format of memorandum to trans-
mit a notice of appeal to the
Administrator.

5A-78.309 Sample memorandum of the po,4-
tion to be relied on by the
Government with regard to the
Issues presented by an nppeal.

5A-76.310 Sample Invitation for xmndnte.
nance, repair, and rehabilita.
tlon of personal property.

5A-76.311 Sample price schedule for con-
tracts covering the mainte-
nance, repair, and rehabllita-
tIon of personal property.

5A-76.312 Standard I1B format for car and
truck rental service.

§ 5A-76.000 Scope of part.

This part contains illustrations of
notices, letters, document distribution
Instructions and related material other
than forms and form letters. Selected
procurement forms (including form let-
ters) are illustrated in Subpart 5A-16.9.

NoTz: The Illustrations identified In this
Part 5A-76 are filed with the original docu-
ment. Copies may be obtained from Federal
Supply Service, GSA, 18th and F Streets,
NW., Washington, D.C. 20405 (Code FVPI).
[P.R. Doe. 87-7141; Filed, June 29, 1907;

8:46 a.m.l

FEDERAL REGISTER, VOL 32, NO. 126-FRIDAY, JUNE 30, 1967

9486


